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Sol Melia Europe B.V.
Amste¡dam

December 31,2006

MANAGING DIRECTORS'REPORT.

The Board of Managing Directois is pleased to Fesent üe annual report a¡d accounts of the

Conpany for the fi¡ancial ye3r ended December 3 I , 2006.

Orenierv of Act¡vitief

The CorÍpany issues excharyeable bo¡ds gu¿ranteed by its sole shareholder, Sol Melia S.A.

The Bo¡ds are listed on üe Luxembourg Stock ExchaÍge.

The slate of affairs of the Comp¿ny at the closing of the financial year is adequately

presented i¡ the bat¿nce she€t and p¡ofit and loss account, published herewith.

The Net Result for üe ye¿r of the Company aft€r provision for corporate

income tax is a profit of EURO 127.249.

No dividends have been paid or recommended during the year.

Fi¡ancial Statements have been preparrd in accordance wiii Dutch GAAP.

Fulur€ Developments

The Management does not anaicipate any major changes during the coming financial year.

Post Balance Sh€€t Events

No matters or circLrmstances of impofance have arhen si¡ce üe end of ü€ financial year

that have significandy affected or may significandy affect the opratiors of the Company,

lhe results of those operations or the state of affairs of the Company in subsequent

finarcial periods.

February 5,2007.

I Yttol

The Managing Di¡ectors

asúán Escaner Jaume

/44fi¿?-=:'

David A. Bergel Rodrisuez
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Sol Melia Europ€ B.V.
Amsterdam

December 31, 2006

BALANCE SIIEET AS AT DECEMBER 3T,2006.
(BEFORE APPROPRIATION OF REST]LTS,.

.4tsET S
Firiancial Fixed Assets
I¡ng term loan Sol Melia S.A.
Defen€d expenses
Application loan expenses

Cu[€nt Ass€{s
Corporation iax De¡tor
Shor tefm loan Sol Melia S.A
Interest recei\,able loáns Sol Melia S.A
Cash ai barks

I'OTAL ASSETS

S H ARE HO IDE R'S F4ATY AN D I] ABI I.ITIE S

Shanholder's Equity
Issued and fr¡lly paid share capiral
Sharc Premium
RetaiFd Eamings
Net result for the year

Non<l¡Í€trt üabiliti€s
I¡ng tefm loan Sol Melia Finance Ltd.
Exchange¡ble Bonds
Defefted interest income long lerm

5

7

9
t0
l t

l2
t3
t4
i5
t6

Zn6
ETJR

258.286.300
4.641.580

70;759
2Á\9ü,.6i9

13.070

8t'g.?&5
t.263.639
2146.495

2Á5.145.13t

1.5m.m0
5m.000
5m.97t
12:7.U9

2.718.220

t06.886.300
150.0m.000

4.654.532
26L5n,a3¿

848.219
2.981

34.882
E8ó,082

265.145.134

m5
EIJR

258.286.300
5;t87.250

tú.610
?at.taL2m

13.871
340.m0.000
m.m33?a

809.596
361,02j'7

62s10&0rs

L500.0m

641.463
449.108

2590971

1ff.886.300
150.m0.000

5.849J09
2.736.(N

3.10.000.000
18.982.061

848.219
22.829
n.923

359.881.035

62520&015

ürll€nt Li¡bilitie{
Bonds EMT hograrnÍE shof term
hierest payable Bords EMT Prog"mme
lúterest payable exchangeáble bonds short tefm
Due to Group Conpanies
Accounts payable üd accrued expens€s

TOTAI, SHAREIIOLDET,'S EQUITY AND LIABILITIES
The accor¡{,aning notes form part of thes€ accomrs.

(Ll,
sl8Edf".!
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Sol Melia Europe B.V.
Amsterdam

December 31, 2006

PROFIT AN'D LOSS ACCOUNT FOR TI{E YEAR ENDED DECEMBER 3I. 2I]06.

