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Boussard & Gavaudan Holding Limited
Directors’ Report
For the six months ended 30 June 2013

The Directors present their half yearly report amerim condensed financial statements for themonths
ended 30 June 2013 (the “Period”).

Principal Activities

From 1 January to 30 June 2013, Boussard & Gavaddéding Limited (“BGHL”") had invested substantiall
all of its assets in BG Fund (“BG Fund”), a Eurdpeused multi-strategy hedge fund establishedetahd and
authorised by the Central Bank as a Qualified ItoreBund (QIF). BG Fund aims primarily at arbitnagji
instruments with linear or non-linear pay-offs aquities and credit markets. The overall investnudajective of
BG Fund is to provide investors with consistentcdlite returns primarily through investing and tragliin

financial instruments of companies incorporatedrivhose principal operations are in Europe.

Boussard & Gavaudan Asset Management, L.P. (“BGAMthe “Investment Manager”) is the Investment
Manager of BGHL and BG Fund.

Additionally, approximately 6.1% of BGHL's NAV wer@vested in assets other than BG Fund as of 38 Jun
2013.

Following completion of the GFI transaction desedbhereafter, it is expected that approximately® &
BGHL’s NAV as of 26 August 2013 will be investedassets other than BG Fund.

In relation to the current position in GFI Inforrgpte (“GFI”) (1,584,744 shares worth approximat€s/9m as
of 30 June 2013), BGHL signed on 7 June 2013 aeblo#ders’ agreement in order to act in concert withtwo
main shareholders of GFI. GFl is one of the leadiingervices firms in France and Southern Europ®leying
10,000 people at the end of 2012.

In compliance with applicable regulations, the ahparty through Infofin Participations (an entityeated for
this purpose, hereafter “Infofin”), filed a mandatgublic tender offer with the French Autorité ddsrchés
Financiers (AMF) for all of the outstanding shaesgl bonds giving access to GFI's share capitalabing
rights not yet held by the concert party.

Under the shareholders’ agreement BGHL agreedviesin after completion of the public offer - infats to be
issued by Infofin and exchangeable into GFI shaB&HL will complete on 26 August 2013 its subsdoptof
Infofin exchangeable bonds for an amount of appnaxéely €20.4m or circa 3.6% of BGHL's NAV as of 26
August 2013.

The Board expects this transaction to drive vakisation for the benefit of BGHL’s shareholdensthe
medium to long term.

Review of Recent Developments

The performance of BGHL is driven primarily by theancial results of BG Fund and, to a lesser dxtieom
the accretive effect of the share buy back. OverRariod, the contribution to the performance otHB®f the
investments in assets other than BG Fund has baggimal.

BG Fund
From 1 January to 30 June 2013, the NAV of BG Fsitliro A share class posted a 2.91% return.
Over the five year period ended on 30 June 203NtV of BG Fund'’s (and previously Sark Fund Linaitg)

Euro A shares posted an annualised return of 3\8R2Btan annualised volatility of 7.74%. This comgamwith
the following hedge fund index:

Index Annualised return | Annualised volatility
HFRI Fund Weighted Composite Index 2.48% 7.6P%

The Directors are satisfied with BG Fund’s stragegand performance. The Board believes that idighe of
the performance of the portfolio, the continuingp@iptment of BGAM as BGHL's Investment Manager be t
terms agreed under the agreement dated 13 OctobériR in the interest of shareholders as a whbletails of
the agreement are explained in note 15 of the dmepart.



Boussard & Gavaudan Holding Limited
Directors’ Report
For the six months ended 30 June 2013

BGHL

The Euro shares closed at €12.06 on 30 June 2@189% over the Period, and the Sterling sharesaséw %
increase, closing at £10.51. Whilst the NAV of tharo shares went up 3.4% to €15.21 and the NAWhef t
Sterling shares went up 3.2% to £13.76, the disctmuAV at which the shares were trading decredsmuh
21.8% to 20.7% for the Euro shares and decreaset6.1% to 23.6% for the Sterling shares.

During the period, the price of BGHL's Euro shafeg.9%) and Sterling shares (+6.7%) outperformes th
HFRI Fund Weighted Composite Index (+3.31%).

Finally, BGHL continued to actively improve the Uigity of the shares in the market by repurchasisgwn
shares. The volume of the share buy back prograchmiag the Period shows the Investment Manager’s
commitment to the Company’s strategy and its edftotreduce the discount to NAV.

The assets under management were €567m at 30 OLBal@wn from €577m at 31 December 2012.

Results for the Period and State of Affairs at 30une 2013

The Condensed Interim Statement of Financial Rwsdind the Condensed Interim Statement of Compsalen
Income for the six months ended 30 June 2013 ar@usén the enclosed financial statements.

Directors

The Directors at 30 June 2013 were:
- Christopher Fish, Chairman;
- Nicolas Wirz;
- Sameer Sain (retired 11 July 2013); and
- Andrew Henton.

Mr Christopher Fish was re-elected at the annuakgg meeting held in 2011. Mr Andrew Henton and Mr
Nicolas Wirz were re-elected at the annual germassdting held on 5 July 2012.

Mr Sameer Sain retired at the last annual geneegling held on 11 July 2013 and did not offer hifrfee re-
election. The Board expresses its thanks to Mr aihis contribution to BGHL during his tenure.

Save as disclosed in this half yearly report anadeased interim financial statements, BGHL is near@ of
any potential conflicts of interest between anyydiftany of the Directors owed to it and their resjve private
interests. Each Director is paid an annual fee2¥,@0, other than the Chairman, who is entitledeteive
€41,500 per annum and the Chairman of the Audit @ittee, who receives an additional fee of €7,500 pe
annum.

Directors’ interests in shares

As of 30 June 2013, Christopher Fish had investéectly or indirectly, in 8,631 ordinary Euro skarof
BGHL. Sameer Sain had invested, directly or indiyeén 10,000 ordinary Euro shares of BGHL and dlés
Wirz had invested, directly or indirectly, in 168L6rdinary Euro shares of BGHL.

Audit Committee

An Audit Committee, with defined terms of referenged duties, has been established and comprised the
following members as of 30 June 2013: Andrew Helri@mairman), Nicolas Wirz, Christopher Fish and 8am
Sain (retired 11 July 2013).

On 2 February 2012, Andrew Henton was appointedhasrman of the Audit Committee.

The Committee meets at least twice a year when B&Hialf-yearly and annual financial reports to
Shareholders are to be considered by the Boardvetmete possible, the Audit Committee meetings fedbe
relevant Board meeting.

The Committee’s responsibilities which were disglegrduring the Period includeter alia:

- monitoring and reviewing the integrity of the semminual and annual financial reports and the interna
financial controls;

- making recommendations to the Board in relatiorth® appointment of the external auditors and
approving their remuneration and the terms of thegagement;

- developing and implementing policies on the engagenof the external auditors to supply non-audit
services;

- reviewing and monitoring the independence, objégtand effectiveness of the external auditors;

- reviewing the arrangements in place within the #trent Manager whereby their staff may, in
confidence, raise concerns about possible improgsién matters of financial reporting;
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The Committee’s responsibilities which were disglear during the Period includeter alia (continued):
- reviewing the terms of the Investment Managememefment; and
- considering annually whether there is a need foHB® have its own internal audit function.

BGHL considers that the Audit Committee’s perforcanf its duties fulfils the requirements of C.8f2he
UK Corporate Governance Code.

The Audit Committee has not awarded any non-audikwT he full Board would anyway have to approvg an
non-audit work. Ernst & Young LLP have been re-dpgeal as auditors at the latest annual generalingeéthe
Audit Committee has considered the experience @amaré of the audit partner and staff and the natndelevel
of services provided. The Committee has receivedirtnation from the auditors that they have congblgth
the relevant UK professional and regulatory requéats on independence.

Members of BGHL’s Audit Committee meet representiof the Investment Manager to review systems and
controls and their practical implementation. Thgotive of such meetings is to ensure the propaduct of the
business in accordance with the regulatory envientrim which both BGHL and the Investment Manager
operate. BGHL's external auditors also meet witmaggment in order to obtain any information and
explanations required for their audit.

The Terms of Reference for the Audit Committee arailable via BGHL's websitenfww.bgholdingltd.com
http://www.bgholdingltd.com/auditcommitee.pghp

Internal Controls

In accordance with the provisions of C.2.1 of thi€ Oorporate Governance Code, the Audit Committeg ha
conducted a review of BGHL’s system of internal ttols and is satisfied that they are sufficienttithstand
the risks to which BGHL is subject.

The Board is ultimately responsible for BGHL's gystof internal controls and for reviewing its etfeeness.
The Board has developed a framework that is dedigmédentify, evaluate and manage the primary aiegy
risks faced by BGHL. The framework specifies an aing review timetable that ensures at least an @nnu
review of BGHL's system of internal controls, indlog financial, operational, compliance and risk
management.

