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• Number vehicles financed, Retail loans • Penetration rate by country at Dec. 31,2010 
   (in thousand vehicles) (as a %)(new vehicles financed/PSA PEUGEOT CITROEN new vehicle    

registrations)

• Outstanding Retail and Wholesale loans at Dec.31, 2010 • Outstanding Retail and Wholesale loans by country
(in million euros) at Dec.31, 2010 (in million euros)

• Equity and net income at Dec.31, 2010 • Net banking revenue
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2010 2009 % change

Retail loans

2010 2009 % change

Total loans 23 411 22 445 + 4,3

Total assets 26 862 26 026 + 3,2

(in million euros) 2010 2009 % change

Net income for the year 394                      353                        + 11,6

(in million euros) 2010 2009 % change

Total 1 000 944 + 5,9

(in million euros)

Outstanding loans at December 31

Wholesale loans
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New Vehicle Financing

Western Europe

Strong Momentum maintained in a 
Persistent Recession
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Latin America

Rest of World

Just Add Fuel

Easydrive Doppel Flat

Central and Eastern Europe
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New Retail Financing

2010 2009 % change

Number of contracts 

TOTAL 864 670 860 509 + 0,5

of which outside Western Europe

In million euros (excluding interests)

TOTAL 8 627 8 459 + 2,0

of which outside Western Europe

Number of New and Used Vehicles financed by Banque PSA Finance

 (en nombre de contrats) 2010 2009 % change

Total 864 670 860 509 + 0,5

Used Vehicle Financing
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Countries 2010 2009 2010 2009 2010 2009

Total 2 473 691 2 389 007 672 280 656 105 27,2 27,5 

Marketing Strategy

A Dynamic Partnership with the Brands
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Growth in the Retail Loan Book

2010 2009 % change
Retail loans outstanding

18 246 18 086 + 0,9

of which outside Western Europe 1 653 1 354 + 22,1

A Sustained Drive to Develop New Products,
Services and Insurance Offerings

Just Add Fuel c
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Total 5 165 18 246 23 411 4 359 18 086 22 446 

Services

(In number of contracts)

Total

20092010 % change

1 156 3471 322 401

Outstanding loans at December 31, 2010 Outstanding loans at December 31, 2009
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New Wholesale Financing
2009 % change

Number of vehicles 2 144 444 + 0,1

Amount (in million euros)

Total 39 736 + 4,8

Wholesale Outstanding Loans
2009 % change

Outstanding loans at December 31

Total 4 359 + 18,5

2010
2 146 386

41 648

5 165

2010
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(in number of vehicles financed) 2010 2009 % change

Total 2 146 386
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Sources of refinancing (in million euros) Capital markets (in million euros)
(excluding non-drawn confirmed bank credit lines)

26 862 7 531
21 264 4 088

11 619

Geographic breakdown of the lender base
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 1.7.3  Liquidity Reserves

Credit rating Issuer (active programs) Type Limit at Dec. 31, 2010 Utilized at Dec. 31, 2010

investment grade

(In million)

(1) Excluding accrued interest and debt issuance costs; including €985 million in intragroup financing eliminated in consolidation.
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Fair value hedges:General policy:

Interest rate risk management:

1. Annual Report 
1.9. Financial Risk Management



• Top ten risk-weighted exposures to credit risk

Cash flow hedges

(in million euros excluding financing extended to PSA Peugeot
Citroën Group entities)

Sensitivity to a 1-point increase in interest rate
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Country Company Portfolio Method
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Pillar I Capital Requirement

Capital Adequacy Ratio

Banque PSA Finance COREP* 6 countries IRB 5 countries IRB
(in million euros) 30/06/2010 31/12/2009
Credit risk

Subtotal 1 497 1 348

MCR for credit risk (A) 1 653 1 502

Solvency ratio (Basel II) : (C)/(B) 13,44% 13,76%
* COmmon REPorting

General System
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Rating Systems

• Classes of Retail assets

• Retail model backtesting

• Classes of corporate assets

• Building the internal rating model
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First-tier Controls, the Lynchpin of the Internal Control System

Second-tier Controls

Controls over operational risks

The Compliance unit
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The unit responsible for controls over operational risks
connected with accounting, refinancing, cash management
and IT processes
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First Resolution
Approval of the Management Report and
the Financial Statements of the Bank

Approval of the consolidated financial 
statements

Appropriation of Income

- to the payment of a dividend €155,232,000.00
- of which dividends paid out of reserves €3,543,851.51
- to retained earnings

Fourth Resolution

The Annual Meeting notes that income available for distribution,
consisting of net income for the year of €225,910,733.68 and
retained earnings of €915,148,949.39 brought forward from the
previous year, amounts to €1,141,059,683.07.

At the Annual Meeting, Shareholders will be asked to approve
the financial statements of the Bank and the Group, as
presented, and to set the 2010 dividend at €14.00 per share. If
approved, the dividend will be paid as from April 19, 2011.
Shareholders will also be asked to approve the Auditors’ Special
Report on related party agreements. 

The Annual Meeting, acting the PRICEWATERHOUSECOOPERS's
resignation, the titular Auditor, and that of its substitute Mr Etienne
BORIS, decides to engage the firm ERNST & YOUNG and others,
headquartered in 92576 Neuilly-sur-Seine Cedex, 41 rue Ybry, as
titular Auditor until the next General Meeting in 2012, as well as the
firm AUDITEX, headquartered in 92037 PARIS-LA DEFENSE Cedex,
Faubourg de l'Arche, as substitute Auditor.

The Annual Meeting, having considered the Auditors' Special Report
on related party agreements, approves the report to therein.

Second Resolution

The Annual Meeting approves the financial statements of the
Bank for 2010, which show net income of €225,910,733.68.

The Annual Meeting, having considered the consolidated
financial statements of the Banque PSA Finance Group, as well
as the Board of Directors’ comments and the Auditors’ Report on
the consolidated financial statements, approves the consolidated
financial statements for 2010 as presented.

Nomination of an Auditor

In 2009, Banque PSA Finance, the Group’s parent company, reported a net income of €225,910,733.68. Its income statement is presented
and discussed in the appendix to this report.

The Annual Meeting, having considered the financial statements
of the Bank, the Board of Directors' Management Report for 2010
and the Auditor's Report, approves the Board of Directors'
Management report in its entirety.

Fifth Resolution

€982,283,831.56

Third Resolution

The Annual Meeting resolves to appropriate income available for
distribution as follows:

The dividend of €14.00 per share will be paid after the Annual
Meeting on April 19, 2011.

The Annual Meeting notes that dividends for 2007, 2008 and
2009 amounted to €15.10, €12.90 and €12.60 respectively. All of
these dividends qualified for a 40% tax rebate.

1. Annual Report  
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Paid

1 302 700 

Paid

TOTAL 620 700 

Company Car

432 569 1 266 000

Amounts during the 2010 financial year

Earned Paid Earned

Amounts during the 2009 financial year from 
21/04/2009 to 31/12/2009

TOTAL 777 830 777 830 3 253 700

Company Car

Director's Fees (1)

Exceptional salary

Salary

➨ Compensation paid for 2010

➨ Total direct and indirect salaries and benefits granted for 2010 by the
company or its affiliates to the Bank's Board of Directors

Philippe VARIN
Amounts during the 2010 financial year

Earned

Bonus

Amounts during the 2009 financial year from 
01/06/2009 to 31/12/2009

Earned Paid

Jean-Marc GALES

432 569

Salary

Bonus

Exceptional salary

Director's Fees 
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Paid

618 000

TOTAL 620 700 

Paid

Salary

Bonus

Director's Fees

Fringe benefit (Car)

TOTAL 959 818 1 161 923

Compensation policy

1 085 867 1 845 072

Exceptional salary or bonus

Earned Paid Earned

Amounts during the 2009 financial year Amounts during the 2010 financial year

350 087 1 266 000

➨ Total direct and indirect salaries and benefits granted for 2010 by the
company or its affiliates to the managing board's members

350 087

Salary

Bonus

Exceptional salary

Director's Fees (1)

Company Car

618 000

Amounts during the 2009 financial year from 
17/06/2009 to 31/12/2009 Amounts during the 2010 financial year

Earned Paid Earned

Frédéric SAINT-GEOURS
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Term expires Other Functions and Directorships

Frédéric 2014 Chairman of the Supervisory Board 
SAINT-GEOURS • Peugeot Finance International N.V.