M
H]R

18.566.563
r 1.798
51.062

-6.8t2.X3
2.3ir.876

-36.913
-9.1n.94:5

ans
H]R

38.4.75.6n
'7.152

3.2U

á8rot70
:21.7t2544

44.459
-9.p5n9

FINANQAL IN(NME AND üPEI&¡f,

IrronEs
IlferEst iI¡])ÍE l@¡ Sol nÁiia S.A
IntrrEst irrorrE borÍ$
IlrtfrEsl Shcrt T€rn Depo6ils

Eaensas
I €r€st expeae Erdr¡r€eatie hnds Sot l&lia SA 150MM
kneftst e\perNe EMI EogrdrrrE 34MM
AÍDíiraiion and offf F-xpers€s
I erEl expe$e lo¿.n Sol l€ia EnarEe Ltd

oierhmfE ¿nd operse

CsE¡¡l ard adninistati\s oqsE€s
Onency exd'arEe ditrs€rre

Fcsdt befüe provision for ccrpome irmm tax

Poüsion ffi corFl'¿te irEürE tax

NET RESI]LT F(N THE Yf,AR

t7

18
19

m
324;t6

-'t9.132
67

'733.|1

-68.116
-96

2l

22

:8.65 48.212

245.W

-1t7;791

f64.89

:zl5.nl

1n2A9 449.16

llgnedlot I

ElEam
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Sol Melia Eurcp€ B.V.
Amsterdam

December 31, 2006

STATEMENT OF CASIT F'LOW FOR THE YEAR ENDED DECEMBER 31.2006.

Operating pmfia
i4owncnts i,t rro*ing capi¡at:

Dec¡ease (Lrsease) in r€¡-ivables ¿¡d otlrer cure assets
Incre¿se (d€cre¿se) in oJrent liabilities
Net c{sh prsüded by (us€d in) operrrions

Taxation paid
Cash nons ftom operating ¡ctiüties

Re¡erption of/ (payrEnr5 tor¡ finaffiat fi.{ed arseb
Cash flov,. from ¡Ívesling aciiüties

Proceeds fron long-ter¡n bonowings
Cásh flows from ffnáncing a.iiüti€s
Net c¡sh Iiow
frcre¿se (d€ffe¿se) in tutty paid sh¿re capital
E{change gairs on cash in foreign qmencies
Inoease (d€útase) in cash

2(M
EUR'000

3593v
-358.95

2005
EUR '000

t3
,36

584

-118 -239
-239
401

,118
46

3.t8
0
0

1.699
t-649

-1.195

2"102

-r354

_1.195 -1.754

slgnedforl
',[t,¡

Elfn¡r
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Sol Melia Europe B.V.
Amsterdam

Deceñber 31,2006

NOTES TO THE ANNUAL ACCOUNTS.

I Gen€r¡I

The principal business acrivity of üe Coúpany is financing by issuing

convefible vouchers. The Comp¡ny w¿s incorporated on July 22, 1 999 as a limiGd

liability company having its seat ir Amsterdam, the Netherlards.

The Compar¡y is a wholly,owned subsidiary ofsol Meliá, S.A., a company registered in

Palma de Mallorca, Spain

2 Summáry ofsignilicant accounting poticies

Geneml

The accounts have been preparcd under the historjcal cost convention and in conformity

with the requirements of the Nerherlands Civil Code, Book 2, Title 9.

Tmnslation of foreign currenci€s

Transactions arising in foreign cuÍencies are translated into lhe local cunency at the

exchange rate at the date of the transaction. Ar batance sheet d¡te a assets and liabilities

denominated in foreign cunercies are trandated at the yeár-end r¡tes of exchange. The resulring

net translation gains o¡ losses are included in the profit and loss account.

Financ¡¡l Fix€d Assets

Financial fixed assets comprise long-te¡m loans, defened interesr and defened expenses.

Ffuancial fixed assets are stated at rominal valuc.

T¡xation

Defeff€d taxation is provided, using the liability method, for all riming differences between t¿x

and fi¡ancial repofing. Defered táx assets arisi¡g fíom tax losses caÍy forwards are only

rc{ognized ifre.overy is re¿sonably certa;n.

Other ¡ss€ts {nd li¡biliti€s

All other rssets and liabilities ¡.re stared at tbe amounts at which rhey were acquired or incuÍed.

Income and €xpenses

Financ;al income and expenses are allocated io the year ro which they retate. Losses are

accounted for in the year in which lhey are identified.

Cash flow sl¡tem€nt

The cash flow statement is prepared using the indirect method. Cash consists ofcur¡ent
(inciuding shof term deposirt accounts wirh banks and cash i¡ hand.



Sol Meüa Europe B.V.
Amsterd¡m

December 31, 2006

3 Long Term Ia¡n Sol M€ti¡ S.A.

-d an intercst rate of 7 ,923j5% p.a.

al an inlerest rate of4,39375% p.a.

