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Caja Granada International Finance B.V,
Amsterdam

Directors’ report

The Managing Directors of Caja Granada International Finance B.V. (hereinafter “the
Company”) herewith submit the annnal report and the financial statements of the Company for
the year ended December 31, 2008.

General

On October 20, 2003, the Company was incorporated by the present shareholder, Caja General
de Aherros de Granada (hereinafter “the parent company”), a company established in Granada,
Spair. '

Principal activities and business review

Activities

The principal activities of the Company consist of financing of group entities. During the period
under review, the Company did pursue this activity.

Financing

The Company has entered ino a programme for the issuance of Euro Medium Term Notes -
(“Notes™) up to EUR 6 billion. Under this progranime the Company may issue Notes from time
to time: All amounts payable in respect of these Notes are irrevocably guaranteed by Caja
General de Ahorros de Granada.

Results

During the year under review, the Company recorded a profit of EUR 67.919
(2007: EUR 1.219).

Financial instruments
In the normal course of business, the Company uses financial instruments. Financial instrumenits
are merely used for hedging related transactions. The policy is focused on reducing the effects of
fluctuations in interest.

Personnel

The Company does not employ any staff other than the Directors and hence incurred no farther
salary and related social security expenses or pension costs in 2008,
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Caja Granada International Finance B.V.
Amsterdam

Management Board

At the ‘_incorpora_tion% Mr. M.E: Lépez Robles and Mr. J.A. Martinez Garrido were appointed as
Managing Director A. At the same timé, ABN AMRO Trust Company (Nederland) B.V. and
Manacor (Nederland) B.V. were appointed as Managing Director B.

As at July 1, 2005, ABN AMRO Ttust Company (Nederland) B.V. changed its name into EQ
Management Services B.V,

Due to a legal metger, taking effect on June 22, 2006, between EQ Managemerit Services B.V.
as the amalgamated company, and Equity Trust Co N.V., as the surviving compatiy, the latter
assurhed under general title all the rights and obligations 6f EQ Management Services B.V.

¥

Future developments

Mamagemgnt wﬂl make use of the programume if and when funding levels are attractive. As per
January 29, 2009, the Notes were redeemied and the time deposits placed with the parent
company were repaid. As a result, management has the intention to liquidate thie Comipany
during 2009,

Amsterdam, October 28, 2009

Mariagement Board;

Mr. M.E. Lépez Robles

Mr. I.A. Martinez Garrido

Equity Trust Co NLV.

¢ Manacor (Nederland) B.V,

3100301173-B€9996-ROS/MB/5
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Caja Granada International Finance B.V.
Amsterdam

Financial statements

« Balance sheet

+ Profit and Joss account

« Cash flow statement

+ Notes fo the financial statements
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Shareholder’s equity and
Habilities

Shareholder’s equity
Issued share capital

Share premium
Accumulated results

Result for the year
Long-term labilities

Marketable debt securities

Current liabilities and
acerudls

Marketable debt securities
Current liabilities

Note

12.31.2008 12.31.2007

18.000
1.482.000
111.387

67.919

6 150.000.000
7 3.120.777

EUR EUR

18.000
1.482:000
110.168
1:679.306 1.219 1.611.387

0 150.000.000

0

153120777 3.009.766 ___ 3.009.766

~ 154.800.083 - 154.621.153

Rl
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Caja Granada International Finance B.V,
Amsterdam

Balance sheet as at December 31, 2008

(Before appropriation of result)

Note | 12.31.2008 12.31.2007

EUR EUR

3

Assets

oy

Fixed assets

Financial fixed assets: 7
Time deposits with parent 1 0 149.778.500
Expenses of issuing notes 2 1.004 1.004 55.104  149.833.604

Current assets

Time deposits with parent 1 145.778.500 0

Interest receivable and ‘

prepayrnénts 3.105.109 3.052.446

Cash and cash equivalents 4 1.915470  154.799.079 1.735.103 4.7877.549

s 8 & @

154.800.083 154,621,153
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Caja Granada International Finance B.V.

Amsterdam

Profit and loss account 2008

Finaricial income
Financial expense
Gioss margin

Amortisation of intangible

‘assets

Other operating expenses
Total operating expénses

Result on ordinary a¢
before taxation

Taxation

Result on ordinary activities

after taxation

Note

2008

2007

EUR

9.685.604

_(9.516.985)

168.619

(54.100)

_(29:620)

84.899

_(16.980)

67.919

EUR
8.563.351

(8.443.949)
119.402

(54.451)

(258
(83.720)

(77.033)
42,369
(41.150)

1.219

£
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Caja Granada International Finance B.V.