The Board has delegated the management of BGHl&stment portfolio, the provision of custody seegcthe
administration, registrar and corporate secretduattions (including the independent calculatidnrB&HL's
Net Asset Value); and the production of the anrfir@ncial reports, which are independently audit€de
Board retains accountability for the functions éebates and is responsible for the system ofriaterontrols.
Formal contractual arrangements have been puaizegietween BGHL and the providers of these sesvice

BGHL has appointed Boussard & Gavaudan Asset Managg LP as Investment Manager pursuant to an
investment management agreement entered into ddcidber 2006. The Board has reviewed the performanc
of the Investment Manager and is satisfied thatcithv@inuing appointment of the Investment Managertthe
terms agreed is in the interests of the Sharehaldease refer to the above section entitled ‘®evf Recent
Developments” of this report for a review of therfpemance of BGHL. Also, please refer to note 7the
financial statements for further details on then®iof the investment management agreement.

Compliance reports are provided at each quartesbr® meeting by BGHL's Secretary.

Relations with Shareholders

While BGHL reports formally to the shareholdersdsvia year, it also maintains a website which castai
comprehensive information (www.bgholdingltd.comhid includes all historical communication, investe
philosophy, risk management policies, Investmenmn®dger's reports, statistical information and coger
governance guidelines. Additionally, shareholdeesveelcome to contact Directors of BGHL, shouldytinésh

to have a dialogue and/or provide any feedbackallyinif required, BGHL can also make available
representatives of the Investment Manager to sbétets.

By order of the Board

Christopher Fish Andrew Henton
Christopher Fish Andrew Henton
Chairman Director

28 August 2013



Boussard & Gavaudan Holding Limited
Statement of Director’s responsibilities
For the six months ended 30 June 2013

The Directors each confirm to the best of theirklealge that:

(@) the Interim Management Report and Financial HidttBgnclude a fair review of the development and
performance of the business and the position of B&idether with a description of the principal gsk
and uncertainties that BGHL faces as required leyDfsclosure and Transparency Rules of the UK
Listing Authority and related party transactions;

(b) the interim condensed financial statements forpbeod ended 30 June 2013 have been prepared in
accordance with IAS 34 ‘Interim Financial Reportingnd give a true and fair view of the assets,
liabilities, financial position and profit of BGHL.

By order of the Board

Christopher Fish Andrew Henton
Christopher Fish Andrew Henton
Chairman Director

28 August 2013



Boussard & Gavaudan Holding Limited
Interim Management Report and Financial Highlights

A- Background and Highlights

A.1 Background

Boussard & Gavaudan Holding Limited (“BGHL") is dosed-ended investment company, registered and
incorporated under the laws of Guernsey on 3 Oct@686. BGHL's shares are listed and traded on NYSE
Euronext Amsterdam, and are subject to Dutch séesiniegulations and to supervision by the relevauich
authorities. BGHL is registered with the Dutch Aatity for the Financial Markets as a collective estment
scheme.

On 28 July 2008, BGHL's shares were also admittethé Official List of the UK Listing Authority antb
trading on the London Stock Exchange plc’'s mainkeiafor listed securities. At the time of this duiating,
BGHL created a class of shares denominated iniggetthe “Sterling Shares”), through the conversan
existing Euro shares into new Sterling shareshaptevailing net asset value (“NAV”) per Euro shas of 30
June 2008. Shareholders can convert their existimding of shares in BGHL from one class into apottlass
on a yearly basis, subject to satisfying certafjur@ments.

Through its investment in BG Fund (formerly “Bousk& Gavaudan Fund plc”) managed by Boussard &
Gavaudan Asset Management, which constitutes ita maestment, BGHL is sensitive to equity and vitity
prices as well as to credit spreads. BGHL is exposether market factors but to a lesser extent.

From 1 January to 30 June 2013 (“the period”), Baem equity markets were down, with the Eurost®® &t
-1.3%. Volatility on stock markets increased: thBAX index moved from 16.1% to 19.2% and the VStoxx®

index from 21.4% to 21.8%. Credit spreads tighterthd iTraxx Crossover index finished at 475bpsnfro
482bps.

A.2 Highlights

As of 30 June 2013, BGHL's assets under managemerg approximately €567 million, down from €577
million at 31 December 2012.

A.2.1 Performance

During the period, the performance of the Euro thiedSterling shares was as follows:

30 June 2013 31 December 2012 Variation
Euro share price €12.06 €11.50 +4.9%
Euro share NAV €15.21 €14.71 +3.4%

30 June 2013 31 December 2012 Variation
Sterling share price £10.51 £9.85 +6.7%
Sterling share NAV £13.76 £13.33 +3.2%

During the period, the price of BGHL's Euro shaf€4.9%) and Sterling shares (+6.7%) outperformeiti bue
HFRX Global Hedge Fund Index (+3.2%) and the HFR}& Weight Strategies Index (+3.4%).

Below is the performance evolution of the shareqwirelative to their respective NAV since inceftio

! Amsterdam (AEX) market close for euro share
2 London (LSE) market close for sterling share
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BGHL euro share - net asset value vs. share price
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Graph 1 (source BGAM estimates / Bloomberg)

BGHL sterling share - net asset value vs. share price
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Graph 2 (source BGAM estimates / Bloomberg)
A.2.2 Share buy back and discount to NAV

Share buy back programme

Since its listing, BGHL has set up a share buy @olgramme approved in general meeting by its $iwdders.
The volume of the share buy back programme dutiegperiod shows the Investment Manager’'s commitment
to BGHL's strategy and its efforts to reduce thecdunt to NAV.

Liquidity enhancement agreement

To increase the liquidity of BGHL'’s shares, BGHIt s a liquidity contract with Exane BNP Paribas Ih
August 2008. Exane BNP Paribas handles the execofidhe liquidity enhancement agreement of BGHL in
accordance with the Dutch accepted market pracBe&HL intends to limit the amount allocated to the
execution of this contract to 2% of its market talBation per year.
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Share buy backs from both programmes are accritigbareholders; they contribute to the outperforweaof
BGHL's net asset value with respect to that of B@®d:

Discount to NAV 30 June 2013 31 December 2012
Euro share -20.7% -21.8%
Sterling share -23.6% -26.1%

Euro share (discount and share buy back)

BGHL euro share
Discount to NAV and share buy back programme

4,000,000 0%
L _100
3,000,000 10%
M'W\}Wu/\“" -20%
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Graph 3 (source BGAM estimates / Bloomberg)

Sterling share (discount and share buy back))

BGHL sterling share
Discount to NAV and share buy back programme
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Graph 4 (source BGAM estimates / Bloomberg)

B- Review of the development of the business

From 1 January to 30 June 2013, BGHL had mostsofoital assets invested in BG Fund, a feeder fufig f
invested in BG Master Fund Plc. BG Master Fund Bit/rish Qualified Investor Fund, is a Europe-foed
multi-strategy fund, which aims primarily at arbiging instruments with non-linear pay-offs in spéci
situations. BG Fund implements diversified investinstrategies, including volatility, equity and dite
strategies.
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In addition to its investment in BG Fund and ascdésd in BGHL's offering memorandum, BGHL may ente
into other investments including private equityastments. These investments are currently finatiwexigh
BGHL's equity.

Part of the cash allocated to the liquidity enhammet programme, which has not yet been used tdhal the
shares of BGHL, is invested by the liquidity prosidn “BNP Paribas Cash Invest”, a pure money ntafitkad
distributed by a subsidiary of the BNP Paribas $#ug.

C- Risks

C.1 Investments other than in BG Fund

BGHL was approximately 6.1% invested in investmeatkeger than in BG Fund, as of 30 June 2013.

Rasaland

BGHL entered into Rasaland in June 2008 for $10ionil Rasaland is a Maltese company structured as a
private equity fund in terms of fees and organisgtidedicated to investing in land and high-endntes
developments in Mexico. The EUR/USD exposure isgeddby an FX forward which is rolled on a 3 month

basis.

Compagnie des Mingquiers

On 3 March 2011, Compagnie des Minquiers SAS, aB%3wned subsidiary of BGHL (held jointly with the
executive committee members of the Cofigeo groagjuired 100% of the shares of the holding compiisf
(renamed Financiére des Minquiers), holding 26,528res in Cofigeo, traded on the regulated markesmE
Euronext in Paris, representing approximately 36%apital and 41% of voting rights. On 29 March 20inh
compliance with French securities law, Compagnis Wenquers filed a mandatory tender offer for &lét
remaining shares of Cofigeo at a price of €530. 20nJune 2011, following the completion of the “effr
publique de retrait” on Cofigeo, Compagnie des Miergs SAS announced that it held 100% of the chpfta
Cofigeo. BGHL's initial investment in the transactiamounts to approximately €18 million.

With sales of 138 million and approximately 650 émgpes, Cofigeo is a leading player in France endanned
food industry. The group sells prepared meals antes under the brands Zapetti (formerly Buitoar)d
Raynal & Roquelaure, as well as under private Rlderanks #2 in France with a market share of@aamately
25%.

GFI Informatique

The Company has an investment in GFl Informatige®0004038099), representing approximately €5.9
million, as of 30 June 2013.

