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PricewaterhouseCoopers 

List of abbreviationc 

Bn 
Din Bil 
DIP 
EDP 
Driver Two 
Driver Three 
Dutch GAAP 
EUR 

- Europcar - 
- FX - 

Global Automotive = 
C.V. 
Global VW Auto- = 
motive B.V. 
I.N.I.S. SRO - - 

billion 
Din Bil Sverige AB, Södertälje, Sweden 
Debt Issuance Programme 
Electronic Data Processing 
Driver Two GmbH, FrankfurüMain 
Driver Three GmbH, FrankfurüMain 
Dutch Generally Accepted Accounting Principles 
EURO 
Europcar International S.A., St. Quentin en Yvelinec 
Foreign Exchange 
Global Automotive C.V., Amsterdam 

Global VW Automotive B.V., Amsterdam 

I.N.I.S. International Insurance Service SRO, Mladá 
Boleslav 
Million EUR 
Million 
Profit & Loss statement 
Sitech Sp.  O.O., Polkowice 
Thousand EUR 
VW Credit Inc., Auburn H ik ,  Michigan 

VDF Dogus = Volkswagen Dogus Tükrtici Finansmani Anonim, Sirketi A.S. 
VIF = Volkswagen International Finance N.V., Amsterdam 
VIL = Volkswagen Investments Limited, Dublin 
VOF = Volkswagen Overseas Finance N.V., Willemstad 

VW AG = Volkswagen Aktiengesellschaft, Wolfsburg 
WV Bank = Volkswagen Bank GmbH, Braunschweig 
VW Bank Polska = Volkswagen Bank Polska, Warszaw 
VW Brussels = Volkswagen Bruxelles S.A., Brüssel 
VW Fin Japan = Volkswagen Finance Japan KK, Tokio 
VW FS AG = Volkswagen Financial Services Aktiengesellschaft, 

VW FS NV = Volkswagen Financial Services N.V., Amsterdam 
WV FS UK = 
VW Group Japan = 
VW Leasing = Volkswagen Leasing GmbH, Braunschweig 
VW Trading S.A. = Volkswagen Trading S.A., Brüssel 

(Curaçao) 

Braunschweig 

Volkswagen Financial Services (UK) Ltd., Milton Keynes 
Volkswagen Group Japan KK, Toyohashi-shi, Aichi, Japan 

0.0468426.001 
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VOLKSWAGEN INTERNATIONAL FINANCE N.V. 

MANAGEMENT REPORT 

Volkswagen international Finance N.V. is one of the funding vehicles of Volkswagen AG and it’s 
subsidiaries. Al1 our business activities are guaranteed through programs initiated by this company. 
Standard & Poor’s has rated Volkswagen AG as A-2 for short term and A- for long term. Moody’s 
Investors Service affirmed Volkswagen AG’S Prime 2 for short term and A3 for long term, with a stable 
outlook. 

The EUR 20 billion Debt Issuance Programme has been updated and adheres to the new European 
Prospectus Directive standards. 

The liquidity of the Volkswagen Group has heen excellent and there was hardly any requirement for 
new issues at the capital market in 2006, causing even some early redemption of existing issues. 

in 2006 we realized eamings of € 13.6 million before tax against € 10.6 million of the previous year, 
despite a significantly lower average volume of interest-bearing assets. The increase in profit was 
caused by several factors. The application of a strict cost management and a profit kom holding 
activities, resulting in a dividend received of € 2,8 million, being the main factors of the increase. 

To avoid risk, loans and related funding are generally matched in currency and interest rate t e m .  If 
not, correcting swaps are executed to achieve the matched basis. Tbe smal1 interest and exchange rate 
exposures during and at the end of 2006 were within the mismatch guidelines. 

Since 2005 VIF pe r fom a service to the parent company and 14 Voikswagen group companies by 
providing the measurement of hedge effectiveness for derivative instruments and the underlying 
exposures. In 2006, efficiency measurement of Options and Compound Options were added to the 
services rendered. As our already advanced system is constantly upgraded, we expect to offer more 
services in 2007, such as the efficiency measurement of hedges for raw materials. 

A new Dutch Tax Ruling based on an Advanced Pricing Agreement has been established in 2006. The 
Tax Ruling is valid for 5 years and does not affect the fiscal unity with Voikswagen Financial Services 
N.V. 

The holding activities of VIF have increased significantly during 2006. VW AG contributed the shares 
in its suhsidiaries VW Group Japan K.K., VW SLOVAKiA a.s., Söderîälje Bil Invest AB, import VW 
Group s.r.0. as wel1 as a 50% participation in Autoeuropa Lda. into VIF. This contribution in kind was 
made for consideration of 300 new ordinaiy shares in the capital of VIF on 24 November 2006. In 2006 
VIF’s new subsidiaries did not distribute any dividends to their parent company. 

In 2007 VW AG plans to contrihute additional Group companies to its Dutch holding and ViF intends 
to participate in new companies. Subject to the necessary approvals of the Indian Ministry of Finance to 
planned investmenis in two companies, VIF’s Supervisory Board and Board of Management approved 
in December 2006 that the company shall hold along with VW AG the shares of Volkswagen India 
Private Limited and Volkswagen Group Sales India Private Limited which wil1 be engaged in the 
business of distribution of automohiles, automohile par@ and related activities. 

For the current year we expect a positive business development, assuming an increased level of 
financing demand of the Volkswagen group companies. . 
Amsterdam, January 15,2007 ......... la& .......... ..... .................. 

(Alwin Kleindienst, Managing Director) 

0.0468426.001 
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VOLKSWAGEN INTERNATIONAL FINANCE N.V. 

Balance Sheet as per December 31.2006 

Assets 

A. Fixed Assets 
1 intangible Fixed Assets 
I1 Tangible Fixed Assets 
In Financial Fixed Assets 

B. b e n t  Assets 
1 Receivables and Other Assets 
ii Cash&Banks 

C. Prepaid and Deferred Charges 

A. Eauiîv & Liabilities 
I Suhscribed Capital 

Uncalled, unpaid conûibutions 
Total paid in Capital (11) 

11 Capital Reserve (1 1) 
III Retained Net Eamings (12) 

Total Capital 

B. Provisions and Accrued Liabilities 

C. Liabilities 

(13) 

D. Deferred income 

2005 

EUR TEUR 

- 2006 - 

20.159 39 
83.769 137 

2.531.462.942 738.955 

5.025.873.634 8.210.349 
10.561.671 918 

18.403.987 30.450 

8.980.848 7.586.406.162 

104.370.000 
-1.5 15.000 

102.855.000 
1.829.017.688 

14.461.991 
1.946.334.679 

270.8 19 

5.638.388.923 

1.41 1.741 
7.586.406.162 

1 The accompanying notes on pages 5 to 18 are an integral part of these financial statements. 

104.370 
-1.815 

102.555 
61.618 

3.090 
167.263 

426 

8.809.536 

3.623 
8.980.848 

0.0468426.001 
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VOLKSWAGEN INTERNATIONAL FINANCE N.V. 

Profit & Loss statement for the war 2006 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

Genera1 administrative expenses 

Other operating income 

Other operating expenses 

Net financial income 

income from participations 

Eamings from ordinary business activities 

Taxes on income and eamings 

Eamings current year 

interim Dividend 

10. Net reîained profits 

- 2006 

&@ EUR 

(14) (15) 1.370.620 

734.971 

116.321 

11.525.028 

2.836.718 

13,609,776 

2.237.743 

11,372,033 

O 

11.372.033 

- 2005 

TEUR 

1.444 

537 

156 

11.695 

o 

10.632 

2.842 

7.790 

4.700 

3.090 

The accompanying notes on pages 5 to 18 are an integral pari ofthese financial statements. 

