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This Annual Report may contain forward-looking statements that involve known and unknown risks, uncertainties 
and other factors, which may cause the actual results, performance or achievements of the Company to be  
materially different from the results, performance or achievements expressed or implied by these forward-looking 
statements.

This Annual Report also appears as a semi Dutch version. In the event of any inconsistency, the English version 
will prevail over the Dutch version. Both versions can be downloaded from the Corporate Material section on 
Pharming’s website. Copies of this Annual Report may be obtained free of charge at Pharming’s headquarters in 
Leiden or by completing the info request form at our website, www.pharming.com.

Colophon
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PRODUCT  INDICATION STATUS

AMOUNTS IN  ‘000 (except per share data)     2008 2007

Balance sheet data

Income data

Cash flow data

Other information (at December 31)

Selected financial data 
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Letter from the CEO
Dear Shareholder,

On October 13, 2008, I succeeded Dr. Francis J. Pinto as Chief Executive Officer of Pharming. I am very pleased to have 

joined a company with such great potential and have strong confidence in the technologies and products that Pharming is 

developing.
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SIJMEN DE VRIES, MD, MBA



6



7

Pharming’s Business

Products

Research and technology
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Products
Pharming develops innovative therapeutics for several indications, with a focus on genetic disorders and ageing diseases. 

Other applications include specialty products for surgical indications and intermediates for nutritional products. Pharming’s 

strategy is to first develop products for orphan diseases to meet high medical needs. These products are then developed for 

indications with (significantly) larger markets.

Post approval events  (labeling, reimbursement, etc.)

Market approval   

Regulatory review

Clinical study phase III   (patients, safety and efficacy)

Clinical study phase II   (patients, safety and dosage)

Pre-clinical studies    (animals, safety)

Clinical study phase I  (human volunteers, safety) 

Research

First indication

Follow-up indication

Pharmaceutical development - From test tube to market
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broadened its product and application pipeline

Product Indication R&D Pre-clinical Phase I Phase II Phase III 

Rhucin®

rhC1INH

Prodarsan®

Other DNage products 

rhFIB

Acute HAE

Cockayne Syndrome

AMR in kidney transplantation

DGF in kidney transplantation 

Congenital fibrinogen deficiency

Ageing diseases

rhCOL Tissue repair 

Pharma Non-pharma

hLF Nutritional applications
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Rhucin® is the trademark for Pharming’s recombinant human C1 esterase inhibitor for the treatment of acute attacks of 

Hereditary Angioedema. HAE is a human genetic disorder. Patients are carrying a mutation in the C1 esterase inhibitor gene 

(C1INH), which leads to a deficiency of functional C1INH protein. This protein regulates several inflammatory pathways in the 

body by inhibiting certain proteins (proteases) that are part of the human defense system. Deficiency of functional C1 inhibitor 

can result in an overreaction of the immune system. In fact, it leads to excessive activation of the complement system and 

other immunological and haemostatic pathways, which causes angioedema attacks. These attacks are characterized by acute 

painful and in some cases fatal swellings of soft tissues (edema), including regions of the skin, abdomen and the mouth and 

throat. Untreated HAE attacks may last up to five days. In the Western world, approximately 1 in 30,000 individuals suffers 

from this disease, having an average of seven acute attacks per year.

highgrade and consistent quality

Rhucin 

acts quickly

well over 300 

administrations of Rhucin

significant 

evidence of efficacy and safety

Rhucin®
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The first example of Pharming’s two-step strategy is the development of recombinant human C1 inhibitor for the treatment 

of antibody-mediated rejection and delayed graft function in kidney transplantation.

 rhC1NH 

 improving transplantation success rates

Recombinant human C1 inhibitor
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Lactoferrin is a protein naturally present in many human secretions including mother’s milk, saliva and tears. The protein has 

unique anti-infective and anti-inflammatory properties and plays an important role in the defense system of infants as well 

as adults, where it is active against a wide range of bacterial, fungal and viral pathogens.

food supplement

license fees

totaling 20 million 

royalties

direct route towards commercialization

Human lactoferrin
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Prodarsan® - based on the DNage technology - is a mixture of small molecules that (in animal models) are able to delay the 

development of ageing diseases. It is thought to neutralize substances that cause DNA damage, and so delay the accumulation 

of DNA damage, or to trigger cellular responses that protect from premature ageing.

quality of life

therapies for age-related disorders

safe and well tolerated

Prodarsan®
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Recombinant human fibrinogen

Fibrinogen is a natural plasma protein involved in blot clotting. In combination with thrombin, it can form insoluble fibrin 

polymers (fibers) or clots. Fibrinogen is a very complex protein consisting of several subunits folded together in fixed ratios. 

Deficiency or low levels of active fibrinogen can result in uncontrolled bleeding and be life-threatening.

replacement 

therapy

stop excessive blood loss 
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Recombinant human collagen

Collagen is the most common protein in the human body and can be found in skin, bone, blood vessels and many other tissues. 

It provides tensile strength to these tissues and gives them structural integrity. Therefore, collagen has several applications 

in the field of biomaterials.

 alternative to existing 

collagen products
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Research and technology
Pharming develops innovative therapeutics for several indications, with a focus on genetic disorders and ageing diseases. 

Pharming has technology platforms for the production, purification and formulation of its recombinant protein products and 

technology in the field of DNA repair (DNage technology). The Company has a large portfolio of patents issued and pending, 

supporting these technologies and products.