C.2 Investmentin BG Fund

BGHL was approximately 95.1% invested in BG Fund&30 June 2013 which position amounted to 47.86%
of BG Fund. BG Fund operates as a master fund.

Strategies

BG Fund has three main strategies which can beisfdithe following sub-strategies.

Volatility strategies include:
» mandatory convertible bond arbitrage (“mandatojies”
» convertible bond arbitrage (including credit coride bonds)
» gamma trading

Equity strategies include:
» merger arbitrage & special situations
> long / short trading with short-term catalyst & wal

Credit strategies include:

» credit long / short
> capital structure arbitrage

10
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In addition, BG Fund has a fourth “trading strategyith smaller risk allocations dedicated to shimtm
directional trading.

Risk and Capital Allocation

Prime brokers, when providing financing and leverég hedge funds, take a risk that they assesg tsair
own methodologies. Risk measurement is achievethéyuse of haircuts. Haircuts reflect the levelriek
attributed by a prime broker to a position. Theheigthe level, the higher the risk. According tts ttmodel, an
amount of equity, considered at risk, is allocatedugh the use of haircuts to each position. Eache broker
calculates its risk exposure to the sole portioB@fFund’s portfolio it holds in custody.

The Investment Manager replicates the methodolpgied by prime brokers through a model, named itgqu
at risk”. This model, applied to the entire poribolis a proxy for the calculations of the primekers with a
conservative bias.

Haircuts condition the level of excess margin, whig the level of risk left to increase positionsemter into
additional ones. An excess margin of 25%, whictlresponds to a 75% level of equity at risk, meaas BG
Fund can theoretically increase all of the posgionthe portfolio by approximately 33% without hayto raise
further cash. The model provides an estimation Gf Bund’s potential for additional leverage acrobsta
prime brokers. Excess margin is a key indicatoedusy the Investment Manager to monitor the solyerfBG
Fund. A large level of excess is maintained at ime. The excess margin corresponds to the renginin
capacity BG Fund can deploy without having to rasglitional cash. The Investment Manager intendseto
very selective when deploying equity at risk.

The graphs below illustrate the evolution of theliggat risk of the flagship fund since inceptiddafk Fund
until 30 October 2010, and BG Fund since 1 Noven#8#0), and the allocation of the equity at riskoas
strategies.

Investment Manager's flagship fund - Historical equity at risk

80%
60% A N A [\’\ YA

/\/b\/ AWha W VAPV
40% j
20% /]
0%
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Equity at risk

Graph 5 (source BGAM estimates)
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Investment Manager's flagship fund - Historical equity at risk by
strategy
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Graph 6 (source BGAM estimates)

BG Master Fund Plc - equity at risk as of 30 June 2013

. Tradin
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Graph 7 (source BGAM estimates)

At 30 June 2013, the equity at risk of BG Fund dtab 57% of capacity versus 53% at 31 December.2012
Equity strategies use 26% of the equity at riskatikity 14% and credit 10%. The allocation to tiragl remains
small. Cash equivalerttsse 4% of the equity at risk.

D- Results

D.1 Results in investments other than in BG Fundrdm 1 January to 30 June 2013

Pursuant to BGHL's private equity valuation politiye Private Equity Valuation Committee met on B/ 2013

to review the performance of each investment andet®ive an update on external valuation benchmarks
relevant to the portfolio companies. The PrivataiBgValuation Committee decided to maintain théueaof

the investments, unchanged in local currency &0afune 2013, in comparison with 31 December 20a2&n
expressed in base currency, the value of the Rasatteestment has changed as it is exposed to tH/ESD
exchange rate.

In March 2013, DSO was sold, for €932,000, at theepat which it was marked in BGHL's books at yead
and as scheduled.

Over the period, the contribution of these investtado the performance of BG Fund has been marginal

! cash equivalents are held for the purpose of ngetiort-term cash commitments rather than for itnvest or other purposes.
For an investment to qualify as a cash equivalentust be readily convertible to a known amountagh and be subject to an
insignificant risk of changes in value. Therefoas, investment normally qualifies as a cash equiNadaly when it has a short
maturity of, say, three months or less from the dditacquisition.

12
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D.2 Results in BG Fund from 1 January to 30 June@L3

The performance of BG Fund, the main investme®®HL, was as follows:

NAV per share

Euro Class A
Euro Class B
US Dollar Class A
US Dollar Class B
US Dollar Class €
US Dollar Class B

30 June 2013 30 April 2013 31 December 2012

€107.41 - €104.37
€113.78 - €108.97

$107.98 - $104.82
$107.98 - $104.82
$108.12 $105.94 -
$108.12 $105.94 -

Variati
+2.91%
+4.42%
+3.02%
+3.02%
+2.05%
+2.05%

For the period, the contribution of each strategthe performance of the Euro Class A shares, wikittie most
representative of BG Fund, was as follows:

Equity strategies

Volatility strategies

Credit strategies

Trading

BG Fund (Euro class A) - Estimated performance contribution in
bps from 1 January to 30 June 2013

40 60 80 100 120 140

160

Graph 8 (source BGAM estimates)

All strategies contributed positively to the perfance of BG Fund.

Volatility strategies

Volatility strategies performed well, the bulk diet performance coming from convertible bond arb#ra
Mandatory convertible bond arbitrage posted a pas@ontribution whilst gamma trading was almoat.fl

! Euro Class B bears no management and performaaseneich explains this over performance. Manageraadtperformance

fees are charged at BGHL level.

2 Us Dollar Class C has been created on 1 May 2013.
3 Us Dollar Class D has been created on 1 May 2013.

13
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Convertible bond arbitrage
Convertible bonds (excl. mandatories) were ondefltest performers during this period with mostheftrades
generating profits.

During H1 2013, net issuance of European convesiltas almost flat: €11bn was issued through 215 dewal
€10bn was redeemed.

Whilst most of the deals were in high demand franright investors (and as a consequence mainlgdedifor
them in 2012), this trend seemed to reverse wittight investors and arbitrageurs participatingadtyuas much

in the last new issues. For example, an exchangeaBL into GDF deal needed to be re-priced in otder
attract arbitrageurs, as outright accounts didpaoticipate in sufficient size. This was somewhatisual, and
upcoming issuances should confirm whether or noew trend is emerging. The pipeline continued wklo
buoyant; however, issuers became very sensitiyiiting. They appeared to fully acknowledge thatsithe
beginning of the year CBs were one of the raretadasses with inflows. Outright investors contidue drive
valuations up, especially for issues included investible indices. Those issues were oversubscitdgédh led

to expensive, and sometimes incongruous, initidbat®ons. As a consequence, the Investment Manager
participated very selectively in some of the nesues.

In the secondary market, few deals were found wéilne to extract. For instance, a position wasnakeNokia
convertible bonds. After Nokia left the Eurostox3® (which led to a 120m shares sale), repo ratdened by
4-5%, later returning to around 3.5%. The Investnmé@anager expected this repo rate to tighten furtthee to
the significant amount of outstanding shares abhildor borrowing. Most of the position was builbgh the
Eurostoxx 50® exit.

Some opportunities also occurred thanks to a mestainding of prospectuses. British Airways 5.8%20/as
one such example. Many investors sold British Aysvéb.8% to buy the new IAG 1.75% 2018. Some
arbitrageurs sold it fearing that the coupon (topb&l in August 2013) could be lost. Thanks tonitsdel, the
Investment Manager was able to address this ispaeomitoring and adjusting the hedging.

During this period, the Investment Manager als& te@me profits on most of BG Fund’s positions asrtprice
reached its valuations. On GBL/GDF Suez for instartbe Investment Manager gradually sold its entire
position.

Mandatory convertible bond arbitrage

Mandatory convertible bonds contributed positividythe performance of BG Fund during the periodstigo
due to the Volkswagen position. As anticipated, aifiright managers continued to support this isdter a
short-dated period of profit-taking by arbitrageuwith the stock losing more than 7% in March, some
European outright investors built (or added to)paition in the mandatory convertible bond. This dachfrom
European outright investors for mandatories waatikaly new. As a result, the mandatory convertibend
appreciated and gravitated towards fair value dutite period. Nevertheless, the Investment Manbgkeved
that the valuation still offered a discount to tfar price”.

In June, Volkswagen sold €1.3bn in mandatory cdiblerbonds, which came on top of a similar issue t
company had placed in November 2012. Whilst thesting holdings initially cheapened because of the
placement, it was also an opportunity to buy addal Volkswagen mandatory bonds in the secondarkehat
the cheaper level. The decision was taken not ieibe to this second issue, which was done ocouight
basis, as the Investment Manager determined tkadiftount was not attractive enough to offsetptbiential
risk on the delta hedging.

There was a second mandatory convertible bond i#8sesemester. ArcelorMittal opportunistically leéited
from the large amount of capital available in tlegwbeginning of the year by issuing a US$2.25bndatory
convertible bond, which was well received by thekag especially from US accounts. It was pricedatst for
investors. Allocations were scarce and the faiueal2.5bps of skew) was quickly reached, which tlesl
Investment Manager to sell the position.