Amsterdaim

Cash flow statement 2008

Result before taxation
Corporate income tax
Amortisation of expenses. of
issuing notes.

Increase in interest receivable
Incredsé/decrease in other debtors
Increase/decrease in other
liabilities

Cash flow from eperating
activities

Net incréase. in cash

Cash at the beginning of the year
Cash at thie end of the year

2008

2007

EUR

84,899
(16.980)
54.100
(44.098)
(8.565)

111,011

180.367

180.367

1.735.103

"1.915.470

EUR
42.369
(41.150)

54.451
(271.275)
32.070

280968

97.433
97.433

137670
1.735.103

i
i
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Caja Granada Interniational Finance B.V.
Amsterdam

Notes to the financial statements

General
Activities

Caja Granada International Finance B.V, (“the Company’™) is'a wholly-owned subsidiary of Caja
General de Ahoiros de Granada (“the parent company™), having its registered office at Avenida
Fernando de los Rios, 6 18006 Granada, Spain, The Company was incorporated on October 20,
2003 for an unlimited duration as an exempted limited liability company under the laws of the
Netherlands. The Company is régistered at the Chamber of Commerce in the Netherlands with
number 34197036,

The corporate purpose of the Company’s business is maiiily the issuarice of Senior N otes under
the “Euro Medium Term Note Programme”. As part of the offering circulare of the Euro
Medium Term Notes the parent compary guarantees the payment of interest and amounts due on
the Notes.

Group structure

The Company does not have subsidiaries up to December 31, 2008, The registered office of the
Company is at Strawinskylaan 3105, 7th Floor, 1077 ZX Amsterdam, the Netherlands.

Accounting principles for the preparation of the financial statements
General

The financial statements have been prepared in accordance with Part 9 of Book 2 of fhe
Netherlands Civil Code.

Valuation of assets and liabilities and determination of the résult take place under the historical
cost convention. Unless presented otherwise at the relevant prineiple for the specific balance
sheet item, assets and liabilities are presented at face valye.

Income and expenses are accounted for on an accrual basis. Profit is only included when realised
on the balance sheet date. Losses brifgih?ating before the end QfAthe financial year are taken into
account if they have beecome known before preparation of the finaneial stitements.

Financial instruments

Financial instruments can be both primary financial instruments, such as receivables and

payables, and financial derivatives. For the principles of primary financial instruments, reference
is made to the treatment per balance shicet item.

3100301173-BC9996-ROS/MB/10
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Caja Granada International Finance B.V.
Amsterdam

The Company applies cost price hedge accounting in order to simultaneously recognise both the
results from Ch*aﬁ'g'fés in the value of the interest rate contracts and the hedged receivable or
payable in the profit and loss account. The interést receivable on the deposits and the interest
payable are perfectly hedged through the Swap Agreement,

The Swap Agreement is carried at accrued value at balance sheet date. The accrued value is
calculated as being the accrued receivable and payable position at balance sheet date.
Principles of valuation of assets and liabilities

Financial fixed assets

Other investments with 3 long-term nature are presented at acquisition cost or at lower market
value and, if applicable, net of impairmenits.

Upon initial recognition the receivables on and loans to participations and other receivables are
valued at fair value and then valued at ambortised cost, which equals the face value, after
deduction of any provisions.

Receivables

Upon initial recognition the recéivables are included at fair value and then valued at amortised

cost, which eqi;ial’s; the face value, less any provisions for doubtful accounts. These provisiofis are
determined by individual assessment of the réceivables.

Long-term liabilities

Recorded interest-bearing loans-and liakilities are valued at amottised cost,

Current liabilities

Liabilities with a remaining period of less than one year are presented uiider current liabilities,
Principles for the determination of the result

Net tuinover

Income and expenses are accounted for on an accrual basis. Profit is only included when re‘éél_is‘ed
on the balance sheet date. Losses originating before the erid of the financial year are taken into
account if they have become known before preparation of the financial statements, Revenues

from services are recognised in proportion to the services rendered. The cost price of these
services is allocated to the same period,
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Caja Granada International Finance B.V,
Amsterdam

Costs

Costs are recognised based on the historical cost convention and are allocated to the feporting
year to which they relate,

Taxation

Corporate income tax is calculated at the applicable rate on the result for the financial year,
taking irito account permanent differences. between prafit c‘alféiijlaféda"ecoféing fo_ the _financ*fa'l’
statements and profit calcylated for taxation purposes. Deferred tax assets (if applicable) dre-only
valued insofar as their realisation is likely.