0.0468426.001 
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VOLKSWAGEN LNTERNATIONAL FLNANCE N.V. 

Net income 

Depreciations and gains/losses from diposals of fixed assets 

Change in provisions 

Change in accrued interest resulting from intercompany loans granted 

Cash Flow Statement Tor the year 2006 

11.372.033 € 

82.547 E 

-155.1 19 E 

-25.141.305 E 

Cash oumOw frorn redempiion of bonds and DIPs 

Change in other assets and prepaid and deferred charges 

Change in interest liabilities 10 banks 

~ ~~ 

Cash OutfIOw from loans granted to affiliated and associated cornpanies I 

-3.452.711.448 E 

96.133.762 E 

-69 E 

I -1.027.850.963 E 

Change in other liabilities and deferred inwme (excl. unlisted DIP liabilities) 

Cash flow from current business activities 

Cash inflow from loans redeemed by affiliated and associated companies I 

-61.707.1386 

9.654.636 E 

I 4.048.%9.892 E 

Cash flow from investment activities 

Cash flow from current business activities, investment activities and financing activities 

Funds available at the end of the previous period 

Funds available at the end of the period 

100.000.000 E ICash inflow from issuance of bonds and DIPs I 

-10.565 € 

9.644.071 € 

917.599 € 

10.561.671 € 

Change in trade payables I -8.786 E 

321.291 230 € IChange in liabilities to affiliated and associated wmpanies I 

Cash oufflow fmm the purchase of tangible and iniangible fixed assets I -10.565 € 

ti.-:' 
IA 
.- 
.- 
$:E+' 

-4 

The accompanying notes on pages 5 to 18 are an integral pari of these financial statements 

0.0468426.001 
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VOLKSWAGEN INTERNATIONAL. FINANCE N.V. 

Note 1 Analysis of Assets 

A B  

A. Fixed Assets 

I Intangihle Fixed Assets 
I1 Tangihle Fixed Assets 
LI1 Financial Fixed Assets 

- Shares in Affiliated Companies 
- Loans to Affiliated Companies 

(of which with a remaining term 
of more than one year) 

- Loans to Joint Ventures 
(of which with a remaining term 
of more than one year) 

B. Current Assets 

I Receivahles and Other Assets 
- Receivahles due from Affiliated 

Companies 
(of which with a remaining term of 
more than one year) 

- Receivables due from Joint Ventures 
(of which with a remaining term of 
more than one year) 
(of which securities) 

- Other Assets 
Cash in hand and Banks I1 

C. Prepaid and Deferred Charges 

2006 

EUR 

- 

20.159 
83.769 

1.768.045.777 
745.971.149 

(728.571.149) 
17.446.016 

(1 7.446.01 6) 

4.894.155.248 

(3.542.388.366) 
48.056.378 

(24.000.000) 
(24.000.000) 

83.662.008 
10.561.671 

18.403.987 

7.586.406.162 

2005 

EUR 

- 

39.072 
136.837 

345.583 
73 1 J63.555 

(73 1.163.555) 
7.446.016 

(7.446.016) 

8.018.654.634 

(1.390.177.325) 
23.944.664 

( 23.673.733) 

167,750,099 
917.599 

30.449.659 

( - )  

8.980.847.71 8 

0.0468426.001 
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VOLKSWAGEN INTERNATIONAL FINANCE N.V. 

Note 2 Analysis of Equiîy Capital and Liabilities 

2006 

EUR 

- 

Eauiív & Liabilities 

A. Equity Capital 
I Total paid in Capital 
li Capital Reserve 
UI Retained Net Eamings 

B. Provisions and Accrued Liahilities 
I Tax Liabilities 
11 Miscellaneous Accrued Liabilities 

C. Liabilities 
I Bon& 

- ( of which convertible ) 
- ( of which with a remaining term of up 

to one year ) 
- (of which with a remaining term of 

more than 5 years) 
Ii Liahilities due to Ba& 

- (of which with a remaining term of up 
to one year ) 

IiI Trade Payables 
- (of which with a remaining term of up 

to one year) 

- (of which with a remaining term of up 
to one year) 

- (of which with a remaining term of 
more than 5 years) 

- (of which in respect of taxes) 
- (of which with a remaining term of up 

to one year) 
- (of which with a remaining term of 

more than 5 years) 

IV Liabilities to Affliated Companies 

V Other Liabilities 

I D. Deferred Income 

102.855.000 
1.829.017.688 

14.461.991 

82.163 
188.656 

4.609.819.168 
( - )  

(879.818.712) 

(i .500.000.000) 
469 

(469) 
48.845 

(48.845) 
362.790.962 

(3 18.175573) 

( - 1  
665.729.479 

(36.934) 

(247.555.786) 

(ll1.613.000) 

1.41 1.741 

- 2005 

EUR 

102.555.000 
61.617.494 
3.089.958 

227.198 
198.740 

7.956.334.472 
( - )  

(1.934.093.679) 

( 2.480.000.000) 
538 

(538) 
57.631 

(57.631) 
41.499.731 

(1.499.731) 

( - )  
811.643.669 

(1 00.741) 

(269.896.458) 

(1 11.613.000) 

3.623.287 

7.586.406.162 8.980.847.7 18 

0.0468426.001 
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VOLKSWAGEN INTERNATIONAL FLNANCE N.V. 

Note 3 Analysis of Expenses and Income 

i .  General administrative expenses 

- 2006 - 2005 

EUR EUR 

1.370.620 1.443.979 

2. Other operating income 734.971 537.126 

3. Other operating expenses 116.321 156.488 

4. income kom loans classified as financial assets 34.040.180 25.657.399 
- (of which from affiliated companies) (33.496.302) (25.104.679) 

5. Other interest and similar income 323.548.323 309.353.189 
- (of which from affiliated companies) (302.189.443) (303.682.606) 

6. interest and similar expenses 346.063.475 323.315.143 
- (of which relating to affíliated companies) (19.045.101) (1.221.981) 

7. income from participations 2.836.718 O 

8. income from ordinary business activities 13.609.776 10.632.104 

9. Taxes on income and earnings 2.237.743 2.842. I46 

10. Earnhgs for the year 11.372.033 7.789.958 

1 I .  Interim Dividend O -4.700.000 

12. Net retained profits 11.372.033 3.089.958 

0.0468426.001 
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VOLKSWAGEN INTERNATIONAL. FINANCE N.V. 

Note 4 General 

Volkswagen international Finance N.V. (“VIF”) was incorporated on April 15, 1977. 

Dwing 2006 Volkswagen AG (“VWAG”) has integrated 5 of it’s subsidiaries int0 ViF. This 
conhibution in kind was made for consideration of 300 new ordinary ViF shares. The difference 
between the value of the subsidiaries and the shares issued by ViF was posted to ViF’s Capital Reserve. 
At the same time, al1 of ViF’s shares were contributed to Global Automotive C.V. (“GA”) by VWAG. 
Due to this contribution, ViF’s sole owner is now Global Automotive C.V. 

ViF’s registered office is located in Amsterdam, The Netherlands. 

Tbe main purpose of the company is the financing of and participation in group companies. 