Gamma trading

Gamma trading was almost flat this semester. Inbéginning of the year, following low realised wiles,

implied volatilities fell to a 6-year low and remaid expensive from a gamma/theta standpoint batinézx
and for single stock options. However, as equitik premiums were historically high, the Investmitanager
believed that implied volatility remained a goo#téstment given the strong discrepancy between ibattkets.

Entering into February, the gamma book was ket toinimum from a gamma/theta standpoint. Howeves, t
Investment Manager mainly traded naked equity ogtim equity strategies to express its directionals
while capturing depressed volatility levels. Thigant BG Fund was well protected by this extensise of
options.
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During this period, gamma trading almost compembatieta, thanks to volatility around earnings
announcements. However in June, the positions amnside strikes surprisingly did not contribute twet
performance, as the fixed strike volatility remairs@most unchanged despite the market drop oventirgh.

The Investment Manager is continuously monitoring downside risk in order to raise the gamma exgosu
should BG Fund need further protection.

Equity strategies

In a market environment which continued to be nyodtiven by the macroeconomic newsflow, equitytsigaes
were the best performer to BG Fund this semestemglshort trading with short-term catalysts didyvesell
whilst risk arbitrage/special situations was flat.

During this period, the Investment Manager focubexiportfolio on situations where it could see arskerm
catalyst. It also kept a cautious positioning byréasing the use of options, with low volatilityéds.

On the positive side, one of the biggest contrilsit@as the position in the Dutch company Royal &intel'he
stock came under increased scrutiny by investdiedtng the publication of several research notighlighting
concerns about cash conversion. Lower cash cowversypically result in a much weaker balance shiest
shown by conventional credit ratios. The Investmdahager took the view that the incoming managertesarh
was likely to take adequate provisions upon theival and gradually built a long put position. THay before
earnings were to be announced at the beginningebfuary, Royal Imtech stated they would write dféit
Polish operations, postpone the publication ofrthdl year results, and launch an investigatioto ipotential
irregularities. This resulted in a 48% drop in $are price.

Another significant contributor was the long-stargdiposition in ING as the company reported betiant
expected Q1 results and also successfully listéd @OVOYA Financial, its US life insurance subsigia

On the negative side, the Investment suffered fthenposition in Vivendi. The stock underperformexdtiae
telecommunications sector rerated at the beginoihghe year, while no assets sale has taken plake.
Investment Manager still believes that this sitahould evolve positively over the next few manth

TNT Express also proved costly to BG Fund. The $tivent Manager had built a small position, antitiga
the UPS takeover to be cleared by the European Gssiun, as the risk reward seemed attractive. Heweke
deal was finally blocked on 14 January 2013.

The legacy positions’ net contribution was mardinakgative over the period: GFI Informatique wamarked
up following the public offer (sebttp://www.bgholdingltd.com/dfi.pdf but Camaieu was remarked down due
to the ongoing debt renegotiations.

The Investment Manager continues to focus on tigdity of the portfolio, using options to hedge B@nd’s
exposures, which has proven to be efficient inquiriof stress, in particular at the end of June.

Credit strategies

Capital structure arbitrage
Capital structure positions contributed positivielythe performance of BG Fund.

During the period, the Investment Manager had artwad portfolio between ‘long credit-long put’ aistiort

credit-long equity’ trades. With a high degree ofigiction in the current trades, the Investment &ger did not
hesitate to use market discrepancies to increase positions to their target size. The Investmeandyer was
also able to extract value on some trades, anchageieased the sizes on lower spreads betweelit arei

equity.

Positive contributions mostly arose from long crédoing put trades, whilst BG Fund suffered lossesachort
credit-long equity trade.

On the positive side, the Investment Manager bteffrom the long Rallye credit trade position whic

converged to fair value. BG Fund had less succaghe Arcelor long equity-short credit trade, whitlostly
suffered from concerns over China’s slowdown.
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The Investment Manager continues to maintain angeld portfolio between long credit-long put andrsho
credit-long equity trades.

Credit long / short

The European credit market started the year onrg pesitive note. As macroeconomic and politicaksi
resurfaced, the European credit market ended theester on a relatively weaker tone. The Europegim hi
yield primary market was set for a record year witica €45bn new issues in H1 2013. In financielsyance
remained subdued with net supply expected to remegative this year, despite an expected pick upein
subordinated issues in H2 2013, with Basel 3/CR@uidance on new instruments finalised.

During the period, credit long/short contributedsitively to the performance, mostly thanks to ttweg special
situations in subordinated financials. In particul8G Fund benefited from its subordinated bonds in
Commerzbank. The bank confirmed in February thderition to re-pay the arrears of interest dugomrarious
junior hybrid instruments, including the Upper T&r5.321% bond, and completed their €2.5bn rigdsse in
May. On the back of successful refinancing fromMandiale, the long position in Groupama subordidate
instruments also contributed positively.

On the corporate side, European high yield manatsmined overall resilient supported by continugtbivs in
Europe. Towards the end of the period, transastiere still being placed but the Investment Manatgrted
to note greater selection from investors as wefiexformance dispersion between weaker names ésBg)l and
more frequent or better rated issuers.

BG Fund'’s positioning remains focused on specificagions. The Investment Manager continues to pakéits

on some of the long value positions. New long pasét were initiated around very specific Europea&Avi
corporate situations. BG Fund continues to run tspositions on some European peripheral credite Th
Investment Manager believes that peripheral mastoaould resurface and create volatility, espégiad the
context of weak EM markets.

Trading

Trading contributed positively to the performané®& Fund over the period.

E - Review of important events since the period end

The Investment Manager continues to be fully conedito the strategies of BGHL. Financial prospe&dtsbe
linked to the level of opportunities created aciB&HL'’s strategies in the European corporate emvirent.

Following completion of the GFI transaction desedbhereafter, it is expected that approximately® &
BGHL's NAV as of 26 August 2013 will be investedassets other than BG Fund.

BGHL signed on 7 June 2013 a shareholders’ agreeimenrder to act in concert with the two main
shareholders of GFIl. GFI is one of the leading €fviges firms in France and Southern Europe, enpdpy
10,000 people at the end of 2012.

In compliance with applicable regulations, the @hd¢hrough Infofin Participations (an entity cregtfor this
purpose, hereafter “Infofin”), filed a mandatorybtia tender offer with the French Autorité des Mes
Financiers (AMF) for all of the outstanding shaesgl bonds giving access to GFI's share capitalabing
rights not yet held by the concert.

Under the shareholders’ agreement BGHL agreedviesin after completion of the public offer - infats to be
issued by Infofin and exchangeable into GFI shaB&HL will complete on 26 August 2013 its subsdoptof
Infofin exchangeable bonds for an amount of appnaxéely €20.4m or circa 3.6% of BGHL's NAV as of 26
August 2013.

F - Principal Risks and Uncertainties

BG Fund, the main investment of BGHL, is fully isted in BG Fund. The equity at risk of BG Fund is
expected to be deployed in a very cautious wahasarket environment remains uncertain.

Investments other than BG Fund are being finankeslgh BGHL'’s equity rather than using credit, lasre is
currently no banking facility in place. The levéltbese investments is expected to be of approeinatf 10%
of the Net Asset Value by the end of August 2013.

As BGHL's liabilities are very low, there is almas liquidity risk.
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INDEPENDENT REVIEW REPORT TO BOUSSARD & GAVAUDAN HMING LIMITED
Introduction

We have been engaged by the Company to reviewdheéensed set of financial statements in the halflye
financial report for the six months ended 30 JuB&3which comprises the Condensed Interim Statemint
Financial Position, Condensed Interim StatementCofmprehensive Income, Company, Condensed Interim
Statement of Changes in Equity, Condensed Intetate®ent of Cash Flows and related notes 1 to ¥h&ve
read the other information contained in the halirefinancial report and considered whether ittaors any
apparent misstatements or material inconsistensiéls the information in the condensed set of finahc
statements.

This report is made solely to the company in acance with guidance contained in International Saathcbn
Review Engagements 2410 (UK and lIreland) "Reviewimiérim Financial Information Performed by the
Independent Auditor of the Entity" issued by thed&img Practices Board. To the fullest extent pdtexi by
law, we do not accept or assume responsibilitynypae other than the company, for our work, fos tt@port,
or for the conclusions we have formed.

Directors' Responsibilities

The half-yearly financial report is the responsipibf, and has been approved by, the directorg dihectors
are responsible for preparing the half-yearly firiahreport in accordance with the Disclosure ananparency
Rules of the United Kingdom's Financial Serviceshiuity.

As disclosed in note 2, the annual financial statet: of the group are prepared in accordance WRSE as
adopted by the European Union. The condensed detawftial statements included in this half-yedimhancial
report has been prepared in accordance with Irfienma Accounting Standard 34, "Interim Financial
Reporting”, as adopted by the European Union.

Our Responsibility

Our responsibility is to express to the Companymctusion on the condensed set of financial stamésnia the
half-yearly financial report based on our review.

