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Consolidated income statement

Financial position and liquidity
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@)\j\

CHIP
SUPPLIERS

SECURE CARD
MANUFACTURERS

SECURE PASSPORT
MANUFACTURERS

SYSTEM
INTEGRATORS




525

25.2
14.7
.
8.7 9
4.9
35
1.9
2003 2004 2005 2006
Sales EBITDA

in € million in € million

—




Table of contents

Company protile Busin vV segmen
( £/ C 4= { g . i
VVETVIEW xtdnaart eEgmen

are informatior = ecur
: gmen
statemert )T TN
Iper Oory boar ey ractors atfecting
ur ousine 2
tter of the CEO
1 7 Y
1nad th CFO s Ut 100U
market risk










BUSINESS
SEGMENTS

PRODUCT
LINES

PRODUCTS

APPLICATIONS

BIO AND
LOGISTICS

Low frequency
products and tags

Product tracking,

animal ID, laundry

tags, casino chips

TRANSPORT
AND ACCESS

Inlays, white cards

Transportation,
Access Control

ePASSPORT

Inlays for
ePassports

ePassports

1D applications

ePAYMENT

Inlays for
ePayment cards

Contactless
Payment







Listed at Frankfurt
Stock Exchange
(Prime Standard)

SMARTRAC SMARTRAC SMARTRAC SMARTRAC [P BV.
TECHNOLOGY Ltd. TECHNOLOGY GmbH TECHNOLOGY Pte. Ltd. The Netherlands
Thailand Germany Singapore (since January 2007)
Xy'tEC SDN. BHD. mu!titape GmbH
Malaysia Germany

(since January 2007)

Revenue by regions

Revenues

Total revenues 52,465 25173




Share information

Initial public offering (IPO): ily {

Shares outstanding:

ISIN (International Securities Identification Number): NLoO 1861

WKN (German Securities Identification Number):

Stock abbreviation:

DEUTSCHE BORSE

Listed in the Prime Standard at Frankfurt Stock Exchange (FSE):

PRIME STANDARD

Shareholder structure

Use of proceeds from the IPO
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facilitate the further sustair Information policy

Dividend policy and dividend proposal

Share price development SMARTRA




Appointed with effect as of the date of the admission resolution by the FSE
Term of office ends in 2009

German Citizen, Home Domicile is Berlin, Germany

- Former CEO of Dresdner Bank AG
Former Deputy Chairman of the Management Board of Allianz AG

- Supervisory Board Member of Fresenius Medical Care
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Member since January 23, 2006
Term of office ends in 2010

Swiss Citizen, Home Domicile is Singapore

f ~ Founder of SMARTRAC
—




Financial year and strategic approach

Selection and Appointment Committee

Appointed with effect as of the date of the admission resolution by the FSE
Term of office ends in 2009

German Citizen, Home Domicile is Singapore

-~ President and CEQ of DaimlerChrysler Thailand
= Former various management positions in Australia, Asia and Europe

for DaimlerChrysler AG
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Letter of the CEO and the CFO
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Segment revenue

External sales 19,803 27,109

Segment result

Profit for the period

Supplemental
information

Segment EBITDA® 2.8 4.

5010

(Bg2)

100

(143)

25173

3.8

4,912




Business outlook













Standard segment




Standard segment

Revenues

Gross Profit

EBITDA

Revenues

Gross profit






High Security segment

High Security segment

Revenues

Gross Profit 12,79¢ 1.419 Bovg

EBITDA 9,754 944 933.3

ePayment




ePassports







Revenues Gross profit

EBITDA




Timing of project implementation

by end-customers

Growth in our ePayment and ePassport

product line

Capacity management
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Effect of currency fluctuations Income taxes




Political risks

Risks related to rival RFID production technologies

Risks related to patent infringements

by competitors




Foreign currency risk

Liquidity risk

Price risk on ¢ h|p prices

Inflation risk Price risk on oil-based components

Credit risk Interest rate risk




i rR s 4 Management Board

Management structure

Supervisory Board

Board committees




Dutch Corporate Governance Code
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Compensation for Management Board

members

Financial year 2006




Financial years beginning 2007 lerar emy ment agres t wit ibsidiar










Consol

dated finand

ial statement:

Consolidated income statement

For the years ended 31 December

Gross profit

Total operating expenses

fit for the period attributable to the equity holders

mpany




Consolidated balance sheet

As at 31 December

Asset
1 1-CU t asset L[]
16
18
Al curr i > el I A (R R R )| (S 11 TR Y ~ 7 7 R -
Total asset 20,703
Equity*
19
1,19
tal equity -
{ rrer 13
20
----- at 16
abilitie 6,78¢




Cr
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inancial statements

Consolidated statement of cash flows

For the years ended 31 December

Cash flows from operating activities

Met cash provided by operating activities

1sh flows from investing activitie

tivities

Net cash used in investing activ

Cash flows from financi

Iing activities

2d by hinanc

h and cash equivalents and bank overdrafts at 31 Dec ember

1,246

13
(4.532)
-
L
3,9 3,065
293
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Notes to the combined and consolidated financial information

1. Reporting entity

a) General

Subsidiaries

Associate

b) Activities




c) Group restructuring

SMARTRAC TECHNOLOGY Pte, SMARTRAC TECHNOLOGY Ltd

Singapore Thailand

T T D Y
Xytec SON. BHD SMAR RA'E ECHNOLOG
- GmbH
Malaysia
Germany




Consolidated financial statements

d) Initial public offering

e) Financial year

Par value of new shares — credited to share capital

Net movement in share premium arising from PO i




2. Basis of preparation

a) Statement of compliance c) Functional and presentation currency

d) Use of estimates and judgements

b) Basis of measurement




Notes to the combined and consolidated financial information

3. Significant accounting policies 2. Subsidiaries

a) Basis of consolidation
Consolidated financial statements

3. Associates

4 Transactions eliminated on consolidation




b)

Foreign currency

Foreign currency transactions

2 Transactions and balances

c) Property, plant and equipment

1 R‘!‘fL’l_l':Hl?l-._:r- and measurement

2 Subsequent costs




Nates to the combined and consolidated financial information

Depreciation

4 Amortisation

d) Intangible assets

Patents and patent r }:l.-[a

) Trade and other receivables

1

2 Software

—

) Inventories

3 Research and |1i.'-\.rl'-i.".-!I"T'-r_*l'.;‘




g) Financial instruments

1) Cash and cash equivalents

Impairment




MNotes to the combi 1 and consolidated financial information

Calculation of recoverable amount j) Interest-bearing borrowings

k) Employee benefits

1 Defined benefit plans

Reversals of impairment have ea




2 Share-based payment transactions 0) Income tax

1) Trade and other payables

m) Revenue ef | tax | ng the t eet lial
i

n) Expenses

1 Operating lease payments eel

2. Net financing costs




Notes to the combined and consolidated financial information

p) Earnings per share 5) New standards and interpretations

q) Segment reporting

r) New accounting policies




4. Segment reporting
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Consolidated segment information for 2006 and 2005 by business segments:
: ) E
Segment revenue
External sales 24,725 19,903 27,109 631 260 53, 46¢

Segment

Esult

Supplementa

informatior

gment EBITDA® 2,8n 4,m )]

944 (652) (143) 1,913 4,912
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Notes to the

High security components

ther operations F 260
Tot /enue 0a
a Venue 6 73

Geographical segments




5. Investmentin an associate

Profit attributable to the Group




Notes to the combined and consolidated financial information

6. Cost of Sales

7. Administrative Expenses




8. Personnel expenses

Total

Total

9. Other operating income (expenses)

3,25

4




to the combined and consolidated financial information

10. Net financial income (expenses)

nanc ncon i
Financial expenses 26¢ (613)
Net financial income (expenses) cB) (610)
1. Corporate income tax
Tax privileges

|
Re ed in the income statement




Recognised directly in equity

ation of effective tax charge

Deferred tax assets

Balance 31 De




Notes to the combined and consolidated financial information

12. Earnings per share and pro forma earnings per share

Profit attributable to ordinary shareholders Weighted average number of ordinary shares