The Comipany is subject to an advance pricing agreement with the Dutch tax authorities.
Corporate income tax is calculated based on this advance pricing agreement and recorded in the
petiod in which it originates. The advance price agréeeinent is applicable as from March 25, 2004
until Decembeér 31, 2007,

Principles for preparation of the cash flow statement

The cash flow statement is prepared according to the ifiditéct method.

The funds in the cash flow statement consist of cash and cash equivalents. Cash equivalerits can
be considered as highly liquid investinients.

Corporate income taxes, issuance of share capital; interest received and dividends feceived are
presented under the cash flow from operating activities. Interest paid and dividends paid are
presented under the cash flow from financing activities;

Notes to the specific items of the balance sheet

1. Time depaosits with parent

A summary of the movements is given below:

2008 2007
EUR EUR

Tranche A 99.857.000  99.857:000
Tranche B 49.921.500 _ 49.921.500

Book value as at January 1 149.778.500  149.778.500
Moveniernits:

Loans, deposit grarited:

- Tranche A 0 0

- Tranche B 0 0

Book value as at December 31 “149.778.500 149.778.500

3100301173-BC9996-R0O8/MB/12
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Caja Granada International Finance B.V.
Amsterdam

The following table provides additional breakdowns by issuance currency for the fime deposits

with the parent company:

Deteof  Maturity
issuanée. date

Interest rate (%)

Issuance +spread  Curfeney

Amount

Time deposits:
Tranche A
Ttanche B

01.29.2004
01.29.2004

01.29.2009
01:29.2009

Euribor 3m + floating Euro
Euribor 3m + floating Euro

99.857.000

49.921.500
149.778.500

The spreads used in the interest rates for the deposits of the parent company are not constant.
They are adjusted each quarter on the estimated annual general expensés of the Coniipany.

2. Expenses of issuing notes
A safmmary of the moveinents is givén below:

2008

2007

EUR

Book value as at January 1
Acquisitions

55 104

0

EUR

109.555

55.104

Amortisation

{54100y

109.555
(54.451)

Book value as at December 31 1.004

55,104

Accumulated amorfisation as at December 31 (271.249)

(217.149)

Amortisation percentage , 20%

_20%

3. Interest receivable and prepayiitents
A summary of the interest receivable and prepayments is given below:

12312008

12.31.2007

EUR

Tranche A interest receivable
Tranche B intetest receivable 455.990
Swap interest receivable 1,726,434
Debtors and prepaid expenses 0
Corporate income tax 10:577

912.108

EUR
882.979
441.428

1,726.027
2

3105.100

3.052.446

3100301173-BC9996-RO8/MB/13 !
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Caja Granada International Finance B.V.
Amsterdam

4. Cash and cashi equivalents

Cash as at December 31, 2008 relates to cash at the parent company améunting to

EUR 1.913.350 (2007: EUR 1.719.785) and to short-term deposits with ABN-Amre Bank
amounting to EUR 82 (2007: EUR 82) and current accounts with ABN-Amro Bank amounting
to EUR 2.038 (2006: EUR 15.236). No other restrictions on usage of cash exist:

Cash at parent company
Cash at ABN-Amro Bank

5. Shareholder’s equity

_12.312008

12.31.2007
EUR Ul

EUR

1913350
2,120
1915470

1.719.785
15318
1.735.103

The authorised share capital as at December 31, 2008 is represented by900 shares with a
nominal value of EUR 100 each, whilst the issued share capital as at Decemiber 31, 2008 is
represented by 180 shares fully paid up. All the shares have the same financial rights and are

held by the parent company.

The movéments in capital and reserves during the yéar ended Deceimber 31, 2008 are as follows:

fssied
share
capital

Share.
premiwm

Accu- Result
miulated for

results  the year Total

EUR EUR
Balance as at January 1, 2008 18.000  1.482.000
Distribution of the 2007 result 0 0
Result 2008 0 0

EUR EUR EUR
110.168 1219 1.611.387
1219 @219 0

0 67919 67919

Balance as at December 31, 2008 18800 1,482,000

T 111.387

67919 1.679.306

The additional paid-in capital comptises the proeeeds from issue of shares inisofar 4§ these
exceed the nominal amount of shares. The share premium can be treated as a free reserve.