Scope of Review

We conducted our review in accordance with Intéomal Standard on Review Engagements (UK and Idglan
2410, "Review of Interim Financial Information Ramhed by the Independent Auditor of the Entity'Uiss by
the Auditing Practices Board for use in the Unikgddgdom. A review of interim financial informatioconsists
of making enquiries, primarily of persons respolesifor financial and accounting matters, and apyyi
analytical and other review procedures. A reviewsibstantially less in scope than an audit conduate
accordance with International Standards on Audifidl and Ireland) and consequently does not enabl&®
obtain assurance that we would become aware dfigilificant matters that might be identified in andit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our atterthat causes us to believe that the condensedfse
financial statements in the half-yearly financigport for the six months ended 30 June 2013 ipregared, in
all material respects, in accordance with Inteomati Accounting Standard 34 as adopted by the Eanmop
Union and the Disclosure and Transparency RuléiseoBbnited Kingdom's Financial Services Authority.

Ernst & Young LLP

Ernst & Young LLP

Guernsey
Date: 29 August 2013
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Boussard & Gavaudan Holding Limited

Condensed Interim Statement of Financial Position

30 June 2013 (Unaudited)

Assets
Non-current Assets
Investments at fair value through profit or loss

Current Assets

Foreign exchange forward derivatives contracts
Due from brokers

Total assets

Equity and Liabilities
Current Liabilities

Short term loan

Due to brokers
Performance fees payable
Management fees payable
Interest payable
Administrative fees payable
Audit fees payable

Director fees payable
Insurance payable

Total liabilities

Equity

Share capital
Distributable reserve
Share premium
Treasury shares
Retained earnings
Total Equity

Total Equity and Liabilites

Net asset value per share:

Class A EURO shares outstanding 36,009,103
(2012: 37,044,424)

Class A GBP shares outstanding 1,205,925
(2012: 1,205,925)

Note

UNAUDITED AUDITED
As at 30 June As at 31 December
2013 2012
Euro Euro
574,153,888 577,078,023
160, 139,090
1,043,473 332,005
575,236,521 577,549,118
1,000,000 1,500,000
67,748 171,126
4,716,377 8,882,394
2,119,785 2,122,514
1,165 1,456
20,863 18,470
23,373 49,252
3,750 5,000
24,200 -
7,977,261 12,750,212
3,722 3,825
(12,446,101) 1,059,137
511,875,139 511,875,139
(2,608,110) (3,749,613)
70,434,610 55,610,418
567,259,260 564,798,906
575,236,521 577,549,118
€ 15.2148 € 14.7124
£13.7567 £13.3261

The financial statements were approved by the Boardf Directors on 28 August 2013 and signed on

behalf by:

Christopher Fish

Christopher Fish
Chairman

Andrew Heruin

dmwew Henton
ir€ctor

The accompanying notes on pages 22 to 32 formtagrid part of these financial statements
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Boussard & Gavaudan Holding Limited

Condensed Interim Statement of Comprehensive Income

For the six months ended 30 June 2013 (Unaudited)

Income
Net realised gain on financial instruments at vaiue
through profit or loss

Change in unrealised gain on financial instrumenfsir
value through profit or loss

Net gain on financial assets at fair value thropgifit or
loss

Realised and unrealised foreign currency (losg)/gai
forward derivatives contracts
Other realised and unrealised foreign currency/(jass)

Dividend income
Total income

Interest expense
Performance fees
Management fees
Administrative fees
Directors fees
Professional fees
Audit fees
Insurance fees
Other expenses
Total expenses

Net profit / Total Comprehensive Income

Basic and diluted earnings per share

Class A EURO €15,223,952 / 36,547,265 shares 20201

€23,878,786 Profit / 38,551,442 shares)

Class A GBP £519,270/ 1,205,925 shares (2012:
£1,745,942 Profit/ 1,496,750 shares)

All activities are of a continuing nature.

Note

I ENIEN]

UNAUDITED
For Six
months ended
30 June 2013

UNAUDITED
For Six
months ended
30 June 2012

Euro Euro
1,953,251 593,752
23,154,614 32,636,651
25,107,865 33,230,403
(1,069,452) 642,092
3,468 (4,253)
24,041,881 33,868,242
- 112,439
24,041,881 33,980,681
13,111 16,308
4,716,377 3,638,142
4,249,312 4,273,272
55,924 64,332
59,000 63,249
6,500 719
24,407 48,783
24,200 -
68,858 34,866
9,217,689 8,139,671
14,824,192 25,841,010
€ 1416 €0.6194
£0.4306 £1.1665

The accompanying notes on pages 22 to 32 formtagrad part of these financial statements
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Condensed Interim Statement of Changes in Equity
For the six months ended 30 June 2013 (Unaudited)

Share Distributable Treasury Retained
2013 Share Capital Premium Reserve Shares Earnings Total Equity
Euro Euro Euro Euro Euro Euro
Balance as at 1 January 2013 3,825 511,875,139 91356 (3,749,613) 55,610,418 564,798,906
Net gain attributable to ordinary
shares - - - - 14,824,192 14,824,192
Treasury Shares acquired - - - (12,363,838) - a2a88)
Treasury Shares cancelled (103) - (13,505,238) 06331 - -
Balance as at 30 June 2013 3,722 511,875,139 @204 (2,608,110) 70,434,610 567,259,260
For the six months ended 30 June 2012
Share Distributable Treasury Retained
2012 Share Capital Premium Reserve Shares Earnings Total Equity
Euro Euro Euro Euro Euro Euro
Balance as at 1 January 2012 4,115 511,875,139 416946 (29,023,457) 12,312,082 554,913,925
Net gain attributable to ordinary
shares - - - - 25,841,010 25,841,010
Treasury Shares acquired - - - (19,087,244) - grM4)
Treasury Shares cancelled (394) - (45,039,399) 325703 - -
Balance as at 30 June 2012 3,721 511,875,139 16406 (3,070,908) 38,153,092 561,667,691

The accompanying notes on pages 22 to 32 formtagrad part of these financial statements
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Boussard & Gavaudan Holding Limited
Condensed Interim Statement of Cash Flows
For the six months ended 30 June 2013 (Unaudited)

UNAUDITED UNAUDITED
For Six months For Six months
ended 30 June 2013 ended 30 June 2012

Cash flows from operating activities

Net profit attributable to shareholders
Adjustments to reconcile net profit to net cashduse
operating activities:

Unrealised gain on financial instruments at faiueahrough

profit or loss

Realised gain on financial instruments at fair eathrough

Euro

14,824,192

(23,154,614)

Euro

25,841,010

(32,636,651)

profit or loss (1,953,251) (593,752)
Realised and unrealised loss/(gain) on forwardidoreurrency

derivatives contracts 1,069,452 (642,092)
(Increase) /decrease in due from brokers (711,468) 11,562
Decrease in due to brokers (103,378) (86,079)
(Decrease) /increase in performance fee payable 16§017) 3,137,299
Decrease in management fee payable (2,729) (47,471)
Decrease in interest payable (291) (3,832)
Increase/(decrease) in administrative fee payable ,3932 (1,667)
Decrease in audit fees payable (25,879) -
Decrease in director fees payable (1,250) -
Increase in insurance fees payable 24,200 -
Net cash used in operating activities (14,198,640) (5,021,673)
Cash flows from investing activities

Sales of investments at fair value through prafiibss 28,032,000 26,231,122
Net cash provided by investing activities 28,032,000 26,231,122
Cash flows from financing activities

Treasury shares acquired (12,363,838) (19,087,244)

Net cash flow from foreign exchange forward deiixet
contracts (969,522) 1,377,795

Repayment of other short term loan (12,800,000) (18,300,000)

Proceeds from other short term loan 12,300,000 14,800,000
Net cash used in financing activities (13,833,360) (21,209,449)

Net movement in cash and cash equivalents - -
Cash and cash equivalents

Beginning of the period - -
End of the period - -
Cash and cash equivalents at 30 June 2013 - -

Supplementary information
Interest paid 13,402 20,140

The accompanying notes on pages 22 to 32 formtagrad part of these financial statements
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Boussard & Gavaudan Holding Limited
Notes to the Condensed Interim Financial Statements
For the six months ended 30 June 2013

1. General information
Company information

Boussard & Gavaudan Holding Limited (the “Compan{’BGHL") is a closed-ended investment company
registered and incorporated on 3 October 2006, rutite laws of Guernsey. Since 3 November 2006 the
Company’s shares are listed and traded on the iBulMbrket operated by Euronext Amsterdam by NYSE
Euronext. Prior to the listing of the Company, theras not a public market for the shares. Upomgtjsand
trading of the shares on Euronext Amsterdam andh assult, the Company is subject to Dutch seesriti
regulations and to supervision by the relevant Bwathorities. The Company is registered with thecb
Authority for the Financial Markets as a collectingestment scheme.

