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HYPO ALPE-ADRIA (JERSEY) I1 LIMITED

REPORT OF THE DIRECTORS

The Directors present their report and the awdited financl statements for the year ended 3 st Decomber 2008,

INCORPORATION
The Comipany 1 incorporited m Jersey, Channel Islands.

ACTIVITIES

The prncipal activity of the Company i the isue of Fixed/Floating Rate Non-Cumulative Nom-Voting Preferred
Securities (the "Preforrod Sccunties™). The proceeds of the Preferred Securities are used 10 gramt Hypo Alpe-Adria-
Bank Insernations] AG ("HAA™) 2 foan facility of €1 50,000,000

As set out i the Offering Circalae, the Preferred Securities are onfy intended for highly sophasticated wnd
knowledgeabke investors who are capable of understanding ead evaluaring the tisks ;nvoived in investing in them. The
Preforeed Securities are Fsted on the Euronext Amsberdam Stock Exchinye.

RESULTS AND DIVIDENDS

The result for the yexr ameanted to €nil {2007: end).

Tie Divectors are unable o recomnsend a dividend for the yesr (2007: €nil).
DIRECTORS

The Directors who held office throughout the year and up ko the date of approve] of the financiaf statements were: -

G P. Essex-Catef

D Le Blaneg

A Zois {restgnod 14th Outober 20083
F. Pinkelnig {sppointed 14th Qctober 2008)
8 Wardon

V. Foster

AUDITORS

Delomie & Touche LLP have chanped their name 1o Deloitte LEP with effert from It December 2008, Deloitie LLP
have expressod their willingness to contitue i office x5 awditors,

REGISTEREDR OFFICE

21 Grenville Serect

St Hedwer

Jersey, Channet Jstands
JE4 8PX

BY ORDER OF THE BOARD

Authorised Signitocy

Mourant & Co. Secrezaries Limited
Secretary

Date: .7 . v
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HYPO ALPE-ADRIA (JERSEY) 1 LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The Dimctors are responsible for preparing the financiol statements in sccordance with applicable knw and regulations.

Company aw requings the directors to prepare financiad statements for cach financial year. Under that T the directors
have eletied to prepare the financial stotements in eccordance with Internationa) Financial Reporting Standards (IFRSs)
as iszind by the Intemational Accounting Sandards Board, The financial siatements are required by Liw to be properdy
prepared in eccordance with the Companies (Jersey') Law 1991,

Internationn Accounting Standard 1 requires that financial statements present fhirly for each financial year the
company's financial position, financial performance and cush flows, This resquires the faithful representation of the
effeets of iransactions, other cvents and conditions in accordance with the definitions and recognition criteria for asses,
ligkilitics, inconie and expenses sel gut in the Ineenstional Accounting Siandards Board's ‘Framework Tor the
preparulion and preseptation of financlal statementy’, In virtually sl circumstances, o fair presentation will be achieved
by compliance with all applicable WRSs, However, dircctors are 8l4o requised to;

* properdy select and apply aocounting policies;

* present information, including nocounting policies, in o manner that provides releviny, reliable, comparable and
understindable information.

* provide additional disclosures when complisnee with the specific requirements in WRSs are insufficient to casble

users te undersiand the impoct of particulor tronsactions, other events and conditions on the entity's financial position
any financial performonce; and

-

miske an ugsessment of the company’s ability to continue os a going concern.

The Birectons are responsible for Keeping proper accounting records that disclose with regiemable pocursey ot zay time
the financial position of the company tind enuble them t ensure thar the finzneial statements comply with the Compenies
(Jersey ) Law 1921, They are idin responsible for safegueuanding the axsets of the company and henee for wking reasonable
steps for the prevention and detection of frard and other irregularitics,




INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
HYPO ALPE-ADRIA (JERSEY) U LIMITED

We have auditers the financial statements of Hypo Alpe-Adria (Jersey) 1 Limised for the year ended 31 December 2008
which comprise the balance sheet, the mcome statement, the statemeni of changes in equity, the cash fow statement and
the related notes 1 to 2. These financial siatements have been prepared uné:r the accounting policies sct out theein.