VIF has access to several funding sources, such as bond loans, note loans and Euro Medium Term loans 
as wel1 as intercompany loans. 
Al1 extemal issues are guaranteed by VWAG. ViF has lent the proceeds of these borrowings to group 
companies. 

Note 5 Accounting Poücies 

(A) General 

The company annual accounts were prepared in accordance with the sîatutory provisions of Part 
9, Book 2 of the Netherlands Civil Code and the Guidelines for Annual Reporting in the 
Netherlands for large legal persons as issued by the Dutch Accounting Sîandards Board. 

The books and records of the company are kept in EURO (EUR) and are prepared according to 
Dutch GAAP. 

Assets and liabilities are valued at their nominal value, unless a different valuation method is 
mentioned. 

Accruals are stated at the amount required, based on sound business judgement. 

The current Dutch nominal îax rate of 29,6% has been applied. ViF is part of a fiscal unity with 
Volkswagen Financial Services N.V. (“FSNV”). 

(B) Corrency Translation 

Assets and liabilities denominated in foreign currencies are translated at the mid-rate prevailing 
on the balance sheet date. 
Investments in affiliated companies are stated at the historica1 exchange rate. 

in respect of any positions in the balance sheet which are covered by cross currency interest rate 
swaps or by foreign exchange forward contracts, the differences in values calculated at mid-rates 
at the end of the year and contract rates are allocated to the respective principals of the loans. 
If the loan taken is denominated in a currency other than EUR, the respective correction is 
allocated to this loan. Otherwise the respective loan granted is corrected. 

0.0468426.001 
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VOLKSWAGEN INTERNATIONAL FINANCE N.V. 

Transactions denominated in foreign currencies are translated into EUR at the exchange rates 
ruling on the date of the iransaction. 

C) Intangible and Tangible Fmed Assets 

intangible and tangible fixed assets are stated at cost less accumulated depreciation. Al1 movable 
assets are depreciated by the straight-line method. 

The following depreciation periods have been used: 

Asset No. of years 
Office equipment 5 
Transport equipment 5 
Fumiture and fixtures 10 
Computer hardware 3 
Computer software 3 

Items under Euro 454 have been depreciated fully in the month of acquisition. 

D) Shares in Affuiated Companies 

Shares in affiliated companies are valued at the lower of cost or net realisable value. 

E) Financial Fixed Assets 

Financial Fixed Assets denominated in foreign currencies are translated at the mid-rate prevailing 
on the balance sheet date. 

F) Receivables and Otber Assets 

Receivables and Other Assets denominated in foreign currencies are translated at the mid-rate 
prevailing on the balance sheet date. 

Other Assets break down as follows: 

Swap interest receivable from banks 
income tax receivable 
Other receivables 

C) Cash and Banks 

TEUR 
83,564 

95 
3 

Cash and Banks denominated in foreign currencies are translated at the mid-rate prevailing on tbe 
balance sheet date. 

0.0468426.001 
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VOLKSWAGEN INTERNATIONAL FiNANCE N.V. 

H) Swap Interest Receivables and Payables 

The swap interest receivahles are s h o w  under Other Assets, the swap interest payables under 
Other Liahilities. 

i) Prepaid and Deferred Charges 

The prepaid and deferred charges (TELJR 18,404) have decreased in the year 2006 (2005 
TEUR 30,450) due to the amortization of the in 2003 capitalized issue costs helonging to the 
EüR 4,s bn Benchmark deal, which bas heen decreased to EUR 3,O bn due to early redemptions 
in 2006. 
Prepaid and deferred charges are amortised on the effective interest rate basis. 

(J) Deferred Income 

The deferred income (TEUR 1,412) concerns premiums and compensations and is amortised on 
the effective interest rate basis over the term of the loans taken. 

(K) Special Payments 

Up-front and balloon payments paid or received under swaps related to bonds or notes issued are 
amortised or built up respectively on the effective interest rate basis over the term of the swaps. 

Issue costs are depreciated dwing the term of the related borrowing. 

Interest Swaps, Cross Currency Interest Swaps and Foreign Exchange Contracts 

Contracts outstanding (Notional amounts in MEUR) : 

(L) 

interest Cross Currency FX 
Swaps interest Swaps Contracts Toîal 

31.12.2006 2.699 1.125 30 3.854 
31.12.2005 5.818 2.180 1 1.999 

Contracts outstanding (Market values in MEUR) : 

interest Cross Currency FX 
Swaps interest Swaps Contracts Total 

31.12.2006 54 - 19 O -25 
31.12.2005 259 - 131 O 128 

Some lom are related to two or more contracts and therefore the total arnount of the contracts 
can exceed the Balance Sheet total. 

0.0468426.001 
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VOLKSWAGEN INTERNATIONAL FINANCE N.V. 

Note 6 Risk Management 

The company in principle avoids risks. Loans and the related funding are generally matcbed in currency 
and interest rate t e m  - if not, swaps are executed to achieve the matched basis. 

There were comparatively smal1 interest and exchange rate exposures dwing and at the end of the year 
2006, which were within authorised limits and did not influence the result significantly. 

NOTES TO THE BALANCE SHEET 

Note 7 Analysis of Intangible and Tangible Fked Assets per December 31,2006 - in EUR 

Purchase cost 

Additions 

Disposals 

Depreciation (Accumulated) 

Book values 

- December 3 1,2006 

- December 3 1,2005 

Depreciation current year 

intangible Assets - 
Software 

115.728 

4.760 

O 

-100.329 

20.159 

39.072 

-23.674 

Tangible Assets - Other 
installations, Business 
and Office Equipment 

278.372 

5.805 

O 

-200.408 

83.769 

136.837 

-58.873 

Total 

394.100 

10.565 

O 

-300.737 

103.928 

175.909 

-82.547 

0.0468426.001 
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Company 

VOLKSWAGEN INTERNATIONAL FINANCE N.V. 

Balance per Original Currency 
31.12.06 EUR 

Note 8 

Financial Assets: Shares in affiliated companies, December 31,2006 - in EUR 

Additions in 2006: 5, for details see Note 9 
Reductions in 2006: None 

Analysis of Financial Assets 

1.N.I.S SRO 
Volkswagen Overseas Finance 
Volkswagen Brussels SA 
Vokwagen Group Japan K.K. 
Volkswagen Slovakia a.s. 
Södertälje BIL invest AB 
hoor t  Volkswagen Groun 
AÛTOEUROPÄAutom&eis Lda 
Total EUR 1.768.045.776,67 

5.000.000,00 
500.000,OO 
24.000,OO 

2 12.000.000,00 
1 .ooo.ooo.ooo,oo 

188.500.000,00 
62.500.000,OO 

304.700.193,98 

Note 9 The Details of Affdiated Companies in which VIF holds more than 20 % of the 
Shares are as foliows: 

Volkswagen Overseas Finance N.V., Willemstad, Curacao (VOF) 

100 % shareholder 
equity capital December 3 I ,  2005 - TUSD 264 
net earnings for the year 2005 - TUSD -6 

9 incorporated on Apnl 15, 1977 

VOF wil1 be liquidated during 2007 

International Insurance Service SRO, Mlada Boleslav, Czech Republic (INIS) 

100 % shareholder 
equity capital December 31,2005 TCZK 85.681 
net eamings for the year 2005 TCZK 19.1 5 1 
incorporated on October 14, 1993 1 

INIS has heen sold to VW Versicherungsvermittlungs- GmbH, Wolfsburg on January 1,2007. 