On 28 July 2008, the Company’s shares were alsdttadinto the Official List of the UK Listing Authdy and
to trading on the London Stock Exchange plc’s nmarket for listed securities. Upon admission to@fécial
List of the UK Listing Authority and, as a resulie Company is subject to the UK Listing Author&yisting,
Prospectus, Disclosure and Transparency Rules,velaeee Dutch securities regulations take precedence

At the time of this dual listing, the Company hasated a class of shares denominated in Sterliweg“8terling
Shares”) through the conversion of existing Eurarel into new Sterling shares at the prevailingassét value
(“NAV") per Euro share at 30 June 2008. From thased shareholders have been able to convert tkistire
holding of shares in the Company from one class amother class first on a quarterly and now ommmual
basis, provide that the procedure published orfCbmpany’s website has been compiled with.

Basis of preparation

The interim financial statements have been preparegccordance with International Accounting Stadda
(IAS) 34 “Interim Financial Reporting” as adopteg Buropean Union and with legislation and ruleggiaing
to Amsterdam Euronext and London Stock Exchangtngs

The financial statements have been prepared ostarical cost basis except for financial assetsl laglfair
value through profit or loss that have been meakatéair value.

The interim financial statements do not includetladl information and disclosures required in anfiimancial
statements, and should be read in conjunction thithCompany’s annual financial statements for thary
ended 31 December 2012, which are prepared in @acoe with International Financial Reporting Stadda

The IFRSs adopted by the Company in the preparafitimese financial statements are those that eféeetive
for accounting periods beginning on or before 1udan2013 except for IFRS 10, which was early agdgthis
standard has not been yet adopted by European Umdevever it is expected that it will be adoptefobe year
ending 31 December 2013.

Under IFRS 10 an entity may not consolidate itssglibries if it meets the definition of an investmhentity.
The Company meets the definition of an investmatityeon the following grounds.

e Obtains funds from more than one investors for pepose of providing investment management
services

« Business purpose to invest the funds solely foitabappreciation,

« Measures and evaluates the performance of suladtaitl its investments on a fair value basis

Subsidiaries

Below is the detail of subsidiaries as at period.en
Proportion of
Ownership and Voting
Name of Subsidiary Place of Business Rights Fair Value
Compagnie des Minquiers SAS France 83.3% 20,658,373

There is no change in the fair value of the subsydi
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Boussard & Gavaudan Holding Limited
Notes to the Condensed Interim Financial Statements
For the six months ended 30 June 2013

1. General information (continued)
Basis of preparation (continued)

During the period the Company has adopted IFRSFE3; value measurement’, effective for 1 Januady 2
The standard improves consistency and reduces eaitypby providing a precise definition of fair ve and a
single source of fair value measurement and digoboequirements for use across IFRSs. The reqaitendo
not extend the use of fair value accounting but/jole® guidance on how it should be applied whereu$s is
already required or permitted by other standardsiwiFRS. If an asset or a liability measuredadt ¥alue has
a bid price and an ask price, the standard requakstion to be based on a price within the biklsggead that
is most representative of fair value and allowsuke of mid-market pricing or other pricing convens that
are used by market participants as a practicaldigpefor fair value measurement within a bid-asiead.

In addition to the above, amendments to below IFR8e also adopted by the Company during the period
which had no material impact on the financial steats of the Company.

« |IAS 1 Financial Statement Presentation (Amende®resentation of items Comprehensive Income
(effective for annual periods beginning on or afteluly 2012)

* IFRS 7 Financial Instruments: Disclosures (Amended)ffsetting Financial Assets and Financial
Liabilities (effective for annual periods beginniag or after 1 January 2013)

* IFRS 10 Consolidated Financial Statements (effediiv annual periods beginning on after 1 January
2013)

* IFRS 11 Joint Arrangements (effective for annualquis beginning on or after 1 January 2013)

* IFRS 12 Disclosures of involvement with other eesit(effective for annual periods beginning on or
after 1 January 2013)

* |AS 32 Financial Instruments: Presentation (Amendedffsetting Financial Assets and Financial
Liabilities (effective for annual periods beginniag or after 1 January 2014)

2. Accounting policies
Use of estimates and judgement

The preparation of financial statements in conftymvith IFRS requires management to make judgements
estimates and assumptions that affect the amoumtthe financial statements and accompanying note.
Management believes that the estimates utilisgateparing its financial statements particularlyhwieéference

to the valuation of unquoted investments basedhenaudited NAV or management judgement applied are
reasonable and prudent. However, actual resulti aiffier from these estimates.There has been mogh in
estimates and assumptions since 31 December 2012.

Functional and presentation currency

Iltems included in the financial statements are wmmeas using the currency of the primary economic
environment in which company operates (‘the funwlocurrency’). The functional currency is Euro,iebh
reflects the Company’s primary activity of invesfiim Euro denominated securities. The Company taptad
the Euro as its presentation currency. Foreigneogly transactions are translated into the functionerency
using the exchange rates prevailing at the datéiseofransactions. Foreign exchange gains anddasselting
from the settlement of such transactions and frbenttanslation at period-end exchange rates of tapne
assets and liabilities denominated in foreign awies are recognised in the Statement of Compréalens
Income. Translation differences on non-monetamnédneld at fair value through profit or loss arpared as
part of the fair value gain or loss.
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Notes to the Condensed Interim Financial Statements
For the six months ended 30 June 2013

2. Accounting policies (continued)
Investments at fair value through profit and loss

Financial assets are designated by management atfae through profit or loss at inception as treup of
assets is managed and its performance is evalaaied fair value basis in accordance with the comigan
investment strategy and information about the imest is provided to the board of Directors on thesis.

Investment transactions are accounted for on & tiatk basis. Investments are initially recogneefdir value
excluding attributable purchase costs. Investmangssubsequently carried at fair value determitgdthe
Valuation Agent, GlobeOp Financial Services Limjtaedl the un-audited NAV of the BG Fund on a monthly
basis. Listed securities are valued at trade petése close of trading on the period end datéuaten of hard

to price assets are approved by the Directorst aftee consultation with the Investment Manager'wdte
Equity valuation committee.

Changes in the fair value of investments are rezmbid the Statement of Comprehensive Income.

Recognition/derecognition

Purchases and sales of investments are recogmnistitk drade date - the date on which the Compamnuts
to purchase or sell the investment. Investmentslarecognised when the rights to receive cash ffoova the
investments have expired or the Company has trardfeubstantially all risks and rewards of owngrsh
Taxation

The Company has been granted exemption under tioenia Tax (Exempt Bodies) (Guernsey) Ordinance, 1989
from Guernsey Income Tax, and is charged the aniegabf £600 (2012: £600) As a result, no providion
income taxes has been made in the financial statisme

Income and expenses

Other income is recognised in the Statement of Cehgnsive Income as it occurs on an accrual basis.
Expenses are accounted for as they occur on ameacbasis. Expenses are charged to the Statement of
Comprehensive Income.

Interest income and expense

Interest income, arising on cash and interest esgearising on overdrafts, borrowed debt securities
recognised in the Statement of Comprehensive Incaittén interest income and interest expense usiirg
effective interest method.

Basic earnings per share, and NAV per share

Basic earnings per share are calculated by divitiegnet income by the weighted average numbezgi$tered
shares in issue, during the period.

Net Asset Value per share is calculated by dividmgnet assets at the Statement of Financiali®osiate by
the number of shares outstanding at the Statenfiémbancial Position date.

Share issue cost

Share issue costs have been borne by the Invesiaager.

Short term loan

Short term loans are carried at amortised coserdsts paid on loans are recognised in the Statenfen
Comprehensive Income within interest expense usiagffective interest method.
Treasury shares

When the Company purchases its own equity instrisn@reasury shares), they are deducted from eqhiy
gain or loss is recognised in profit or loss on phechase, sale, issue or cancellation of the Cagipawn
equity instruments.
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2. Accounting policies (continued)

Forward cu rrency contracts

A forward currency contract involves an obligationpurchase or sell a specific currency at a futlat, at a
price set at the time the contract is made. Forviareign exchange contracts are valued by referémdbe
forward price at which a new forward contract oé t)ame size and maturity could be undertaken at the
valuation date. The unrealised gain or loss on dpemard currency contracts is calculated as tlifemince
between the contract rate and this forward prind,ia recognised in the Statement of Comprehernso@me.

Operating segments

The Board is of the view that the Company is endagea single segment of business, being investrment
financial instruments.

The Board, as a whole, has been determined asitatingt the chief operating decision maker of thentpany.

The key measure of performance used by the Boamksess the Company’s performance and to allocate
resources is the total return on the Company’'sasset value, as calculated under IFRS, and therefor
reconciliation is required between the measurerofitpor loss used by the Board and that contaiimethe
financial statements.

The majority of the Company’s investments are e BG Fund which is domiciled in the Republic ofidred.
The Company is domiciled in Guernsey.

