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HVPO ALPK-ADRIA (JEfigEV) IILIMITFD 

REPORT OFTHE DIRECTORS 

Tbc Director* present thcir tqson and tW awKusd fmanciaJ sïatcmOTts for ihc year endod 31 st Dcctrmber 20(^ 

INCORPORATION 

Tbc Company is inMqsöTSlwl m i&ssy, Channel Islands. 

ACTIVITIES 

Tbc pnncTpal aöivily öf ihc Company is the issue at hxed-floating R«c Non-Cumulative Non-Voting Pfcfcrred 
Swurities (ttie 'Nefwrpii Sccuritic*,"). The proceeds of (bc Preferred Securittes are used to gram Hypo A^w-Adria-
Baivk InKTBatioflal AG ("HAA") a loan (adlily cf €150.000.000. 

As stt uui tn flic Offering Ciroilaf, tbe Preferred Securities «re on(y imendtti fot lughly «jphufticalcd md 
kfwwlcdgcabk investüt!* who ate capable of WMtestanding uui cvaluacmg the risks invvtvett in imTSting in them. Tbc 
Preferred SecurkwK are Itstórf on Ihc Euronext Amstefdam Stock Exdiangc. 

RESULTS AND DIVIDENDS 

The result for tiw year aaroimlcd to foil (2007: €mi). 

The Ehrectpr* are mnbie to recotniflcnd a dividend for tiic year (2007,- fnit). 

DIRECTORS 

The Directors who held oificc ttaoughout tbe yeat and up to ibe date of «pproval of tbc fmancial statements wtn:: • 

G.P. Essex-Cat» 

D J. U Blancq 
A Zois (iesisned]4ihOGiflber20M} 
F. PiiAehiig E»p?xHnic4 I4th October 200S) 
S Vardon 
W, Foster 

AUDITORS 

Ddome i Touche LLP Iwve changed öasir ranw to Dcfome LLP vnüt effcci from 1$J December 2 0 ^ . Deloitte LLP 
have expressed (heir wiliBigness to continue in oflW *$ aurfilors, 

RKCISTKRFR OFRCE 

72 Grenville Street 
St. Kefcc 
Jcnwy. Channel Islands 
JE4SPX 

BV ORDER OF THE BOARD 

Authorised Signatory 
Mounnl St Co. SrcrrMncs limited 
Secrelaiy 
Dató: x O -' .'••* 



HWOALPK-ADiUA (JERSEY)Il LIMITED 

STATEMEM" OF DIRECTORS' RESPONSIBILITIES 

The Directors ore responsible!'« preparing die financial slalements in accordimce w-itb applicable law and regulaiions. 

Company law reqwircs (hc directors to prcrpare financial siatemcnts for each financial year. Under that law the direclors 
have eleaed to piep&c the nnancial stntements in accordaitcc widi Intórnaiiona! Financial Reporting Standards (tFRSs) 
as issued by the Inicmniional Accounting Siandants Hoard. The tlnsncial saicmcnts arc required hy bw to be property 
prepared in accordance wiih die Compaiiics (Jersey) Law 1991. 

InlcmalionnJ Accounting Standard 1 requires that iinanciai staiements prescm fairly for each nnancial year the 
compan/s financial position, linaneial pcrforaiaiKc and cash flows. This roquircs die faithful represcniaion ol' the 
effects of iransactions. odier eveflts and conditions in acoordancc with die definitions and recognition criteria for assets, 
liohililics. income and expenses sel out in the Imernaiiünal Accounting Slandards Board's 'Prameworic for the 
prtparjiicm and presentalion offinancial siatementf. In vinunlly all cifctimsaiicc*, a fair presentation will be achieved 
by complianöe with all applicable IFRSs, However, directors are also required to: 

• properly select nnd apply aocounting pölieicj; 

• present titformaiion, including accouming poticiej, in a manner dial provides relevant, reliable, comparable and 
umJer&tTidabtc information; 

• provide addilional dLsclosurcs when cornpliancw with Uw specific ecquirements in IFRSs BIC iRsufftcient to enable 
users tö undwaand the impact of paniculor trausaciioits, other events mid conditioia on ihe entity's fimindal position 
and financial performance; and 

• mate an usscssmcnl ofthe company's ability to continue as a going concern. 