Additions in 2006: 

VOLKSWAGEN Group Japan K.K., Toyohashi-shi, Japan (VGJ) 

1 100 % shareholder 
1 equity capital December 3 I ,  2005 TJPY 24.444.252 
1 net earnings for the year 2005 TJPY 1.753.968 

incorporated on July 7, 1983 

1/_1 

0.0468426.001 
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VOLKSWAGEN INTERNATIONAL FINANCE N.V. 

VGJ was established as VOLKSWAGEN Asia Limited and changed its name to VGJ in September 
1996. The company's business compnses the import and wholesale of VW and - since May 2002 - of 
Bentley models and parts and the provision of related after sales services. VGJ aims to achieve high 
customer satisfaction by offering high quality products and services. 

VGJ is the parent company of VW Tokyo K.K. which has a sales network in the Tokyo city zone. VGJ 
further uses the dealer organization of Fahren Tokyo K.K. and of the Toyota Motor Company on the 
basis of distrihution agreements. The number of certified VW and Bentley dealers in Japan amounted in 
2005 to 253. 

Due to the strong competition from domestic manufacîurers (Toyota, Honda, Nissan and Mitsuhishi) 
and other importers, the number of sold cars declined from 55.235 in 2004 to 53.272 in 2005. 

VOLKSWAGEN SLOVAKIA a.s., Bratislava, Slovakia (VWS) 

1 100 % shareholder 
9 equiîy capital December 31,2005 TSKK 40.259 
1 net eamings for the year 2005 TSKK 5.211 . incorporated on December 7,1998 

VWS' business is the production of vehicles, gearboxes and components for the VW group and Porsche 
AG on the basis of cost-plus-agreements. VWS produced in 2005 177,502 vehicles (2004: i81.478), 
thereof 88.773 Polo and 81.003 Touareg models, 40.847 Porsche Cayenne car bodies for final assembly 
in Germany, 1.650 SKû Units for assembly in the Ukraine and Bosnia-Herzegovina hy third parties, 
368.831 gearboxes and components and assemblies in the value of 21,7 million SKK. 

The production of the Golf and SEAT Ibiza model was discontinued during 2005. At the end of 2005 
the production of the AUDI Q7 bas heen started. 

The profit-eaming siîuation of VWS is directly influenced hy the production propmmes and cost-plus 
agreements between VWS and the VW group. The company profits from the moderate salary level and 
favourable tax conditions in Slovakia. 

Södertälje Bil Invest AB, Södertäije, Sweden @BI) 

9 100 % shareholder 
9 equity capital December 31,2005 TSEK 169.971 . net eamings for the year 2005 TSEK 49.460 
9 incorporated on November 14,1997 

SBI is the holding company of 100 % participations in Svenska Volkswagen AB (SVW) and Din Bil 
Svenge AB (DBS). SVW is active in the field of the import and sale of vehicles and spare parts of the 
VW group (VW passenger cars, VW commercial vehicles, AUDI, SKODA, Bentley/Lamhorghini and 
Porsche) to dealers, major customers and leasing companies. DBS is a holding company which delivers 
vehicles of the VW group to the own dealer net in Sweden. 

Due to the holding function SBI's eaming siîuation depends on the situation and development of  the 
Swedish automobile market. 

0.0468426.001 
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VOLKSWAGEN INTERNATIONAL FINANCE N.V. 

Import Volkswagen Group s.r.o., Praha, Czech Republic (IVG) 

= 100 % shareholder 
equity capital December 3 1,2005 TCZK 586.608 
net eamings for the year 2005 TCZK 165.961 
incorporated on April 1,1998 

The actual import and sales operations of IVG are founded upon business activities which Skoda Auto 
a.s. started as cost centre in 1991. The aim of these activities was the formation of a sales and service 
network and the canvassing of new customers. in 1998 SKODA's activities were transferred to IVG. 

IVG conducts the import and sale of vehicles of the VW brand (passenger cars and commercial 
vehicles), AUDI and SEAT brand, spare parts, accessories and related products through a net of 
authorised and independent dealers. The sales organization of IVG is divided into 4 dealer nets which 
are responsihle for the sales of the 4 hrands. in 2005 the numher of authorised dealers amounted to 59 
after 56 in 2004. 

Due to the strong competition in the Czech automobile market iVG delivered in 2005 18.296 vehicles 
to dealers (2004: 19,907). The deliveries of new passenger cars to customers increased in 2005 to 
14.625 (2004: 14.572) which constituted a market share of 11,5 % (2004: 11,O %). The deliveries of 
new commercial vehicles rose from 4.134 in 2004 to 4.566 in 2005 which represented a market share of 
25,6 % (2004: 22,7 %). 

~ 

, 

AUTOEUROPA-Automóveis Lda., Palmela, Portugal (AE) 

1 

1 equity capita1 December 3 1,2005 TEUR 357.282 
1 net eamings for the year 2005 TEüR 36.602 
1 incorporated on June 24,1991 

AE was estahlished in 1991 as Joint Venture of VW AG and Ford-Werke AG to produce a muiti- 
purpose vehicle. in 1999 VW Beteiligungs-Gesellscha~ mhH (VW BG) bought Ford's participation in 
AE and became 50 % shareholder of AE. After merger of VW BG in VW AG AutoVision GmbH 
became the new owner of the 50 % share in AE. Said share bas been sold by AutoVision GmbH to VLF, 
in connection with VWAG's contrihution in kind. 

AE consists mainly of a body and stamping plant, paint shop and assembly plant. In 2005, the company 
produced the VW model Sharan, the SEAT model Alhambra, the Ford model Galaxy and stated in 
April 2005 the pre-series production of the new VW Eos Convertible Coupé. 

in accordance with the brand specific production programmes, AE produced in 2005 79.896 vehicles, 
thereof 32.513 VW models, 31.972 Ford models and 14.894 SEAT models. 

Fundamentally related to the change-over to the new production programme, AE executed in 2005 
significant higher investments than in 2004. 

None of the subsidiaries are consolidated with ViF as the exemption of article 408 (Netherlands Civil 
Code, Part 9, Book 2) applies. A full consolidation of the companies is performed hy Volkswagen AG. 
The Consolidated Financial Statements are deposited in the Wolfsburg Register of Companies. 

I 
~ 

50 % shareholder (50 % : VW AG) 

I 

0.0468426.001 



Note 10 

End 

11.06.07 
30.01.08 
28.02.08 
18.09.08 
07.10.08 
10.11.08 
09.04.08 
05.08.08 
21.01.13 
29.11.11 
20.04.09 
24.06.09 
06.07.09 
27.11.08 
04.08.09 
28.11.11 
21.08.14 
21.10.15 
21.11.11 

30.01.03 
28.02.03 
18.09.03 
07.10.03 
10.1 1.03 
09.04.03 
05.08.03 
20.01.03 
31.08.04 
20.04.04 
24.06.04 
06.07.04 
30.11.04 
14.12.04 
14.12.04 
21.07.06 
27.10.06 
20.1 1.06 

P 
O 
P 
UI 
03 
P 
Iu 

2 

Notes: 

Company 

VW Fin Japan 
Sitech 
Sitech 
VCI 
VCl 
VCI 
VW Fin Japan 
VW Fin Japan 
V W B d  Polskr 
VWBank 
VWLeasing 
VCl 
VCl 
VCI 
VWAG 

VWAG 

Driver2 

Dri"er3 
VdfDagus 

Total: 

VOLKSWAGEN INTERNATIONAL FLNANCE N.V. 

