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VOLKSWAGEN FiNANCiAL SERVICES N.V. 

MANAGEMENT REPORT 

Volkswagen Financial Services N.V. is one of the fimding vehicles of Volkswagen Financial Services 
AG and it’s subsidiaries. AU our business activities are guaranteed through programs initiated by the 
parent company. Standard & Poor’s has rated our 100% parent company Volkswagen Financial 
Services AG as A-2 for short term and A- for long term. Moody’s investors Service a f f i e d  
Volkswagen’s Prime 2 for short term and A3 for long term, witb a stable outlook. 

The existing EUR 18 billion Debt Issuance Programme bas been updated in line with the European 
Prospectus Directive standards. The existing EUR 10 billion Multi Currency Commercial Paper 
Programme was also updated again in 2006. The Commercial Paper Programme was utilised to finance 
the Czech and the Slovakian activities. 54 Commercial Paper Notes were issued in 2006, with a total 
volume of CZK 22.7 billion and of SKK 6,5 billion. 

The liquidiîy of the Volkswagen Financial Services Group has been excellent and there was hardly any 
requirement for new issues at the capital market (12 new issues in 2006, in several currencies with a 
total volume of € 786 million equivalent). 
We utilised several uncommitted revolving Credit Facilities with international banks, witb 22 new loans 
taken in 2006. 
Futhermore, the credit facility between Volkswagen AG and Volkswagen Financial Services AG o f €  2 
billion has been made available to Volkswagen Financial Services N.V. and together with the afore 
mentioned revolving credit facilities with banks, has granted US more flexibility in providing small 
volumes andor frequent tranches of financing of VW group companies, if required. 

in 2006 a new tax ruling has been agreed with the Dutch Tax Authorities. Tbe tax ruling is valid for 5 
years and is based on an APA Transfer Pricing Agreement. The fiscal unity witb Volkswagen 
international Finance N.V. was not affected by the new ruling. 

To avoid r isk,  loans and related funding are generally matcbed in currency and interest rate t e m .  If 
not, correcting swaps are executed to achieve the matched basis. The small interest and exchange rate 
exposures dwing and at the end of 2006 were within the mismatch guidelines. 

in 2006 FSNV implemented new reporting, adhering to the Basel I1 requirements. 

Due to increased average margins and application of a strict cost management, we realized earnings of 
€ 3.3 million after tax against € 2.3 million of the previous year. 

For the current year we expect a positive business development, assuming an increased level of 
financing d 7 W d  of the Volkswagen Financiai Services Group companies. 

A. Kleindienst 
Managing Director 

0.0468428.001 
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VOLKSWAGEN FiNANCIAL SERVICES N.V. 

Balance Sheet as oer December 31,2006 

2005 - 2006 - 

I A. Fixed Assets 
1 intangible Fixed Assets 
I1 Tangible Fixed Assets 
111 Financial Fixed Assets 

B. Current Assets 
I Receivables and Other Assets 
I1 CashandBanks 

I C. Prepaid and Deferred Charges 

Eauitv & Liabilities 

A. Equity Capital 
I Subscribed Capital 

Uncalled, unpaid contnbutions 
Total paid in Capital (9) 

I1 Retained Net Eamings (10) 
Total Capital 

B. Provisions and Accmed Liabilities (1 1) 

EUR TEUR 

2,542 1 
28,783 21 

653,905,364 670,560 

1,489,952,118 1,436,412 
250,611 242 

1,036,309 2,028 

2,145,175,727 2,109,264 

454,000 454 
13,617,208 10,336 
14,071,208 10,790 

210,125 81 

2,130,3 16,483 2,096,702 

1,691 
,.A 

‘43 
577,911 

C. Liabilities 

D Deferred income 

.i 
tic’ 

2,145,175,727 2,109,264 

~ 

The accompanying notes on pages 5 to 14 are an integral part of these financial statements. 

I 0.0468428.001 
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VOLKSWAGEN FINANCIAL SERVICES N.V. 

Profit & Loss statement for the year 2006 

- 2006 

&& EUR 

1. Generai adminisîrative expenses (12) 752,687 

2. Other operating income 41,488 

3. Other operating expenses 129,657 

4. Net financial income 4,762,035 

5. Eamings from ordinary business activities 3,921,179 

6. Taxes on income and earnings 640,329 

7. Net eamings current year 3,280,850 

2005 

TEUR 

847 

18 

111 

3,533 

2,593 

278 

2,315 

The accompanying notes on pages 5 to 14 are an integral part of these financial statements 

0.0468428.001 
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Net income 

Depreciations 

VOLKSWAGEN FINANCIAL SERVICES N.V. 