Vice Chairman and Chief Executive Officer
• PSA International S.A.
Vice Chairman
• Dongfeng Peugeot Citroën Automobiles Company Ltd
Member of the Managing Board
• Peugeot S.A.
Director
• Automobiles Citroën
• Gefco
• Institut pour la Ville en Mouvement
• Peugeot Citroën Automobiles SA
• PCMA Holding B.V. (Netherlands)
• Casino Guichard-Perrachon
Chairman

2015 Director
• Crédipar
Chairman of the Board of Directors
• Dongfeng Peugeot Citroën Automobiles Company Ltd
• PSA Wholesale Limited (United Kingdom)

Bernard 2014 Chairman and Chief Executive Officer, Director
DARRIEUTORT Chairman of the Supervisory Board 

• PSA Financial Holding B.V.
• PSA Finance Nederland B.V.
President and Director
• Banco PSA Finance Brasil S.A. (Brasil)
• PSA Finance Arrendamento Mercantil S.A (Brasil)
• PSA Finance Suisse S.A.
• PSA Finance Belux
Chairman
• PSA Finance Argentina Compania Financiera S.A. (Argentina)
Member of Supervisory Board 
• Peugeot Finance International N.V.
Prokurist

Director
• PSA Wholesale Limited

Philippe  VARIN 2015 Chairman of the Managing Board 
• Peugeot S.A.
Chairman of the Board of Directors and Director
• Peugeot Citroën Automobiles
Président and Director
• Institut pour la ville en mouvement
Director
• Faurecia
• Gefco
• PCMA Holding B.V. (Netherlands)
Non-Executive Director
• BG Group PLC

Directorship

➨ Meeting officers list at December 31, 2010

Born on August 
08,1952

Born on January 5, 
1949

Deputy Chief Executive 
Officer

 November 19, 2007

Born on April 20, 
1950

Chairman and Chief 
Executive Officer

July 03, 2009

• Board of Directors of Automobiles Peugeot

Philippe 
ALEXANDRE

Director and Substitute 
Chief Executive Officer 

Born on August 
10, 1956

March 25, 2009

Permanent Representative of Peugeot SA 

Names Term from

• Board of Directors of Sofib

• Union des Industries et des Métiers de la Métallurgie
Permanent Representative of Peugeot SA 

• Board of Directors of PSA Finance Belux

• BPF Pazarlama Ve Acentelik Hizmetleri Anonim Sirketi 
(Turkey)

July 20, 2009Director
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Peugeot S.A Director December 15, 1982 2012 Director
• Automobiles Peugeot
• Gefco
• GIE PSA Trésorerie
• GIE PSA Peugeot Citroen
• Peugeot Motocycles
• Membre de l’Institut pour la Ville en Mouvement
• ANSA

Jean-Claude Chairman
HANUS • DJ6

• Grande Armée Participations
Director
• Automobiles Peugeot
• Automobiles Citroën
• Compagnie Générale de Crédit aux Particuliers-Crédipar
• Faurecia
• Peugeot Citroën Automoviles Espana S.A.
• PCMA Holding B.V. (Pays-Bas)
• Comité des Constructeurs Français Automobiles
Permanent Representative of Peugeot S.A.
• Board of Directors of Gefco

Automobiles December 15, 1982 2014 Director
Peugeot • Football Club Sochaux-Montbéliard S.A.

• GLM1
• Institut pour la Ville en Mouvement
• Peugeot Saint-Denis Automobiles
• Société Financière de Banque – Sofib
• Peugeot Algérie
• Peugeot España S.A.
• SOPRIAM
• SOMACA
• Société Tunisienne Automobile Financière Immobilière
et Maritime
Managing Partner
• Peugeot Média Production

Jean-Marc Chairman of the Managing Board and Director
GALES • Automobiles Citroën

• Automobiles Peugeot
• Citer
• Peugeot Motocycles
President
• Citroën (Suisse) S.A.
• Citroën Italia Spa
• Peugeot Automobili ItaliaSpa
President and Member of the Supervisory Board 
• Citroën Deutschland GmbH
• Citroën Nederland B.V.
• Peugeot Deutschland GmbH
Member of the Managing Board 
• Peugeot S.A.
President and Director
• Citroën UK Limited
• Peugeot Suisse S.A.
Director
• Institut pour la Ville en Mouvement
• Automoviles Citroën España S.A.
• Citroën Belux
• Dongfeng  Peugeot Citroën Automobiles Company Ltd
• Peugeot España S.A.
• Peugeot Algérie

Automobiles Director December 15, 1982 2013 Director
Citroën • Société Financière de Banque – Sofib

• Automoviles Citroën España S.A.
• Société Tunisienne des Automobiles Citroën
• Membre de l’Institut pour la Ville en Mouvement

October 19, 2009

Born on August 
16, 1962

Automobiles Peugeot 
Permanent 
Representative Officer

Director

Born on January 
14, 1947

Peugeot S.A. 
Permanent 
Representative Officer
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Frédéric Chief Executive Officer and Director
BANZET • Automobiles Citroën

Chairman and Director
• Citroën Sverige AB
Member of the Supervisory Board 
• Citroën Deutschland GmbH
• Citroën Nederland B.V.
• Citroën Polska
Director
• Société Foncière, Financière de Participations-FFP
• Automoveis Citroën
• Citroën Belux
• Citroën Danmark A/S
• Citroën Norge AS
• Etablissements Peugeot Frères

October 19, 2009Automobiles Citroën 
Permanent 
RepresentativeBorn on 

September 16, 
1958

1. Annual Report 
1.13. Information about the administrative and management bodies





 For the year ended December 31, 2010

This report should be read in conjunction with, and construed in accordance with, French law and professional auditing standards applicable in France.

This is a free translation into English of the statutory auditors’ report issued in French and is provided solely for the convenience of English speaking users. The
statutory auditors’ report includes information specifically required by French law in such reports, whether modified or not. This information is presented below the
opinion on the consolidated financial statements and includes an explanatory paragraph discussing the auditors’ assessments of certain significant accounting and
auditing matters. These assessments were considered for the purpose of issuing an audit opinion on the consolidated financial statements taken as a whole and not
to provide separate assurance on individual account captions or on information taken outside of the consolidated financial statements.

code de commerce

II - Justification of our assessments

III - Specific verification

I. Opinion on the consolidated financial statements

2. Consolidated financial statements  
2.1. Statutory auditor's report on the consolidated financial statements



(in million euros)
Assets

Total assets

(in million euros)
Equity and liabilities

Total equity and liabilities

Dec. 31, 2010

26 862 

Dec. 31, 2009

26 026 

Dec. 31, 2010

26 862 

Dec. 31, 2009

26 026 
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(in million euros)

Net interest revenue on customer transactions 

Net investment revenue

Net refinancing cost

Net gains and losses on trading transactions

Margin on sales of Insurance services 

Margin on sales of services

Net banking revenue 

General operating expenses

Gross operating income

Operating income 

Pre-tax income

Net income for the year

Earnings per share (in €) 31,5

353 

495 

498 

610 

(317)

944 

136 

14 

3 

(584)

9 

Dec. 31, 2009

1 366 

35,1

394 

534 

507 

636 

(347)

1 000 

116 

45 

- 

(567)

8 

Dec. 31, 2010

1 398 
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(in million euros)

Net income

- of which minority interest

Total gains and losses recognized directly in Equity after tax

Total net income and gains and losses
recognized directly in Equity after tax

- of which minority interest
- of which attributable to equity holders of the parent

Equity at December 31, 2008

Equity at December 31, 2009

Equity at December 31, 2010

(1)

(2)

(3)

(4)

(5)

49 

Including share capital, premiums and reserves of the parent company.

402 

3 

Dec. 31, 2010

394 

- 

470 

2 908 2 924 

353 

Dec. 31, 2009

Capital increases by the subsidiary PSA Assurances S.A.S. First increase of €6 million in January 2010 (€5.3 million taken up by Banque PSA Finance and €0.7 million by
Peugeot S.A.) and second increase of €11 million in December 2010 (€9.2 million taken up by Banque PSA Finance and €1.8 million by Peugeot S.A.). PSA Assurances S.A.S.
was 90%-owned in 2010 vs 99.99% in 2009.

82 

476 

6 
399 

16 

3 179 3 163 16 

Issue, share 
and merger 
premiums

Legal reserve 
and other 
reserves

Equity 
attributable 

to equity 
holders of 
the parent

340 

Consolidated 
reserves

Gains and 
losses 

recognized 
directly in 

Equity

Share capital and other reserves (1)

(in million euros)

318 (202) 356 177 

Share capital

(153) 350 2 131 

- 

Minority 
interests Total equity

177 340 

Corresponding to the removal from the scope of consolidation at January 1, 2009 of the UK subsidiary PSA Finance P.L.C., 50%-owned by Banque PSA Finance (negative
impact of €2.8 million).

Corresponding to the first-time consolidation of the Croatian subsidiary BPF Financial d.o.o., (negative impact of €0.5 million), the Maltese subsidiaries PSA Services Ltd, PSA
Life Insurance Ltd and PSA Insurance Ltd, and the French subsidiary PSA Assurances S.A.S. (negative impact of €0.4 million €), all created in 2008 and 100%-owned by
Banque PSA Finance in 2009.

Profit attribu-
table to
equity 

holders of 
the parent

318 

1 919 

177 340 318 2 341 3 518 (71) 388 3 493 25 

Including fair value adjustments to cash flow hedges. The intrinsic value of swaptions at maturity is recognized over the life of the corresponding external swap purchased as a
hedge of outstanding loans (fair value hedge). The income recognized during the period ended at December 31, 2010 amounted to €6.8 million (see Note 23.2).
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(in millions of euros)

Tier 1 capital

Total Tier 1 capital

Tier 2 capital

- of which insurance companies

Total Tier 2 capital

(1)

(48) (13) - 

To calculate regulatory equity, insurance companies are accounted for using the equity method.

3 209 2 891 2 619 

Dec. 31, 2009 Dec. 31, 2008Dec. 31, 2010

(36) (26)

3 104 2 855 2 593 

(105)
Regulatory Capital 
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(in million euros)

Income attributable to equity holders of Banque PSA Finance 

Funds from operations

Net cash provided by operating activities

Net cash used by investing activities

Net cash used by financing activities

Net change in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of period

(1) In the published financial statement at December 31, 2009, interbank deposits related to the Spanish securitization (€65 million) were included in "Financial
assets at fair value through profit or loss". They are now included in "Deposits from credit institutions"(see Notes 4 and 7).