3. Investments in financial instruments through pofit or loss

Unaudited As at Audited As at 31
30 June 2013 December 2012

Euro Euro
Investments in the BG Fund Cost €474,308,688 (20428,702,597) 539,687,399 543,432,429
Investments in Listed equity deals Cost € 4,754(2092: € 4,754,899) 5,942,790 4,294,656
Investments in Private equity deals Cost €21,191(2862: € 22,876,826) 28,348,875 29,176,164
Investment in money market fund Cost € 171,944 (2€11271,944) 174,824 174,774
Total 574,153,888 577,078,023

Unaudited for  Audited for the
the period ended year ended 31
30 June 2013 December 2012

Euro Euro
Investments
Beginning cost 526,506,303 568,566,683
Additions - 479,646
Disposals (28,032,000) (44,070,578)
Realised gain 1,953,251 1,530,552
Ending cost 500,427,554 526,506,303
Unrealised gains on investments at fair value thhgprofit and loss 73,726,334 50,571,720
Investments at fair value through profit or loss: 574,153,888 577,078,023

4. Related Party transactions

There have been related party transactions asusdtetow over the period and as disclosed in n6tasd 7.
Each Director is paid an annual fee of €23,000&daotal of €69,000; the Chairman is entitled toeree
€41,500 per annum and the Chairman of the auditmitiae receives on additional fee of €7,500 peuann

5. Other short term financing

The share buy-back programme is financed by redengpbf the BG Fund shares. The BG Fund has a ryonth
liquidity, which means that redemptions are payaleost once in every calendar month. The Compaes
not know in advance the amounts and frequency afeshuy-backs for any given month. As a resultneve
month the Company needs a short-term financingchvitimeets by issuing variable funding notes.
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5. Other short term financing (continued)

In compliance with its investment policy, the BGnluagreed, from 2 November 2010, to subscribe dohs
interest-bearing variable funding notes issued ey €ompany up to a principal amount of €25 million.
Although the stated maturity of the notes is 18 therfrom their issue date, the Company has theoopt
redeem at any time the notes at par on a 2 bust@ss notice, which it does every month by apgaiythe
proceeds of the BG Fund shares redemptions.

The terms of the notes are at arm’s length and haee approved by the Board of the Company. Thepaosn
pays an interest at an annual rate equal to aeréept spread over the 1 month Euribor. In additiba BG
Fund may at any time, on a 90 calendar days natcgire the Company to redeem all notes at par.

As of 30 June 2013, the total amount due underntbtes was €1,001,165 (December 2012: €1,501,456);
outstanding principal: €1,000,000 (2012: €1,500)0bflerest accrued: €1,165 (2012: €1,456).

Unaudited for the  Audited for the year
period ended 30  ended 31 December

June 2013 2012
€ €
Beginning cost (1,500,000) (4,000,000)
Repayments 12,800,000 31,500,000
Drawdown (12,300,000) (29,000,000)
Ending cost (1,000,000) (1,500,000)
Accrued interest (1,165) (1,456)
Other short term loan (1,001,165) (1,501,456)

6. Administration fees

Kleinwort Benson (Channel Islands) Fund Servicesitdd, the Administrator, is entitled to an annfesd. In
addition, the Administrator outsources the accagntd SS&C GlobeOp Financial Services LLC for anual
service fee payable monthly.

7. Management fees and Performance fees

The Company has appointed Boussard & Gavaudan Msghgement, LP as investment manager pursuant to
an investment management agreement entered infitB ddctober 2006. Under the Investment Management
Agreement, the Investment Manager has been givsgponsibility for the day-to-day discretionary maaagent

of the Company’s assets in accordance with the @oip investment objective and policy, subjecthe t
overall supervision of the Directors.

The Investment Management Agreement is terminapleithher party giving to the other not less thaweltw
months' notice in writing, such notice not to erpirefore the third anniversary of admission of@wenpany’s
existing Shares to Euronext Amsterdam, except maite circumstances where, inter alia, the Investme
Manager ceases to have all necessary regulatomyiggons, becomes insolvent or is in material Hreafcthe
Investment Management Agreement, in which casényestment Management Agreement may be terminated
forthwith.

In the event that the Investment Management Agreemderminated before the third anniversary ahegion

of the Company’s existing Shares to Euronext Anastar other than, inter alia, as a result of the rnate
breach or insolvency of the Investment Manager, Goenpany would, nonetheless, be obliged to pay the
Investment Manager any management fee or perforengagcthat would otherwise be payable in respethef
period to such third anniversary.

This has been agreed on the basis of the Investil@nager bearing all the costs and expenses dilestimg
the Company.

If the Investment Management Agreement is termthatefore 31 December in any year, the performaaeeénf

respect of the then current Calculation Period glicalculated and paid as though the date of tetion were
the end of the relevant Calculation Period.

26



Boussard & Gavaudan Holding Limited
Notes to the Condensed Interim Financial Statements
For the six months ended 30 June 2013

7. Management fees and Performance fees (continues)

The Investment Manager receives a managementdesjeal monthly and payable quarterly, calculatethet
annual rate of 1.5 per cent of the Net Asset Valllee Investment Manager is also entitled to receive
performance fee.

The Performance Fee is calculated in respect di €adculation Period. The Performance Fee is deeimed
accrue on monthly basis at each Valuation Day.gagh Calculation period, the Performance Fee ialequ20
percent of the appreciation in the Net Asset Vadaee share during that Calculation Period aboventteasset
value per Share of the relevant class (the “BaseAdset Value per Share”). The Base Net Asset Vpkre
Share is the highest Net Asset Value per Sharewaetiias at the end of any previous CalculationoBe(in

any).

The Performance Fee in respect of each Calcul&@iod is calculated by refence to the Net Assdué/aer
Share before deduction for any accrued Performéieee The Performance Fee attributable to the NeetAs
Value per Share is paid solely from the relevardlRoderlying each class of Shares such that res@&Share
bear any part of Performance Fee attributable yoather calss of Shares. The effect of hedgingctiveency
exposure of a class of Shares on the relevantiBaotluded when the Performance Fee is calculdedthe
purposes of calculating the Performance Fee anthéavoidance of doubt, the Net Asset Value par&bf a
class includes in full any increase in Net Assdti@ger Share of that class attributable to anynemse by
Company of that class of Shares.

On 17 July 2009, the Company and the Investmentaganagreed to apply a different method to caleulad
performance fee payable by the Company to the tmers Manager other than the method set out in the
Management Agreement. The objective was to avgidtantial inequitable treatment of shareholdergckvh
would have resulted from overpayment of performareeon a per share basis.

Under the original method performance fee couldbezpayable based on the full year performancelation
to shares that were no longer in existence at gedy leading to the remaining shares in issue gagia much
performance fees on a per share basis. This situatiuld arise because the number of shares ie issties
over time, either because of (i) conversions betwibe two share classes, or (ii) buy back of shasethe
Company.

Under the revised method performance fee is cakdilan each share based on the performance adtribub
that share until such time as that share no loegjsts.

At the time of adoption, the Board together with @&dvisers concluded that the new method was far a
reasonable and the Financial Services Authority ehdg notified. Any benefit to the Company in terosa
decrease in the performance fee payable undertierrethodology is unrestricted.

Any benefit to the Investment Manager in terms mfircrease in the performance fee payable undenghe
methodology is restricted to no more than 5 pet.adrthe Company’s net asset value.

For the period ended 30 June 2013 the Managemestwere €4,249,312 (for the six months ended JOne 3
2012: €4,273,272), at 30 June 2013 €2,119,785(kMmber 2012: €2,122,514) was payable.

For the period ended 30 June 2013, the Performfaasewere €4,716,377 (for the six months ended 30ne
2012: €3,638,142), at 30 June 2013 €4,716,377 GEDber 2012: £€8,882,394) was payable.
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8. Share Capital
Allotted, issued and fully paid

As on 30 June 2013 Shares Euro
Class A EURO of € 0.0001 36,009,103 3,601
Class A GBP of € 0.0001 1,205,925 121

3,722
Share Premium 511,875,139
Share Capital 511,878,861
As on 31 December 2012 Shares Euro
Class A EURO of € 0.0001 37,044,424 3,704
Class A GBP of € 0.0001 1,205,925 121

3,825
Share Premium 511,875,139
Share Capital 511,878,964

Voting

The shareholders shall have the right to receiiice@f and to attend and vote at general meetaighe
Company and each holder of shares being presqrrgon or by proxy or corporate representtive @meating
shall upon a show of hands have one vote and upatl @ach such holder present in person or byyomby
corporate representative shall have one vote pemf each share held by him.

Without prejudice to any special rights previoustnferred on the holders of any existing shareslass of
shares, any share in the Company may be issued swith preferred, deferred or other special rights o
restrictions whether as to dividend, voting, retafcapital or otherwise as the Company at any thye
ordinary resolution may determine and subject td andefault of such determination as the Board may
determine.Subject to the provisions of the Compafi&uernsey) Laws 2008, the terms and rights dttgdo
any class of shares, the Articles and any guidelegtablished from time to time by the Directdngs, Company
may from time to time purchase or enter into a @mtunder which it will or may purchase any of atsn
shares.

The making and timing of any buy back will be at @ibsolute discretion of the Directors. If at aimyet the
share capital is divided into further classes @freh the rights attached to any class (unlesswiteprovided
by the terms of issue) may whether or not the Campismbeing wound up be varied with the consentriting
of the holders of three-fourths of the issued shafeahat class or with the sanction of a spe@ablution of the
holders of the shares of that class.On a windingtp shareholders shall be entitled to the surphsets
remaining after payment of all the creditors of @@mpany.