Cash Flow Statement for the year 2006 

3,280,850 E 

21,135E 

I 

Cash inflow from issuance of bonds, DIPs and CPs 

Cash oufflow from redemption of bonds, DIPs and CPs 

1,799,477,663 E 

-1,764,096,046 6 

IChange in provisions 128,974 E I 

Cash oufflow from redemption of loans taken from banks 

Change in other assets and prepaid and deferred charges 

IChange in accrued interest resulting from intercompany loans granted I -16,264.085 E 

-95,099,356 E 

5,766.478 E 

ICash oufflow from ioans granted to affliated and associated companies I -1,958.141.566E 

Change in liabilities to affiiated and associated companies 

Change in other iiabiiities and deferred income (excl. unlisted DIP liabilities) 

ICash inflow from loans redeemed by affliated and associated companies I 1,896,929,148 E 

51,132,704 E 

-1,320,071 E 

i 

ICash inflow from loans taken from banks I 66,832.618 E 

Exchange Result -21,158E 

Cashflow from current business activities 38,577 € 

Cash oufflow from the purchase of fixed assets -29.815 E 

Cashflow from lnvesirnent activities -29,815 € 

Cash flow from current business and investment activities 8,762 E 

Funds available at the end of the previous period 

Funds available at the end of the period 

241,849 

250,611 

IChange in interest liabilities to banks I 11,397.726 E 

IChange in trade payables I 13,563 E 

I ,..A 

i,? 

I 

0.0468428.001 
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VOLKSWAGEN FINANCIAL SERVICES N.V. 

Note 1 Analysis of Assets 

31/12/2006 

EUR 

A. FixcdAssets 

I intangible Fixed Assets 
I1 Tangible Fixed Assets 
111 Financial Fixed Assets 

- Shares in Affiliated Companies 
- Loans to Afiliated Companies 

(ofwbicb with a remaining term 
of more than one year) 

B. Current Assets 

1 Receivables and Other Assets 
- Receivables due kom Affiliated 

Companies 
(of which with a remainiig term of 
more than one year) 

Ventures 
(of which with a remaining term of 
more than one year) 

- Receivables due kom Joint 

- Other Assets 
Cash in hand and Banks I1 

C. Prepaid and Deferred Charges 

2,542 
28,783 

500 
653,904,864 

(626,204,864) 

31/12/2005 

EUR 

1,391 
21,255 

500 
670,559,176 

(655,559,176) 

459,154,405 794,124,050 

(33 1,146,955) (225,574,347) 

1,021,511,495 628,226,835 

(354,3 19,785) (265,176,057) 
9,286,218 14,060,846 

250,611 241,849 

1,036,309 2,028,158 

2,145,175,727 2,109,264,060 

0.0468428.001 
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KSWAGEN FINANCI SERVICES N.V. 

Note 2 Analysis of Equity Capital and Liabilities 

31/12/2006 

EUR 
Eauitv & Liabilities 

A. Equity Capital 
I Total paid in Capital 
iI Retained Net Earnings 

B. Provisions and Accrned Liabilities 
I Tax Liabilities 
I1 Miscellaneous Accrued Liabilities 

C. Liabilities 
I Bonds 

- (of which with a remaining term of up 
to one year ) 

- (of wbicb with a remaining term of up 
to one year ) 

111 Trade Payables 
- (of which with a remaining term of up 

to one year) 

- (of which with a remaining term of up 
to one year) 

- (of wbicb in respect of b e s )  
- (of which with a remaining term of up 

to one year) 

ìl Liabilities to Banks 

1V Liabilities to Affiliated Companies 

V Other Liabilities 

D. Deferred Income 

31/12/2005 

EUR 

454,000 454,000 
13,617,208 10,336,358 

113,111 
97,014 81,151 

1,592,374,559 1,459,533,502 

(435,692,034) (646,933,324) 
199,321,350 244,399,651 

(170,744,037) (1 12,461,242) 
13,563 

(13,563) (-) 
112,038,157 60,905,453 

(36,890,355) (44,705,453) 
226,568,854 331,863,438 

(8,245) (-) 

(139,467,3 18) (1 58,8 14,742) 

577,911 1,690,507 

2,145,175,727 2,109,264,060 

0.0468428.001 



7 

VOLKSWAGEN FLNANCIAL SERVICES N.V. 