This report is made solely 1o the company’s members, a5 a body, in sceordance with Article 110 of the Companies
tdoesey) Law 1991, Our audit work has been undertaken so that we might statc to the company’s members those
matiers we are required 10 state to them in an alitors’ report and for no other purpose. To the fullest exicnt permittod
by law, we do not sccept or assurme responsibility 1o snyone other than the company ani the company's members as 8
body, for our asxhe work, for this report. or for the opinions we have formod,

Respective responsibilities of directors and auditors
The directors’ responsibilities foe preparing the financial statements in accordance with apphicable law and Intemacionsl

Financisl Reporting Standardy {IFRSs) as issued by the Intemationa) Accounting Standards Buand ate set out in the
Sistewent of Dhrectors’ Responsibitites.

Our responsibility s 1o auds the inancia) statements in socordance with relevant legal and regulatory sequisensents and
Intemationa! Standerds on Auditing (UK and Ireland}.

Wi report 10 you our opinion as t whether the financial statements give a true and Fuir view and are properly prepared
in accordance wiih the Companes (Jemey) Law 1991 We also report i yout sf, in our opinion, the Dircctors' Report is
ned comsastent with the financial statements, if the company hus not kept propes accounting reoords oe of we have not
received alf the information and explanatiens we require for our audit.

Wi read the {hirectors” Report for the sbove yewr and consider the wnplications for our report if we become aware of
BNy apparent misstalements or iatenal moonsistencies with the financial statements,

Basis of audit opinion

We conducted our #udit in accordance with International Stundards on Audinng (UK and Treland) issued by the
Audifing Practices Board. An audit includes examinaton, on a test basis, of cvidence relevant 1o the amounts and
dischosures in the financial satemints, It akso includes an asscssment of the signilicant extimates and dgments made
by s darectors i the prepasation of the financiat siatements, and of whether the sccaunting policies are apawopriate to
the company's circumstances, cansisiently appled mnd wdequately disclosed.

We planned and perfarmed our sudit 50 as to obtain all d information and explanations which we considered
necessary in order 10 provide us with sufficient evidence to give reasonable assurance that the financial stasernents sre
free from material misstement, whether caused by fraud or other imegularity or eftor. In forming our opimon we alse
evaluated the overall ndeyuacy of the presemtation of information in tye lrarciad statrments,

Opinion
ks our opinion:

» the financial statements give @ true and fair view, in accordonce with IFRSe 8 isgued by dw Intermational Accounting
Standdorcky Boand, of the state of the company's affairs as 8t 31 December 2008 and of its Tesult for the year then
= the financial statements have been properly prepared in accordance with ﬂlc*cmnpanics {Jersey) Law 1991,

I : -
i‘j‘?},i_g \1’1__& i i;r
Deloitts LLP
Chancred Accountants
51 Heber, Jersey

Dl 77 gelinecog A0

"S‘.




HYPO ALPE-ADRIA (JERSEY) Ui LIMITED

BALANCE SHEET
AS AT 3IST DECEMBER 2008
Na 2008 007

ASSETS
Non-current nssces
Launs and Reveivables 2 156,500,000 130,000,000
Current assels
Trade and other mgeivables 3 1.632.400 1,691,200
Cash and cash equivatents 4 2 2

1,632,402 1.691,202
TOTAL ASSETS € 51632400 £ 151,691,202

[ ——
EQUITY AND LIABILITIES
Capital and reserves
Shitre copitat 7 2 2
TOTAL SHAREHOLDERS' EQUITY i 2
Nogreurrent linbijlities
Preferred Suenrities 6 150,000,000 150,000,600
Current liabilitics
Trade payables 3 1,632,400 1,691,200
TOTAL EQUHTY AND LIABILITIES £ 151,632402 £ 151,681,202
TG P

it
The financial statements were approved and authorised for issue by the Board of Directors an me_«;‘L: éﬂy
af PEERCAEY 2009 and were signed on its behalf by:

Dircctor: C" & M

Director
Gareth Essex-Cater

The notes an pages 8 1o 14 form part of these financial statements)




HYFPO ALPE-ADRIA (JERSEY) il LIMITED

INCOME STATEMENT

FOR THE YEAR ENDED 31ST DECEMBER 2008

2008 2007
INCOME:
Looan interest sncurme 7.021,200 5,599,500
EXPENIHTURE:
intercst payable on Prefered Secorities { 7.021.200% (6,699,500
RESULT FOR THE YEAR £ - € -

Continwing operailons

All e deadt with in arriving at the result for the year ended 315t December 2008 and 31st December 2007 relote to
continuing oparations.

{The notes un pages 8 ta 14 form part of these finanelal starements)




HYPO ALPE-ADRIA (JERSEY) 1T LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31ST DECEMBER 2008

Balance ot Ist Januery 2008

Regult for the year

Balance ur 3181 Decersber 2068

Balance at 15t Jameary 2007
Result for the year

Batunce at 315t December 2067

(The nater on poges 8 (e 2 form pave of these financlad statements)

Stated
copital

Tatal

~J

ta




HYPO ALPE-ADRIA (JERSEY) Il LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31ST DECEMBER 2008

Cash flows from sperating activities

Net profit from pperating activitics

Decrease / (Tncrease} i wrde and other recrivables
(Deureuse) / Incrense mn tmde payables

Losn imerest income

Interest paid on Freferred Sequritics

Net cash flow from operating activithes
Piet movement in cash and cash equivalents
Cash snd pash equivalents at the beginning of the year

Cash and cash equivalents »f the end of year

2008

54,800

{  SR.S00)
7,021,200

{ 7.021,200)

(The rofex on pages 8 1a 14 form port of these financial stolemenis)

pLLIx)

(239383
239,200
6,699,300

{ 6,699,500)
17
17

{ I5)
2

L ]



HYFPO ALPE-ADRIA (JERSEY) 11 LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3157 DECEMBER 2008

1. ACCOUNTING POLICIES

Statemens of Compliance
These financial statements have been prepared in accordance with Intemational Financial Reporting Standards
("IFRS™) adopted by the Internutional Accounting Standards Board amd interpretations issued by the

taternational Finanesad Reporting Interprotations Commmities, The more significant actounting policics used are
set out below,

Basis of accpnnting
These financial sileiients Rave been propared under the histodoal cost vonvention,

Going Concers

To date HAA has. continusd to meet all iz obligations under the Loan Agmement and, given the cusrent
measures taken 1 suenghen its posithyn in the curent cconomic ciimate, the Campany has no reason to belicve
it will not confinue to do 50 in the forcseeable future, fn turn, the Company has been able to hoaour its own
obligationg under the Preferred Sceuritbes and the Directors have no reason 1o believe Bt will ot be able to do so
in the foreseeable fiture. Given the limited recousse non petition provisions of the Preferred Securitics, also
backed by a support ngreement with HAA, the directors have a reascnable expecsation that the Company has
adegunte resources. to contimsz in gperational existence for the foreseeable fume, Acwrdmgly. the Directors
cotttine 1o sdopt the going conten basis in prepuring these financial statements,

Use of estimared

The preparstion of finencial satements in accordance with Intesnational Financinl Reporing Standards requires
rnagement 10 Make cstinutes and assumptions that affict the reported amounts of agsety and linbilities and
disclosure of contingent ossots and labilitkes at the date of the financial statements and the reporied amounts of

Hoome and expease during the year. Achal sesults eould differ from those estimates. Deild of wch estimates
are staced in Note ¥ to the financial stoiements.