The OirccUHS ate responsible for keeping pfopcr accountinj; records that disdose with reiwnablc nccuracy nt any time 
die financial position ofthe company and enable them lo ensure that die financial suttcments comply widi the Companies 
ihney) Law 1991. They are idso responsible for safeguarding ihv w(»ts ofthe corapajiy and hence for mking reasonable 
sScps for the pretention and dclcctum of fraud and odier irregularicics. 



INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF 

HVPO ALPE-ADRIA (JERSEY) II LIMITED 

WÊ have audueri th i financial Etalcmcnls of Hypo Alpe-Adria (Jcnsey) H Limited fbr dK year ciKÈed i 1 Itocember 2008 

wbich compfi5c the Glance sheet, the OKümé •Haionent, tbc stotcmen* ©f clanges in equity, the cash flijw statemeni and 

the reMcd notes 1 to 12. Tbwe financial statemems twvc been pn^ared under the accounttng policies set (Hti therein 

This report is made s^lety UJ tbe company's membeis. as a body, in accordance with Article 110 of the Companies 
(Jersey) Law 1991, Our audit work has been tatdertaken *o diat w t might state to the company's membeni tbosc 
nwtten; wc are required to state to diem m an awdiions' report «nd for no o<bn pmpoie. To die fullest extent permitted 
by law, wc do not accept or a&ume responsibility lo anyone other than the campany and ihc company's raerobew a» a 
body, for our audit wwK for diis report, or for die opinion* wc have formed. 

Respective regpwgfibililicf of directors and auditant 

Tbr dtrector^ responsibilities for preparing dw financial «awmeots ia accordance wilh applicable law and Intcmadonsl 
Financial Reponiftg Sïawdaréi (IFKSs) as issued by the InKmalJooal Accenting Standards Board are set out in the 
Smefnenl of DirasWTs' Rcsponsibilitws. 

Om nsponsibility fe to audit tbc financial statements m accordaftce with relevant legal «nd regulatory requuements and 
Intemational Stand*"!* on Auditing (ÜK and Ireland). 

We repoit to you our opinion as to wbcdwr the ünutctal st^emcfits give a ime ami fmr view and are properly prepared 
in accordance ws* die ComfHrnes (Jcracy) Laiw 1991, Wc also report to ymt if, in ow opinion, the Directors' Report is 
n«i consistent with *bc financial stalcntcots, ifthe company has not kept propw accounting records oc if wc bave not 
received all the information and explanaitans wc require (or our audit. 

Wc read the Oirecwrs' Report for the above year and consider die implwations for wa report i f we become aware of 
my appa/em misstafefucnts; or matenal inconsHteiKies with tbe fmancial statements. 

Basis of audit opiate" 

We conducted ( m audit in accordance widi Imcniatkmat Standards On Auditing (UK and Ireland) issued hy die 
Auditing Practices Board. An audit includes exammaiton. on a test basis, of evidence relevant to the amounts md 
disckmires in the fiMncia) suti-ments, tt aHo mcludes an assessment o f the significanl estimates aaid judgments mode 
by the directom: in lite picpanmon ofthe ftnancial 5taieitk.TUS, and of whether the accenmting policies arc appfopiiatc to 
the company's drcidrataaces. cütiiisiently applied and wfc-qufltcly diKlosed. 

We planned and performed our audit so as to obtain all die udamtaHcm and esptanatiom whkh wc considered 
neceisary tn order to provide us with suftkieni evidence tp pvc reaoomblc assurance dial dte fmancial staiement» are 
free from material iflissiatcment, wheiher caused hy fraud or odwr irregularity or enoe. In foenung our opimpn wt abo 
evaluated die overall adefgiiacy ofthe presentation of informafion in t iu fmaneiaJ ïüicirurntï;. 