Intellectual property



17

SP 
Chromatography

Milk
collection

USP DSP F&F

rhC1NH
in bulk

Drug
product

Purity >98%

Broekman Institute Organon (Schering-Plough)

Skimmed
milk 
pool

Skimming
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Storage
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Incubation

QHP
Chromatography

Zn
Chromatography

Nano
filtration

Ultra
filtration

Final
filtration

v

v

v v

v

There is a need in the industry for new means to produce the many (over 900) protein therapeutics in development. Pharming 

believes that its production technology offers significant competitive advantages and will enable the development of better, 

safer and more cost-effective therapeutic products.

fully controlled

high quality complex human proteins in high quantities

TAILOR-MADE GMP PURIFICATION PROCESS FOR RHUCIN

Transgenic production technology

USP: 

DSP:

F&F: 
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DNA is a so-called genetic blueprint and contains the instructions for the development and functioning of every living organism. 

DNA molecules are very complex and large molecules which makes them very sensible to damage. Damage can have huge 

implications and can for instance lead to the development of various types of tumors or ageing diseases. DNA can be damaged 

by many different sorts of influences, both external factors from the environment like high-energy electromagnetic radiation 

(UV-light and X-rays) and by internal agents coming from oxidative respiration and metabolism (like hydrogen peroxide or free 

radicals). In each human cell, DNA damage occurs about 500 times per day from oxidative damage alone.

Prodarsan

biomarkers

DNage and the DNage technology
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Pharming has several research projects on products in early stage of development. These primarily include products in the 

area of ageing and tissue repair. Several of these early stage programs have been initiated and partnered with academic 

institutions and biotech companies. Most of these projects are subsidized or paid for by government grants.

osteoporosis

Research projects
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For innovative biotechnology companies, it is important to remain at the cutting edge of research. Therefore, Pharming 

established its Scientific Advisory Board (SAB) in 2007. The SAB advises the Company on new developments in science and 

technology which are relevant to Pharming’s business. Members of the SAB also bring valuable networks and contacts to the 

Company, from the scientific, academic and politic community.

Report from the Scientific Advisory Board
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Prof. dr. D.D. Breimer (1943) - Chairman

Prof. dr. Dame J. Polak (1939) - Member

Prof. dr. J. Hoeijmakers (1951) - Member

ON DECEMBER 31, 2008, THE COMPOSITION OF THE SCIENTIFIC ADVISORY BOARD WAS AS FOLLOWS:
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Management Report



Bruno M. Giannetti, MD PhD (1952)

Rein Strijker, PhD (1957)

* AGM: Annual General Meeting of Shareholders
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Sijmen de Vries, MD MBA (1959)

Composition Board of Management
ON DECEMBER 31, 2008, THE COMPOSITION OF THE BOARD OF MANAGEMENT WAS AS FOLLOWS:
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Francis J. Pinto, MBBS (1942)



26

Report of the Board of Management
Developments in 2008

Rhucin and recombinant human C1 inhibitor
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Human lactoferrin

Prodarsan and other DNage activities

Recombinant human fibrinogen

Other programs
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Financial results for 2008



29



30

Outlook 2009

THE MAIN EVENTS EXPECTED/GOALS TO BE ACHIEVED IN 2009 ARE AS FOLLOWS:

■

■

■

■

■

■

■
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THE BOARD OF MANAGEMENT

FRANCIS PINTO REIN STRIJKER SIJMEN DE VRIES BRUNO GIANNETTI
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Corporate social responsibility

Introduction

Medical need

Patient safety
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Whistleblowers’ procedure

Animal Code of conduct and animal welfare policy

Working environment
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Human Resources

Employee engagement

1.  

2.  

3.  

4.  

5.  

A.  

B.  

C.  

D.  

E.  

 I.

 II.

 III.

 IV.
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FEMALEMALE

Figure 1

EMPLOYEES AT PHARMING LOCATIONS 

(END OF 2008):

YEARS OF EMPLOYMENT AT PHARMING 

(END OF 2008):

PORTION OF MALE AND FEMALE EMPLOYEES 

AT PHARMING (END OF 2008):

Figure 2 Figure 3
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Diversity

Compensation and benefits

Health, safety and environment

Internal communication

Works Council
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Supervisory Board Report



38

Mr. J. Blaak (1941)

Mr. K. Macleod (1960)

Composition Supervisory Board
THE COMPOSITION OF THE SUPERVISORY BOARD WAS AS FOLLOWS:
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Mr. J.B. Ward (1938)

Mr. B.P.Th. Veltman (1932)

MR. VELTMAN RESIGNED AS MEMBER OF THE SUPERVISORY BOARD ON DECEMBER 1, 2008. 
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Report of the Supervisory Board
The Supervisory Board (BOSD), in general, supervises the Board of Management in its duty to manage the Company. It performs 

its duties and activities in accordance with the Articles of Association of the Company, the applicable law and its regulations 

which are posted on the Pharming website. The supervision of the Board of Management by the BOSD does include:

Composition and remuneration

Activities

■

■

■

■

■

■

DURING ITS MEETINGS, THE SUPERVISORY BOARD PAID SPECIAL ATTENTION TO THE FOLLOWING RISKS:
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Financial statements

THE SUPERVISORY BOARD

J.B. WARD K.MACLEOD J.BLAAK
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Report of the Remuneration Committee
The Remuneration Committee proposes the remuneration policy to the Supervisory Board as well as the remuneration of the 

individual Members of the Board of Management. The policy includes the remuneration structure, defining the amount of fixed 

remuneration, shares and/or options to be granted and the variable benefits, pension rights, severance pay and other forms 

of compensation.