New stundards and interpretations oot yet adopted

T November 2006, the IASE issued IFRS 8 — “Operating Scgments™ which g effective for annual periods
beginning on ov after Tst Fanuury 2000, The stindard requires semnent dischosure hased on the components of
the entity that monagement monitors in making decisions about operating matters. This “management npproach”
differs from TAS 14, which curmently reguires tse disckesare of twn scts of segments, business and geopraphieal
segments, based oo o disaggregation uf information conmained in the fipsncial stiements. Under IFRS &
dperating segments betome reportuble bosed on threshohd tests related to evenues, results end assers. The
Company with anply IFRS 8 for its accounting period commencing 1st January 2009,

The Company has 001 applicd 1AS 1 revised (on 6th Seprember 2007} in these finaneis] statesnenis. The revised
stardard mainly intoduces the concept of “wital comprehensive mcome”, This is applicable for Anancizl
perinds starting on ar affer 1se Jameary 20609,

The Compnny has vt applicd TAS 32 amended {on 14th Februisy 2008) in these finsncial stutements. The
amendedd standard pddresses the classification of puttable financinl instruments and ohligations orising oa
liquidation which curvently meet the definition of o financial liability being clawsificd as cquity bocause they
represent the resideal interest in the net assets of the endty. This is spplicable for financisl periods starting on or
ufler 15t January 2609,

Other standards und imerprewtions in issue but not yet effective will not have 8 significant impact on the
financinl sturesents of the Componay.




HYPO ALPE-ADRIA (JERSEY) 1l LIMITED

NOTES TO THE FINANCIAL STATEMENTS . (CONTINUED)

FOR THE YEAR ENDED JIST DECEMBER 2008

ACCOUNTING POLICIES (CONTINUED)

L.oans and Receivables

The Comparsy designades ibs investments as Loans and Receivables following adoption of TAS 39 {amended
2004;. [rvestments ane recognised at amortised cost beds any impamment m value, Investments are derocognised
when the rights to reccive cash flows from the investments have expired or the Comspany has trwnsfemed
substantislly ali risks and rewands of ownership.

Freferred Securithes

Preferved Seouritics aré recogeised st amortised cost. The schedubed redemption amount of the Preferred
Securitics at the schedisted mutnity dates will be the lesser of (i) the norninal amount invested: of (i} the amoum
received by the Company in respect of the redemnption of the Investments held by the Company. The Directors
have considered the characteristics. of the Preferrod Securities, and the roquirements of "Financial Instruments:
Prezentation” ("1AS 327), and consider that the most appeopriate classification of these securilies is debt.

Cash and cash equivalenty
Cagh and cash equivalents includes cash in hand, deposits beld ar cafl with banks and other short-teem highly
ligwid investments'overdrafts with onginal maturityes of three months of Jess.

Share capital
Ordinary shanes are not tedeermable and sre clagsifiod as equity. Incremental costs dircetly attributable to the
issie of new shares ane shown in quity a5 8 deduction, net of tax, fom the proceeds.

Loan isterest Income and interesi paysble on Preferred Securitics
Loan intercut incone snd sterest payable on Preferred Securitics are recogtised in the income stavement for all
snstrumnents wsing the effective inferest rate method.

Dividend distributions
Divebend distninawons to the Company's sharcholders are recognised as » Lability m the Compuny's financial
statcrments in the period in which the dividends are approved by the Company's sharcholders,

Sepmental reporting
In the ENrectors’ apinioss there are no reportable business segments or peagraphical segments a3 the Company's
activities ase limited 1o one main business and geographic scgment.




HYPOQ ALPE-ADRIA (JERSEY) 11 LIMITED

NOTES TO THE FINANCIAL STATEMENTS - (CONTINUED)

FOR THE YEAR ENDED 31817 DECEMBER 2008

2

LOANS AND RECEIVABLES 2008 007
Lo fucility to Hypo Alpe-Adria-Bank Interational AG € 150,000,000 € 150,000,000
e ] —————

The net proceeds From the issue of the Peeferrad Sevurities were used by the Campany to grand a loon facility
(the "Loan"} of €1 50,000.000 to Hypo Alpe-Adria-Bank Intemational AG ("HAA"),

The Loan was yrantzd on 7th October 2004 under the terms and conditions, detailed in the Facility Agreement
between the Company and HAA, The Lean bore intcrest inftially ot o fixed rate of 6.50% per annum, with the
first coupen bring receivable in arrcars on Tth October 2005, Thereafier the facility puys interest a¢ a rate equal
w the relevant Reference Rate plus a margin of 9.15%, subject to 8 cap of 834, payuble semi-onnually in arrears
cvery Tth April and 2th October following the fixed payment, Payment of interest shall only be made if the
amaount of interest due is avaitable from annual profits of HAA'S previnus fiscal year (before movement of
reserves). The televant Reforence Rote is the 10-yeur mid fwap rate in curo versus 6M EURIBOR,

The Luan has no fixed repayment date, however HAA has the eight to repay the Loan in full on ?th October
2031, and on any interest psyment dote thercafter, subject to giving the Company 30 days prior notice.

