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THE CLSF TRUST XVH STICHTING CLOSED U F E SETTLEMENT FUND 
UADTD 3/28/2008 

This Declaration of Insurance Tmst is made this 28th day of March, 2008, by and between 
Watershed, LLC hereinafter called the Trustor and Settler, and Deborah Peck, of Palm Beach 
Gardens, Florida, hereinafter called the Trustee. 

I. 

The Trustor, as owner of certain life insurance policy or policies as listed in Exhibit I, and 
desiring to establish a Life Insurance Trust, with power in the Tnistee upon the death ofthe 
Insured to assign to the Trustee all his right, title, and interest in the policy or policies of 
insurance, to be held by Tnistee in trust, and to receive the proceeds ofthe policy or policies of 
insurance when they become due and are paid, for the purposes and on the conditions set forth 
herein. The Trustor reserves the right to add to this trust from time to time additional life 
insurance policies which, when delivered to the Trustee, shall be held by him subject to the terms 
herein. 

n. 
The Trustee is vested with all right, title, and interest in the life insurance policy or policies, and 
is authorized and empowered to exercise and enjoy, for the purposes ofthe trust and as absolute 
owner ofthe policy of insurance, all the options, benefits, rights, and privileges under the policy 
or policies. The Trustor relinquishes all rights and powers in the life insurance policy or policies 
which are not assignable and will, at the request ofthe Trustee, execute all other instruments 
reasonably required to effectuate this relinquishment. The trustee shall receive and hold said Life 
Insurance policies, together with any additions thereto, in trust for the use and benefit ofthe 
following as described in Exhibit II 

III. 

Any transfers, by will or judgment of a Probate Court or its equivalent that are effectuated due to 
the death of a beneficiary do not require the permission ofthe Trustee. However, such non-inter-
vivos transfers must be communicated to the Trustee within 180 days of said event in order to be 
effective. Additionally, any payments required from this Trust to the beneficiaries ofthis Trust 
made during a period of time that a non-intervivos-transfer is required but not communicated to 
the Trustee will be the responsibility ofthe legatee to recover any distributions from the original 
Beneficiary and not the Trustee. 

IV- . 
If the Trustee is required to pay any tax or assessment resulting from the transfer of units, the tax 
is deemed to have come from the distributions ofthe Beneficiary that caused such tax to be 
assessed and not as an expense of the Trust. 
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V. 

All income ofthe trust not resulting from the receipt of insurance proceeds shall be accumulated 
by the Trust and used to pay annual Trust expenses. Additionally, any income tax arising from 
the receipt of said income shall be paid from said income. Finally, if there is any additional 
money added to Corpus due to the receipt of said income, these monies shall be accumulated and 
paid over to the beneficiaries ofthe Tnist when the Trust shall terminate. 

VI. 

The Trust shall pay over all corpus increases when received in the same tax year for which such 
increases to Corpus are received and not necessarily when accreted. Additionally, the Trustee, in 
his or her discretion may detennine that there will be no more increases in Corpus and thus 
determine that the Trust shall terminate. Notwithstanding the above, the Trustee may after the 
payment of Corpus increases decide to not terminate the Trust for 1 calendar year as to allow the 
original Settler of the Trust to make additional contributions to the Trust. In any event, the 
Tnistee, if it is detennined to terminate this Trust, must make a provision to pay any final Trust 

( expenses, such as any tax, accounting or legal fees. 
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This Life Insurance Thist shall be irrevocable and unamendable. The Settler is aware ofthe 
consequences of establishing an irrevocable trust and hereby affirm that the trust created by this 
agreement shall be irrevocable by me or any other person, it being my intention to make to the 
beneficiary/beneficiaries named herein an absolute gift ofthe Life Insurance policies described in 
Exhibit I. 

vm. 
This agreement and the trust created hereby shall be administered, managed, govemed and 
regulated in all respects according to applicable statutes ofthe State of Florida. 

DC. 

The Trustee, in addition to all other powers granted by this agreement and by law, shall have the 
following additional powers with respect to the trust, to be exercised from time to time at the 
Trustee's discretion: 

Management ofthe Trust 

To invest and reinvest, the Corpus ofthe Trust to pay all Trust obligations and to invest all Trust 
assets in a reasonable and pmdent manner and to always allow enough money to guarantee that 
all future obligations arising from the Insurance Policy contributed to this trust will be satisfied 
by Trust Corpus without having to receive additional contributions to Corpus from either the 
Settler or any Beneficiaries. 

Litigation 

To initiate or defend, at his discretion, any litigation affecting the trust. 
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Attorneys, Advisors and Agents 

To employ and pay firom the tmst reasonable compensation to such attorneys, accountants, . 
brokers, and investment, tax and other advisors as he shall deem advisable. In addition, to cause 
all US Income Tax Filings to be made and to assure the Trust stays in Compliance with its US 
Tax Obligations. However, the Trustee has no obligation to assure the Trust or anyone else that 
any ofthe beneficiaries or the Settler is in compliance with US Tax Laws and Regulations. 
Finally, the transfer ofthe Policy to the Trust as described in Exhibit I to the control ofthe 
Trustee is done and warranted by the Settler that said transfer is in full compliance ofall US 
Laws. 

No bond for the faithful performance of duties shall be required of any Trustee appointed under 
this agreement. 

XI. 

C The tnistee shall receive reasonable compensation for the services performed by him, but such 
compensation shall not exceed the amount customarily received by corporate fiduciaries in the 

éÊk ) area for like services. 
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XII. 

No Trustee ofthe trust created by this agreement shall at any time be held liable for any action or 
default of himself, or of his agent, or of any other person in connection with the administration 
and management ofthis trust unless caused by this own gross negligence or by commission ofa 
willful act of breach of trust. 

! xm. 
The Trustee, by joining in the execution ofthis agreement, hereby signifies his acceptance ofthis 
trust 

i 

XIV. 

The Trustee shall have sole authority to detennine what shall be defined as income and what shall 
be defined as principal ofthe trust established by this agreement, and to detennine which costs, 
taxes and other expenses shall be paid out of income and which shall be paid of out principal. 

XV. 

In the event that any portion ofthis agreement ofthe trust created hereby shall be held illegal, 
invalid or otherwise inoperative, it is my intention that all ofthe other provisions hereof shall 
continue to be fiilly effective and operative insofar as is possible and reasonable. 

IN WITNESS WHEREOF, the parties hereto have executed this agreement the day and year first 
above written. 
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Tmstor Execution Page 

^s. 

' t 

D 

C n 

Ln te. 
' i ' ' 

© Q 

i i 

CO CO 
t ~ * t r :^. 

CO te-



Tijdstee Execution Page 

; i 
i ;• 

ii 

<£. 
O 

i.. 0 

• c a Q 

• v.n -t-A 

i i 

CO ' P 
• t-> kA 

i i 

' CO CO 

CO t-A 



Exhibit II 

The following are the income and corpus beneficiaries ofthis trust: 
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