InourOpmHin: 

• the financial statements give a vue ind fair view, in accordance with IFRSs as issued by the Imcmatiunal Accounting 
Standards ««an;!, of the state ofthe company's affeiis as at 31 December 2008 and of rts result for the year dioa 

• the financial statements have been properly prepared in accordance with the Companies (Jersey) Law 1991. 

CfeMttft LLP 
Chattcïcd Accoymants 

St f Eelter, Jersey 

Date; 7 >_ p r i ^ ^ ^ ^ x 7 x ^ 1 



HYPO ALPE-ADRIA (JERSEY) II LIMITED 

BALANCESHEET 

AS AT3IST DECEMBER 2008 

i 

! ASSETS 

Nun-current assets 
Uwtnsand Receivables 

i Current assets 
Trade and oihei nftccivablcs 
Cash ivA cash equivalents 

TOTAI. ASSETS 

Nnti^ 

2 

3 
4 

200S 

ISO.OIMJ.OOO 

1.632,400 
3 

1,632,402 

€ 151,632,402 

znn? 

150,000,000 

!.691,200 
2 

1,691.202 

(f I 5 I . 6 9 U 0 2 

EQUITV AND LIABILITIES 
Capital and rescues 
Share capital 

TOTAL SHAREHOLDtLttS- EQUITY 

Nan-curreat liabilities 
Preferred Securities 

Current liabilities 
Trade payables 

150(<KKM)00 

1.632,400 

t5Ü,Ü00,(XH) 

1.691,200 

TOTAL EQUITY ANP LIABILITIES £ 151,632.402 € 151.691.202 

TtscTmancial smtements were approved and authorised fbr issue by tbc Baard of Direclore on thcJ^O day 

of iTêM.CAi$- 2409 mtd were signed on its behalf by; 

Director: 
^ H A U k t i.uuMu 

Director 
Ganelh Essex-Cater 

(The notes o» pages S to 14 farm part of these fumndoi statemaits) 



HYPO ALPE-ADRIA (JERSEY) H LIMITED 

INCOME STATEMENT 

FOR THE VEAR KNDKD 31ST DECEMBER 2008 

INCOME: 

Loan interest ïncume 

EXPENDITURE: 
interest payable oa Preferred Sdeurtiicü 

RESULT FORTHE YEAR 

7,021,2i fe,699.5W 

( 7.021,200) ( 6.6W, 

ContittiiJat opcrsfla» 

AU «am dealt with in arriving at die «salt foe tiie year ended 31« December 2008 and 31st Deennhet 2007 relate to 
continuing operations. 

(The notÉs tmpa%sfs S io 14 form pan qf these fimnclai itiOetmm) 



_HYPO ALPE-ADRIA (JERSEY) IT LIMITED 

STATEMENT OF CHANGES TN EQUITV 

FORTHE YEAR ENDED 31ST DECEMBER 2008 

Öïilancc al Ut January 2D0S 

Rtsull for the year 

BüEancc ur 3Isl December 

Stated 
capilal Tu tal 

2 € 

Balance at lsl January 2007 

Result for the year 

fctfancv at 3 ist December 2007 2 € 

{The ttotcs wt pages S to i t f i rm part vft/Ksefimnckti slatemenu} 



HVPO ALPE-ADRIA (JERSEY) II LIMITED 

STATEMENT OE CASH FLOWS 

FOR THE YEAR ENDED JIST DECEMBER 

Cask flows frcm Dpcmline activities 

Net profit Irom operating activitm 
Decrease.' (Tntrcasc) in tr^fe and other rccdvabJe-s 
(C^crtüixe) / Increase in ftradc payables 
Loan intaxst income 
Imerest paid on heferred Scctfrrtic* 

Net tash flow fraai operating ««lh kits 

Net raovMn«»t in eash and cash equtvakits 

Cash wtd cash eqnh-Blentf at t l» (MglMitng or tbe year 

Casb and casb rt|aivafenti nt llw n d of year 

5R.800 

( i 
7,021.200 

( 7,021.200) 

mi 

239.400 
6.699,500 

( 6,699.500) 