On winding-up, the shareholders are entitled tostmplus assets remaining after payment of alttiditors of
the Company. All of Company’s reserves are distdble subject to meeting the solvency test in The
Companies (Guernsy) Law, 2008.

9. Treasury Shares

The acquisition of treasury shares started on fusey 2008. The Company holds 0.91% (Dec 20124%)1
of its issued share capital in treasury sharestwtgpresents 340,720 shares on 30 June 2013.

The Company shall not hold more than 10% of ita@glsshare capital in treasury.

Company's allotted, issued and fully paid share catal

Prior to the effect of the treasury shares held a€0.0001 each
Nominal Euro Shares Euro Nominal GBP Shares GBP

30 June 2013 -Unaudited € 3,634.9823 36,349,823 1206925 1,205,925
31 December 2012 -Audited €3,748.4643 37,484,643 1208925 1,205,925
After the effect of the treasury shares acquired a€0.0001 each

Nominal Euro Shares Euro Nominal GBP Shares GBP
30 June 2013-Unaudited € 3,600.9103 36,009,103 206925 1,205,925
31 December 2012-Audited €3,704.4424 37,044,424 206925 1,205,925
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9. Treasury Shares (continued)

The Company has bought back the following sharesguhe period

Number of EUR Average  Number of GBP Average
EUR shares amount Price GBP shares amount Price
For the six months ended - - -
30 June 2013- Unaudited 1,035,321 € 12,363,838 #4120
For the six months ended - - -
30 June 2012- Unaudited 1,691,358 € 19,087,246 2852
The Company has cancelled the following sharesdutie period
Number of EUR Average  Number of GBP  Average
EUR shares amount Price GBP shares amount Price
For the six months ended - - -
30 June 2013 -Unaudited 1,134,820 € 13,505,341 9009
For the six months ended - - -
30 June 2012 -Unaudited 3,937,406 € 45,039,793 4300

10. Segment information

For management purposes, the Company is engagateimain operating segment, which invests in fir@nc
instruments. All of the Company’s activities ardemmelated, and each activity is dependent on thers.
Accordingly, all significant operating decisionedrased upon analysis of the Company as one segfient
financial results from this segment are equivalerhe financial statements of the Company as devho

The following table analyses the Company’s opegatincome per geographical location. The basis for
attributing the operating income is the place abiporation of the instrument’s counterparty.

For the period ended
30 June 2013

For the period ended
30 June 2012

Unaudited Unaudited
Ireland 23,354,964 32,363,210
France 1,648,184 835,206
United Kingdom (1,069,453) 642,093
Rest of the world 108,186 140,172
Total 24,041,881 33,980,681

The following table analyses the Company’s opegaititome per investment type.

For the period ended
30 June 2013

For the period ended
30 June 2012

Unaudited Unaudited
Equity securities 24,677,026 33,342,841
Derivative financial instruments (1,069,453) 642,093
Foreign exchange gains on financial instrumentsanétir
value through profit or loss 434,308 (4,253)
Total 24,041,881 33,980,681

11. Fair Value of Financial Instrument

The fair value of financial assets and liabilittesded in active markets (such as publicly tradexdvdtives and
trading securities) are based on trade priceseatltse of trading on the period end date. An aeatnarket is a
market in which transactions for the asset or liigiiake place with sufficient frequency and volaro provide
pricing information on an ongoing basis.

The fair value of financial assets and liabilittagt are not traded in an active market is detezthiby using
valuation techniques.

Valuation of hard to price assets are approvedhieyDirectors’ after due consultation with the Invesnt
Manager’s Private Equity valuation committee whilctludes and independent member.

Fair values are subject to a control frameworkgtesil to ensure that they are either determinedlatated by
a function independent of the Investment Managesrevipossible.
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11. Fair Value of Financial Instrument (continued)

The Company adopted a hierarchical disclosure frarie which prioritises and ranks the level of markdce
observability used in measuring investments atvalne. Market price observability is impacted byuanber of
factors, including the type of investment and tharacteristics specific to the investment. Investimeavith
readily available active quoted prices or for whialr value can be measured from actively quotedepr
generally will have a higher degree of market prateservability and a lesser degree of judgment used
measuring fair value.

The determination of what constitutes ‘observabikquires significant judgement by the Company. The
Company considers observable data to be that makket that is readily available, regularly disttéxl or
updated, reliable and verifiable, not proprietanyd provided by independent sources that are &ciiveolved

in the relevant market.

The fair value hierarchy has the following levels:

Quoted Market Price (Level 1)
Quoted prices are available in active markets @i@niical investments from market data sources athef
reporting date. Listed equities are included irele:

Valuation technique using observable inputs (Level 2)

Inputs other than quoted prices included withinele¥ that are observable for the asset or liabiktigher
directly (that is, as prices) or indirectly (that derived from prices). Investments included is tategory are
forward currency contracts.

Valuation technique with significant unobservable inputs (Level 3)

Pricing inputs are unobservable for the investnaamt includes situations where there is little,rifyamarket
activity for the investment. The inputs into thetedenination of fair value require significant judgnt or
estimation. Investments in this category are inmesits in a Boussard & Gavaudan Asset Management, LP
managed fund, bonds and private equities.

In certain cases, the inputs used to measuredhievmay fall into different levels of the fair ual hierarchy. In
such cases, an investment’s level within the falug hierarchy is based on the lowest level of irtpat is
significant to the fair value measurement. The smsent of the significance of a particular inputhe fair
value measurement in its entirety requires judgmemd considers factors specific to the investméhanges
in the observability of valuation inputs may resnlt reclassification for certain financial assmtdiabilities.

The valuation techniques for Level 3 investmentdude market comparable companies for Compagnie des
Minquiers and Net Asset Value from fund adminigirdor Rasaland and BG Fund.

Level 3 investments account for 100.14% of the Camyfs Net Asset Value. It consists of an investnierthe

BG Fund (a sub fund of Ireland Umbrella Companyas&tand (a Maltese company structured as a private
equity fund) and Compagnie des Minquiers (a 83.3%am subsidiary). BG Fund in turn invests in leSel
securities.
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11. Fair Value of Financial Instrument (continued)

The following table analyses within the fair valbierarchy the Company's financial assets and iedsl (by
class) measured at fair value at 30 June 2013.

Level 1 Level 2 Level 3 Total
Unaudited Unaudited Unaudited Unaudited
Private equity deals
France
Diversified - - 20,658,373 20,658,373
United States of America
Diversified - - 7,690,508 7,690,508
Equities - Listed
France
Financial 174,824 - - 174,824
Technology 5,942,790 - - 5,942,790
Equities - Non-Listed
Ireland
Financial - - 539,687,393 539,687,393
Derivatives
Forwards - 39,160 - 39,160
Total 6,117,614 39,160 568,036,274 574,193,048

The following table presents the movement in I&8/gistruments for the period ended 30 June 201ddss of
financial instrument:

Private Equity- Investment in Funds at Total-
Unaudited Fair Value- Unaudited
Unaudited
Balance as of 1 January 2013 27,748,800 543,432,429 571,181,229
Sales (932,000) (27,100,000) (28,032,000)
Net realised gain (752,840) 2,706,090 1,953,250
Net unrealised gain 2,284,921 20,648,880 22,933,801
Balance as of 30 June 2013 28,348,881 539,687,399 568,036,280

There were no significant transfers between lefaxlshe period ended 30 June 2013.

Change in unrealized loss on level 3 securitied glperiod end and included in net realized anealized
losses on financial assets and liabilities at\alue through profit or loss is € 20,980,546.

A sensitivity analysis for Level 3 positions hast t@en presented; due to the fact that level 3rimsu
comprise investment for which no other unobservaipets are available to calculate the valuatiomsiavity
impact.

12. Total Expense Ratio
Total expense ratios for period ended 30 June 204 as below.

30 June 2013 30 June 2012
Unaudited Unaudited

Total Operating Expense 1.62% 2.86%
Total Opearting Expenses excluding ManagementdadsPerformance fees 0.04% 0.07%
Total Operating Expense excluding Management fadPa&rformance fees,

administrator fees. 0.03% 0.05%
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13. Comparatives

Comparative information has been provided for tikensonths from 1 January 2012 to 30 June 2012.aCert
comparative figures have been reclassified in otaleonform to the presentation.

14. Post balance sheet events

There were no material post balance sheet evepisriod end.

15. Subsequentevents

Under a shareholders’ agreement with GFI's maimestidders and Infofin Participations ("Infofin") temed

into on 7 June 2013, BGHL agreed to invest in linfdfonds exchangeable into GFI shares - to be dsbye
Infofin after completion by Infofin of its publicffer on GFI. The purpose of this investment by BGldLto

finance a portion of Infofin's acquisitions of Gdtares in the public offer. The amount of BGHL\&eistment is
based on the result of the public offer. On 26 AI@013 BGHL will complete its subscription of Ififobonds

exchangeable for existing GFI shares for an amoi#20,364,030.72.

16. Approval of financial statements

The interim financial statements were approvedheyBoard on 28 August 2013.
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