The obligations under the Loan constitute wmsecured and subordinated obligotions of HAA eanking pari pasiu
gmong themselves and pari passy with all other subdrdinated obligations of HAA. In the event of the
dissohution, Nquidition or bankruptey of HAA, the obligations under the Loon may be satisficd only after the
non-subordinated elaims of creditons have been satisfied, 5o that in any such event no amknumnts shall e payable
in respeet of the Lazn until the cloims of all unsulwrdinated creditors of HAA shatl hove been satisfied in full.

Duming 2008 HAA strengthened ity financial position by 2n merease in its cspital through bath its sharcholders
and the Austian Government. From the information available, the Directors understand thot the Austrian
National Rank has confirmed thar HAA &5 not currently a distregsed bunk zecording 1o the defindtions of the 1L
Commission and that theoughout 2008 there were no capital requirement limit breaches, Consequently, the
Dircetors have no regson to belicve that HAA has any intention, stor will it be forced by econamic or finuncial
veasans, o breach its contractuz| obligations. Therefure, in the Directers’ opinion, no impeimment should be
recognised ayainst the toan recéivable.

TRADE AND OTHER RECEIVABLES 2008 007

Interest receivable on Joan agreement € 1,632,400 ¢ 1691200
= _—

CASH AND CASH EQUIVALENTS 2008 2007

Cash in hand € 2 € 2
=

TRADE PAYABLES 2008 210G

laterest payable on Preferred Secorilies € 1,632,400 € 1691200

TR




RYPO ALPE-ADRIA (JERSEY) Il LIMITED

NOTES TO THE FINANCIAL STATEMENTS - (CONTINUED)

FOR THE YEAR ENDED ST DECEMBER 2008

PREFERRED SECLRITIES 008 2007

158,000 Fixed:Floating Rate Non-Cumulative Non-Veting ]
Preferred Securitics of €1,.000 each € 150,000,000 € 150.00,000

e FroodFloating Rate Non-Curmulative Non-Voting Prefomed Securities {the “Prefermed Securitees™). in the
amount of €F50.000.000. were wsued by the Company on 7th October 2004 under the terms of the Offering
Circular.

The Preferred Sccurities pay fntevest miinlly ot a rate of 6.50% per annum, with the first interest amount
paysble i arrears on Tth October 3005, Thereaftes the Preferred Securitics pay interest st a rate egual w the
prevaihng reference mie plus a margin of 0.15% per annum, subject to & cap of &%, pavuble semi-annually in
srrcans every Tih April and Jth October fillowing the fixed payment. The prevasling reference rate is the 10-year
mid swap rate in euro versus 6M EURIBOR,

The Support Agrecment was entered into on Tth October 2004 between the Company and HAA s the Support
Provider. Under this Agreement HAN undertakes to provide the Company with financis! support, but HAA is
not obhyged 1o make any poyment 1o the Company to the extent thal such 8 payment would exored HAA's
distributable fimds for the prior fiscal year or to the oxtent that such a paymemt would expeed HAA'S annial
surplus pursuant ko HAA's own financial statements as at the balance sheet date immediately preceding the
inberest payment date. HAA is also not obliged to make any payment to the Company to the extent thas such 3
payment would iapair HAA'S abifity to make paymems on preference shaves or prefesred scourities under
applicable Awstrian Banking regulations.