2008 Remuneration policy and structure

THE REMUNERATION POLICY FOR 2008 WAS APPROVED IN THE ANNUAL GENERAL MEETING OF APRIL 2008. THE MAIN ITEMS OF THIS POLICY ARE:

■

■

■

Meetings and Composition
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Remuneration Report 2008
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Remuneration Policy 2009

 DESCRIPTION OF PROPOSED 2009 SHARE OPTION GRANTS TO THE BOARD OF MANAGEMENT:

   NR OF OPTIONS PARAMETERS
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THE MAIN CORPORATE OBJECTIVES FOR THE BOM CAN BE SUMMARIZED AS FOLLOWS:

■

■

■

■

■

■

■

THE VESTING SCHEDULE WILL BE AS FOLLOWS:

■

■

■

■

■

■
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Corporate Governance
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Corporate Governance
According to the Corporate Governance Code (the Code), all companies whose registered office is in the Netherlands and 

whose shares or depositary receipts for shares are officially listed on a government recognized stock exchange will be 

required to report in a chapter of their annual report the broad outline of their corporate governance structure and their 

compliance with the corporate governance code, as well as the non-application of any best practice provisions of the Code 

(the ‘comply or explain’ principle).

Group legal structure

Articles of Association and amendment
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Authorized capital, shares, warrants and options

Issuance of Shares or granting of Options

Pre-emptive rights

Repurchase of shares

Insider trading of Shares
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Change of Control

Board of Management and Supervisory Board

DURING THE YEAR 2008, THE COMPOSITION OF THE BOARD OF MANAGEMENT WAS AS FOLLOWS:

THE SUPERVISORY BOARD CONSISTED OF:
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Related party transactions and conflict of interest

Mandates with third parties

Loans or guarantees
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Risk management and control

Appointment of the external auditor

Responsibility statement 

Non-Compliance with the Code

THE PRACTICES WHERE THE COMPANY IS NOT IN COMPLIANCE WITH THE CODE ARE THE FOLLOWING:

Internal risk and control systems statement  

Options for the Board of Management 
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Regulations concerning ownership of and transactions in securities by the Board of Management  

Chairman of the Audit Committee  

Granting of shares or rights to shares to Supervisory Board members  

Regulations concerning ownership of and transactions in securities by the Supervisory Board 

Follow in real time all the meetings  

Internal Auditor  
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Financial Statements

Consolidated financial statements

Company financial statements

Other information
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Consolidated balance sheet
 AT DECEMBER 31, 2008

     

AMOUNTS IN ‘000    NOTES 2008 2007

NON-CURRENT ASSETS     31,121 35,645

CURRENT ASSETS     35,975 78,703

TOTAL ASSETS     67,096 114,348

TOTAL EQUITY     12,533 30,918

NON-CURRENT LIABILITIES     42,013 59,881

CURRENT LIABILITIES     12,550 23,549

TOTAL EQUITY AND LIABILITIES     67,096 114,348
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Consolidated income statement
 FOR THE YEAR ENDED DECEMBER 31, 2008

     

AMOUNTS IN ‘000    NOTES 2008 2007

664 690

COSTS     30,131 25,311

LOSS FROM OPERATING ACTIVITIES     (29,467) (24,621)

FINANCE REVENUE AND COSTS     3,067 1,891

OTHER INCOME AND EXPENSES     195 1,089

NET LOSS     (26,205) (21,641)

ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT     (26,205) (21,641)
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Consolidated statement of cash flow
 FOR THE YEAR ENDED DECEMBER 31, 2008

     

AMOUNTS IN ‘000    NOTES 2008 2007

NET CASH FLOWS USED IN OPERATING ACTIVITIES     (21,906) (21,733)

NET CASH FLOWS USED IN INVESTING ACTIVITIES     (814) (671)

NET CASH FLOWS FROM/(USED IN) FINANCING ACTIVITIES     (18,810) 57,638

NET INCREASE/(DECREASE) CASH AND CASH EQUIVALENTS     (41,530) 35,234

CASH AND CASH EQUIVALENTS AT DECEMBER 31     19,786 61,310

TOTAL LIQUIDITIES AT DECEMBER 31     23,534 65,266
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Consolidated statement of recognised income and expense

 FOR THE YEAR ENDED DECEMBER 31, 2008

     

 FOREIGN NET 

 CURRENCY UNREALISED ACCUMULATED

AMOUNTS IN  ‘000 TRANSLATION GAINS/(LOSSES) DEFICIT TOTAL

TOTAL RECOGNISED INCOME AND EXPENSE   (307) (1,039) (21,641) (22,987)

TOTAL RECOGNISED INCOME AND EXPENSE   141 (173) (26,205) (26,237)
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Consolidated statement of changes in equity
 FOR THE YEAR ENDED DECEMBER 31, 2008

     

   NUMBER OF SHARE SHARE CURRENCY

AMOUNTS IN ‘000   SHARES CAPITAL PREMIUM TRANSLATION

BALANCE AT JANUARY 1, 2007   88,753,511 44,377 175,339 (1,436)

BALANCE AT DECEMBER 31, 2007   91,235,178 45,618 182,243 (1,743)

BALANCE AT DECEMBER 31, 2008   97,429,854 48,715 183,980 (1,602)



63

     

 SHARE-BASED NET UNREALIZED  ACCUMULATED

 COMPENSATION GAINS/(LOSSES) OTHER DEFICIT  TOTAL

 5,748 (1,231) 6,714 (179,719) 49,792

8,430  (2,270) - (201,360) 30,918

 8,993 (2,443) 2,455 (227,565) 12,533
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Notes to the consolidated financial statements
 FOR THE YEAR ENDED DECEMBER 31, 2008

1. Corporate information

2. Basis of preparation

Going Concern Assessment

■

■

■
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 THE FOLLOWING TABLE PROVIDES AN OVERVIEW OF THE INVESTMENTS AT DECEMBER 31, 2008 AND 2007:

   REGISTERED OFFICE AT DECEMBER 31,  INVESTMENT % AT DECEMBER 31,

COMPANY   2008    2008 2007

3 Summary of significant accounting policies

SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

 Basis of consolidation
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FOREIGN CURRENCY TRANSLATION

DISTINCTION BETWEEN CURRENT AND NON-CURRENT

INTANGIBLE ASSETS
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PROPERTY, PLANT AND EQUIPMENT

 