Note 3 Analysis of Expenses and Income 

2005 - 2006 

EUR EUR 

- 

1. General administrative expenses 152,687 847,352 

2. Other operating income 41,488 18,569 

3. Oîher operating expenses 129,651 110,565 

4. income from loans classified as financial assets 23,114,456 18,499,976 
- (of which from affiliated companies) (23,114,456) (1 8,499,976) 

5. Other interest and similar income 96,593,211 11,893,447 
- (of which from affiliated companies) (22,116,167) (35,053,548) 

6. Interest and similar expenses 114,945,632 92,860,865 
- (of which relating to affiliated companies) (2,392,107) (1,6 19,003) 

I .  Income from ordinary business activities 3,92 1,179 2,593,210 

8. Taxes on income and eamings 640,329 217,134 

9. Net eamings for the year 3,280,850 2,315,476 

0.0468428.001 
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VOLKSWAGEN FiNANCIAL SERVICES N.V. 

Note 4 General 

Volkswagen Financial Services N.V. (“VWFSNV” or “the company”) was incorporated on 
May 16, 1983 and is a 100% suhsidiary of Volkswagen Financial Services AG. 

The company has a subscnbed capita1 of EUR 2,270,000 of which EUR 454,000 has heen paid in. 

The company has its registered office in Amsterdam, The Netherlands. 

The main purpose of the company is the financing of companies belonging to Volkswagen Financial 
Services AG (VWFSAG). 

VWFSNV participates in the VWFSAG Debt lssuance Programme (DIP) and Commercial Paper 
Programme and has access to inter-company loans. Local currency funds were taken for the financing 
of a Joint Venture of VWFSAG in Istanhul. 

Al1 issues are guaranteed by VWFSAG. 

Note 5 Accounting Policies 

(A) General 

The company annual accounts were prepared in accordance with the statutoiy provisions of Part 
9, Book 2 of the Netherlands Civil Code and the Guidelines for Annual Reporting in the 
Netherlands for large legal persons as issued hy the Dutch Accounting Standards Board. 

The books and records of the company are kept in EURO (EUR) and are prepared accordmg to 
Dutch GAAP. 

Assets and liahilities are valued at their nominal value, unless a different valuation method is 
mentioned. 

Accruals are stated at the amount required, hased on sound business judgement. 

The current Dutch nominal tax rate of 29.6% has heen applied. VWFSNV is pari of a fiscal unity 
with Volkswagen International Finance N.V. (“VIF”). 

(B) Currency Translation 

Assets and liabilities denominated in foreign currencies are translated at the mid-rate prevailing 
on the balance sheet date. 

In respect of any positions in the balance sheet which are covered by cross currency interest rate 
swaps or by foreign exchange fonvard contracts, the differences in values calculated at mid-rates 
at the end of the year and contract rates are allocated to the respective pnncipals of the loans. 

If the loan taken is denominated in a currency other than EUR, the respective correction is 
allocated to this loan. Othenvise the respective loan granted is corrected. 

Transactions denominated in foreign currencies are translated into EUR at the exchange rates 
ruling on the date of the transaction. 

0.0468428.001 
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VOLKSWAGEN FINANCIAL SERVICES N.V. 

(C) Intangible and Tangible Fixed Assets 

htangible and tangible fixed assets are stated at cost less accumulated depreciation. Al1 movable 
assets are depreciated by the straight-line method. 

The following depreciation periods have been used 

Asset No. of years 
Computer hardware 3 
Computer software 3 

Items under Euro 454 have been depreciated fully in the month of acquisition 

@) Shares in Affdated Companies 

Shares in affiliated companies are valued at the lower of cost or net realisable value. 

(E) Financial Fixed Assets 

Financial Fixed Assets denominated in foreign currencies are translated at the mid-rate prevailhg 
on the balance sheet date. 

(F) Reeeivables and Other Assets 

Receivahles and Other Assets denominated in foreign currencies are translated at the mid-rate 
prevailing on the balance sheet date. 

Other Assets break down as follows: 

Swap interest receivable from banks 
Taxes receivable 

TEUR 
9,219 

67 

(C) Cash and Bank 

Cash and Banks denominated in foreign currencies are translated at the mid-rate prevailing on the 
balance sheet date. 

Swap Interest Receivables and Payables 

The swap interest receivables are shown under Other Assets; the swap interest payables are 
shown under Other Liabilities. 