2ú6
Et'R

106.886.300

Sol Melia Europe B.V. to Sot Melia S.A.. issued on (Xr'05l2002.
for an amotmt ofElIR 106.886.300, wiúr a fixed interest rate riDulated on contract.
Date ofnaturir' J0/0t20 t2

2005
EUR

106.886.300

Sol Melia Eu¡ope B.V. ro Sot Melia S_A., issued on t4l11/2003.
for an afiount ofEt R I50.000.000, üth a fl\ed iorere\t ¡a(e sriDulabd on contracr.
Dare olnarurity ll/t t/2008

-at ¿n inieresr Iate ofEURIBOR + t% p.a. t.400.0ü)

Sol Melia Europe B.V. to Sol MeliaS.A., issued on 15/122003,
for an amount ofEIJR 1-400.000.
Dac of nalurity Ol /01/200A

150.000.000 r 50.000.000

r.400.000

2s8.28630/.) 258286.3ú

i@ro¡Fqi



Sol Melia Eürope B.V.
Amsterdam

Ixcember 31, 2006

4 Defenrd Expenses

- 4,30% Exchangeable Bonds due 2008 150MM

- EMTN Progam 340MM

- 6.8? I 15 %, Sol Melia Financ€ l07MM l-oan.

7 C¡sh ¡f banks

- ABN AMRO ban* account
- ABN AMO deposit account
- ABN AMRO saüngs account

26
EUR

669.055

3.9',72.5

2005
Et]R

t.o32.o31

63.941

4.691.212

From these defened expenses an amount of EIJR | .085.256 should be considered
shorl te¡m in nah¡re as fhese exoenses rclate to 2007_

4.641.580 5.',787250

Sholt Term Loan Sol Mel¡¡ S.A.
-at an interest rate of 6,3?5% p.a.

On 09r'02/2006 Sol Melia S.4., payed off the debr to Sol Melia Europe B.V.,
tor an ¡mounr of EUR 140.000.000.

Int€Itst r€c€ivable loans Sol Meltu S.A.

Interest rec€iv¿ble loans Sol Melia S.A.
-at an interest rate of4,393?5% p.a. 150MM
-at an intercst rate ofEURIBOR + 1% p.a.1.4MM
-at an interest mte of 6,375% p.a. 344NNl

340.000.000

86Í.7t2
3.073

866.',lt2
96.342

19.240.274

869.785 20.203.328

3t2.2m
453.586
497.763

322592

481.U4
1.263.639 809.596

UNC



Sol Melia Europe B.Y.
Amsterdam

December 31,2006

Sh¡reholder's Equity

The share capital is divid€d in ?.500.000 shares of one Eulo each. tn 2003 üe C_orDany
issued I .480.000 shares ao Sol Metia S.A., \\,hich are fu y paid in.
At balance sheet a aool of |.500.000 sha¡es $€re issued and fully p¡id.

On 02/06/200ó and ¡fur rhe p¡posal m¡de by tbe Board ofManagen, ihe Sharehotders
approved a contribution of BUR 500.m0 in the Sh¿re premium accounr of the company.
This contsibú¡on is made by convening par ofúe rhe company i reserve funds
Inrc snare preftuum account.

Movements in the sharchotderJ equity ac.ounts a¡e as follows:

2005
EIJR

1.500.000

641.863
449.108

Issued and fully paid sh¿re capital
Share Prcmium
Retained eamings
Net rcsult for the year

Changes for the
Year
Et'R

500.000
-s0.892

-321.859

2M
E{'R

1.s00.000
s00.000
sm.971
t27.49

2.5 .911

9 Long term Loan Sol Mel¡a ¡l¡¡¡n€:€ Ltd,

The bonds are listed on the Lu{embourg Stock Exch¡nge.

- 4,3090 Exchangeable Bonds due 2008

2006
ET'R

Sol Melia Financ€ Ltd. ro Sot Metia Europe B_V., issu eA on 29tAntn2,
for an an¡ount ofEUR 106.886.300, wiü a fix€d lnteresi rate süpr ated on contract.
Date of naturity 30/06,20 t 2

-¿t a¡ mterestrate of7,83% p.a_ 10,6.836.300

10 E¡chrnge¡ble bonds

Sol Melia Europe B.V. has issued EUR 150.000.000, 4,30q, guaranreed
exchange¿ble bonds due November 14, 2008, excbangeable for ordinary shares
ofSol Melia S.A.

r27.U9 2.118.220

2005
EIJR

106.886.300

r50.000.0ü) 150.0m.m0

,lg'"d q iK*lt
üfi¡.r ,OIJNG

t0



Sol Melia Europe B.V.
Amsterdam

December 31,2006

11 Defenrd intercst income long ten¡l

- Interest 4,30% l$MM

- l¡terest 1,00% 340MM

- lnterest 6,873% 107MM

f2 Bords EMT hogranrne short telm

-at an interest rate of 6,25% p.a.