17 

17 

( IS) 

flhtttOMs aapagesHia 14 form part of these ftmmchi stalemenls j 



HYPO ALPE-APRiA (.IERSEY) Tl UMITED 

KOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 31 ST DECEMBER 2008 

I. ACCOUNTING POLIClKS 

Siat cm rm nf Compliance 
These financial itaiemenis have been prepared in accordancc widi ïntcmatiotial Financiül Reporting Standards 
(*ÏFRS*ï adopted by the ffiteirmlionnl Accotmting Slandards Board and intoprctalions issued by ihc 
International FinanciaJ Reporting Interprctattons Comniittee, The more significant accminting pdicics used arc 
set wit Wow, 

BasbofaecDDnting 
Th«c financial ̂ uicmcnis have been prepared under the tuaorfcal tost isswivmstion, 

Going Concent 
To date HAA has.contmncd lo meet att 'm obligations under die Loan Agreemenl 3rd. given die cturent 
mcasinrcs laken >̂ strengtbeo its positbn in the current economic climate» tiw Company h ü no teason to believe 
it will not ccntiftiis to do so m the foreseeable future, in turn, the Company has been able to tumour its own 
cèligatknw under die Preferred Sccuritks attd tbc Direclors have no reason to believe it will not be able to do so 
in lhe foreseeable future. Given die limited recourse non petition provisions of dte Inferred Securities, also 
backed by a support agreement wilh HAA, Uie directore have a rcaswiable expectation that the Company has 
adequate resc«rccs lo coniiniic in opcraltona! existence for dw foreseeable fümre. Acctmüngly» the Dtrectffl̂  
contimic to adopt the going concern basis in jpfeparing Uwsc financial statements, 

Use of estimale» 
The prcpatailoo of financial statements in accordance with Ittteinaiimaii Finnndid Reporting Standards requires 
management to Rtakc csiimntes and aKiunptions lhal afTeci the reported amounts of assets ard linbilhics and 
disclosure of contingent assets and ItabUiites & the (fate of the fmncial statemems and the reported aihoumü of 
biconie isnd exp«ise during die year- Actual nstdts couM differ from diose estimates. Detail* of Such estimates 
are srated in NW 9 to tbc financïg! statcmenis. 

New rtundnrds and iaterprctalions not yet adopted 

In November 2006, dtc USB issued IFRS S - "Operating Segments" which ia eHfactive for annual periods 
begmntng on at after hi January 2O09. Tlw stimdard requires segment dischwure bawd on the coinjkmenis of 
the cniity thai inimagemcm juoaiiors in rowing decisions about operating matlcrs. This "inanascmcm approach" 
difTcrs from IAS 14. which currently requires the disckswrc of two sets of scgsnenli;, businras and gcographkal 
se^iKnts, buseii on a disaggree31'0'1 «f mformatMHt contained in the finimcial slatciïtenB. Under ll-'RS 8 
ope^iing scgn»nti becotr» reportable based ön threshold tests related tö rcveime», results and assets. The 
Company vati apply IFRS 8 for its fiCOöuming period commenciDg Sst January 2009. 

The Company has noi app&ed IAS 1 revised (on fitii September 2007) in these ftaaneial stajements, The revised 
standard mamly introduces the eoncepi of ^otal comprcbcnsivÊ income". This is applicable for Hjiancwi 
I«niod§ starting cn or after I st January 2009. 

The Company has not applied IAS 32 amended (on 14th Febmaiy 200S) in diese fmancial staKnientü. The 
amended Sandard addresses the ciassilkadon of puttable financia} instnimcnis and ubligaiions arising oa 
Ikjuidation whicfi cuirentiy meet Uw definition of a financial liabiUty being classified JSS cqaity because they 
rcprcseni die residual intercst in die net asseis ofthe cfitity. This is applfcnidc for financial periods sraning on or 
after Ist January 2009. 

Olbcr aamlards and imcrpimiions m issue but not yd effective wilt not have a significant impact on tfw 
financial statcniaws of dw Company. 