1 278 

11 

(143)

- 

108 

Dec. 31, 2010

388 

350 

157 

(4)

(137)

27 

1 289 

Dec. 31, 2009

349 

363 

1 289 1 316 
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2.6. Consolidated Statement of Cash Flows



2. Consolidated financial statements



Notes 

Note 1
Note 2
Note 3
Note 4
Note 5
Note 6
Note 7
Note 8
Note 9
Note 10
Note 11
Note 12
Note 13
Note 14
Note 15
Note 16
Note 17
Note 18
Note 19
Note 20
Note 21
Note 22
Note 23
Note 24
Note 25
Note 26
Note 27
Note 28
Note 29
Note 30
Note 31
Note 32
Note 33
Note 34
Note 35
Note 36

2. Consolidated financial statements  
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Note 1 Group Structure

A. Changes in Group Structure

2. Consolidated financial statements  
2.7. Notes to the Consolidated Financial Statements



B. List of Consolidated Companies

Companies Country % Held by 2010 2009
Branches

Fully Consolidated Companies

Sales financing in France

Sales financing outside France

Insurance

Other companies

Special purpose entities

Investments in Associates 

% interest at
December 31% Direct 

interest

Banque PSA Finance
Indirect interest

2. Consolidated financial statements  
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Note 2 – Accounting Policies  

New IFRSs and IFRIC Interpretations whose 
Application was Compulsory in the Fiscal 
Year Commencing January 1, 2010 

- IFRS 3 (revised) IAS 27 
(revised)

- Amendment to IAS 39
- Annual improvements

New IFRSs and IFRIC Interpretations 
Applicable after the Fiscal Year 
Commencing January 1, 2010 

No material impact is potentially expected from the 
following changes: 
- IAS 24 (revised)
- Amendment to IAS 32
- Amendments to IFRS 1 and IFRS 7

- Amendment to IFRIC 14

IFRIC 19

- Annual improvements

Format of the Financial Statements: 

A. Basis of Consolidation 

Consolidation Methods 

Translation of Financial Statements of 
Foreign Subsidiaries 

2. Consolidated financial statements  
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Foreign Currency Transactions 

Use of Estimates

Main Consolidation Adjustments 

Recognition and Measurement of Derivative 
Instruments, Hedge Accounting (IAS 39)  

Deferred Taxes

B. Fixed Assets 

B.1. Property and Equipment 

B.2. Intangible Assets 

B.3. Goodwill 

Crédipar Goodwill 

2. Consolidated financial statements  
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Sofib Goodwill 

Bank PSA Finance Rus Goodwill 

DPCA Finance Company Goodwill 

B.4. Impairment of Long-lived Assets 

C. Financial Assets and Liabilities 

C.1 Derivatives – Application of Hedge 
Accounting  

C.1.1 Recognition and Measurement 

C.1.2 Derivatives – Financial Statement 
Presentation  

Balance sheet:  
-

-

-

2. Consolidated financial statements  
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Income statement: 
-

-

-

-

-

C.2 Financial Assets at Fair Value through 
Profit or Loss 

-

-

C.3 Financial Liabilities at Fair Value 
through Profit or Loss 

C.4 Available-for-sale Assets 

C.5 Held-to-maturity Investments 

C.6 Loans and Receivables 

Retail

Corporate and equivalent

Corporate dealers

Corporate dealers

C.6.1 Loans and Receivables Measured at 
Amortized Cost 

2. Consolidated financial statements  
2.7. Notes to the Consolidated Financial Statements



C.6.2 Lease Financing 

C.6.3 Hedges of Interest Rate Risks on 
Outstanding Loans and Receivables 

C.6.4 Impairment Losses 

Retail financing impairment losses

Impairment losses on sound loans with past-due 
installments: 

Impairment losses on non-performing loans: 

- Restructured performing loans:  

-

Impairment losses on “Corporate dealers” 
and “Corporate and equivalent” financing 

-

-

C.7 Financing Liabilities  

-
-

C.7.1 Hedges of Interest Rate Risks on 
Financing Liabilities 

C.7.2 Debt Securities  

2. Consolidated financial statements  
2.7. Notes to the Consolidated Financial Statements



D. Liabilities Related to Insurance 
Contracts 

E. Provisions 

F. Segment Information 

Retail

Corporate dealers

Corporate and equivalent

Insurance

Refinancing and securities

G. Pension Obligations 

2. Consolidated financial statements  
2.7. Notes to the Consolidated Financial Statements



H. Signature Commitments 

2. Consolidated financial statements  
2.7. Notes to the Consolidated Financial Statements



Note 3 Cash, Central Banks, Post Office Banks
(in million euros)

- of which compulsory reserves deposited with the Banque de France

Total 

Note 4 Financial Assets at Fair Value Through Profit or Loss

(in million euros)

- of which units held by insurance companies

- of which CDs held by securitization vehicles (2)

Marketable securities booked at fair value through profit or loss
- of which accrued interest

Accrued interest on trading derivatives (3)
Fair value of trading derivatives (3)

Total 

(1)

(2)

(3)

Note 5 Hedging Instruments - Assets

(in million euros)

Cash Flow hedges

- of which intrinsic value at maturity
Fair Value Hedges

- of which related companies

- of which related companies

Total 

(1)

(2)

-

-

hedges of foreign currency customer loans refinanced in euros; these fair value adjustments are offset by adjustments arising from the remeasurement
of the foreign currency customer loans at period-end exchange rates (see Notes 8.3 and 15); or
hedges of foreign currency financing liabilities; these fair value adjustments are offset by adjustments arising from the remeasurement of the underlying
foreign currency financing liabilities at period-end exchange rates (see Notes 15 and 18.3).

Swaptions purchased as hedges of future loans originations. At each future expiry date in the first and second quarter of 2011 Banque PSA Finance
bought and sold options on the same notional amount with the same counterparty and is in a net buyer position (see Note 15).
Adjustment accounts are used to record fair value adjustments to currency swaps designated as: 

183 239 

The liquidity surplus, which amounted to €305 million at December 31, 2010, consists of interbank loans (€288 million) classified as "Loans and advances
to credit institutions" (see Note 7) and reserves deposited with the central banks (€17 million) classified as "Cash, central banks, post office banks" (see
Note 3).

Swaps classified as held for trading, mainly set up during securitization transactions, represent closed positions that set each other off within portfolios of
contracts with similar characteristics. They do not generate any material gains or losses (see Notes 14, 23.1 and 23.5).

Dec. 31, 2010 Dec. 31, 2009

In the published financial statements at December 31, 2009, interbank deposits related to the Spanish securitization (€65 million) were included in
"Financial assets at fair value through profit or loss". They are now included in "Deposits from credit institutions" (see Note 7).

788 769 

 1  1 
20  9 

 1 - 
 767  759 

 578  583 

 14  1 

Dec. 31, 2010 Dec. 31, 2009

 11  3 

 9 - 
 172  236 

- - 

- - 

Dec. 31, 2010 Dec. 31, 2009

20 99 

 2  83 
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Note 6 Available-for-sale Financial Assets

Note 7 Loans and Advances to Credit Institutions
Analysis of Demand and Time Accounts

(in million euros)

Demand accounts

Time accounts (4)(5)
Accrued interest

Total 
(1)

(2)

(3)

(4)

(5)

(in million euros)

Total 

 95 
- 

1 262

 72 

Dec. 31, 2010 Dec. 31, 2009

1 391 

 1 

 1 295 1 190 

Dec. 31, 2010 Dec. 31, 2009

Corresponding to amounts debited from external bank accounts, which include the last direct debits on customer accounts for the period.

The liquidity surplus, which amounted to €305 million at December 31, 2010, consists of interbank loans (€288 million) classified as "Loans and advances
to credit institutions" and reserves deposited with the central banks (€17 million) classified as "Cash, central banks, post office banks" (see Note 3).

Time accounts are analysed by maturity in Note 24.

For details of securities to be delivered see Note 18 .

In the published financial statements at December 31, 2009, interbank deposits related to the Spanish securitization (€65 million) were included in
"Financial assets at fair value through profit or loss". They are now included in "Deposits from credit institutions" (see Note 4).

Analysis of Loans and Advances to Credit Institutions (including accrued interest) between Loans to Related Companies and Loans 
to Non-Group Institutions 

1 391 1 262 
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Note 8 Customer Loans and Receivables
8.1 Analysis by Type of Financing
(in million euros)

Installment contracts
- of which securitized (1)
Buyback contracts (2)

- of which securitized (1)

- of which securitized (1)
Long-term leases (2)

- of which securitized (1)

- of which securitized (1)

Wholesale financing

Other finance receivables (including equipment loans, revolving credit)
Ordinary accounts in debit

Deferred items included in amortized cost - Customers loans and receivables

Total Loans and Receivables at Amortized Cost
- of which loans and receivables given as collateral (4)
(1)

-

-

-

-

-

-

-

(2)

(3)

(4)

On November 25, 2010, Banque PSA Finance's German branch sold €680.3 million worth of future finance lease revenues and related VAT to the Auto ABS 2010-1 fund.
The fund issued €500 million worth of AAA rated A bonds, €79.9 million worth of B bonds and €100.4 million worth of C bonds. All of the B and C bonds were purchased by
Banque PSA Finance. The German branch's retained interest amounts to €300. 

22 445 
1 328

Including at December 31, 2010, €1,208 million corresponding to receivables given as collateral to the SFEF and €120 million corresponding to receivables given as collateral to
the Budensbank by the German branch (see Note 26).