THE DEPRECIATION PERIODS FOR PROPERTY, PLANT AND EQUIPMENT ARE:

IMPAIRMENT OF ASSETS
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INVENTORIES

■

■

FINANCIAL ASSETS

■

■

■

IMPAIRMENT OF FINANCIAL ASSETS

CASH AND CASH EQUIVALENTS

FINANCIAL LIABILITIES
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DERIVATIVE FINANCIAL LIABILITIES

OTHER CURRENT ASSETS AND TRADE AND OTHER PAYABLES

DERECOGNITION OF FINANCIAL ASSETS AND LIABILITIES

■

■

■

REVENUE RECOGNITION

COSTS
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SHARE-BASED COMPENSATION

LEASES
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TAXES

■

■

■

■

■

■

EARNINGS PER SHARE
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EFFECT OF NEW ACCOUNTING STANDARDS

THE REVISED IFRS 3, ‘BUSINESS COMBINATIONS’, WILL BECOME EFFECTIVE AS OF 2010. 

IT INTRODUCES A NUMBER OF CHANGES THAT WILL BE RELEVANT TO THE GROUP’S OPERATIONS:

■

■

■

THE AMENDMENTS TO:

■

■

■

■

■

■

■

■

THE FOLLOWING NEW IFRIC INTERPRETATIONS ARE NOT EXPECTED TO HAVE A MATERIAL EFFECT ON THE CONSOLIDATED FINANCIAL STATEMENTS:

■

■

■

■

■
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4.  Restatement of prior periods errors

 AN OVERVIEW OF THE CONVERTIBLE BONDS IN THE FINANCIAL STATEMENTS 2007 WAS AS FOLLOWS:

      

AMOUNTS IN  ‘000      2007

PROCEEDS CONVERTIBLE BONDS, NET OF TRANSACTION FEES PAID     67,012

LIABILITY CONVERTIBLE BONDS UPON INITIAL RECOGNITION      49,319

TOTAL BALANCE AT DECEMBER 31      50,569

NON-CURRENT BALANCE AT DECEMBER 31      49,768
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■

■
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AMOUNTS IN  ‘000 (EXCEPT PER SHARE DATA)    ORIGINAL RESTATEMENTS RESTATED

    2007  2007 

LOSS FROM OPERATING ACTIVITIES    (24,621) - (24,621) 

LOSS BEFORE TAX    (35,888) 14,247 (21,641)

NET LOSS (AFTER TAX)    (35,612) 13,971 (21,641)

 THE IMPACT ON THE 2007 INCOME STATEMENT CAN BE SUMMARIZED AS FOLLOWS:
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 MOVEMENT FOR THE YEARS 2007 AND 2008 WAS AS FOLLOWS:

5.  Goodwill

     

AMOUNTS IN  ‘000 ORIGINAL     2008 2007

BALANCE AT DECEMBER 31     6,998  9,190

 THE EFFECT ON THE 2007 BALANCE SHEET IS AS FOLLOWS:

     

AMOUNTS IN  ‘000 ORIGINAL    ORIGINAL RESTATEMENTS RESTATED

    2007  2007 

TOTAL ASSETS     114,348  -  114,348 

TOTAL EQUITY AND LIABILITIES    114,348 - 114,348 
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 NET CARRYING VALUE OF THE GOODWILL AT YEAR-END 2007 AND 2008 CONSISTS OF:

 MOVEMENT OF INTANGIBLE ASSETS FOR THE FINANCIAL YEARS 2007 AND 2008 WAS:

     

AMOUNTS IN  ‘000      2008 2007

NET CARRYING VALUE     6,998 9,190

6. Intangible assets

     

AMOUNTS IN  ‘000      2008 2007

BALANCE AT DECEMBER 31     18,051 18,981
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* amortization starts after market launch

 A SUMMARY OF THE NET CARRYING VALUE OF THESE ASSETS AT DECEMBER 31, 2008 IS AS FOLLOWS:

     

AMOUNTS IN  ‘000  REMAINING

CATEGORY DESCRIPTION AMORTIZATION PERIOD TOTAL

NET CARRYING VALUE   18,051

 NET CARRYING VALUE OF THE INTANGIBLE ASSETS AT YEAR-END 2007 AND 2008 CONSISTS OF:

     

AMOUNTS IN  ‘000      2008 2007

NET CARRYING VALUE     18,051 18,981



79

 THE NET CARRYING VALUE AT DECEMBER 31, 2007 CAN BE SUMMARIZED AS FOLLOWS:

7.  Property, plant and equipment 

 MOVEMENT OF PROPERTY, PLANT AND EQUIPMENT FOR THE FINANCIAL YEARS 2007 AND 2008 IS:

     

AMOUNTS IN  ‘000 LAND AND LAND  OPERATIONAL LEASEHOLD MANUFACTURING

 IMPROVEMENTS FACILITIES IMPROVEMENTS EQUIPMENT OTHER TOTAL

NET BOOK VALUE AT DECEMBER 31, 2007 566 2,573 2,229 754 976 7,098

NET BOOK VALUE AT DECEMBER 31, 2008 588 2,458 1,967 45 838 5,896

     

AMOUNTS IN  ‘000 LAND AND LAND  OPERATIONAL LEASEHOLD MANUFACTURING

 IMPROVEMENTS FACILITIES IMPROVEMENTS EQUIPMENT OTHER TOTAL

NET CARRYING VALUE 566 2,573 2,229 754 976 7,098
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8.  Financial assets

 THE MOVEMENT OF THE NET CARRYING VALUE OF THE INTEREST IN MUCOVAX FOR 2007 AND 2008 WAS:

     

AMOUNTS IN  ‘000      2008 2007

BALANCE AT DECEMBER 31     - 200

THE COMPOSITION OF THE NET CARRYING VALUE OF THE INTEREST IN MUCOVAX AT DECEMBER 31, 2007 AND 2008 IS:

     

AMOUNTS IN  ‘000      2008 2007

BALANCE AT DECEMBER 31     - 200

 THE NET CARRYING VALUE AT DECEMBER 31, 2008 CAN BE SUMMARIZED AS FOLLOWS:

     

AMOUNTS IN  ‘000 LAND AND LAND  OPERATIONAL LEASEHOLD MANUFACTURING

 IMPROVEMENTS FACILITIES IMPROVEMENTS EQUIPMENT OTHER TOTAL

NET CARRYING VALUE 588 2,458 1,967 45 838 5,896



81

9.  Restricted cash

10. Inventories

THE COMPOSITION OF INVENTORIES AT YEAR-END 2007 AND 2008 WAS:

     

AMOUNTS IN  ‘000      2008 2007

BALANCE AT DECEMBER 31     10,971 11,720

11. Other current assets

12. Marketable securities

THE COMPOSITION OF OTHER CURRENT ASSETS AT DECEMBER 31, 2007 AND 2008 WAS:

 MOVEMENT OF MARKETABLE SECURITIES FOR THE FINANCIAL YEARS 2007 AND 2008 WAS:

     

AMOUNTS IN  ‘000      2008 2007

BALANCE AT DECEMBER 31     1,646 1,893

     

AMOUNTS IN  ‘000      2008 2007

BALANCE AT DECEMBER 31     3,748 3,956
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13. Equity

FOR 2007 AND 2008 MOVEMENTS WERE:

     

AMOUNTS IN  ‘000    MUCOVAX MARKETABLE

    HOLDING BV SECURITIES TOTAL

BALANCE AT DECEMBER 31, 2007    (35) (2,235) (2,270)

BALANCE AT DECEMBER 31, 2008    - (2,443) (2,443)

 NET CARRYING VALUE OF THE MARKETABLE SECURITIES AT YEAR-END 2007 AND 2008 CONSISTS OF:

     

AMOUNTS IN  ‘000      2008 2007

BALANCE AT DECEMBER 31     3,748 3,956
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 FOR 2007 AND 2008 THESE MOVEMENTS WERE:

     

AMOUNTS IN  ‘000      TOTAL

BALANCE AT DECEMBER 31, 2007      8,430

BALANCE AT DECEMBER 31, 2008      8,993 
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14. Convertible bonds

■

■

■

■

■
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 THE MOVEMENT OF THE INTEREST-BEARING PART OF THE CONVERTIBLE BONDS IN 2007 IS AS FOLLOWS:

     

AMOUNTS IN  ‘000      2007

PROCEEDS CONVERTIBLE BONDS, NET OF TRANSACTION FEES PAID     67,012

INTEREST-BEARING PART UPON INITIAL RECOGNITION      45,304

TOTAL BALANCE AT DECEMBER 31      46,612

NON-CURRENT BALANCE INTEREST-BEARING PART AT DECEMBER 31     45,811

 THE FAIR VALUE AND CLASSIFICATION OF THE DERIVATIVE PORTION IN 2007 IS:

 THE TOTAL NON-CURRENT BALANCE OF THE BONDS AT DECEMBER 31, 2007 THEREFORE WAS:

     

AMOUNTS IN  ‘000      2007

NON-CURRENT BALANCE DERIVATIVE AT DECEMBER 31      7,403

     

AMOUNTS IN  ‘000      2007

TOTAL      53,214
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 THE MOVEMENT OF THE INTEREST-BEARING PART OF THE CONVERTIBLE BONDS IN 2008 IS AS FOLLOWS:

 THE FAIR VALUE AND CLASSIFICATION OF THE DERIVATIVE PORTION IN 2008 IS:

     

AMOUNTS IN  ‘000      2008

TOTAL BALANCE AT DECEMBER 31      35,693

NON-CURRENT BALANCE INTEREST-BEARING PART AT DECEMBER 31     35,122

     

AMOUNTS IN  ‘000      2008

NON-CURRENT BALANCE DERIVATIVE AT DECEMBER 31      -
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 THE MOVEMENT OF THE FINANCIAL LIABILITY IN 2007 AND 2008 WAS AS FOLLOWS:

15. Paul Royalty Fund

     

AMOUNTS IN  ‘000      TOTAL

BALANCE AT DECEMBER 31, 2007 (US$ 15.0 MILLION)      10,180

BALANCE AT DECEMBER 31, 2008      -



88

16. Earn-out obligations

■

■

■

MOVEMENT OF THE EARN-OUT OBLIGATIONS FOR 2007 AND 2008 WAS:

     

AMOUNTS IN  ‘000      2008 2007

TOTAL BALANCE AT DECEMBER 31     7,152 6,949

NON-CURRENT BALANCE AT DECEMBER 31     2,644 2,315
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17. Deferred tax liability
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 MOVEMENT OF THE LEASE INCENTIVES FOR 2007 AND 2008 WAS:

 OTHER NON-CURRENT LIABILITIES ARE COMPRISED OF:

     

AMOUNTS IN  ‘000      2008 2007

TOTAL BALANCE AT DECEMBER 31     217 246

NON-CURRENT AT DECEMBER 31     188 217 

     

AMOUNTS IN  ‘000      2008 2007

BALANCE AT DECEMBER 31     307 412

18. Other non-current liabilities
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 MOVEMENT AND COMPOSITION OF THE FINANCIAL LEASE OBLIGATIONS FOR 2007 AND 2008 WAS:

 MOVEMENT AND COMPOSITION OF THE LOAN FOR THE YEARS 2007 AND 2008 WAS AS FOLLOWS:

     

AMOUNTS IN  ‘000      2008 2007

TOTAL BALANCE AT DECEMBER 31     158 195

NON-CURRENT AT DECEMBER 31     119 157

     