The Preferred Secuntics are redeemable ot the option of the Company, in whole but pot in part, from and
including 7th October 2011 and on any dividend payrment date therrafter, upon giving the holders not Jexs than
30 days’ notice. The Company may only redeem the Preferred Securities with the prior consent of HAA. Tnthe
evett of the wimling-ap of the Company or the dissolution or windmg.up of HAA, holders of the Preferred
Securities will be entitled to roceive for each Preferred Security o fiquidation preference of €1,000 phes any
accrued and oepaid dividends.

The Preferred Securives are limited in recourse 1o the Loan.

STATED CAPITAL 2008 2002

AUTHORISED:

Listhiemmitied mumber of Ordinary Shares of no par vahe € - € -
ST T ST

[SSUED AND FULLY PALD:

2 Ordinary Shares issped st €1 each £ 2 € 2

TR TR —
The Company hes issued 2 ortinary shases 31 €1 ench. These shares enitle holders to voring rights at any
geneeal mecting of the Coepany, to ondinary dividends as may be declared by the Directors from time to fime,
and to participate in the winding up of the Company.

n



HYPO ALPE-ADRIA (TERSEY) [1 LIMITED

NOTES TO THE FINANCIAL STATEMENTS - (CONTINUED)

FOR THE YEAR ENDED J1ST DECEMBER 2008
B TAXATION

The Company hias been granted excnpt company sisus ander Article 123A of the Income Tax {Jersey} Law 1961
for the 2008 year of assessment. In order to hold exemnpt status an annal tee of £600 is payable. The fee has not
been included i these financial statements becouse it is met by HAA. Exempt company status will be abolished
ond a general zere rte of Jorsey corporate income i will be intreduced as fram | January 2009, This rate will
firgt apply to any oocounting periods ending on or after this date.

9.  FINANCLAL INSTRUMENTS

The principal activity of the Company is the issue of Preferred Sceuritics, the proceeds of which have been used
grant a Loun to HAA. The cole of financial assets and financial liabilities, therefore, is central to the sctivities of the
Company; the financial labilities provided the funding to purchase the Company’s financial assets, Financiol assets
and liahilitics provide the majority of the agsets uad liobilitics of the Company.

The strategics used by the Compuny in achieving i objectives repanding the use of is fnancial assets and
linbilitiea were gt when the company entered into the transactions. The Compuny has matched the propertics of ils
finuncial liabilities to its assets to avoid significant clements of risk generated by mismatches of maturity, interest
fate risk and curency e risk.

All short-renm debtars and ereditors have been excluded from the following disclosures.

Interest rate risk

The Company finances its operations through the issue of Prefared Securities upon which interest is payable.
Interest poyments under the Preferred Securities are noa-cumulutive, and arg limited to amouwts regivable from
HAA under the Loan. Thigefore the Directors believe that there is no material intercst rate risk o the Campany.

2008 2007

Interest Weighted Weighted

charping  average interest overnge interest

basig rate e
Financial aywers:
Finaneia) asgets: Fixed 4681% € 150,000,000 4.466% € 150,000,000

e

Financial {iahilities:
Financial lizbilities  Fixed 4.681% € 156,000,000 4.466% € 150,000,000
Currency rate Hsk

As all the Camppany’s assets and liabilities are denominuted in Euros the {irsctors believe that there is no materind
curreiicy risk to the Comtpany.

Credit risk
The Directors belicve that therz is no material eredit risk to the Company since the Preferred Securitics are limited
in reconriz w the Loan. I there are insefficient distributsble funds from the Loan, a suppert agreement is in place

with HAA whereby they ageee 1o provide sufficient funds to the Company 10 cnable it to mwet its paymen
obligntions under the Preferred Securitics.