The Banque PSA Finance Group has set up several securitization programs.

On April 13, 2010, both of Banque PSA Finance's Brazilian subsidiaries began to sell automobile loans and future finance lease revenues to a "Fonds d'Investissement en
Droits de Créances" (FIDC). At the end of December 2010, the total amounted to BRL1,221 million (€551 million). The FIDC is an open-end fund that can purchase
successive packages of loans, in line with the agreement entered into with Banco Santander. The fund issued seniors bonds subscribed by Banco Santander (90%) and
subordinated bonds subscribed by Banque PSA Finance's Brazilian branches (10%).

Lease financing transactions (buyback contracts and long-term leases) are included in loans and receivables because they fulfill the criteria for classification as finance leases,
since the risks and rewards of ownership of the vehicle do not lie with Banque PSA Finance.

This concerns interest-free customer loans granted under the VIVE plan in Spain (see Note16).

5 165 

763 

Dec. 31, 2010
10 034 
2 913 
2 531 

1 099 

4 737 4 708 

800 

(68)

4 359 

Dec. 31, 2009
9 690 
3 760 
2 712 

(149)

804 
117 117 

55 64 

23 411 

On July 13, 2006, Crédipar sold €1,372 million worth of future finance lease revenues and related VAT to the Auto ABS 2006-1 fund. The Auto ABS 2006-1 fund issued
€1,118 million worth of AAA/Aaa/AAA rated preferred bonds and €132 million worth of A/A2/A rated subordinated bonds. Crédipar's retained interest amounts to €10,000.

On January 29, 2007, Crédipar sold €1,250 million worth of automobile loans to the Auto ABS 2007-1 fund. The Auto ABS 2007-1 fund issued €1,181 million worth of
AAA/Aaa rated preferred bonds and €69 million worth of A/Aa3 rated subordinated bonds. Crédipar's retained interest amounts to €10,000.

The French funds, the Italian vehicle, the Spanish Asset Securitization fund and the Brazilian FIDC are special purpose entities that are fully consolidated by Banque PSA
Finance as its subsidiaries and branches retain the majority of the risks (principally credit risk) and rewards (net banking income) generated by the special entities. 

On July 25, 2007, Banque PSA Finance's Italian branch sold €850 million worth of automobile loans to the Auto ABS S.r.l. 2007-2 fund, an Italian Special Purpose Vehicle
(SPV). This SPV issued €816 million worth of AAA/Aaa rated preferred bonds, €34 million worth of A/A1 rated subordinated bonds and €18.7 million worth of junior bonds
subscribed by Banque PSA Finance's Italian branch.
On July 30, 2008, Banque PSA Finance's German branch sold €1,000 million worth of automobile loans to the Auto ABS 2008-1 fund. The Auto ABS 2008-1 fund issued
€970 million worth of AAA/aaa rated preferred bonds and €30 million worth of A/Aa3 rated subordinated bonds. The German branch's retained interest amounts to €10,000.

On April 21, 2009, Banque PSA Finance's Spanish branch sold €1,180 million worth of automobile loans to the Auto ABS 2009-1 Asset Securitization Fund. The fund
issued €1,050 million worth of AAA rated preferred bonds, €82.6 million worth of A rated subordinated bonds and €47.2 million worth of B rated subordinated bonds. All of
these bonds were purchased by Banque PSA Finance. The AAA rated preferred bonds were sold to the European Central Bank in repo transactions for a discounted price
of € 650 million on December, 31, 2010 (see Note 16).

1 880 

725 - 

(36) - 
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8.2 Customer Loans and Receivables by Segment

Type of financing
(in million euros)

Total customer loans by segment (based on IFRS 8)

8.3 Analysis by Currency

(in million euros)

Net loans and receivables

Total

8.4 Analysis by Maturity 

Analysis by Maturity at December 31, 2010

(in million euros)

Total, gross

Total net loans and receivables

Analysis by Maturity at December 31, 2009

(in million euros)

Total, gross

Total net loans and receivables 804 22 273 9 690 2 712 4 708 4 359 

825 22 768 9 927 2 765 4 820 4 431 

Other finance 
receivables

Total at Dec. 31, 
2009

10 034 2 531 

Installment 
contracts Buyback contracts Long-term leases Wholesale financing

4 737 5 165 763 23 230 

790 23 789 10 294 2 590 4 859 5 256 

Total at Dec. 31, 
2010

23 411 22 445 

Installment 
contracts Buyback contracts Long-term leases Wholesale financing

Other finance 
receivables

Dec. 31, 2010 Dec. 31, 2009

16 095 15 982 6 011 5 261 1 305 1 202 23 411 22 445 

Corporate and 
equivalents TotalRetail Corporate Dealers

Dec. 31, 2010 Dec. 31, 2010 Dec. 31, 2010 Dec. 31, 2010

Segment (based on IFRS 8)
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Note 9

(in million euros)

Fair value adjustments to

Total 

Note 10 Accruals and Other Assets

(in million euros)

Other receivables

Prepaid and recoverable taxes
Other prepaid expenses
Accrued income

- of which insurance activities
Other

Total 
(1)

Note 11

(in million euros)

At the beginning of the period

At the end of the period
- of which goodwill
(1)

(2)

Investments in Associates and Joint Ventures Accounted for Using the 
Equity Method

6 - 
Acquisition by PSA finance Nederland B.V. of a further 50% of the Chinese subsidiary Dongfeng Peugeot Citroën Auto Finance Company Ltd. Banque PSA 
Finance does not have full control of the subsidiary, and it therefore continues to be accounted for using the equity method (see Note 1).

- 
- 

 14 14 

The €6.1 million goodwill arising from the above transaction is included in "Investments in associates and joint ventures accounted for using the equity
method" in accordance with IAS 28-Investments in Associates. An impairment test carried out on December 31, 2010 revealed no impairment in the
carrying amount of goodwill (see the comments on goodwill in Notes 2.B.3 and 2.B.4).

- 

54 14 

-

Dec. 31, 2010 Dec. 31, 2009

Fair Value Adjustments to Finance Receivables Portfolios Hedged 
against Interest Rate Risks

208 

Dec. 31, 2010 Dec. 31, 2009

80 

Dec. 31, 2010 Dec. 31, 2009

 319  303 

 49  32 
 65  181 
 26  19 

 8  3 
 84  63 

Other receivables from related companies consist mainly of contributions receivable from the Peugeot and Citroën brands.
543 598 
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Note 12 Property and Equipment and Intangible Assets

(in million euros)

Property and equipment
Intangible assets 

Total
(1)

Movements at Cost

(in million euros)

Property and equipment
Intangible assets 

Total
(1)

Changes in Depreciation and Amortization

(in million euros)

Property and equipment
Intangible assets 

Total
(1)

Note 13 Goodwill

Note 14 Financial Liabilities at Fair Value Through Profit or Loss

(in million euros)

Total 

(1)

The reversal of amortization concerns the disposal of the building held by GIE Foncier Crédipar (see Note 34).
(123) (16) 38 (1) (102)

(25)
(69) (11) 4 (1) (77)
(54) (5) 34 - 

Other movements Dec. 31, 2010

Dec. 31, 2009

Dec. 31, 2009 Charges Reversals

The disposal concerns the building held by GIE Foncier Crédipar (see Note 34).

Dec. 31, 2010Other movementsDisposalsAdditions

2 208 

The development cost of software for internal use capitalized under intangible assets at December 31, 2010 amounted to €92 million net.

253 25 (72)

1 169 164 8 (4)
89 17 (68) 1 39 

Dec. 31, 2009

Cost
Depreciation/ 
amortization

208 (102)

39 (25)
169 (77)

Dec. 31, 2010

130 

(54)
(69)

35
95 

14 

106 253 (123)

89 
92 164 

NetNet Cost
Depreciation/ 
amortization

Dec. 31, 2010 Dec. 31, 2009

Swaps classified as held for trading, mainly set up during securitization transactions, represent closed positions that set each other off within portfolios of
contracts with similar characteristics. They do not generate any material gains or losses (see Notes 4, 23.1 and 23.5).

21 9 
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Note 15 Hedging Instruments - Liabilities

(in million euros)

Cash Flow hedges

Fair Value Hedges

- of which related companies

- of which related companies

Total 

(1)

(2)

Note 16 Deposits from Credit Institutions
Analysis of Demand and Time Accounts

(in million euros)

Demand deposits (non-group institutions)

Accrued interest

Time deposits (1)

Deferred items included in amortized cost of deposits from credit institutions

Accrued interest

Total deposits from credit institutions at amortized cost
(1)

(2)

-

-

-

-

(3)

Analysis by Currency

(in million euros)

Total

Adjustment accounts are used to record fair value adjustments to currency swaps designated as hedges of foreign currency customer loans refinanced in
euros and foreign currency financing liabilities. These fair value adjustments are offset by adjustments arising from the remeasurement of the underlying
foreign currency customer loans and financing liabilities at period-end exchange rates (see Notes 5, 8.3 and 18.3).

Swaptions purchased as hedges of future loans originations. At each future expiry date in the first and second quarter of 2011 Banque PSA Finance
bought and sold options on the same notional amount with the same counterparty and is in a net buyer position (see Note 5).