(H) 

(I) Prepaid and Deferred Charges 

The total of TEUR 1,036 concerns issue cost, commissions and fees which are amortised on ihe 
effective interest rate basis over the term of the respective loan. 

(J) Deferred Income 

The total of TEUR 578 concerns up-front payments received under bond related swaps and is 
amortised on the effective interest rate basis over the term of the swaps. 

0.0468428.001 
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VOLKSWAGEN FiNANCIAL SERVICES N.V. 

Embedded Options 

in issuing Euro Medium Term Notes, VWFSNV sold simultaneously different optiom to the 
investors (emhedded options). The contingent liabilities relating to the drawing rights are fully 
covered hy congruent swaps with first class rated b h .  

Interest Swaps, Cross Currency Interest Swaps and Foreign Exchange Contracts 

Contracts outstanding (Notional amounts in MEUR) : 

interest interestí FX 
swaps Currency swaps Contracts Total 

31.12.2006 213 81 1 29 1,053 
31.12.2005 399 741 1 1,147 

Some loans are related to two or more contracts and therefore the total amount of the contracts 
can exceed the Balance Sheet total. 

Contracts outstanding (Market values amounts in MEUR) : 

Interest interestí FX 
swaps Currency swaps Contracts Total 

31.12.2006 2 -105 1 -102 
31.12.2005 -54 9 4 5  

Note 6 Risk Management 

The company in principle avoids risb. Loans and the related funding are generally matched in currency 
and interest rate t e m  - if not, correcting swaps are executed to achieve the matched basis. 

There were in principle only smal1 interest and exchange rate exposures during and at the end of the 
year 2006, which were within authorized limits and did not influence the result significantly. 

i 

0.0468428.001 



11 

VOLKSWAGEN FINANCIAL SERVICES N.V. 

NOTES TO THE BALANCE SHEET 

Note 7 Analysis of Intangible and Tangible Fixed Assets per December 31,2006 - in  EUR 

Purchase cost 

Additions 

Disposals 

Depreciation (Accumulated) 

Book values 

- December 3 1,2006 

- December 3 1,2005 

Depreciation current year 

intangible Assets - 
Software 

35,852 

2,650 

35,960 

2,542 

1,391 

- 1,499 

Tangible Assets - 
Hardware 

149,930 

27,165 

- 148,312 

28,783 

21,255 

- 19,637 

Total 

185,782 

29,815 

184,272 

31,325 

22,646 

-21,136 

0.0468428.001 
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VOLKSWAGEN FiNANCIAL SERVICES N.V. 
Note 8 Analysis of Financial Fixed Assets per 31-12-2006 

VWFSNV holds one Share in Center Volkswagen S.A., Brussels, with a book value of EUR 500. 

Loans with an original term of more than 4 years (Amounts in EUR) 

Balance brougbt 
Forward 1.1.2006 

15,000,000 

27,700,000 

14,750,000 

29,350,000 

33,565,000 

11,132,000 

110,000,000 

19,125,000 

14,398,848 

295,538,328 

100,000,000 

670,559,176 

2 1/03/01 

10/04/02 

23/03/04 

16/03/04 

12/03/04 

24/03/04 

01/06/04 

08/06/04 

28/01/03 

26/11/03 

2611 1/03 

Additions Disposals Valuation 
Differences (I) 

15,000,000 

. 

-1,654,3 12 

15,000,000 -1,654,312 

End 

21/03/06 

10/04/07 

24/03/09 

16/03/09 

12/03/09 

24/03/09 

28/02/09 

08/06/09 

28/01/08 

25/11/08 

2.511 1/08 

Balance per 
31.12.2006 

Company Original Currency 

VW Bank 

VW Leasing 

VW Leasing 

VW Leasing 

VW Leasing 

VW Leasing 

VW Leasing 

VW Leasing 

VW FS Japan 

VW FS AG 

VW Leasing 

O 

Total: 

EUR 15,000,000 

27,700,000 

14,750,000 

29,350,000 

33,565,000 

11,132,000 

110,000,000 

19,125,000 

12,744,536 

295,538,328 

100,000,000 

653,904,864 

EUR 27,700,000 

EUR 14,750,000 

EUR 29,350,000 

EUR 33,565,000 

EUR 11,132,000 A 

EUR 110,000,000 

EUR i 9,125,000 

JPY 2,000,000,000 

EUR 295,538,328 

EUR 100,000,000 

N 

('I Translation see note 5B 
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VOLKSWAGEN FINANCIAL SERVICES N.V. 