Analysis of Financial Fixed Assets per 31.12.2006 - Loans with an original term of more than 4 years (Amounts in EUR) ( I )  

Ldditions Reductions valnation Balance per 31.12.2006 Original Currency 
Differences 

0,oo 0,oo 0,oo 17.400.0W.00 JPY 2.000.000.000,00 
15.750.000,OO EUR 15.750.000,OO 

0,oo 0,oo 0,oo 30.811.893,39 EUR 30.811.893,39 
0,oo 0,W -756.347,95 6.498.642,95 USD 8.558.712,77 
0,oo 0,W -1.983.206,79 17.039.978,52 USD 22.441.651,71 

0,00 -6.267.496,05 53.851.166,17 USD 70.921.985,85 0,oo 

0.00 0,oo 0,oo 15.532.000,OO JF'Y 2.000.000.000,00 
12.744.535,78 JPY 2.W0.000.000,OO 0,oo 0,oo -1.654.312,31 

0,oo 0,oo 0.00 7.446.016,OO PLN 30.000.000,00 
0,oo 0,oo 0.00 46.253.000,OO EUR 46.253.000,OO 
0,oo 0,oo 0.00 23.300.971,OO EUR 23.300.971,OO 
0,oo 0,oo -1.133.720,47 9.74 1.078,2 1 USD 12.829.000,OO 

20.552.771,45 USD 27.068.000,OO 0,oo 0,oo -2.392.045,03 
288.160.212,57 USD 379.507.000,OO 0,oo 0,oo -33.537.676,72 

0,oo 0,oo 0.00 60.442.500,OO EUR 60.442.500,OO 

0,oo 0,00 0,oo 

0,oo 0,oo 0.00 65.360.000,OO EUR 65.360.000,OO 
30.844.912,87 0,oo 0.00 30.844912,87 EUR 30.844.912,87 
31.687.486,18 0,oo 31.687.486,18 EUR 31.687.486,18 

2 

vi 

Balance brought 
Forward 1.1.2006 

17.400.000,00 
15.750.000,OO 
30.81 1.893,39 

7.254.990,90 
19.023.185,31 
60.118.662,22 
15.532.000,OO 
14.398.848,09 
7.446.016,OO 

46.253.000,OO 
23.300.971,OO 
10.874.798,68 
22.944.816,48 

321.697.889,29 
60.442.500,OO 
65.360.000,OO 

0.00 
0,oo 

0,oo 

73n.609.571,36 

10 onn ooo,oo 0.W IUUIMOOO,IJO ECR ~oooonw.on 

( I )  Translation see note 5 B 
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Note 11 

On December 31,2006, the subscribed capital of tbe company amounted to EUR 104.370.000, 
of which an amount of EUR 102.855.000 was paid-up. 102.855 Registered shares of EUR 1.000 
each are issued, of which 300 shares were issued in November 2006. 

2006 by the contribution in kind of VWAG. (See note 4). 

Share Capital and Capital Reserve 

, To the Capital Reserve of EUR 61.617.494 an amount of EUR 1.767.400.193,98 was added in 

Note 12 Development of Retained Net Earnings 

Retained net eamings Januaiy 1,2006 
Dividend paid to Shareholder 
Net eamings current year 

- 2006 2005 
TEUR TEUR 

3.090 12.008 
O 16.708 

11.372 7.790 

~ Retained net eamings December 3 1,2006 14.462 3.090 

Note 13 Analysis of Provisions and Accrued Liabiiities 

Tax Accruals Mise. Accr. Totals 
Liabiiities 

EUR EUR EUR 

Balance as per December 3 1,2005 227.198 198.740 425.938 
Utilisatioo 227.198 188.060 415.258 
Release 10.680 10.680 
Addition 82.163 188.656 270.819 

Balance as per December 3 1,2006 82.163 188.656 270.819 

NOTES TO THE PROFIT AND LOSS STATEMENT 

Note 14 General Administrative Expenses 

1. 
2. 

4. 
5. 
6. 
7. 
8. 

Office expenses 
Consulting and auditing fees 
Personnel expenses 
Training personnel 
Car expenses 
Depreciation 
Remuneration of the board of supervisory directors 
Travel expenses 

- 2006 

TEUR 

274 
120 
835 

5 
34 
82 

O 
20 

1.370 

2005 

TEUR 

212 
203 
89 1 

4 
31 
62 
15 
26 

1.444 

)_A  

0.0468426.001 
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Note 15 Personnel Expenses 

1. Salaries 
2. Social securities 
3. Pensions 

2005 

EUR EüR 

708.051 758.312 
72.589 50.879 
54.043 82.223 

- 2006 - 

834.683 891.414 

Note 16 Cashflow Statement 

The cashflow statement has been prepared, basically applying the indirect method. Cashflows in foreign 
currencies have heen translated at the mid-rate prevailing on the balance sheet date. 
For items hedged hy derivatives, the cash flow has been translated at the contracted rate. 
Receipts and payments of interest, dividends received and corporate income tax are included in the cashflow 
from current business activities. 

Note 17 Supervisory Board 

The Supervisory Board has not received any remuneration for 2006. 

Note 18 Management Board 

Remuneration fot 2006 of the Management Board amounts to TEUR 267 

Note 19 Labour Force 

The average labour force in 2006 consisted of 4 Dutch employees, 2 Gennan employees, 1 Czech employee 
and 1 Danish employee: 

MALE FEMALE 

TOTAL 4 4 

Note 20 

1 

Members of the Supervisory Board 

Wolfgang Hotze, Lehre, - Cbainnan - 
(Executive Director Taxes and Customs Volkswagen Group) 

Martinus Paul Marie van de Ven, Nieuwe Wetering 
partner Ernst & Young) 
(until September 7,2006) 

9 

0.0468426.001 
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Note 21 

1 Alwin Kleindienst, Amsterdam 
1 Giuseppe Savoini, Braunscbweig 

Members of the Management Board 

Note 22 Consolidated Financial Statements 

Volkswagen international Finance N.V. is a wholly owned subsidiary of Volkswagen AG, Wolfsburg and is included in the 
Consolidated Financial Statements, wbich are deposited in the Wolfsburg Register of Companies. 

0.0468426.001 
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SUPPLEMENTING INFORMATION 

Profit Appropriation I 

The company’s Articles of Association provide that appropriation of accmed profit is subject to the decision of the 
shareholders at the General Meeting. 
The company can only make distributions to the shareholders and oîher persons entitled up to an amount which does not 
exceed the amount of tbe distributable reserves. 
The General Meeting may resolve to pay dividends from legally distributable reserves. 

Profit Distribution Proposal 

Management proposes to retain the profit of the year 2006 of EUR 11.372.033 and the remaining profit of 2005 of EUR 
3.089.958. 

~ 

Post Balance Sheet Events 

No post balance sheet events occurred. 

0.0468426.001 
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Unqualified auditor's report 
(financial statements, Part 9 of Book 2 of the Netherlands Civil Code) 

To: Shareholder and directors of VOLKSWAGEN INTERNATIONAL FINANCE N.V. 

AUDITOR'S REPORT 

Report on the financial statements 

We have audited the accompanying financial statements of VOLKSWAGEN INTERNATIONAL 
FINANCE N.V. for the year ended December 31, 2006 which comprise the balance sheet as at 
December 31,2006, the profit and loss account for the year then ended and the notes. 