3100301173-BC9996-RO/MB/14 '
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Caja Granada International Finance B.V.
Amsterdam

6. Marketable debt securities

Ambunt as at Tntérest rate Date of Maturity
Issuance 12312008 12.31.2007  +spread. issnance _ date  Currency
EUR EUR '
EMTN Notes: o _
- Tranche A 100:000.060  100.000.000 Euribor 3m+0,25% 01 297004 01,29.2009 EUR
- Tranche B 50:000.000  .50.000.000 Fixed3,75%  01.29.2004 01292009 EUR

150:000.000 150.000.000

On July 16, 2004, the Company, together with other finance entities, entered into the “Euro
6,000,000,000 Cajas Espafiolas de Ahorros Multi-Caja Eiiro Medium Term Note Programme?,
under which programme the Company may from time to time igsue Notes and whereby the
parent company will guarantee the Notes. The payment of all amounts payable in respect of the
Notes will be unconditionally and irrevocably guaranteed by the parent company. The Notes
have been issued at the Luxembourg Stock Exchange, which is considered fo be a regulated
market within the European Union,

On January 22, 2004, the Board of Managing Directors of the Company, in connéction with the
programme, approved the issue of Seniar Notes to the principal amount of EUR 150.000.000 to
be issued in January 2004 in two tranches. The issuance price will be 99,857% of Trariche A. and
99,843% of Tranche B. The Tranche A, for an amount of EUR 100.000.000, was issued on
January 29, 2004 with a ﬂoatmo initérest rate of Buribor3 mionths + 0,25% and its maturity date
is January 29, 2009. The Tranche B, for an-amounit of EUR 50:000,000, was issued on January
29, 2004 with a fixed interest rdte of 3,75% and its maturity date is January 29, 2009,

7. Current labilities and accruals
A summary of the cintent liabilities and accruals is given below:

12.31.2008  12.31.2007

EUR EUR
Tranche A intefest payable 903.000 851.025
Trariche B interest payable 1.726.434 1.726.027
Swap interest payable 453.863 427.700
Other ereditors 37.480 5.014

3.120.777 __ 3.000.766

8. Financial instrunients

For the notes to financial instruments referénce is made to the specific item by item note. The
financial derivatives of the Company are disclosed below.

As at December 31, 2008, the Company owxs an interest swap (January 2004 up to
January 2009) with a fair valie of EUR (62.408) (2007: EUR (695.203)).

3100301173-BC9996-RO8/MB/15 *
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Caja Granada International Finance B. V.,
Amsterdam

Contingent assets and liabilities

As part of the offering circularé of the Buro Medium Term Notes the parent company guararitees
the payment of interest and amounts due on the Notes.

Notes to the specific items of the profit and loss account
9. Financial income
A summary of the financial income is given below:

2008 2007
EUR EUR

Interest incomé - Tranche A 5207.313  4.456.279
Interest income - Trariche B 2.603.291  2.232.059
Interest income —~Swap 1.875.014 1.875.000
Other interest income from ABN-Amro Bank (14) 13

9.685.604 _ 8.563.351

10. Financial expense
A summary of the financial expense is given below:

2008 2007
EUR EUR

Inierest expense - Tranche A 5085975 4374374

Interest experise - Tranche B 1.875.014  1.869.864

Interest expenise - Swap 2.555.996 _ 2.199.711
9.516.985  8.443.949

3100301173-BC9996-RO8/MB/16
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Caja Granada International Finance B.V.
Amsterdam

11. Other operating expenses

A summary of the other operating expenses is given below;

Director fees
Professional fees
‘General expenses

Other nofes

Company’s Directors

2008 2007
EUR EUR
13.768 13.891
5.500 8.523
10352 168
20.620 22,582

Ngme _ , Group Date of election.
Manuel Enrigue Lépez Robles Managing Director A October 21, 2003
José Antonio Martinez Garrido Managing Director A October 21, 2003
Equity Trust CoN.V. Managing Director B June 22, 2006
Manacor (Nederland) B.V. Managing Director B October 21, 2003

The Board of Directors includes two corporate directors (group B), whose remunetation is
disclosed in the financial staternents under niote 11. The directors from group A are located in
Spain and are employed by the parent company. The Company does tiot havé a Supervisory

Board.

Employees and remuneration Directors

The Company does not employ any staff other than the Directors and hence ineurred no further
salary and related social security éxpenises or pension costs in 2008. The remuneration of the

Board of Directors is disclosed in note 11.

3100301173-BC9996-ROS/MB/17 '
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Caja Granada International Finance B.V.