Weighted average number of ordinary shares at 31 December




Pro forma earnings per share 2005 Weighted average number of ordinary shares for

the purpose of diluted earnings per share

Pro forma earnings per share (euro) 0.30

Earnings per share

Earnings per share (euro) 0.79 Diluted earnings per share

Diluted earnings per share (euro) 0.79
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Notes to the combined and con

13. Property, plant and equipment
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At 31 December 2005 448 2,236
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Accumulated depreciatio
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Notes to the combined and consolidated financ ial information

14. Intangible assets

Total intangible assets

1,293
Patents and patent rights

Balance at Decemper 3 13
AT rt AtiC

Carrying amounts

31 December €93 1281




Software

ialance at 31 December

Amortisation

Balance at 31 December
Larrying amounts

At 31 December

15. Inventories

Total inventories




ind consolidated financial information

16. Trade receivables

17. Other current assets




18. Cash and cash equivalents

Lash ana cash equivalents

L« 1 )

1, i cash ¢ valents and bank overdrafts as stated in the cash flow statement =
19. Equity
Share capital

Authorised share capita Share premium reserve




Notes to the combined and consolidated financial information

20. Interest-bearing loans and borrowings

Non-current liability

Interest-bearing loans and borrowings

Terms and debt repayment schedule
pa)

8,448

BB,




21. Employee benefits

Total employee benefits

Expense recognised in the income statement

Liability for defined benefit obligations




Notes to the combined and conselidated financial information

22. Trade and non-trade payables

Total trade payables 628 3,229
T 1l non-trade payable 49
Total trade and non-trade payables B.377 4,936
23. Other current liabilities

L 1,80¢

otal other current liabilities




24. Financial instruments

Foreign currency risk

Credit risk

Sensitivity analysis

Interest rate risk profit bef i by approximate

Fair values




Estimation of fair values Trade and other receivables / payables

iterest-bearing loans and bank borrowings

25. Operating leases

Leases as lessee




26. Stock option plan




solidated financial information

27. Promotional privileges

28. Capital commitments

29. Contingencies

Legal claims Off balance sheet commitments




30. Related parties For detailed information regarding t mposition of

Identity of related parties
il
nd executive officers ar tities controllec Transactions with Supervisory Board
Transactions with key management vas accrued as at

Remuneration

1,684 200




Notes to the combined and consolidated financial information

Transactions with associates Related party transactions and balances




rade receivables

vable

31. Subsequent events




Company finane

statements of SMARTRAC NV

Company balance sheet as at 31 December 2006

Assets

Equity and liabilities




Company income statement for the year ended 31 December 2006




Notes to the company financial statements of SMARTRAC NV

1. Reporting entity

2. Basis of preparation

3. Group restructuring

4. Significant accounting policies

Investments in subsidiary companies Investment in associates




5. Investments in subsidiary companies

e of investment on 1 January 2006 9,923

Carrying value of investment at 31 December 2006 19,214

6. Investments in associates

Carrying value of investment on 1January 2006 48

Carrying value of investment at 31 December 2006 158

7. Short-term loans to subsidiaries

Total short-term loans to subsidiaries 16,350




Notes to the company financial statements of SMARTRAC N.V

8. Cash and cash equivalents

Total cash and cash equivalents

9. Share capital

Balance at end of period 6.720




10. Company statement of changes in capital and reserves

At Decembe
Net equity be bu { 8 .20 3,93
Pro forma balance — 31 December 2 4,923 9,9
At 1 January . 4,923 9.9
Resul the ye 9.9 3,119
At 71 December 2006 6,750 53,548 4 .19 69,441

11. Non-trade payables
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14. Contingencies

Legal claims

The Management Board

The Supervisory Board




Auditors report

Report on the financial statements Auditors’ responsibility

Management’s responsibility
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Article 1d-f

Article1g




Article 1h:




o takeover bids

Article 1j:













SMARTRAC NV
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