214 417 

 5  4 

 22  13 

 211  416 

Dec. 31, 2010 Dec. 31, 2009

 3  1 

Dec. 31, 2010 Dec. 31, 2009

 590  307 

 1  1 

 5 581  6 860 

 1 (22)

 90  119 

6 263 7 265 
Time deposits are analysed by maturity in Note 24.
Including €1,183 million at December 31, 2010 in short term drawdowns on back up lines corresponding to long-term financing commitments. The
syndicated credit facility was not used at December 31, 2010 (see Note 26).

This concerns interest-free deposits held by the Spanish branch under the VIVE plan in Spain (see Note 8.1 and previous footnote).

Including €700 million at December 31, 2010 in deposits from the SFEF (see Note 26 and section "Refinancing policy" of the management report).
Including €650 million at December 31, 2010 in bonds issued by the Spanish Asset Securitization Fund that were sold to the European Central Bank
(E.C.B.) in repo transactions (see Note 8.1).
Including €70 million at December 31, 2010 in deposits from the Bundesbank held by the German branch (see Note 26).
Including €175 million at December 31, 2010 in deposits from Instituto de Crédito Oficial (ICO) that were received under the "VIVE" (Vehiculo Innovador
Vehiculo Ecologico) ecological vehicle development plan in Spain.

Dec. 31, 2010 Dec. 31, 2009
Demand deposits Time deposits Demand deposits Time deposits

590 5 581 307 6 860 
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Note 17 Due to Customers

(in million euros)

Time deposits (non-group institutions) (1)

Demand accounts

- PSA Peugeot Citroën Group entities' ordinary accounts in credit 

Total 
(1)

(2)

Analysis of Time Accounts (Excluding Accrued Interest) by Repayment Currency

(in million euros)

Total 3 22 

Dec. 31, 2010 31.12.2009

 336 

Primarily comprising subsidiaries' payment accounts concerning transactions with the PSA Peugeot Citroën Group.

 59  66 

368 
Time deposits are analysed by maturity in Note 24.

Dec. 31, 2010 Dec. 31, 2009

339 

 346 

 3  22 
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Note 18 Debt Securities

18.1 Analysis by Nature

(in million euros)

Interbank instruments and money-market securities (non-group institutions) (1)

- of which paper in the process of being delivered
- of which related companies

Accrued interest

Deferred items included in amortized cost of debt securities

Bonds (2)
- of which securitization: preferred and subordinated bonds 

- Related companies
- Non-group companies

Accrued interest
- of which securitization

Other debt securities
- of which securitization: preferred bonds 

Accrued interest
- of which securitization

Total debt securities at amortized cost
(1)

-

-

-

-

-

-

-

(2)

(3)

(4)

18.2 Analysis by Maturity of Debt Securities (Excluding Accrued Interest)

(in million euros)

Total

18.3 Analysis by Repayment Currency (1)

(in million euros)

Total
(1)

in November, a €750 million 3.25% issue due November 2012.

Other debt securities issued by the Brazilian FIDC in 2010.

Bonds issued by the Auto ABS 2006-1, 2007-1, 2008-1 and 2010-1 (A Bonds) funds, by the Auto ABS S.r.l. 2007-2 fund in Italy and by the Spanish Asset
Securitization fund. All of the bonds issued by the 2009-1 fund and the B and C bonds issued by the 2010-1 fund were purchased by Banque PSA Finance.

in January, a €750 million 3.875% issue due January 2013;
in February, a €250 million issue due August 2011 at the 3-month Euribor plus 140 bps;
in March, a €750 million 3.625% issue due September 2013;
in April, a €500 million 3.625% issue due April 2014;

in September, a €600 million 3.5% issue due January 2014;

In 2010, Banque PSA Finance carried out several EMTN issues: 

Of which a €413 million 7-year bond issue launched by the subsidiary PSA Finance S.C.S. in December 2006.

 80 

 46 

 134 82 

 5 

 118 

 12

in July, a €500 million 4% issue due July 2013;

13 326 15 001 

30 

- 

 4 136 

(10)

 3 224

 25 

- 

 690 

25 

 6 
 6 

 535 

 3 698 

 5 

 258 

 2 786 

Dec. 31, 2009Dec. 31, 2010

 10 914  8 843 

 23 

(13)

- 

Dec. 31, 2010 Dec. 31, 2009

Bonds
Money-market 

securities Other Bonds
Money-market 

securities Other

Other

8 843 258 

Dec. 31, 2010 Dec. 31, 2009

3 224 10 914 690 4 136 

BondsBonds
Money-market 

securities Other
Money-market 

securities

8 843 258 
Adjustments arising from the remeasurement of hedged foreign currency financing liabilities at period-end exchange rates are offset by fair value
adjustments to the corresponding currency swaps (see Notes 5 and 15).

3 224 10 914 690 4 136
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Note 19

(in million euros)

Total 

Note 20 Accruals and Other Liabilities

(in million euros)

Trade payables

Accrued payroll and other taxes
Accrued charges

Deferred income

Other payables

Other

Total 
(1)

824 804 
Representing the price of vehicles payable to the Peugeot and Citroën brands.

 105  98 

 57  56 

 117  179 

 186  171 
 84  76 

 275  224 

Dec. 31, 2010 Dec. 31, 2009

Dec. 31, 2010 Dec. 31, 2009

46 

Fair Value Adjustments to Debt Portfolios Hedged against Interest Rate 
Risks

52 
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Note 21 Insurance Activities
21.1 - Liabilities Related to Insurance Contracts
(in million euros)

Life insurance contracts

Non-life insurance contracts

Total liabilities related to insurance contracts

21.2 - Change in Liabilities Related to Insurance Contracts

21.2.1 - Unearned Premium Reserve (UPR)

(in million euros)

Opening reserve at January 1, 2010

Closing reserve at December 31, 2010

21.2.2 - Claims Reserve

(in million euros)

Opening reserve at January 1, 2010
of which reported claims
of which claims incurred but not reported (IBNR)

Closing reserve at December 31, 2010
of which notified claims
of which claims incurred but not reported (IBNR)

21.2.3 - Other Reserves

(in million euros)

Opening reserve at January 1, 2010

Closing reserve at December 31, 2010

Life Non Life Total

Dec. 31, 2010 Dec. 31, 2009

7,7 2,7

0,6 0,9 1,5 

8,9 4,4 

16,6 7,1 

Life Non Life Total

- 

61,6 
(58,5)

2,5 2,1 4,6 

1,7 3,1 4,8 
0,9 2,4 3,3 
0,8 0,7 1,5 

4,2 4,5 8,7 
5,2 6,8 12,0 

1,0 2,3 3,3 

Life Non Life Total

0,4 0,4 0,8 

- - - 
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21.3 - Income from Insurance Activities

21.3.1 - Technical Income from Insurance Activities

(in million euros)

Paid claims
Change in liabilities related to insurance contracts (except for UPR)

Margin on sales of Insurance activities

Fees
Personnel costs
Other technical income (expense), net

Contribution to operating income before elimination of intercompany transactions

Contribution to operating income after elimination of intercompany transactions

21.3.2 - Non-technical Income from Insurance Activities

(in million euros)

Personnel costs
Other non-technical income (expense), net

Contribution to operating income before elimination of intercompany transactions

Contribution to operating income after elimination of intercompany transactions

21.3.3 - Operating Income from Insurance Activities

(in million euros)

Contribution to operating income after elimination of intercompany transactions

Contribution to operating income before elimination of intercompany transactions (1)
(1) See Note 36.2 Segment Information, Key Income Statement Items.

26,2 6,9 

(1,4) (1,4)

(2,9) (2,2)

(2,4) (1,8)
(0,5) (0,4)

Dec. 31, 2010 Dec. 31, 2009

45,2 13,8 

- 
- - 

(0,1)

29,1 9,1 

0,1 - 

(16,1) (4,7)

Dec. 31, 2010 Dec. 31, 2009

(6,9) (4,4)
(6,4) (3,7)

45,2 13,8 

43,8 12,4 

Dec. 31, 2010 Dec. 31, 2009
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Note 22 Provisions

(in million euros)

Total
(1)

22.1 Pension Obligations

Euro zone United Kingdom

Discount rate

Inflation rate

Expected return on external funds

2008

2010

A. Plan Description

4,70% 5,50%
2009

2

Charges

53 19 

Dec. 31, 2009
Reversals 
Unutilized

Reversals 
Utilized Dec. 31, 2010

Reclassifi-
cations, 

currency effect

5,25% 5,50%

57 (7)(10)

2008

2010 2,00% 3,35%

Sensitivity of assumptions:

B. Assumptions:

2009
2008

2010
2009

The majority of these provisions are intended to cover losses on vehicles recovered or to be recovered in the United Kingdom, under contracts that give the
borrower the option of returning the vehicle early without penalty.
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(in million euros)

Projected benefit obligation

Surplus or (deficit)

Excluding minimum funding requirement (IFRIC14)

(in million euros)

Projected benefit obligation
At beginning of the year

As a % of the projected benefit obligation

At year-end
Funded status
At beginning of the year

At year-end
Deferred items
At beginning of the year

At year-end

(Provision) net asset recognized in the balance 
sheet

(Provision) net asset before minimum funding 
requirement

1,9 2,2 4,0 (0,4)

28,9 33,9

1,2 (1,5)

4,8 36,9 41,7 5,0 

1,46% 8,93% 7,40% 1,78% 2,05% 1,31%

23,8 29,4 

(48,8) (58,1)(8,7) (54,1)

9,59% 9,16%10,35% 0,77% 0,99% 6,67%

(41,4) (50,1)(8,6)

(22) (26) (3) (21)