13 Intercst P¡yable bonds EMT Pmgra¡n¡m

-at an inter€st rate of 6,25% p.a.

F.om this defened incoñe an amount ofEtlR 1.083.542 shor¡ld be considered
short terú in na¡re as these income relates to 200?.

2006
EtIR

675.000

2005
ET'R

1.035.m0

111.635

4.',to3.0'143.919.532
4.654.532 5.849.',7@

340.000.000

On 09/0212006 the 1.500.m0.000 Euro Medium Term Note ho.ramme.
is\ued on 0A/02001. for an amounr of Etm 140.000.000. *as Lerminared.

18.982.064

The 1.500.000.000 Euro Medium TeIm Nore hografnrne, issued on 091022001
for an amount ofElJR 340.000.000. üth a fixed interest mte stiDul¡ted on contracl
was teminated on 09/0A2006.

he"eáf*Áú6kh¡flFlTffi*
l l



Sol Melia Europe B,V.
Amsterdam

Decenber 31, 200ó

14 Int€r€st p¡ysbl€ €xchangeable bonds short telrrl

- In¡e¡qst 4,30% 150MM

?.006
ET'R

848.219

2005
EI]R

M8.219

15 Due to Gmup Companies

' Melia I¡version€s America¡¡s N.V.

t6 Accounts P¡yable end Accrüed Exp€nsas

Accounb payable
Acüued taxatjon adüsory fees
Accrüed audit fees

17 Int€r€st incorne lo¡n Sol Mel¡¡, S.A.

-at an ¡nterest raie of 4,393?59o p.a. t 50MM
-at an interest rate of 6,375% p.a.340MM
-at an inrerest rate of 7,92315% p.a. l]?MlÁ
-at an interest rate ofEURIBOR + 1% p.a.l.4MM
lnteresr bond discount of the 340MM loan
-Anonization of Premium
-at an interest rate of6,8?3% p.a.

2.981 22.829

20.267
4.500

10.115
9.833

18.090
34.482 27.923

6.5m.625
2.256.s',t6
8469.403

54;782
111.635
360.000
723.s42

6.sm.625
2t.6t5.61',7
8.469.403

46.330
670.110
360.m0
't23.542

18.56ó.563 38.475.627

slgred fot

fl E¿¡;-.

12



Sol Melia Europ€ B.V.
Amsterdam

December 31, 2006

18 l¡tend €xpe¡lse hdra¡ge¡tl€ Bods Sol I\,lelia S-A f50MM

Sol l4e1i¿ Empe B.V. bas issued EUR 150.m0.m0, 4308o guaru¡teed
exdüngeáble bords due No\€Íüer 14 2m, exdr¡¡geable for ordiüry
stEres oi Sol l,relia S.A
The bonds a¡e listed on the hxen$owg Stock Er(ch¿nge.
ldlrEsl 4.10/%

19 Int€r61 e,pe¡Ise ffvIT PrograrÍE 30MM

.ar a¡ interest Éte of 62590 p.r
-hteftst bord discouú

Tffi
EUR

2005
mlR

6.450.m0

3&.t70

6.450.ür

A'rnlization of hefnitnn 2.983
6.812"981 6810.170

2.26',7.935
63.941

2t.t9ti8l
580.763

2.331.876 2t.n2.544

20 Inteñ.f gpense lodn Sol Ivleli¡ Fri¡nce Ltd

at an interest rate of 6871 15%
-at an interef rate of 7,83%

'753.74
8.369.t97

756.582
8.t6.197

9.tn.945 9.r25.n9

21 G€ner¡l ¡¡d AdÍinbFativ€ EeerN€s

Con$ftarry
Tax advisc'rt fees
Ardf fees
ReCrsler
Ba¡kcharges
Offi€e F-xpenses

'7.4(n
33. t93
9.081

IM
869

29.U6

1.293
12.495
18.@0

t63
850

29225
19.132

TIE Corpoiy has sigrEd an agreenEnt \lilh l\,ftlia ln\ersiofts AÍEicanas NV
i¡ order ro share the co6rs of renting tlÉ offi(l sp6ce, eÍploying one or Ílcre eÍployees,
tel€mÍnMication expenses, adminisFati\€ expe¡ses, in\rdory and ofñce equipÍEnt.

