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The Management Board of Koninklijke Wegener NV (‘Wegener’) issues the following trading update for the year ended 31st December 2010, in advance of its results presentation scheduled for 16th March 2011.
Trading highlights 

Key trading highlights of the year were as follows.
· Operating profit (before exceptional items) in the second half of the year was approximately EUR 1.5 million higher than in 2009, resulting in a preliminary estimate of full-year operating profit (before exceptional items) of approximately EUR 63 million (2009: EUR 57 million).

· The 2010 revenue will decline by 9 per cent, partly because of the sale of AD NieuwsMedia and the printing plant in The Hague in July 2009 and partly because of declining advertising performance. If the effect of AD NieuwsMedia and the printing plant in The Hague are eliminated, total revenue in 2010 will be down by 2 per cent.

· Print advertising revenue will be down 6 per cent compared to 2009, excluding the effect of the sale of AD NieuwsMedia and the printing plant in The Hague. In the 2nd half of 2010 print advertising performance decreased by 8 per cent. 
· Circulation revenue will be up by 2 per cent in the full year.

· Closing net debt will be approximately EUR 88 million, which is EUR 29 million better than the 2009 year-end net debt of EUR 117 million, due to a tight cash management. 
Other

· In 2009 Wegener entered into a long-term contract entitling Wegener to sell advertising in the De Pers daily free newspaper in the Netherlands, supported by the payment by Wegener of an annual fee to the publisher of De Pers. Actual and projected advertising revenues for De Pers have fallen considerably behind the previous expectations of management, with the result that Wegener now expects to incur a loss over the life of the arrangement. Wegener intends to mitigate this loss by exercising Wegener’s rights under the contract to change the De Pers publishing model. Notwithstanding this, Wegener will record an exceptional charge in the 31st December 2010 accounts of approximately EUR 63 million (approximately EUR 47 million after tax). EUR 48 million of the charge relates to the present value of anticipated future pre-tax cash losses over the remaining 11 years of the contract. The remaining EUR 15 million of the charge relates to the impairment of balance sheet assets.

· As already reported in the 2010 Half-year report a reservation of EUR 20 million has been made for a disputed fine imposed by NMa, the Dutch competition authority, relating to the newspapers in the southwest region of The Netherlands, Zeeuws-Vlaanderen.
Trading outlook
The outlook for 2011 is affected by a number of factors. Advertising revenue increases are expected from continuing growth in online operations, but the overall advertising outlook remains uncertain, especially in print advertising. Circulation revenue is expected to be broadly flat. Current expectations from the newsprint markets are for considerable price increases in 2011. Taking into account these influences on revenue and costs, there is uncertainty about which operating profit (before exceptional items) can be realised in 2011.
Apeldoorn, The Netherlands, 13 January 2011
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