HYPO ALPE-AORIA (JERSEY) II LIMITED 

NOTES TO THE FINANCIAL STATEMENTS - (CONTINUED) 

FOR THE VEAR ENDED 3ÏST DECEMBER 2008 

I. ACCOUNTING POLICIES (COMTmt'KD) 

Utang tind Re«i>ftbl« 
The Company dc&ignaie* it, investments m Loans and Receivables following adoption of IAS 39 (amended 
2004). [nmtinent* arc recognised at amortised cost less any impamnem m value, investments are derccognised 
when the rights to receive caah flows from the mvestments have expired or the Company has- transfemrd 
substaidially all mfcs and rewards of ownership 

freferrtd Swaritk* 
PrcfcnKd Securitie* are tecognmd at amortised cost. Tlw scbcdulcd redemption amount of the Preferred 
Security at die Hchcdulcd mahirity dates will be die lesser of (i) die nominal amoimt invested; or (ii) die amount 
received by tbe Company in respect of tbe redemption of the Investments hdd by flic Company. The Diredors 
have considered the chaaractcrötics td" die Prefirrrod Securilies, and dte retpawiwent» of "Financial liKtnirocnts: 
Presentation" ('IAS J2"h and consider that Ibc most appt&pmte classificntion of these securities t& debt. 

Casb and cash «inivKknls 
Citdi and cash Cipiivalcnts includes cash in hand, deposits held at catt with banks and odier shon-tenn highly 
liquwl iovcstmcnfe'ovcidiafts with onipnal maturities of three months or less. 

Share capital 

Ordmaty shares arc not icxiccmabk and are classififPd as equity. Incremenlal costs dirceuy attributable to the 
issue of new shite* are shown in equity as a deduction, net of tax. ftoni Ihe practtds. 

Loaa k t « r « l lacome and io lero i payable on Preferred Securities 
Loan iaicrtst income ami interest payable on Preferred Securities arc recogntsed in die mcome statement for all 
tnslntmcnts mmg the efTcctivc interest rate method. 

Dividend djstribariea» 
DivHieriil dismbutwre to dw Company's shareholders a» recognised as a liability in die Company's financial 
statcmenis in the period in wiiich the dividend* a « approved by the Company's shareholders. 

Segmental rtport ias 
In Ihc Directors' üpinioB thete are no reportable business segments or geographical segments as the Company's 
acttvitki are limiled to one main business and geographic segfneot. 



HYPO ALPE-ADRIA (JERSEY) II LIMITED 

NOTES TO THE FINANCIAL STATEMENTS - (CONTINUED) 

FOR THE YEAR ENDED 31 ST DECEMBER 2008 

2. LOANS AND KECEIVABLES 

Loan facility to Hypo Alpe-Adiia-Bank Inicmaiionnl AG € 150,000,000 € 150.000,000 

The net proceeds Irom the issue of the Preferred Securities were used by the Company to gnsnl n loan facility 
(tbc "Loan") of 6150,000.000 to Hypo A Ipe-Adria-Bank Intemational AC. ('HAA"). 

The Loan was granted on 7th Octobei 2004 under ihe terms and conditions, detailed in the Facility Agreement 
between lhe Company and HAA, The Loan bore inteiest initially ut a fixed rate of 6.50% per anmirn, with Ihc 
fust coupon being receivable in aircars cn 7th October 2005. Tbcrcaftet the faeilily pays inlerest at a rate equal 
lo the relevant Reference Rate plus a margin of Ö.15H, subject to a cap of 8%. payable semi-annually in arrears 
every 7th April and 7th October following the fixed payment. Payment of interesl shall only be made ifthe 
amouni of interest due is available from annual profits of HAA** previous fiscal year (before niovcinent of 
reserves). The relevant Reference Rate is the 10-ycar midswap rate in euro versus 6M EURIBOR. 

The Loan hns no fixed repayment date, however HAA has the right to repay the Loon in full on 7th Oclober 
2011. and on any interest payment date thereafter. ïitbject to giving the Company 30 dayi. prior notice. 