Note 9 Share Capital 

On December 31,2006, the subscribed capital of the company amounted to EUR 2,270,000 of 
which an amount of EUR 454,000 was paid-up. 454 registered shares of EUR 1,000 each are issued. 

Note 10 Development of Retained Earnings 

Retained net eamings January 1,2006 
Net eamings current year 

Retained net eamings December 3 1,2006 

2005 2006 

EUR EUR 

10,336,358 8,020,882 
3,280,850 2,3 15,476 

13,617,208 10,336,358 

- - 

Note 11 Analysis of Provisions and Accrued Liabilities 

Tax Accruals Misc. Accr. Totals 
Liabilities 

EUR EUR EUR 

Balance as per December 31,2005 O 81,151 81,151 
Utilisation O 52,167 52,167 
Release O 28,984 28,984 
Addition 113,111 97,014 210,125 

Balance as per December 3 1,2006 113,111 97,014 210,125 

NOTES TO THE PROFIT AND LOSS STATEMENT 

Note 12 General Administrative Expenses 

Volkswagen International Finance N.V. (“VIF”) provides local management, administrative and 
operational services in personnel d o n .  A flat service fee (2006: TEUR 550) has been agreed upon 
in a service agreement. The company has no employees and therefore no payroll of its own. 

- 2006 

TEUR 

Service fee 550 
EDP expenses 67 
Consulting and auditing fees 113 
Board fees O 

21 
General office expenses 2 

753 

Depreciation Intangible and Tangible Fixed Assets 

0.0468428.001 
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VOLKSWAGEN FINANCIAL SERVICES N.V. 

Note 13 Cashflow Statement 

The cashflow statement has been prepared, basically appiying the indirect method. Cashflows 
in foreign currencies have heen translated at the mid-rate prevailing on the balance sheet date. 
For items hedged by derivatives, the cash flow has been translated at the contracted rate. 
Receipts and payments of interest, dividends received and corporate income tax are included in 
the cashflow from current business activities. 

Note 14 Supervisory Board 

The Supervisory Board has received no remuneration for 2006. 

Note 15 

1 

Members of the Supervisory Board 

Burkhard Peter Breiing, Wolfenbiittel - Chairman - 
(Chairman of the Board of Management of Volkswagen Financial Services AG) 

Martinus Pad Marie van de Ven, Nieuwe Wetering 
(Partner Ernst & Young) 
(until September 7,2006) 

1 

Note 16 

1 Alwin Kleindienst, Amsterdam 
Bemd Bode, Hannover 

Members of the Management Board 

Note 17 Consolidated Financial Statements 

Volkswagen Financial Services N.V. is a wholly-owned suhsidiary of Volkswagen Financial 
Services AG, Braunschweig. The financial statements of the latter are included in Volkswagen's 
Consolidated Financial Statements whicb are deposited in the Wolfsburg Register of Companies. 

0.0468428.001 
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VOLKSWAGEN FINANCIAL SERVICES N.V. 

SUPPLEMENTING INFORMATION 

Profit Appropriation 

The company’s Articles of Association provide that appropnation of accrned profit is subject to 
the decision of the shareholders at the General Meeting. 
The company can only make distnbutions to the shareholders and other persons entitled up to an 
amount whicb does not exceed the amount of tbe distnbutable reserves. 
The General Meeting may resolve to pay dividends from legally distributable reserves. 

Profit Distribution Proposal 

Management proposes to retain the 2006 profit of EUR 3,280,850. 

Post Balance Sheet Events 

No post balance sheet events occurred 

A. Kleindienst 
Managing Direcior 

0.0468428.001 
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Unqualified auditor’s report 
(financial statements, Part 9 of Book 2 of the Netherlands Civil Code) 

To: Shareholder and directors of VOLKSWAGEN FINANCIAL SERVICES N.V. 

AUDITOR’S REPORT 

Report on the financial statements 

We have audited the accompanying financial statements of VOLKSWAGEN FINANCIAL 
SERVICES N.V. for the year ended December 31, 2006 which comprise the balance sheet as 
at December 31, 2006, the profit and locs account for the year then ended and the notes. 

Management’s responsibility 

Management of the company is responsible for the preparation and fair presentation of the 
financial statements and for the preparation of the management report, both in accordance with 
Part 9 of Book 2 of the Netherlands Civil Code. This responsibility includes: designing, imple- 
menting and maintaining internal control relevant to the preparation and fair presentation of the 
financial statements that are free from material misstatement, whether due to fraud or error; 
selecting and applying appropriate accounting policies; and making accounting estimates that 
are reasonable in the circumstances. 