AMOUNTS IN  ‘000      2008 2007

TOTAL BALANCE AT DECEMBER 31     38 76

NON-CURRENT AT DECEMBER 31     - 38
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19. Trade and other payables

20. Current portion of non-current liabilities

 TRADE AND OTHER PAYABLES AT YEAR-END 2007 AND 2008 CONSIST OF:

 THE COMPOSITION OF THE CURRENT PORTION OF NON-CURRENT LIABILITIES AT YEAR-END 2007 AND 2008 IS AS FOLLOWS:

     

AMOUNTS IN  ‘000      2008 2007

BALANCE AT DECEMBER 31     7,365 7,830 

     

AMOUNTS IN  ‘000      2008 2007

BALANCE AT DECEMBER 31     5,185 15,719
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21. Revenues

22. Costs

 REVENUES FOR THE FINANCIAL YEARS 2007 AND 2008 CAN BE SPLIT AS FOLLOWS:

 THE FOLLOWING TABLE SHOWS THE COMPOSITION OF DEPRECIATION AND AMORTIZATION CHARGES:

 THE 2007 AND 2008 IMPAIRMENT CHARGES RELATE TO:

     

AMOUNTS IN  ‘000      2008 2007

     664 690

     

AMOUNTS IN  ‘000      2008 2007

     1,421 1,408

     

AMOUNTS IN  ‘000      2008 2007

     4,182 302
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 SHARE-BASED COMPENSATION FOR 2007 AND 2008 CAN BE SUMMARIZED AS FOLLOWS:

     

AMOUNTS IN  ‘000      2008 2007

     563 1,689
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23. Other income statement items

 THE COMPOSITION OF OTHER NET INTEREST INCOME IN 2007 AND 2008 WAS AS FOLLOWS:

     

AMOUNTS IN  ‘000      2008 2007

       

     2,022 1,328
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 THE VESTING SCHEDULE WILL BE AS FOLLOWS:

■

■

■

■

■

24. Employee information

 EMPLOYEE BENEFITS FOR THE FINANCIAL YEARS 2007 AND 2008 COMPRISED:

 THE NUMBER OF EMPLOYEES FOR 2007 AND 2008 PER FUNCTIONAL CATEGORY WAS AS FOLLOWS (AT WEIGHTED AVERAGE FULL TIME EQUIVALENT FACTOR):

25. Share-based compensation

     

AMOUNTS IN  ‘000      2008 2007

       

     6,048 5,459

     

     2008 2007

       

      77 

75

THE FOLLOWING MAXIMUM NUMBER OF SHARES ARE AVAILABLE:

■

■

■

■
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■

■

■

■

■

■
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 AN OVERVIEW OF ACTIVITY IN THE NUMBER OF OPTIONS FOR THE YEAR 2008 IS AS FOLLOWS:

     

      WEIGHTED

      AVERAGE

     NUMBER  EXERCISE PRICE 

       ( )

BALANCE AT DECEMBER 31, 2008     4,451,474 1.95

 THE FOLLOWING ASSUMPTIONS WERE USED IN THE BLACK-SCHOLES MODEL TO DETERMINE THE FAIR VALUE AT GRANT DATE:

     

     2008 2007
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26. Board of Management

 COMPENSATION OF THE MEMBERS OF THE BOARD OF MANAGEMENT FOR 2007 AND 2008 WAS AS FOLLOWS:

     

AMOUNTS IN  ‘000   PERIODIC PENSIONS   

  YEAR REMUNERATION AND INSURANCES BONUS TOTAL

NAME

TOTAL  2007 820 58 183 1,061

TOTAL  2008 835 55 61 951
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THE FOLLOWING TABLE GIVES AN OVERVIEW OF MOVEMENTS IN NUMBER OF OPTION HOLDINGS OF THE BOARD OF MANAGEMENT, 

THE EXERCISE PRICES AND EXPIRATION DATES:

     

  JANUARY 1, GRANTED DECEMBER 31, EXERCISE EXPIRATION 

  2008 2008 2008 PRICE ( ) DATE

NAME

TOTAL  670,000 875,001 1,545,001

 MOVEMENT OF THE NUMBER OF SHARES HELD BY MEMBERS OF THE BOARD OF MANAGEMENT IN 2008 WAS AS FOLLOWS:

     

    JANUARY 1, TRANSFERRED DECEMBER 31,

    2008 2008 2008  

 

TOTAL    3,767,482 (57,423) 3,710,059

27. Supervisory Board
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28. Warrants

 AN OVERVIEW OF ACTIVITY IN THE NUMBER OF WARRANTS FOR THE YEAR 2008 IS AS FOLLOWS:

     

      WEIGHTED 

      AVERAGE 

     WARRANTS EXERCISE PRICE 

      ( )

BALANCE AT DECEMBER 31, 2008     700,000 4.00

29. Taxation
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30. Segment information
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 THE FOLLOWING TABLE PRESENTS KEY FINANCIAL INFORMATION BY GEOGRAPHICAL SEGMENT FOR THE YEARS ENDED DECEMBER 31, 2007 AND 2008:

YEAR ENDED DECEMBER 31, 2007

INCOME STATEMENT:

BALANCE SHEET:

INVESTMENTS IN:

CASH FLOWS FROM/(USED IN):

YEAR ENDED DECEMBER 31, 2008 

INCOME STATEMENT:

BALANCE SHEET:

INVESTMENTS IN:

CASH FLOWS USED IN:

     

AMOUNTS IN  ‘000  THE UNITED

  NETHERLANDS STATES TOTAL
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31. Major Shareholders

32. Related party transactions

33. Commitments and contingencies

 FUTURE MINIMUM RENTALS PAYABLE UNDER THESE NON-CANCELLABLE LEASES AT THE END OF 2007 AND 2008 WAS AS FOLLOWS:

     

AMOUNTS IN ‘000     2008 2007

       

     1,706 2,381
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34. Convertible bonds

■

■
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35. Financial risk management
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AT DECEMBER 31, 2008 THE CARRYING AMOUNTS OF THESE ASSETS AND THE MOST RECENTLY AVAILABLE (END 2008 OR EARLY 2009) 

CREDIT RATINGS COVERING THE INSTITUTIONS INVOLVED ARE:

     

AMOUNTS IN ‘000    CARRYING STANDARD  

    VALUE & POOR’S MOODY’S 
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LIABILITIES DENOMINATED IN FOREIGN CURRENCY HAVE BEEN CONVERTED AT THE EXCHANGE RATE AT DECEMBER 31, 2008.