The ubtigations under die Loan constitute unsecured and subordinated obligations of HAA ranking pari passu 
among themselves and pari passu with all other subordinated obligations of HAA. In tbe event of the 
dissolution, liquidation or bankruptcy of HAA, the obligations under the Loan may be satisfied only after ihc 
non-subordinated claims of creditors have been satisfied, so that in any such event no amounts shall be payable 
in respect of die Loan until ihc claims of all uusubordinated creditors of HAA shall have been satisfied in full. 

During 2008 HAA strcngdiened hs financial position by an increase in its capilal through bodi its shareholders 
and the Austrian Oovenuncnc. From the information available, the Directors understand ihDl tlw Austrian 
National Bank has confiraacd thai HAA Is not currently a distressed bank according to the definilion» of die UU 
Commission and that dirovghout 2008 there were no capital requircmem limit breaches, Consequently, the 
Dtrcctnni have no reason to believe that HAA has any intention, nor will it be forced by «oftcunic or financial 
reasons, to breach its contracftial obligations. Therefore, in tbe Directors' opinion, no impairmeni should be 
recogmscd against the loan receivable. 

3. TRADE AND OTH ER RECEIVABLES 

Interest receivable on loan agreement 

4. CASH AND CASH EQUIVALENTS 

Cash in hand 

5. TRADE PAYABLES 

Interest payable on Prefened Securilies 

1.632,400 

2 

200S 

1.632.400 

2007 

1.69 U00 

2007 

2 

200? 

1.691,200 

10 



HYPO ALPE-ADRIA (JERSEY) II UMITED 

NOTES TO THE FINANCiAt STATEMENTS - (CONTINUED) 

FOR THE YEAR ENDED 3IST DECEMBER 2008 

& fREFERRED S F C t k l l IKS 

150.000 H*;od'Flwtmg Rate Non-Qimutativc Non-Voting 
Preferred Securities of €1,000 each 

m* 
€ 150,000,000 

mi 
f 150.000,000 

Ibe Fmcd'Floating Rate Kon-Cunfidróve Non-Votmit Prcfored Securities (the "Prcferted Securities"), in the 
amount of €150.000,000. were mued by dw Company cm 7th October 2004 under jhc terms of tbe Offering 
Circular 

The Prcftrred Securities pay mteiesi initwlly M a rate of 6.50% per aMtum. with the first interest amount 
payable in arrear* on 7th October 3003. Tbcrcafto Ibe Pïeferred Securities pay interest at a rate equal to the 
prevatlmg reference rate ptus a margin of 0.15% per «mum, subject to a cap of S%, payable scrai-ajwualty in 
arrears every ?th Aptfil ami 7th October Ibilowjng the fixed payment. The prevailing refcrcficc rate is flw 10-yeat 
mid swap rate in euro verm 6M EURIBOR. 

The Support Agteement was entered into on 7ih October 3004 between the Company and HAA as the Support 
Provider. Under diis Agteement HAA undertakes to provide the Company w&h financial support, but HAA is 
not obliged iw make any payment to the Company to the extent that sweh a payment would exceed HAA's 
distributable funds for the prior fscal year or to the extent that such a payment would wceed HAA's annual 
surplus pursuant t<> KAA 5 own financial stalemcmta as at die balance sheet date immediately preceding die 
interest payment date. HAA is also not obliged to mdkc any payment to the Conspany to Ae «xtcnl that such a 
paymem would impair HAA'» ability to make paynwms on preference shares or prefctred securilies under 
applicable Attstrian Banking regulations. 

Tlic Preferred Securities we redeemable at die option of the Company, in whde but not in part, from and 
tncluding 7th October 20] I and on say dividend payment date dtercafter, upon giving die holders not less than 
30 days' notice. The Company may only redeem the Prefened Securities with tbe prior consent of HAA. In the 
evem of die winiltng-np of die Company or the diasohition 01 windang-up of HAA, holdcre of the Preferred 
S<cyritics will be entitled to receive Ust each Preferred Seairity a Hquidatioo preference of € 1,000 plus any 
accrued ami unpaid dividends. 

The Preferred Securittes are limited in recourse to the Loan. 