Amsterdam

Signing of the financial statements
Amsterdam, October 28, 2009
Management Board:

Mr. M.E. Lépez Robles

Mr. 1A, Martinez Garrido

Equity Trust Co N.V,

Maracor (Nederland) B.V,

3100301173-BC9996-RO8/MB/18
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Caja Granada International Finance B.V.
Amsterdam

Other information

Auditor’s report
Reference is made to the auditor’s report as included hereinafter.
Statatory provisions concerning the appropriation of results

In accordance with article 19 of the Articles of Association the result for the year is at the
disposal of the General Meeting of Shareholders.

Appropriation of theé result for the finaricial year 2007

Upon management’s proposal, the net sésult for the yeat erided December 31, 2007 of
EUR 1.219 has been-added to the accumulated results of the Comipany.

Proposed appropriation of the result for the financial year 2008

The Management Board proposes to transfer the profit for the year ended December 31, 2008 in
the amount of EUR 67.919 to the aceumulated results and ptoposes that conisequently no

dividend will be declared and paid.

Post balance sheet events

Per January 29, 2009, the Notes were redeeined and the tinie deposits with the parent company
were repaid at the same date. As a result, managemerit has the intention to liquidate the

Company during 2009.

No other évents have occurred since December 31,2008 that would make the present finaricial

position substantially differerit from that shown in the balance sheet at the balance sheet date, or
which would require an adjustment to or disclosure in the annual accounts,

3100301173-BC9996-R08/MB/19



% om.
D e 'o‘ tte & Deloitte Accountants BV

Orlyplein 10:

1043 DP Amsterilam
P.O.Box 58110

1040 HC Amisterdam
Netherfands

Tel: 431 (20) 582 5000
Fax: +31 (20} 582 4026
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To-the shareholder of
Caja Granada International Finanice B.V.
Amsterdam

Daté Reference

October 28, 2009 1.G.CM, Buné

Auditor’s report .
Report on the financial statements

We have audited the accompanying financial statements 2008 of Caja Granada International
Finance B.V., Amsterdam, which comprise the balance sheet as at December 31, 2008, the profit
and loss account for the year then ended and the notes.

Management’s responsibility

Management is i€sponsible for the preparation and fair presentation of the financial statemients
and for the preparation of the Directors’ report, both in accordance with Pait 9 of Book 2 of the.
Netherlands Civil Code. This responsibility includes: designing, implementing and maintaining
internal control relevant to the preparation and fair presentation of the financial statements that
are free from material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable iii the
circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We
conducted our audit in accordance with Dutch law. This law requires that we comply with ethical
requirenients and plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement,

Deloitte Accountants BV, s fégisteréd with the Trade Regjster of the:Chamber of Commerce and Indastry in Memberof
Rotterdam nuribér 24362853, Beloitte Touche Tohmatsu

3100301173-BC9996-R0O8/MB/20
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Caja Granada Interational Finance B.V.
Amsterdam

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the finanicial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements; whether due o fraud or error. In making those risk assessments, the auditor considers
internal cortrol relevant to the entity’s preparation and fair presentation of the finaneial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose-of expressing an opinion oxi the effectiveriess of the entity’s intetnal control. An
audit also includes evaluatmg the appropriateness of accounting policies used and the

reasonableness of accounting estimates made by management, as well as evaluating the overall

presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to providea *
basis for our audit epinion.

Opinion

In our opinion, the financial statements give atrue and fair view of the financial position of Caja

Granada International Finance B.V. as at Décember 31, 2008, and of its result for the year then

ended in accordance with Part 9 of Book 2 of the Netherlands Civil Code.

Report on other legal and regulatory requirements

Pursuant to the legal requirement under 2:393 sub 5 part f of the Netherlands Civil Code, we
xeport, to the extent of our competence, that the Directors” report is consistent with the firiancial
statements as required by 2:391 sub 4 of the Netherlands Civil Code.

Deloitte Accountants B.V.

already signed: J.G.C.M. Buné

3100301173-BC9996-ROS/MB/21



Caja Granada International Finance B.V.

Responsibility Statement

The Board of Directors and the Board of Supervisory Directors of the Company wish to
state:

That the annual financial statements give a true and fair view of the assets, liabilities,
financial position and profit or loss of the Issuer;
That the annual report gives a true and fair view of the position as per the balance sheet

date, the development during the financial year ended 31 December 2008 of the Issuer
in the annual financial statements, together with a description of principal risks it faces.

Caja Granada International Finance B.V.

M.E. Lopez Robles J.A. Martinez Garrido
Managing Director A Managing Director A
Place: Place:
Date: Date:
Manacor (Nederland) B.V. Equity Trust Co N.V.
Managing Director B Managing Director B
Place: Place:
Date: Date:

Chamber of Commerce Amsterdam 34197036