IN THE FOLLOWING TABLE THE CARRYING AMOUNTS AND THE ESTIMATED FAIR VALUES OF FINANCIAL INSTRUMENTS ARE DISCLOSED:

     

AMOUNTS IN ‘000  2009 2010 2011 2012 2013

TOTAL  15,878 8,475 3,475 53,309 -

     
   DECEMBER 31, 2008 DECEMBER 31, 2007

   CARRYING FAIR CARRYING FAIR

   AMOUNT VALUE AMOUNT VALUE

ASSETS:

LIABILITIES:

36. Events after the balance sheet date
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AT DECEMBER 31, 2008 (AFTER PROPOSED APPROPRIATION OF NET LOSS)

Company balance sheet

     

AMOUNTS IN ‘000    NOTES 2008 2007

NON-CURRENT ASSETS     25,880 23,315

CURRENT ASSETS     31,122 104,007

TOTAL ASSETS     57,002 127,322

SHAREHOLDERS’ EQUITY     12,533 30,918

NON-CURRENT LIABILITIES     37,885 79,448

CURRENT LIABILITIES     6,584 16,956

TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES     57,002 127,322
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Company income statement
 FOR THE YEAR ENDED DECEMBER 31, 2008

     

AMOUNTS IN ‘000     2008 2007

NET LOSS     (26,205) (21,641)
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Notes to the company financial statements
 FOR THE YEAR ENDED DECEMBER 31, 2008

1. General

2. Summary of significant accounting policies

3. Goodwill

MOVEMENT FOR THE YEARS 2007 AND 2008 WAS AS FOLLOWS:

     

AMOUNTS IN ‘000     2008 2007

BALANCE AT DECEMBER 31     6,998 9,190
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NET CARRYING VALUE OF THE GOODWILL AT YEAR-END 2007 AND 2008 CONSISTS OF:

MOVEMENT OF PROPERTY, PLANT AND EQUIPMENT FOR THE FINANCIAL YEARS 2007 AND 2008 IS:

THE NET CARRYING VALUE OF PROPERTY, PLANT AND EQUIPMENT AT YEAR-END 2007 CONSISTS OF:

THE NET CARRYING VALUE OF PROPERTY, PLANT AND EQUIPMENT AT YEAR-END 2008 CONSISTS OF:

     

AMOUNTS IN ‘000     2008 2007

NET CARRYING VALUE     6,998 9,190

4.  Property, plant and equipment

     

AMOUNTS IN ‘000    LEASEHOLD

    IMPROVEMENTS OTHER TOTAL

NET BOOK VALUE AT DECEMBER 31, 2007    645 333 978

NET BOOK VALUE AT DECEMBER 31, 2008    569 286 855

     

AMOUNTS IN ‘000    LEASEHOLD

    IMPROVEMENTS OTHER TOTAL

NET CARRYING VALUE    645 333 978

     

AMOUNTS IN ‘000    LEASEHOLD

    IMPROVEMENTS OTHER TOTAL

NET CARRYING VALUE    569 286 855
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5. Financial assets and net provision for subsidiaries

MOVEMENT OF FINANCIAL ASSETS AND THE PROVISION FOR SUBSIDIARIES FOR THE YEARS 2007 AND 2008 WAS AS FOLLOWS:

     

AMOUNTS IN ‘000    FINANCIAL PROVISION FOR

    ASSETS SUBSIDIARIES TOTAL

BALANCE AT DECEMBER 31, 2007    12,721 (119,464) (106,743)

BALANCE AT DECEMBER 31, 2008    9,302 (140,061) (130,759)

OTHER CURRENT ASSETS AT YEAR-END 2007 AND 2008 COMPRISED:

6.  Receivable from group companies

7.  Other current assets

     

AMOUNTS IN ‘000     2008 2007

     834 837
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8. Marketable securities

MOVEMENT OF MARKETABLE SECURITIES FOR THE FINANCIAL YEARS 2007 AND 2008 WAS:

NET CARRYING VALUE OF THE MARKETABLE SECURITIES AT YEAR-END 2007 AND 2008 CONSISTS OF:

     

AMOUNTS IN ‘000     2008 2007

BALANCE AT DECEMBER 31     3,748 3,956

9.  Restricted cash

     

AMOUNTS IN ‘000     2008 2007

BALANCE AT DECEMBER 31     3,748 3,956
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10. Shareholders’ equity

MOVEMENTS IN SHAREHOLDERS’ EQUITY FOR 2007 AND 2008 WERE AS FOLLOWS:

     

AMOUNTS IN ‘000     2008 2007

BALANCE AT DECEMBER 31     12,533 30,918

11. Convertible bonds
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THE MOVEMENT OF THE INTEREST-BEARING PART OF THE CONVERTIBLE BONDS IN 2007 IS AS FOLLOWS:

■

■

■

■

■

     