(58)

(24)(4)

1 - 

(18) (20)(2)

(21) (23)

C. Reconciliation of Balance Sheet Items to Historical Data

Dec. 31, 2010

(3) (17) (20)

5 6 1 1 

Dec. 31, 2010
TotalFrance

Dec. 31, 2009
TotalFrance

France

Other countries

(9) (54) (63) (49)(9)

(4) (17) (21) (20)

Total

(3)

Dec. 31, 2009
Other countries Total

D. Movement for the Year

(24)(4)

France

(9,2) (58,1)(48,8)

(62,9) (9,2)

5,0 5,6 28,9 33,9 

0,9 0,5 1,3 1,9 2,2 4,0

(3) (17) (20) (2)
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Minimum funding requirement provision (IFRIC14)

(in million euros)

At beginning of the year

At year-end

(in million euros)

Total

-  - (3,4)

-  
France Other countries

-  

Total (before minimum funding requirement 
provision)

-  

-  (3,4) (3,4)

(0,6)(0,7) 0,7 -  

(0,7) (2,9) (3,6) (0,6)

(6,3)(5,7)

(3,3)(2,7)

Other countries TotalFranceFrance Total
Dec. 31, 2010 Dec. 31, 2009

(0,4) (0,4)

(3,4)

E. Expense for the Year

France
Dec. 31, 2010 Dec. 31, 2009

Total Total
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Note 23 Derivatives
Group Interest Rate Management Policy

23.1 - Banque PSA Finance Interest Rate Position

(in million euros)
Financial assets

Total financial assets (a)

Non financial assets

Total non financial assets
Total assets
Financial liabilities

Total financial liabilities (b)

Non financial liabilities

Total non financial liabilities
Equity 
Total equity and liabilities
Net position before hedging = (a) + (b)
Derivatives - Notional amounts
Derivatives hedging financial assets

Total derivatives hedging financial assets (c)
Derivatives hedging financial liabilities

Total derivatives hedging financial liabilities (d)
Trading transactions (e) (1)
Derivatives net position = (c) + (d) + (e)
Net position after hedging

(1)

(2)

Counterparty risk:

1 to 5 years +5 years
Total at Dec. 

31, 20100 to 1 year

Interest rate risk:

Currency risk

(3 518)

- 

- 
- 

(1 737)

- 4 264 

325 
- 

989 
26 862 

(281)

283 

- 

(5 231) - 

- 

- 

189 

- 

Including €2,811 million of swaps qualified as hedges and representing closed positions at consolidated level.

Swaps classified as held for trading, mainly set up during the Spanish securitization transaction dated April 2009 and the German securitization transaction
dated November 2010, represent closed positions with no impact on income and set each other off within portfolios of contracts with similar characteristics
for a notional amount of €1,053 million. Two swaps representing open positions remain, for a notional amount of €325 million. The impact of these swaps
on the income statement is not material (see Notes 4, 14 and 23.5). Note that none of the swaps from trading portfolio and none of those in closed
positions, are included in the negotiation portfolio as defined by the banking supervisor for regulatory reporting purposes.

473 4 116 - 
- 

4 589 
325 

- 

(810) 5 074 

283 

(281)

800 

(16 095)

15 285 10 305 - 

1 283 (958)

6 189 

25 590 

(21 326)

(26 862)

(1 737)

- 

(3 518)

(6 189) - - 

325 
(5 231) - 5 231 

- - 

Other financial assets

Other financial liabilities
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(3)

23.2 - Hedges of Interest Rate Risks on Future Lending Transactions

(in million euros)

Timing of Impacts on Income

(in million euros)

Total

Timing of Hedged Future Retail Financing

(in million euros)

Total

1,2 8,0 

Swaptions Designated as Cash Flow Hedges

Dec. 31, 2009
Change in 

intrinsic value

The net position after hedging, with maturities ranging from 0 to 1 year, is not very significant. The net position after hedging, with maturities ranging from 1
to 5 years, amounts to €4,116 million and is mainly hedged by equity.

Gains or 
losses

Transfer to 
income

Change in 
deferred tax Dec. 31, 2010

Gains recognized directly in equity (gross) 8,0 9,4 - (6,8) - 10,6 

Gains recognized directly in equity (net) 5,3 9,4 - (6,8) (1,0) 6,9 

Dec. 31, 2010

Dec. 31, 2010 Dec. 31, 2009

Dec. 31, 2009

 2 378  1 263 
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23.3 - Banque PSA Finance Residual Positions in Foreign Currencies

A. Operational Positions in Foreign Currencies

Parent's External Positions
(in million euros)

Net position before hedging

Hedging position
Net position after hedging - December 2010

Subsidiaries' External Positions

(in million euros)

Hedging position

Note: December 2009

B. Structural Positions in Foreign Currencies

Position at December 31, 2010

(in million euros)
(1)

116 - 

USD

21 1 110 (46) 41 181 

The structural position in US dollars arises from the financing in dollars of the bank's net investment in its Brazilian, Argentine and Russian subsidiaries.

2 
(380) (21) (1 108)

- - 

380 

 525 

CHF CZK GBP JPY MXN PLN RUB

(41) (181) (116)

Note: December 2009 - - 

- 
- - - - - 

46 

- - 2 - - - 

CHF EUR EUR EUR EUR EUR EUR EUR EUR EUR EUR
/HUF /AUD /BRL /DKK /HRK /HUF /NOK /PLN /SEK /TRY /USD

Net position before hedging - 31 (42) 45 - - 11 - 13 1 17 

(45) - - (11) - (13) - (17)
Net position after hedging - December 2010 - - - - - - - - - 1 - 

- - - - 1 - - (1) - - - 

CHF CNY CZK GBP HRK HUF MXN PLN RUB TRY USD (1) TOTAL

- (31) 42 
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23.4 - Analysis of Interest Rate Risk Hedging Effectiveness

(in million euros)
Fair value adjustments to customer loans

Total valuation, net
Derivatives designated as hedges of customer loans

Total valuation, net

Fair value adjustments to hedged debt (Note 19) 

Total valuation, net
Derivatives designated as hedges of debt

Total valuation, net

Fair value adjustments to hedged EMTNs/BMTNs (Note 19)

Total valuation, net
Derivatives designated as hedges of EMTNs/BMTNs

Total valuation, net

Fair value adjustments to hedged bonds (Note 19)

Total valuation, net
Derivatives designated as hedges of bonds (2)

Total valuation, net

Total valuation, net
Derivatives designated as certificates of deposits

Total valuation, net

Total valuation, net

Total valuation, net

(1)

(2)

- 

0 0 

(2)

0 

1 

0 

- 0 

0 0 

0 0 - 

0

(1)

24 (2) (1)

(129)1 

Ineffective 
portion 

recognized in 
profit or loss

Fair value 
adjustmentsDec. 31, 2009

Currency 
effect (1)Dec. 31, 2010

4 

(204)

208 

(25) 4 

0 

Symmetrical swaps (set up by Banque PSA Finance and the securitization vehicles) designated as hedges of the securitization vehicles' bond debt.

- 

0 

0 (4)

1 

(1)

0 

(25)

25

3 

132 3 (1)

80 

(73)

7 

(21)

21 

0 

(24)

22 

(2)

- 

- 

- 

0 

- 

0 
Fair value adjustments to other hedged debt securities (Note 
19) 

(1)
Derivatives designated as hedges of other debt securities

1 

0
The exchange difference is due to the fact that balance sheets of companies using currencies other than the euro are translated at the closing exchange whereas their income
statement items are translated on a month-by-month basis at the average monthly rate.

2 

0 0 

(1)

Ineffective portion of gain and losses on outstanding hedging 
transactions

Ineffective portion of gain and losses on outstanding hedging 
transactions

Ineffective portion of gain and losses on outstanding hedging 
transactions

Ineffective portion of gain and losses on outstanding hedging 
transactions

Ineffective portion of gain and losses on outstanding hedging 
transactions

Ineffective portion of gain and losses on outstanding hedging 
transactions

Fair value adjustments to hedged certificates of deposits 

2. Consolidated financial statements  
2.7. Notes to the Consolidated Financial Statements



23.5 - Impact in Profit and Loss of Fair Value Adjustments to Financial Assets and Liabilities at Fair Value

(in million euros)
Financial assets at fair value 

Total valuation, net
Financial liabilities at fair value 

Total valuation, net
Impact in profit or loss

 11 
- 

 11 

Dec. 31, 2010 Dec. 31, 2009
Fair value 

adjustments

- 
 20 

- 
 9 

 20  9 

(11)

- 
(20) (11)(9)
(20) (9)
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Note 24 Analysis by Maturity and Liquidity Risks

For 2010

(in million euros)

Assets

Total Assets

Equity and liabilities

Total Equity and liabilities

For 2009

(in million euros)

Assets

Total Assets

Equity and liabilities

Total Equity and liabilities
(1) In the published financial statements at December 31, 2009, interbank deposits related to the Spanish securitization (€65 million) were included in

"Financial assets at fair value through profit or loss". They are now included in "Deposits from credit institutions" (see Note 7).