68.117

os^r,6/",n+Lt
üE*nú/{wNc

4rc2/&f 4N1s



Sol Meli8 Europe B.V.
Amsterdam

December 31, 2006

22 Provision for Crrporat Incorn€ T¡x

hovision for co$orate income tax ye¿r 2005
hovision for co¡porate income tax year 2006
hior yea¡s Income Tax

122.t36
4.345

219.820

-4.029
lt'7 J91 215.791

The tar ruling granred to Sol Melia Eu¡ope B.V expired on 3 1 . 12.2005.
An Advance hice Agreenent has be¿n signed with the rax authorities on 05/122006.
This Advanced hice Agreenent r¿ís to apply in 2006.

23 Dircctols rnd Employees

The Company has ro employees other than irs directors.
No loa¡s or advances have b€en given to or were r€ceived ftotrr the director.
The mánaging directors do not ¡eceive a remuneÉtion.
The CoÍpany has no supervisory directors.

February 5, 2007.

The Managing Dire(tors

'.!ttt,
rigñedr

gft rbuNc

Sebastián Escaner Jaume

David A.Bergel Rodíguez

t4



Sol Melia Eu¡op€ B.V.
Amslerdam

December 31,2006

OTIIER INFORMATION

P¡oposed Appropri¡tion of Net Result for th€ year

Profit for the year has been repoted in equity unül the appropriation of the result has
been decided in the AnÍual General Meeting of Sha¡eholders in accordanc€ wiü the
Company\ Aflicles of Incorporadon.

Post B¡l¡nc€ Sheet Ey€nts

No matters or circumstances of importance have a¡isen sinc€ üe end of lhe financiat
yeaf that have significantly affected or may significanrty affecr the operations of
tbe Company, the results of rhose operations or the st4te of affairs of the Company
in subsequenf fináncial periods.

15



=Jl EnNstaYouNc t trnr & Young Accoünl¿nh

To: the management ofSol Meliá Europe B.V.

AUDITORS'REPORT

Report on the financial statements

We have axdited the accompanying an¡ual repo¡t of Sol Meliá Europe 8.V., Amsterdam, which
comprise üe balance sheet as at December 31, 2006, the profit and lóss account for üe year üen
ended and the notes.

Management's responsíbíl í|y
Management is responsible for the prcpar¿tion and fair presentation of the annual accounts and
fo¡ the preparation of the management <rirecto¡s' report, both in accordance with paÍ 9 of Book 2
of the Netherlands Civil Code. This responsibility includes: designing, implementing ¡nd
maintaining intemal control relevant to the prepa¡ation and fair presentation of the annual
accounts that ¡re free from material misstatement, wheths due to fiaud or error: selectine and
applying appropriate accounting policies; and making accounting estimates thar are reororrril" io
lne ct¡cumstances.

Au¿ít o r's re spon s ibility
Ou¡ responsibility is to express an opinion on the annual accounts based on out audit. We
conducted our audit in accordance with Dutch law. This law requircs fhat we comply with ethical
requirements and plan ¡nd perform üe audit ro obtain reasonable assuance whether the annual
accounts are free irom matedal misstatcmenl.

An audil involves performing procedures to obt¡in audit evide¡ce about the amounts and
disclosures in Lhe annual accounts. The procedures selected depend on the auditor,s judgment,
including the asscssment of the ¡isks of mate¡ial misstatement of the a¡rnual accounts, whether
due to fraud o¡ e¡¡or. In maki¡rg those risk assessments, the audito¡ considers intemal cont¡ol
relevant to the entity's pfeparation and fair presentalion of the annual accounts in order to design
audit procedures that are appropriate in the circumstances, but not fo¡ the purpose of expressing
an opinion on the effectiveness of the entity,s intemal control. An audit alio includes eviluating
üe áplropriateness of accoünting policies used and the ¡easonableness of accounting estimatei
made by management, as well as evaluating the overall p¡esentation of the a¡nual accounts.

We believe lhat the audit evidence we have obtainerl is sufficient and app¡op ate to provide a
basis fo¡ our audit opinion.



=Jl EnNstaYouNc t Ernsl A Youn8 A.(ountants

Opín¡on
In our opinion, the a¡nual accounts give a tn¡e and fair view of the financial position ofsol Meliá
Europe B.v. as at December 31, 2006, and of its result for the year then ended in acco¡dance with
Part 9 of Book 2 of the Netherlands Civil Code.

Report on other legal and regulatory requirements

Puisuant to the legal requirement unde¡ 2:393 sub 5 pan e of the Nethe¡lands Civil Code, we
report, to the extent of ou¡ competence, that the management board ¡eport is consistent with the
financial st¡tements as requi¡ed by 2:391 sub 4 of the Netherlands Civil Code.

Amsterdam, February 5, 2007

& Young Accountants