AMOUNTS IN ‘000      2007

PROCEEDS CONVERTIBLE BONDS, NET OF TRANSACTION FEES PAID     67,012

INTEREST-BEARING PART UPON INITIAL RECOGNITION      45,304

TOTAL BALANCE AT DECEMBER 31      46,612

NON-CURRENT BALANCE INTEREST-BEARING PART AT DECEMBER 31     45,811
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THE FAIR VALUE AND CLASSIFICATION OF THE DERIVATIVE PORTION IN 2007 IS:

THE FAIR VALUE AND CLASSIFICATION OF THE DERIVATIVE PORTION IN 2008 IS:

THE TOTAL NON-CURRENT BALANCE OF THE BONDS AT DECEMBER 31, 2007 THEREFORE WAS:

THE MOVEMENT OF THE INTEREST-BEARING PART OF THE CONVERTIBLE BONDS IN 2008 IS AS FOLLOWS:

     

AMOUNTS IN ‘000      2007

NON-CURRENT BALANCE DERIVATIVE AT DECEMBER 31      7,403

     

AMOUNTS IN ‘000      2008

NON-CURRENT BALANCE DERIVATIVE AT DECEMBER 31      -

     

AMOUNTS IN ‘000      2007

TOTAL      53,214

     

AMOUNTS IN ‘000      2008

TOTAL BALANCE AT DECEMBER 31      35,693

NON-CURRENT BALANCE INTEREST-BEARING PART AT DECEMBER 31     35,122



119

THE MOVEMENT OF THE FINANCIAL LIABILITY IN 2007 AND 2008 WAS AS FOLLOWS:

12. Paul Royalty Fund

     

AMOUNTS IN ‘000      TOTAL

BALANCE AT DECEMBER 31, 2007 (US$ 15.0 MILLION)      10,180

BALANCE AT DECEMBER 31, 2008      -
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13. Earn-out obligations

■

■

■

MOVEMENT OF THE EARN-OUT OBLIGATIONS FOR 2007 AND 2008 WAS:

TRADE AND OTHER PAYABLES CONSIST OF:

     

AMOUNTS IN ‘000     2008 2007

TOTAL BALANCE AT DECEMBER 31     7,152 6,949

NON-CURRENT BALANCE AT DECEMBER 31     2,644 2,315

14. Trade and other payables

     

AMOUNTS IN ‘000     2008 2007

BALANCE AT DECEMBER 31     1,466 1,303
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THE COMPOSITION OF THE CURRENT PORTION OF NON-CURRENT LIABILITIES AT YEAR-END 2007 AND 2008 IS AS FOLLOWS:

16. Other results

15. Current portion of non-current liabilities

     

AMOUNTS IN ‘000     2008 2007

BALANCE AT DECEMBER 31     5,118 15,653
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Auditor’s report
Report on the Financial Statements

Report on other legal and regulatory requirements
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Other financial information

1. Appropriation of result

2. Proposed appropriation of net loss

3. Events after the balance sheet date
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Information for Shareholders and Investors
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Information for Shareholders and Investors
General

Listing of Pharming shares

Disclosure of Major Holdings in Listed Companies

AT DECEMBER 31, 2008, THE FOLLOWING INDIVIDUAL MAJOR SHAREHOLDERS WERE KNOWN TO THE COMPANY FOLLOWING NOTIFICATIONS PURSUANT  

TO THE DISCLOSURE OF MAJOR HOLDINGS IN LISTED COMPANIES ACT 2006:

Share information and trading data

IN THE FOLLOWING TABLE INFORMATION PER SHARE AND RELEVANT TRADING DATA IN 2008 COMPARED TO 2007 ARE DEPICTED:

     

AMOUNTS IN ‘000     2008 2007
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Relative share performance

RELATIVE SHARE PERFORMANCE OF PHARMING GROUP NV:

Financial calendar for 2009
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Glossary
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AGM

AMR 

ASCX

ASLAN

BLA

BMM

Glossary

BOM

CBER/CDER 

CHAIRMAN

CHMP

CLINICAL TRIAL/STUDIES
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DGF

DNA

DNAGE

EMEA

FAST TRACK DESIGNATION

FDA

GMP

GRAS

HAE
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hLF

IFRS, IAS AND IASB

IND 

LTIP

MAA

MEMBER

OPTION PLAN(S)

ORPHAN DRUG DESIGNATION

OMT

PHARMING GROUP NV

PROTEIN
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RECOMBINANT

R&D

rhC1INH

rhCOL

rhFIB

Rhucin®

SAB

SHAREHOLDER

SUPERVISORY BOARD

TRANSGENIC
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Pharming Group NV

Telephone:  +31 (0)71 52 47 400 

Telefax:  +31 (0)71 52 47 445

Email:  info@pharming.com 

Website:  www.pharming.com



AGM Annual General Meeting of Shareholders

AMR Antibody-mediated rejection

AScX  Amsterdam Small cap Index of NYSE Euronext

BLA Biologic License Application

BMM BioMedical Materials program

BOM Pharming’s Board of Management

CBER Center for Biologics Evaluation and Research of the US FDA

CDER Center for Drug Evaluation and Research of the US FDA

CHMP Committee for Medicinal Products for Human Use

DGF Delayed graft function

DNA Deoxyribonucleic acid

EMEA European Medicines Agency

FDA US Food and Drug Administration

GMP Good Manufacturing Practice

GRAS Generally Recognized As Safe

HAE Hereditary angioedema

hLF Human lactoferrin

IAS International Accounting Standards

IASB  International Accounting Standards Board

IFRS International Financial Reporting Standards

IND Investigational New Drug

LTIP Pharming’s Long Term Incentive Plan

MAA Marketing Authorization Application

OMT Pharming’s Operations Management Team

R&D Research and Development

rhC1INH Recombinant human C1 esterase inhibitor

rhCOL Recombinant human collagen type I

rhFIB Recombinant human fibrinogen

SAB Pharming’s Scientific Advisory Board
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