Dec. 31, 2010
No broken 

down
0 to 3 

months
3 months to 

6 months
6 months to 

1 year
1 year to 5 

years
Over 5 
years

No broken 
down

Over 5 
years

3 640 

7 916 3 215 2 435 3 325 7 060 

52 

987 

2 075 26 026 

788
183 

2 

3 518

3 179 

1 460 

1 410 

80 

26 862 

1 391 
23 411 

10 690 2 036 1 971 7 269 199 4 697 

- 
21 

214 
6 263 

46 

339 

26 862 2 191 

0 to 3 
months

3 months to 
6 months

2 009 7 957 1 475 

20 

15 001 

Dec. 31, 2009

9 590 

6 months to 
1 year

1 year to 5 
years

99 

239 
769 

1 262 
9 

22 445 

208 
995 

2 153 6 099 2 776 4 302 10 403 293 26 026 

- 
9 

417 
7 265 

368 
13 326 
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Covenants
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Note 25 Fair Value of Financial Assets and Liabilities

(in million euros)

Assets

Liabilities

(1)

(2)

(3)

(4)

(5)

(6) In the published financial statements at December 31, 2009, interbank deposits related to the Spanish securitization (€65 million) were included in
"Financial assets at fair value through profit or loss". They are now included in "Deposits from credit institutions" (see Note 7).

The fair values of financial assets at fair value through profit or loss and hedging instruments are measured based on Euribor or other interbank market
rates and on the daily exchange rates set by the European Central Bank.

The fair value of investments in companies that are not yet consolidated, which are included in "Available-for-sale financial assets", is considered as being
equal to the most recent transaction price, corresponding to the purchase of the shares.

Financing liabilities are stated at amortized cost. Hedge accounting is applied to liabilities hedged by interest rate swaps (fair value hedge), leading to their
remeasurement at the discounted financing cost. Cumulative gains and losses arising from remeasurement are added to or deducted from their amortized
cost. The fair value presented above therefore corresponds mainly to the change in the spread (premium over the risk-free rate) paid by Banque PSA
Finance on its financial market borrowings.

Fair value Book value Deferred gain or loss

The fair value of very short-term loans and advances to banks is close to their amortized cost.
Customer loans and receivables are stated at amortized cost. They are generally hedged against interest rate risks (fair value hedge) and are therefore
remeasured at the hedging rate (swap rate), in accordance with hedge accounting principles. Cumulative gains and losses arising from remeasurement are
added to or deducted from their amortized cost. The fair value presented above has been estimated by discounting future cash flows at the rate at which
similar loans were granted at the year-end.

Dec. 31, 2010 Dec. 31, 2009 Dec. 31, 2010 Dec. 31, 2009 Dec. 31, 2010 Dec. 31, 2009
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Note 26 Other Commitments

(in million euros)

Financing commitments

- of which Crédipar Group (2)

Guarantee commitments

Other commitments received

Other commitments given

(1)

-
-
-
-

-

-

(2)

(3)

(4)

-

- to the Budensbank by the German branch (€120 million at December 31, 2010).

Commitments on preliminary credit offers made to customers are taken into account, but approved wholesale lines of credit that can be cancelled at any
time are not taken into account, except for specific contracts.
This concerns French subsidiary Financière Greffulhe S.A.S.
Including the amount of customer loans given as collateral for proprietary transactions to (see Notes 8.1 and 16):

to Société de Financement de l'Economie Française (SFEF) pursuant to the measures to finance the economy introduced in France's amended
Finance Act no.2008-1061 of October 16, 2008 (€1,208 million at December 31, 2010);

€1,510 million 2-year syndicated credit facility signed on July 10, 2009 with a pool of twelve international banks,

In all, these facilities are sufficient to cover the Bank’s refinancing needs over a period more than six months under an extreme liquidity scenario (see the
“Liquidity Reserves” section of the Management Report).

€1,755 million 3.5-year syndicated credit facility signed on December 15, 2009 with a pool of twenty-one international banks,
two €2,000 million syndicated credit facilities expiring in June 2012 and in June 2014 respectively, signed prior to 2009.

The significant increase of "Expenses related to financing commitments received" (€71 million at December,31, 2010 vs €26 million at December,31, 2009)
is explained mainly by:

first, the €1,510 million syndicated credit facility set up in July, 2009 which will be renegotiated before the end of January 2011. Twelve months of
deferred commitment fees and set up costs were recognized in 2010 vs. only six months in 2009.
second, commitment fees increased for the €2,000 million syndicated credit facility renewed in December 2009 and expiring in June 2012.

Including at December 31, 2010, by drawdown priority (see Note 16) :
€936 million in unused bilateral back-up lines corresponding to long-term financing commitments,

 1 042  1 048 

Dec. 31, 2010 Dec. 31, 2009
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Note 27 Interest and Other Revenue on Assets at Amortized Cost

(in million euros)

Installment contracts 
- of which related companies

Buyback contracts 
- of which related companies

Long-term leases
- of which related companies

Wholesale financing
- of which related companies

Other finance receivables (including equipment loans, revolving credit)
- of which related companies

Commissions paid to referral agents

- of which related companies

Other business acquisition costs

Interest on ordinary accounts

Interest on guarantee commitments

Total

Note 28

(in million euros)

Total
(1)

283 
4 

381 
112 

Dec. 31, 2010

974 
70 

221 
146 

37 
- 

(276)

1 591 

(41)

(32)

3 

- 

Dec. 31, 2009

938 
62 

297 
2

381 
105 

223 
142 

44 
- 

(274)

- 

(25)

(31)

4 

1 582 

Interest Expense on Hedging Instruments

Dec. 31, 2010 Dec. 31, 2009

(242) (262)
see Note 23.2.
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Note 29

(in million euros)

Other revenue

Other expense

Other revenue and expense
(1)

(2)

Note 30 Interest on Deposits from Credit Institutions

Note 31 Interest on Debt Securities

(in million euros)
30
.0

Total

50 
The grant to the Russian subsidiary was recorded as an expense in 2009 because the subsidiary was not yet consolidated. It was neutralised in 2010
following the first consolidation of the subsidiary. 
Including a €7 million expense corresponding to the deferred portion of discounting adjustments to subsidized loans (VIVE plan) released to the income
statement during the period. This expense is offset by income in the same amount corresponding to the deferred portion of discounting adjustments to
subsidized debt recorded under "Interest and other revenue from loans and advances to credit institutions".

101 94 

Other Revenue and Expense

Dec. 31, 2009Dec. 31, 2010

Dec. 31, 2010 Dec. 31, 2009

(49) (44)

52 

(379) (339)
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Note 32 General Operating Expenses

(in million euros)

Personnel costs

Other general operating expenses
- of which related companies

Total

General Operating Expenses by Geographical Area

(in million euros)
France
Europe

Outside Europe

Total

Number of Employees by Geographical Area

France
Europe

Outside Europe

Total

(347)

(186)
(81)

(131)

Dec. 31, 2010 Dec. 31, 2009
(126) (125)
(184) (168)

(37) (24)

(347) (317)

Dec. 31, 2010 Dec. 31, 2009

775 759 
1 389 1 347 

137 74 

2 301 2 180 

(207)

Dec. 31, 2010 Dec. 31, 2009

(140)

(74)

(317)
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Note 33 Cost of Risk

33.1 - Changes in Loans

Retail

Total

Total impairment 
Deferred items included in amortized cost
Net book value (A - see Note 8.2)

Retail cost of risk

Corporate dealers

Total

Total impairment
Deferred items included in amortized cost
Net book value (B - see Note 8.2)

Corporate dealers cost of risk

Corporate and equivalent

Total

Total impairment
Deferred items included in amortized cost
Net book value (C - see Note 8.2)

Corporate and equivalent cost of risk

Total loans

Total

Total impairment 
Deferred items included in amortized cost
Net book value

Total cost of risk

(1)

 5 261 
(4)

The exchange difference is due to the fact that balance sheets of companies using currencies other than the euro are translated at the closing exchange whereas their income
statement items are translated on a month-by-month basis at the average monthly rate.

112 (105) 21 (129)(157)

 5 300 

(35)

 16 255 

 15 982 

(391)

 22 781 

 1 202 

 1 226 

(14)
(10)

(342)
 69 

 227 

(2)
 12 

 237 

 771 

(1)
(2)

 768 

 1 107 

(1)
 108 

 109 

(3)
 9 

-

-

(126)
-

(126)

(127)

-

(19)
-

(19)

(19)

-

(11)

(8)
-

(8)

(153)
-

-

-

 86 
-

 86 

 88 

-

 19 
-

 19 

 18 

-

 6 

 6 
-

 6 

-

111 
-

111 

(84)

-
-

(84)

(84)

(18)

-
-

(18)

(18)

(3)

-

-
-

(105)

(3)

-
(3)

-

-
-
-

 15 

-

-
-
-

 6 

-

-

-
-
-

-

-
-
-

(84)

(40)
-

(124)

(108)

(18)

-
-

(18)

(13)

(3)

(2)
-

(42)
-

(147)

(105)

(5)

(8)

 16 398 

(384)
 81 

 16 095 

 6 053 

(36)
(6)

 6 011 

 1 332 

(16)
(11)

 1 305 

(105)(153)

Balance at 
Dec. 31, 

2010

 23 783 

 55 
 22 445  1 113 

(in million euros)

Cost of risk 
for the 

period at 
Dec. 31, 

2010

 64 
 23 411 

(436)
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33.2 - Change in Cost of Risk

(in million euros)
Sound loans with past-due installments

Non-performing loans

Doubtful commitments

Credit losses 

Recoveries on loans written off in prior periods

Cost of risk 

(1)

-
-

-
-

-
-

-
-

-

-

33.3 - Information about Defaults with no Impairment

For 2010

(in million euros)

For 2009

(in million euros)

Banque PSA Finance has a historical database which enables it to measure the probability of default on sound loans with past-due installments, as well as
the average loss given default on non-performing loans discounted at the effective interest rate. This database covers the six IRBA countries (France,
United Kingdom, Germany, Spain, Portugal and Italy).