! 

Management's responsibility 

Management of the company is responsible for the preparation and fair presentation of the 
financial statements and for the preparation of the management report, both in accordance with 
Part 9 of Book 2 of the Netherlands Civil Code. This responsibility includes: designing, imple- 
menting and maintaining internal control relevant to the preparation and fair presentation of the 
financial statements that are free from material misstatement, whether due to fraud or error; 
selecting and applying appropriate accounting policies; and making accounting estimates that 
are reasonable in the circumstances. 

Auditor's responsibility 

Our responsibiliîy is to express an opinion on the financial statements based on our audit. We 
conducted our audit in accordance with Dutch law. This law requires that we comply with ethica1 
requirements and plan and perform the audit to obtain reasonable assurance whether the 
financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and dis- 
closures in the financial statements. The procedures selected depend on the auditor's judg- 
ment, including the assessment of the risks of material misstatement of the financial state- 
ments, whether due to fraud or error. In making those risk assessments, the auditor considers 
internal control relevant to the entiiy's preparation and fair presentation of the financial state- 
ments in order to design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of the entity's internal control. An 
audit also includes evaluating the appropriateness of accounting policies used and the reason- 
ableness of accounting estimates made by management, as wel1 as evaluating the overall 
presentation of tbe financhl statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 



2 

i Op in i o n 

In our opinion, the financial statements give a true and fair view of the financial position of 
VOLKSWAGEN INTERNATIONAL FINANCE N.V. as at December 31, 2006 and of its result 
for the year then ended in accordance with Part 9 of Book 2 of the Netherlands Civil Code. 

Report on other legal and regulatory requirements 

Pursuant to the legal requirement under 2:393 sub 5 part e of the Netherlands Civil Code, we 
report, to the extent of our competence, that the management report is consistent with the 
financial statements as required by 2:391 sub 4 of the Netherlands Civil Code. 

Amsterdam, January 22,2007 



[Translalor's noles are in square brackets] 

General Engagement Terms 
tor 

Wirîschaftsprüfer and Wirtschafîsprüfungsgesellschaften 
[German Public Auditors and Public Audit Flrmc] 

as of January 1,2002 

This is an Englich translation of the German text. which is the sok authoritative version 

I .  ccop 
( I )  These engagement ieims are appilcabie I0 contracts beween Win- 
Schaftsprüler [German Public Audilori] 01 Wirtschansp(ÜIungsgeSel1schaften 
[German Public Audit Firms] (heieinafier colleclively relerred I0 as lhe 
'Wiflschanspruler") and lheir elienis lor audits. c ~ s u l l i n y  and alher engage- 
mcnls I0 lhe extent lh8l mmelhing eise hm nol been expressly w e e d  10 in 
wriling O1 iS nol COmpuISOry due 10 iegal requiremenls. 
(2) 11, in an Individual case. as an exceplion contiaclual reialions have als0 
been eitablished beween the WinsChallSprUler and persons olher than lhe 
clienl. lhe provisionr 01 NO. 9 below als0 apply 10 w c h  thiid panies 

2. CEOP and prtormanca o1 Ik engagement 

( I  1 Subiecl al the Wirlschallsprüler's engagement is lhe pedomanCe ül W e e d  
sewices ~ MI a panicuiai economic resuil. The engagement i i  petfomed in 
accordance Wilh Ihe Giundsätze OrdnungsmäBiger B e r u l ~ ~ * ü b ~ ~  
[Slandards of Proper Pidessionai Cond~cl]. The W i r t ~ ~ M l l ~ p r ü f e ~  1s enlilied 10 
use qualilied persans 10 MndUCt Ik engagemen1 
(2) The applicalian of lorelgn law requires - except lol linancial alleElalion 
engagemenls - an express wrillen agreemenl. 
(3) The engagemml does nol exlend - 10 lhe extent 11 i5 nol drecled therela - 
10 en examinaliai of lhe IESUB of whelher the requirwnenls of lax law or special 
regulalimS. S x h  as, lw exampie. iaws on price ~ a n t i ~ l ~ .  iaws limiling 
campel~lion and BewinSChafiUngSreChl [laws conlroiiing Certain aspecls of 
SPBCIIIC business operamnsl were ObSewed: lhe Same applles 10 ihe 
delerminaiim as I0 whelher subsidies. allowanCe5 oi  olher QeneLlS may be 
ciaimed. The perioimance 01 an engagement enmmpaeses auditlng 
procedures aimed ai lhe deleclion of lhe delaicalion O1 bmks end records and 
ofher irregularit8es only i1 during Ihe conducl 01 audils ground5 lherelar arise or 
)I this has been expressly agreed fo in wmng. 

(4) I1 lhe legai wslfi0n changes subsequenl I0 Ihe issumce Of lhe final 
proleisional slalemenl. lhe Wlnschallspruler 1s nol abliged 10 inloim lhe clienl 
o1 changes or any cansequences resuiling fheiefiam. 

3.The climl's duty 10 intorm 
( I )  The clienl mus1 eniure lhal lhe WinOChahSprÜler - even WllhOUt his special 
iequesl - is piovlded. M a tlmely basis. wth al1 SupWoning documenls and 
records required lor and 15 informed o1 ali e v m s  and circumslances which may 
be s~gniI8canf 10 the pehmance of the engagemenl Thts als0 appl>er 10 lhose 
supponlng documenls and records. evenls and circumslancer Which llrsl 
become known during lhe Winschaltsp~üler's work 

(2) Upon lhe Winschallsprüfer's requesl. Ihe cllenl must Conlirm In a wrinen 
statemen! drahed by lhe Winschansprüfer lhal lhe supponing documenls 
end records end (he inlormafion and explanalions provided are COmPlele. 

4. Eniuring indepndsnce 
The clienl guaranieei 10 relrain lrom eveiylhing which may endanger lhe 
independence of Ihe Winschaftspruler's stalf. This particulariy applie5 10 
aflers o1 employmenl and oflen 10 undertake engagemenls On me'r own 
aCC0""l. 

5. Reporting and verbal inlormation 
iI Ihe WiflSChallSprüfer is required 10 present lhe resuils of his work in wi~llng. 
Only lhal wrillen presenlalion is aulholllallve Far audit engagemenls lhe I o W  
lom WPOn BhüUld be subm~lled in wrlting 10 Ihe exlenf lh8t nathing elSe has 
been agrsed I0  Verbal Stalemenls and inlarmalion provided by Ihe 
WinschanSprÜler's slafl beyond lhe engagemmi Ugieed 10 are nevel binding 

6. Pmleclion o1 lhe Wlrtschaiisprühr's Inleliestual p m p m  

The Clienl guarantees Ihaf expen opinions. organlzational charls. d18115. 
skelches, IChedUleS and Caiculalions - expecially quanliry end COSI 
compulalioiio - prepared by [he Winschahsprulw wilhin the scope o1 lhe 
engagement WIII be wed only lor hlS own purposes. 

1.Tranimirrlon 01 IM Wlrtlchatlopriihl 's pmleasbnal  ahtemml 
( I )  The fransmission o1 a WinschallSprüfer'S professional Statements (lang- 
lom ieport$. expen apiniaos end lhe hke) 10 a third party requlres lhe 
Winschansprüfer's wrillen consen1 10 lhe extent lhal Ihe permission 10 f lanmll 
10 a cenain third pany doe5 nol result lrom lhe engagemenl t e m  
The Winschaftspiüler 10 liable (wiihn lhe limils o1 NO. 9) lowards lhird paflles 
anly i1 lhe prerequisiles o1 the f i i ~ l  sentence are given. 
(2) The UEB o1 lhe W~nscha~sprüler's professional SlatemenIC l o l  promolional 
purposes IS n a  permilled an inIringemen1 entitler the WinschallspiOlei 10 
immedialely cancel al1 engagemen19 nol yel COndUCted lor the clienl. 