7. STATED CAPITAL 

AUTHORISED: 

Ijff.limited pumbo- of Ordinary Shores of 00 par value 

[SSUED AND FULLY PAID: 

2 Oidinarv Shares issued ai€l each 

m& 

2 € 

The Company bas issaed 2 otditary aliatea *i €1 tacb- These shsres cntirtk holders to voting rigbti al any 
general meeting of the Company, lo ordinary dividends as may be declared by tbe Directors from time to time,. 
and to participgite in the waxËng up ofthe Company, 

n 



HYPO ALPE-ADRIA (JERSEY) 11 UMITED 

NOTES TO THE FINANCIAL STATEMENTS - (CONTINUED) 

FOR THE YEAH ENDED 31ST DECEMBER 2008 

». TAXATION 

The Company has been granted exempt company status umkr Article 12M of die Income Tax (Jersey) Uw 1961 
for die 20ÖS year of assessment. In order to hold exempt status an annual tee of £600 is payable. Tlic fee lias not 
been jntlyijfed in these financial statements because it is mct by HAA. Kxcmpt company slatus will be abolished 
and a gMicral zero rate of Jersey corporate income tax will be introduced as. frotn I January 2009. This rate will 
fitst apply to any accounting periods ending on or after diis date. 

9. FINANCIAL INSTRUMENTS 

The principal activity ofthe Company is the issue of Preferred Securities, the proceeds ofwhich have been used to 
giant a Loan to HAA. The role of fmanL-ial assets and financial liabilities, therefore, is ccnual to dte activi lie? ofthe 
Company; die Iinanciai Uabilities provided die funding to purchase the Company's financial assets, Financiid assets 
and liabilities provide the majority of dït assets and liabilities of die Company. 

The strategics used by (he Company in achieving its objectives regarding die use of ils financial assets and 
liabilities were set when the company entered into tbs tmnsactions. The Company has matched the properties of iis 
financiat liabililies to its assets to avoid significanl elements of risk generated by mismatches of maturity, interest 
rate risk and curtency rate risk. 

All shotMctm debtors and creditors have been excluded from ihc following disclosures. 

laterest rate risk 

Tbe Company finances its operations thiough die issue of Preferred Securilies upon which inteiest is payable. 
Intcreit payments under die Preferred Securities arc noo-cumulutivc, and arc limited to amoums recctviiblc from 
HAA under the Leon. ThCTcfoie the Directois believe dial there is oo material interest nie risk to the Company. 

2008 2007 
Interest Weighted Weighted 

charging average interest average intetest 
basis rale rate 

Financial mxets: 
Financial assets: Fixed 4,681% € 150.000,000 4.466% € 150.000,000 

Financial ÜabUiiics: 
Financial liabililies Fined 4.681% € 150,000,000 4.466% € 150.000,000 

Currency rate risk 
As all die Company's assets and liabilities arc denominated in Eutos die Directors believe that there is no material 
currency risk to the Conipany. 

Credit risk 

The Directors believe that diorc is no material credit risk to the Company since (he Prefcrrcd Securities are limiled 
in rccourje to (he Loan, if there are insufficient distributable funds from the Loan, a support agreement is in place 
*ith HAA wturtcby thcy agree u> provide sufikicnl fund& to the Company to cnabtt h to mwt its payment 
obligations under dte Prefened Securities. 

12 



HYPO ALPE-ADRIA (JERSEY) H LIMITED 

NOTES TO THE FINANCIAL STATEMENTS - (CONTINUED) 

FOR THE YEAR ENDED 31ST DECEMBER 2008 

% FINAIHCTAI. INSTRUMENTS (CONTfNUEO) 

Fair valines 
The fair vaiue* ofthe Company's assets and liabilities are as follows: 

xm im mi mi 
Bwk Value KairValae Book Value fair Valut 

Loan* and Receivables € 150.000,000 € 60,000,000 € 150.000.000 € 105.000.000 

Preferred Securities € (150,000,000) € (60,000,000) € (150.000.000) € (105.000.000) 

Tbe fair values have been obiained &om quoted prices on the Euronext Amsterdam Stock Exchange 

The fair value reflects die overall worwnmg trading envtronment affecting die banking market and not the likely 
termination value of the Prcfcfrod Securities. In an event of nM being able to satisly iis obligaiwns under the 
Prefened Securities, tiw Company and the holder» of the Preferred Securities have the benefit of a support 
agreement from HAA that provides for dividend «nd liquidatkm rights as ifthe Secunties were issued directly by 
HAA. To date HAA has ensured that sufficient funds have been received by (he Company to enaWc it meet ils 
obligations and there is BO reason to believe diis will not continue in the foreseeable future. 