For each non-IRBA country:
The probability of default is tracked separately for each country;
The average loss rate is determined by multiplying a) the average of the discounted outstandings-weighted average loss rates of the six IRBA countries
by b) the non-IRBA country's loss rate on collections divided by the loss rate on collections of the six IRBA countries.

(129) (112)

Total at Dec. 
31, 2009

260 

 282 

Excluding these impacts, which represented a total of €21.3 million, the cost of risk representative of normal collection rates would be €107.9 million at
December 31, 2010 (representing 0.47% of average net outstanding loans).

The main events in 2009 were as follows (the first one concerning Corporate dealers and the other concerning Retail):

default probabilities and average loss rates were updated, leading to a €2.6 million decrease in impairments, totally due to the annual amortization of
the discounting adjustment included in the initial calculation of the loss rate;

in the United Kingdom, recoveries on loans written off in prior periods of €1,5 million were recorded, corresponding to VAT refunded on these loans;

in France, recoveries of €1,7 million were recorded on loans written off in prior periods, corresponding to sales of these loans;

Dec. 31, 2010
Dec. 31, 

2009

in Portugal, the €5,2 million reversal of an impairment for leasing risks concerned an old portfolio carried in the accounts of Automobile Citroën following 
the transfer of the final risk to this company (see Note 21).
in Belgium, the basis of impairments for installment sales was adjusted to exclude VAT, leading to a €1,2 million decrease in impairments;
in Brazil, an adjustment to losses wrongly recorded prior to 2009 was cancelled, leading to a €1,8 million increase in impairments.

Excluding these impacts, which represented a total of €10.4 million, the cost of risk representative of normal collection rates would be €122.2 million
(representing 0.55% of average net outstanding loans).

The main events in 2010 were as follows:
default probabilities and average loss rates were updated, leading to a €21.8 million increase in impairments (of which €13.5 million due to the impact of
Spanish economic situation on future collections level), including the portion of the annual amortization (€2.4 million positive impact) of the discounting
adjustment included in the initial calculation of the loss rate;
in Belgium and Germany, recoveries on loans written off in prior periods of €0.5 million were recorded, corresponding to sales of these loans.

Total at  Dec. 
31, 2010
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Note 34 Other Non-operating Items

Note 35 Income Taxes

(in million euros)

Total

Banque PSA Finance tax proof

(in million euros)

Taxable Income

Theoretical rate

Actual Tax Payable
Effective rate

Deferred Tax Assets on Tax Loss Carryforwards

(in million euros)

Total
(1)

9 121 
The exchange difference is due to the fact that balance sheets of companies using currencies other than the euro are translated at the closing exchange whereas their income
statement items are translated on a month-by-month basis at the average monthly rate.

72 17 (3) 26 

26,294% 28,248%

Dec. 31, 
2009 New tax losses

Tax losses 
utilized in the 

year Reversals

Exchange 
difference and 

other (1)
Dec. 31, 

2010

(140) (142)

34,433% 34,433%

531 503 

(140) (142)

Dec. 31, 2010 Dec. 31, 2009

Dec. 31, 2010 Dec. 31, 2009
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Note 36 Segment Information

36.1 - Key Balance Sheet Items

For 2010

(in million euros)

Assets

Total Assets

Liabilities

Total Liabilities

For 2009

(in million euros)

Assets

Total Assets

Liabilities

Total Liabilities

(1)

(2)

Total at Dec. 31, 
2010

26 862 

26 862 

Total at Dec. 31, 
2009

26 026 

(23 304) 26 026 

Corporate 
dealers

Corporate 
and 

equivalent Unallocated Insurance

(23 283)

Retail

Financing activities

Insurance

Refinancing 
and 

securities EliminationsRetail
Corporate 

dealers

Corporate 
and 

equivalent Unallocated

Financing activities

In the published financial statements at December 31, 2009, interbank deposits related to the Spanish securitization (€65 million) were included in
"Financial assets at fair value through profit or loss". They are now included in "Deposits from credit institutions" (see Note 7).

(23 304)

Eliminations

Refinancing 
and 

securities

(23 283)

Equity is presented after deducting shares eliminated in consolidation, so as to show the contribution of each segment to the Banque PSA Finance's
reserves.
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36.2 Key Income Statement Items

For 2010

(in million euros)

Net banking revenue

Net income after cost of risk

Operating Income

For 2009

(in million euros)

(

Net banking revenue

Net income after cost of risk

Operating Income

(1)

-

-

(2)

(3) In line with the Bank's policy of hedging interest rate risks on fixed rate customer loans, the interest differential on the swaps used to hedge these loans is
reported in the income statement under "Net interest revenue from hedging instruments" in "Net interest revenue on customer transactions" and is not
analysed by segment. The management reporting system, on the other hand, is used internally to manage the subsidiaries and branches whose
performance is assessed based on the the original fixed rate of interest granted to customers and the resulting interest margin, determined by reference to
the net post-swap, fixed rate refinancing cost communicated by management. Interest differentials on these swaps are therefore included by the
management controllers in the net refinancing cost analysed by segment. This explains the €234 million reclassification at December 31, 2010 between
"Net refinancing cost" and "Net interest revenue on customer transactions" in the "Financial derivatives instruments" column.

Unallocated interest revenue on customer transactions mainly corresponds to:
the ineffective portion of gains or losses on hedging instruments recognized in the income statement in accordance with IAS 39 for a positive €3 million at
December 31, 2010 (compared to a negative €1 million at December 31, 2009),

Unallocated net refinancing costs correspond to the difference between a) the "Net refinancing cost" recorded in the accounts, and b) the theorical
refinancing cost used by the management controllers, corresponding to the cost of refinancing the total loans and receivables, without taking in account
possible liabilities (Equity and other net liabilities) in order to show, for each segment, a comparative analysis of margins between the different companies
of the perimeter.

in the published financial statements at December 31, 2009, Sofib's customer income (€11 million) was included in "Unallocated items". It is now included
in "Corporate dealers".

58 - 832 

- 944 

(17)

Financing activities

Financial 
derivative 

instruments 

536 108 

Retail Unallocated

- 507 24 (170) 26 

536 108 24 175 29 (1) - 

29 (1) - 644 121 32 175 

602 106 33 136 9 58 

1 000 

871 

Refinancing 
and 

securities Eliminations
Total at Dec. 31, 

2009Insurance

Corporate 
and 

equivalentRetail
Corporate 

dealers

Corporate 
dealers

Corporate 
and 

equivalent

Unallocated

Refinancing 
and 

securities Eliminations

9 506 99 24 136 

Insurance

- 498 - 506 99 24 (184)

- 

7 46 

Total at Dec. 31, 
2010

Financing activities

Financial
derivative 

instruments 

- 

- 

- 

- 
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36.3 -Geographical Areas

Key Balance Sheet Items

(in million euros)

France
Europe

- o/w Germany
- o/w Spain
- o/w Italy
- o/w United Kingdom

Rest of world

Total
(1)

Key Income Statement Items

(in million euros)

France
Europe

- o/w Germany
- o/w Spain
- o/w Italy
- o/w United Kingdom

Rest of world

Total

(in million euros)

France
Europe

- o/w Germany
- o/w Spain
- o/w Italy
- o/w United Kingdom

Rest of world

Total  507  498(347) (317) (129) (112)

(37) (24) (5) (12)

(11)  9  10 
(29) (28) (1) (7)  59  47 

(12)
(32) (23)  1 16 

 243 

(20)  91  75 (31)

(126) (125) (50) (33)

General operating

 Interest and other revenue 
assets at amortized cost

Dec. 31, 2010 Dec. 31, 2009 Dec. 31, 2010 Dec. 31, 2009

Refinancing includes "Deposits from credit institutions" and "Debt securities" (see Notes 16 and 18). It concerns the group's external refinancing, mainly
issued by Banque PSA Finance.

 receivablesTotal assets Refinancing (1)

 9 967  9 957  8 410 

Dec. 31, 2010Dec. 31, 2010 Dec. 31, 2009 Dec. 31, 2009

Customer loans and

Dec. 31, 2010 Dec. 31, 2009

 8 137  16 584 
 14 987  14 736  13 379  13 115  3 498 
 4 077  4 140  3 444  3 468  1 201 

 2 188 

 1 333 

 2 424  2 638  2 212  2 469  233 

 26 862  26 026 

 1 892 
 2 216 
 1 622 

 23 411 

 2 379 
 1 908 

 2 179 
 2 154 

 21 264 

 1 958 
 1 193 

 16 708 
 2 987 

 908 
 176 
 851 
 185 
 896 

 20 591  22 445 

 748 
 287 

 1 182 

 1 935 

 521  544  384  410 

 129 
 858 862  513  456 

(74) (67)  246 

 242  245 142 

 200 

(11)

 139  153  64 
 102  104 47 
 164  160 89 

 70 
 47 
 82 

 212  176  103  78 

 1 000  944  1 591  1 582 

Dec. 31, 2010 Dec. 31, 2009

 expenses Cost of risk Operating income

Dec. 31, 2010 Dec. 31, 2009 Dec. 31, 2009Dec. 31, 2010

 213 (184)
(38)

(24) (24)

(168)

(30) (30)

61  42 

Net banking revenue
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