B .  Coimllon 01 delklencies 
( I )  Wheie lhete are deficiencies. lhe ciieni is enlaled 10 subsequenl lullillmnl 
[of Ihe conlracl] The client may demand a leducllon in lees O1 the CanCellaliM 
01 the convacl only lor Ihe laiiure 10 rubsequenlk lullill [lhe uiniracll: U lhe 
engagement was awardded by a p e r m  cariyiny M a Commercial business es 
pan o1 lhal cammerctai bUSmeSS. a gwemmenli>wned legal E r S M  under 
pubk iaw o, a special p v e m m e n l m e d  fund under public law. the client may 
demand [he cencellelion d lhe contracl mly 1 Ihe services rendered are o1 no 
tnleresi 10 him due 10 lhe feilure 10 SubSeqUenlly lull~ll [lhe caitiacll. NO. 9 
appiie6 I0  lhe exlent lhal claims lor damages exisl WyMd lhis. 
(2) The client mus1 assen hls Cialm lor the correcllon of delcencies in wr8ling 
wilhaui deiay. Claims puisuanl 10 fhe 11181 paragraph nol arihing IrOm en 
intentionai ton cease 10 be enlorceable one veer afier lhe COmmenCemenl Of 
lhe olalulopy time limit lor enlarcement 
(3) Obvioui deliciencies. such as iyping and arilhmelicai errors and lamelle 
Mangel [deticiemies associated with technicalilies] conlained in a 
Wifl%hafiSprüler's prolessimai slatemenis (long-lam rewns. expert apinions 
and Lhe Iike) may be correcled - and alm be applicabie versus Ihtrd Panies - 
Dy the Wtnschallsprüfer al any time. Errors which may cali int0 queslian IhB 
concIus~ons canlained in Ihe Wiflschansprüler'S professional statements enlitie 
Ihe Wi~SChaf i~pr~ fer lo  wilhdraw ~ als0 versus lhird panies - such ElalementS. 
In fhe cases MIK the Winschafisprulei shauid lilSI hear lhe clienl. ( I  pmsible. 

9. Lhblllly 
lil The Iiabilily limilalion of 5 rArIide'j 323 (2lll"paragreph Z /  HGB 

[HaodelsgeselrbuCh~: German Commercial Code1 8Dp1185 I0 SlalUlOly 
aualis requirea by iaw. 

(ZJ iiabiiily lor nsgitgenie: A" inaiviami case 01 aamages 
I1 neilher NO 1 IS applicabie nor a regulation exists 8n an individual case. 
pursuanl~o 9 54a (1 ) no. 2 WPO I'WinSchanSprUlerDldnung' Law regulalin9 
lhe Prolession 01 Wirtschafispr"Ier1 the Ilablllly o1 lhe W~rlECh8flSprUler lor 
claims 01 compenrafoiy damages 01 any kind ~ excepl lor damages resulliny 
Ir- injury 10 life, body 0, heallh - 10, an mdlvidual case o1 damages resultlng 
l r m  negligenCe IS limiled I0 E 4 million. lhi5 ais0 applles i1 iiabllily 10 a PBrmn 
olher lhan lhe cllenl Should be eslabimhed. An individuai case Of damages 

o1 duly. The individual case of damager encampaises al1 consequences fiom 
a breach o1 duly Wilhou1 faking int0 accounl whelhei lhe damages occucred 
(n m e  year or in a number o1 succe6sive years. In Ihis case multiple ac15 01 

omissions o1 acts baied on a simliai 5ouIce 01 error or On a S W C B  01 error Of 

an equivalent nature are deemed 10 be a uniform breach 01 duly 11 lhe matters 
m queslion are legaily 01 economically connecled I0 one anolher in IhiS even1 
me claim against lhe Winschanspruler 1% iimiled 10 E 5 million. The limilalion 
10 lhe livefold o1 Ihe minimum ~mounl lnsured does nol appiy I0 CompuISory 
audm required by law. 

(31 Precius~ve deaalines 
A compensalory darnages claim may only be lbdyed wilhin a PIeciUSIvB 
deadline of m e  year af lhe righllui ~lalmanl having become aware o1 Ihe 
damage and of fhe even1 gtving me 10 lhe claim ~ al lhe very lale51. however 
wilhin 5 years subsequenl 10 Ihe even1 giving rise 10 Ihe ClBim. The claim 
expirei 11 leyal action 15 nol laken w$lhin a Six monlh deadline subsequenl I0  
Ihe wrillen relusal of acceplance of lhe indemnity and fhe Clienl Was intormed 
o1 Ih iS  consequente. The right 10 assefl the bar o1 lhe preclusive deadline 
remains unaflecled. Sentences 1 10 3 ais0 apply 10 iegally iequired aUdllS wilh 
~talutory Iiabilily limits. 

a lm exisls in relalion 10 a uniform damage aiising lrom a number of breaches 

e IDW-Verlag GmbH PoSIlach 320580 D-40420 DUSSeldoll Telefax 02 1114551-206 52002 



10. Supplemanlary pmviaiona lor audit engagement. 
( I )  A subsequent amendment or abridgernenl Ot lhe tinanclai slelemenls 0, 
management repon audiled by a Winschaltapiüter and accompanied by an 
auditor's repon requires lhe written consent of the Winschansprüter even it 
fhese documents are nof pubiished. It fhe Winschaftsprüler h m  not issued an 
auditw's report. a ielerenCe 10 the audit Conducted by fhe WinschansprOter in 
the management repon o1 elsewhere spewcitied IW the general PUbllC tS 
pemined only with the WifiSChahsprüfer'S wrinen consent end using the 
wording authorized Oy him 
(2) It lhe WiitschatlspiUter revokes the auditor's iepon. It may no longer be 
used. i/ Ihe client ha6 aiready made use of the audilar's report, he must 
announie its revocafion "pon the WinschatlsplUfel's lequest. 
(3) The clienl has a righl 10 5 copies o1 the long-lorm repon. Addltional Coples 
wil1 be charged lor separately. 

1 1 .  Supplsmenlary pmvisions lor assisfanca wtlh lax matten 
(i) When advislng on an individual tax Issue as wel1 as when tumshing 
canlinuous tax advice. the Winschanspruler is entilled 10 assume thal lhe 
tact9 provided Qy the Ciienl - eipecially numerlcal dlsclosures -are CoNecl 
and complete. lhis a150 applies 10 baokkeeping engagements NeveriheleSh. 
he IS obiiged 10 intorm (he client Of any errors he has discovered. 
12) The tax ConsultIn9 engagement does nol encompass procedures required 
10 meet deadlines. uniesr lhe Winschaltspruter has explicilly aCCspted the 
engagemeni tor this. in IhiS even1 the cilent must provlde lhe Wilfschahs- 
piüfer, on a limeiy basis. at1 suppmng documents and records - eipeclally 
tax asiesiments ~ matenal 10 meeting lhe deadlines. so that the Wirtschatls- 
prüler hm an apprapriate time period avatlable 10 work theewilh. 
(3) In lhe absence o1 olhei writteo agreements, Continuous iax advice 
encompasses the Iollw~ng W O h  duiing the conlr8cI periad: 

a) pieparation of annuai tax returns far income tax. corpoiation tax and 
bUSineES tax, as wel1 as wt wonh lm return5 on the bas5 01 the annuai 
Iinancial statements and alher Schedubs and evidence requmd tor lar 
purposes to be submined by the Ciient 

b) examinalian o1 tax assessments in relation 10 the taxe5 mentimed in (a) 
c )  negoiialianr Wifh tax autharities in connectlan Wllh the letums and 

d) panicipalion in tax audits and evaluation Of the lesu115 O1 lax eudlls with 
respect 10 the laXe5 mentioned in (a) 

e) panicipalion in EinSpruCh6~ und Beschwerdeveriahren lappeals and 
complaint procedures] with iespecl 10 the laxes mentioned in (a). 