12



HYPO ALPE-ADRIA (JERSEY) 11 LIMITED

NOTES TO THE FINANCIAL STATEMENTS - (CONTINUED)

FOR THE YEAR ENDED 315T DECEMBER 2008

9. FINANCIAL INSTRUMENTS (CONTINUED)

Falr valaes
The fair values of the Company’s assets and fisbilitics are as follows:
2008 2008 007 4007
Book Value Fair Valwe Book Value Fair Value

Loans and Recevables € 150,000,000 € 50,000,000 € 150,000,000 £ 108,000,000

e e ] ]
Preferred Securities € (150,000,000} € (60.000000) €  (150,000,000) €  (105,000.000)

ko ] i T

The fnir values have been obtained from quoted prices on the Euronext Amstcrdam Stock Exchange

The fair valve reflects dhe overal] worsening trading cavironment affecting the barkwny market and not the likely
terminaticn value of the Profermed Securitics. fn an event of aot being uble 1o satisfy its obligations under the
Preferred Securitics, the Company and the holders of the Preferred Securitics have the benefit of 8 support
agreement from HAA that provades for dividend and fiquidation rights as if the Secuniies wers issued directly by
HAA. To date HAA has ensured that sufficient Runds have besn recewved by the Company to enable it meet its
obligations end there is 1o reason 1o balieve this will not continue in the foreseeable future.

The Threctors continue to consider that the fair value arise from tonmyg differences and that the current market
conditions which have affected the fair value of the loan will reverse, Also, the credit rating of HAA remains stable
with a positive cutlook and the direciors believe that HAA have the finacwd capocity tn meet its payment
obligations under the boan agrestnent dated T October 200 a5 they fall due. Therefore, 2 permanent diminution m
value has pot angen a3 at the date of preparing the financial ststements.

In the opinion of the Directors, theee 15 cureently no evidence ko indicate that the Company's loan with HAA has
been persanently smpaired,

Sensitivity analysls

As disclosed above, m the Dsrector's opinion, there is oo maerial difference between the fair volue of the Loans
ansf the tair vaiue of the Preferred Securities. From the perspective of the Company, any change in the fair value of
the Louns wouwld be maiched by an equal and opposie change tn the fair value of the Preferred Securities.
Conseguently the Conyiry 15 not exposed to market price risk.

Also as disclosed above, in the Disectors opnion, there is no maderial smienest rate risk to the Company, tor is there
any curpercy rate mesk ke the Company

IFRS 7 reguires disclosure of "a sensitivity analysis for each type of market risk to which the entizy i exposed mt
the reporting date. showing how profit or loss amd equity woulid have been affected by changes i the relevant risk
varrable that were reasonably possible at thas date.”

Ag stated, whilid the Brancal instruments held by the Company are separately exposed to interest re visk and
marke price risk, the Company itself ks not exposed to market risk overall. Therefore, in the Dircclors' opinion, no
sensitivity anabysis is sequired 16 be descloscd.




HYPO ALPE-ADRIA (JERSEY) 1 LIMITED

NOTES TO THE FINANCIAL STATEMENTS - (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 2008

9. FINANCIAL INSTRUMENTS (CONTINUED)

Matority of financial assets and liabilities
The cxpected maturity profile of the Compaay's financial assets and liabilitics is as follows:

2008 2008 2003 2007
Finnncial Finanginl Flnancial Financial
Assets Liabilites Axsels Lishilities
In more than five years € !50,00?,0()0 €( 156,000000) € FS0.000.000 € ¢ 1SG.000,000)
— -] - — |

10. 1MOLDING COMPANY

The Compory's immediate and ultimate holding company is HAA. & company incemporuted in Austrio.

1. RELATED PARTIES

G.P. EssexsCater is a shareholder of Mouront Limited. Each of G.P, Essex-Catzr, DS, Le Bliney, S, Vardon and W,

Foster is an cimployer of n subsidiary of Moumnt Limited. Affiliawes of Mourant Limied provide oagoing
gdministrative services to the Company at commercial rates.

Each of A, Zois and F. Pinkelnig is on cinplovee and ofticer of Hypo Alpe:Adria Bank Imemationsl AG and
therefore shauld be reganded as intcresiad in any transaction with Hypo Alpe-adia Bank tuemational AG amd the
subsidiaries aad uffilistes of the same.

[etails of the Loan transaction sk HAA ore disclosed in notes 2 und 3 of the financial stutements,

1. ENXPENSES

AH of the Company’s expenses are met by HAA aml are therefore not reflected within these financial Slatements,

14