Tbe Directws continue to consider that the feir value arise firom timing differences and diat (he current maiUt 
conditions which have affeaed dte fair value ofdie ban will revenc. Also, the credit rating of HAA remains stable 
with a positive «mlook and Ihe directors believe uat HAA have die fmatKui) capecity to meet its payment 
obligatioiW under the loan agteetncKt dated 7 Octobet 200* w they fall e x . Therefore, a penmacftt dimiiiutwn m 
value has rtot arisen as at tbe date of preparing die financial statements 

ïn the opinion of the Directors, there is ctiitenity no evidence to indicate that dw Company's loan wkh HAA has 
been pemiancndy impaired, 

Sensitivity asalyih 
As disclosed above, m die Director's opimon, there is oo material diftcrcftce between Che fair value of dte Loans 
ami the fair value of ibc Preferred Securities. From the perspective ofdie Company, any change in the fair value of 
(be Loans would be matched by an equal ami opposite change in (hc fair value of the Prefctred Secunties. 
Contseqitetfily die OatipHny is not exposed to market price risk. 

Also as diKlosed above, in the Directors opimon, then; is no material mterest rate risk to the Company, nor is there 
any currency rate re* t*> tbc Compsmy 

IFRS 7 requires disclosure of "a sensitivity analysis for each type of markei risk to whieh the entity » exposed at 
the reporting date, showing how profit ot loss and equity would have been affected by changes in dw relevani risk 
variable that were reasoroibly possible al that date/ 

As stated, whikl die financul instruments beld by the Company are separately exposed to interest rate risk and 
roarkc* price risk, tbe Company itself ts not exposed Co maiket risk overall Tbcrcfbre, in OK Directors' «pinion, no 
sensitivity analysis is «quired to be dtscUwcd. 
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HVFOALPK-ADRIA (JERSEY) Il UMIIED 

NOTES TO THE FINANCIAL STATEMENTS - (CONIINUED) 

FOR THF. YEAR ENDED 3ÏST DECEMBER 2008 

9. FINANCIAL INSTRUMENTS (CONTINUED) 

Maturity offinancial assets and liabilities 
The expected maturity profile of die Company's financial assets and liabililies is as follows: 

2 [ids 

Financial 
Assets 

Kinancinl 
Liabilities 

ML 
Financial 

A»et5 

2(107 

Financial 
UabUilics 

In more than five years 

10. HOLDING COMPANY 

e i5o.ooo,ooo e ( iso.ooo.ooo) e 150.000.000 € ( 150.000,000) 

The Company's immediate and ultimate holding company is HAA. a coinpany incoiponiicd in Austria. 

I t . RELATED PARTIES 

G.P. Essex-Catcr isa shatcholdÈrof Mournnt Limited. Each of C.P, Esscx-Calcr, DJ. Le Blaucq. SA'ordon and W. 
fostsr is an employee of n subsidiary of Mourant Lirattcd. Afftliatei of Mourant Limited provide ongoing 
ödmimstrative Services (0 the Cempany at oommcrcial rates. 

[•ach of A. Zois and F. Pinkelnig is an employee and officer of Hypo Alpe-Adria Bank Imcmaüonal AG and 
(hcfcfore should tw regarded as interested in any transaction with Hypo Alpc-Adria Bank Intenwiiwial AG ami the 
iiubsidiarics and ulfiliatcs ofthe same. 

Details of die I^an transaction widi HAA are disclosed in notes 2 and 3 ofthe financia) stntements, 

12. EXPENSES 

AH ofthe Cmnpany's expenses arc mct by HAA ami are therefwe not reflected within these financial siatemcnts. 
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