In the alore-mentloned W O h  the WitischaltsprUfer takes materia1 published 
legal decisiooz and administralive interprelations int0 account. 
(4) It ihe WirischansprUler recelves a tixed lee für cüIIt~IIuOus tax advice, in 
the absence o1 alher wrinen agreements the wolk mentioned under 
paragiaph 3 (d) and (e)  wil1 be charged Ceparateiy. 
(5) S N I C B S  with respect I 0  special individual Issues lar income tax. corporate 
iax. bUSi-eSS 1%. vaiuation prmedures tor p m p e q  and nel WOnh laration, and 
net wonh tax as weli as at1 issues in relalim to =les fax. wages lax. other iaxes 
and dues iequire a special engagemenf. This als0 applies 10 

a) lhe tieatment of nonrecurring fax marters. e. 9. ln lhe Ileld 01 eslale tax. 
capital transcl~ons tax. mal estaie acqui6ition iax 

0) participation and representation In proceedings betoie lax and 
adminitralive ccuns and in crimina1 pioceedlngr Wilh respect 10 taxe$, and 

c) the granting 01 advice and work with respect 10 expen opin1ons in 
connection Wilh conversions of legal torm. mergeis. capital increases 
and ieduclions, financlai reorganizations. admission and retirement o1 
panners 0, ShareholderS. sate 01 a business. liquidatiom and the Ihke. 

asesmenis mentionea in (a) ana (0) 

16) To the extent thal lhe annuai sales tax return is accepted as addilional w r k .  
Ihis does not Nnclude the review o1 any special accounting prerequisities nor 01 
Ihe i55ue as I0 whelher alt Potenlial legai sales 18% reduclions have been 
claimea. NO guarantse IS assumed tor the campieleness 01 the supponing 
documents end records I0  vaiidale the deducllon of the input lax credit. 

12. ContidantiaiHy IOWBidS lhlid WRiBs and dsts seurily 
( 1  ) Pucsuanl 10 me law the Winschansprritei 1s obliged 10 treat ai1 tacts ihal 
he comes 10 knüw in COnnBCliOn Wth hlS W o k  as Contidenlial. inespective 01 
Whether these concern the client himselt 01 his business ahso~iat ion~, uniess 
the Client releases him trom ViIP abiigalion. 

(2) The WinschalIrpruter may anly reiease long-lom repons. expen opinians 
and other written EtaIBmentS On the resuits o1 his w r k  10 third panies with the 
consent of his clienl. 
(3) The WinSChallBpiüter i i  enliüed - wilhin lhe purposes BlipUlôted by lhe 
ciient ~ 10 proocess peisonai data snlruited 10 him or albw them 10 be 
processed by third panies. 
i 3  Defaull 01 acceptance end IBCk O1 CoOperal~On 0" the part 01 the clienl 
I1 Ihe client ael8ullS in accepting the services oflered by the Winschaltspnjler 
or if the client does nat provide the a~sl~tance incumbent on him pursuanl 10 
NO. 3 0, othewise. the WinSChanSprUter is enfitled 10 cancel the contract 
immedialely. The WirlschaftsprOter's iight 10' compensation tor additionai 
expenses as Weil as lor damagei caured by lhe detault or Lhe lack 01 
aisistance is nol allecled. even it Ihe Winrchaltsprüler does nol exercise hiS 
riqht 10 cancel. 

14. RemUNmlion 
(1  ) In addition 10 his claims tor tees or remumralion. Ihe Winschatlsprüler IS 

entilled 10 reimbursemenl 01 hi5 outiays: $a185 tax wil1 be billed separately. He 
may claim appropiiafe advances tor remmeration and reimbuiiement o1 
outlays and make lhe rendering 01 hiS services dependent upwi the complete 
~ati~taction 01 his ciaims. Multiple ClienfS awatdiw engagemenis are joinny 
and ~everally Iiabie. 
(2) Any set di againsl lhe Winschallsprüter's Claims lor iemuneralion and 
reimbuisement 01 outlays 1s pemitted mly lor undispuled Claims or claims 
delermioed !o be legally valid. 

15. Relention and reNm d SuppoRing documenlalion and records 
( I )  The Wi~SChaHSprüter ielaInS. lot seven pars. the supponing documents 
end records in conneclion with lhe cmplel ion o1 the sngagemeni - Ihal had 
been provided 10 him and that he has prepared nimseit - as weii as the 
Cwiespondence with RSPBC~ 10 lhe engagemenl. 

(2) Aiier the seniement 01 his Claims arising from the engagement, the 
WinbChaltSpruter u p m  the requesl d the client. must return al1 supponing 
documenls and records ablained trom him 0, lor him by ieason o1 his wolk on 
the engagement This does nol. however. apply 10 coirespondence 
exchanged befween lhe WInSChanSprUler and h1s dient and toany dacuments 
ot h i c h  the clienl akeady has the originat or a copy. The Winschansprüter 
may piepare and relain COpleS Or photocopIes O1 supporting documenis and 
ocords which he returns I0 lhe client. 

16. Applicable Iaw 
Only Getman law applies 10 lhe engagement, its conduct and any claims 
ansing therelrom 
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Special Conditions 

governing the Raising of the Limit of Liability defined 
in the General T e r m  of Engagement for 

Wirtschaftsprüfer and Wirtschaflsprüfungsgesellschaflen 
as amended January 1,2001 

Instead of the lower liability limit for single cases defined in section 9 (2) of the enclosed Gen- 
eral Terms of Engagement a uniform limit of Euro 10 million shall apply. 

Where the Client is of the opinion that the engagement involves a risk significantly in excess of 
Euro 10 million, we are prepared to raise the limit on our liability to a reasonable amount in ex- 
change for an adequate increase in our fees, provided that insurance cover can be ob-tained. 

The above shall not apply where a higher or lower limit on liability for professional services is 
prescribed by law, e.g. fora statutory audit. 

Where a loss is due to several causes, we shall be liable only if our negligence or the negli- 
gence of our staff has contributed to the loss, and only for the proportion of the loss corre- 
sponding to the extent of cuch contribution, subject to the agreed limit on our liability; this provi- 
Sion shall apply in particular to al1 engagements to be performed jointly with other mem-bers of 
the profession. 

In addition to section 7 (1) of the General Termc of Engagement we point out that a limitation of 
our liability agreed with our client wil1 also apply to any third party who is affected by the en- 
gagement. 

i 

Exclucive place of jurisdiction for any action or other legal proceedings arising out of or in con- 
nection with this engagement shall be the court competent for the office in charge for this en- 
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