Auditor’s responsibility 

Our responsibility is to express an opinion on the financial statements based on our audit. We 
conducted our audit in accordance with Dutch law. This law requires that we comply with ethica1 
requirements and plan and perform the audit to obtain reasonable assurance whether the 
financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and dis- 
closures in the financial statements. The procedures selected depend on the auditor’s judg- 
ment, including the assessment of the risks of matenal misstatement of the financial state- 
ments, whether due to fraud or error. In making those risk assessments, the auditor considers 
internal control relevant to the entiiy’s preparation and fair presentation of the financial state- 
ments in order to design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of the entiiy’s internal control. An 
audit also includes evaluating the appropriatenesc of accounting policies used and the reason- 
ableness of accounting estimates made by management, as wel1 as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 
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Opinion 

In our opinion, the financial statements give a true and fair view of the financial position of 
VOLKSWAGEN FINANCIAL SERVICES N.V. as at December 31, 2006 and of its result for the 
year then ended in accordance with Part 9 of Book 2 of the Netherlands Civil Code. 

Report on other legal and regulatory requirementc 

Pursuant to the legal requirement under 2:393 sub 5 part e of the Netherlands Civil Code, we 
report, to the extent of our competence, that the management report is consistent with the 
financial statements as required by 2:391 sub 4 of the Netherlands Civil Code. 

Amsterdam, January 22,2007 



~ranslatofa notes are in square brackets] 

General Engagement Termc 
for 

Wirtschaítsprüfer and Wirischaftsprüfungsgesellschatten 
[German Pubiic Auditors and Public Audit Firms] 

as of January 1,ZüöZ 

This is an English translation of the German text. which is the sole authoritative version 

1.SCOpe 

( I )  These engagement terms are applicabie I0 contracts beween Win- 
schafispiofer [ G e m n  Public Audilois] or W i n 9 C h a l t S p r ü l u n g s Q e ~ ~ i i ~ ~ h ~ H ~ ~  
[German Public Audit Firmsl (hereinaiIer coilectiveiy relerred 10 as the 
'Wilt?.ch8fiSprulel'/ end Ihetr dient5 lar audits. consulting and other engage- 
ments 10 the extent that m e t h i n g  eise has nol been expressk agreed 10 in 
wriling 01 is nat uimpuisary due to iega mqu~rements. 
(2) It. in an individual case. as an excepiian contractual relations have als0 
heen eitabiirhed between the WinSChafispiliter and persons ather than the 
Clienl. lhe proYisions o1 NO. 9 below aiEO apply la SUCh mird patlies. 

2. SCOP and pitormanca al lhe engagoment 
(I) Subieci 01 the Winschafispruler's engagement is Vie perfotmame 01 agreed 
services ~ not a panicular economic muit. The engagement is perfotmed in 
accordance with <he Grundsdtre ordnungsmäOiger Bsiuleausribung 
IStandards o1 Propei Prülessianal Conduct]. The Winschaltspniler 1s entilled 10 
use qualilied persons 10 conduct the engagement. 
(2) The applicatian of l~reign iaw iequires - except lor financiai aiiestation 
engagemenis - an express wrinen agreement. 

(3) The engagement daes nol extend - 10 the extent 11 is mt directed theieto - 
10 an examinalm of !he issue d whethei the requiiememr d la* IBW or special 
ieguiations. wch as. lor cxample, iaws m price controls. laws limitng 
comPstili0n and BeWinSChafiUngSreCht [lam controlling cenain aspect5 01 
SPBCIIIC bUSlneSs operatlonsl were ObSewed: the same appties i0 Ihe 
determinaliwi as 10 whether SubSidieS. allowances 0, other henefitô may be 
claimed. The performance o1 an engagement enCOmpasseP auditing 
pmcedures aimed at ihe detection o1 the delalcation 01 bod<$ and records and 
other irregularlies anly 11 during the conducl o1 audits graunds trierelat arise 01 

!I this has been BXPRSSIY agieed I0 in vmling. 

(4)  I1 the legai pos1tlon changes subsequent to Ihe ~ssuance al the lina1 
PrOleSslOnal statemeot. the Wirischaltsprüfer IS nolobliged 10 inform the Client 
o1 changes or any cansequencei resulting iherelrom. 

3. The 511.nt'a duiy ta Inbrm 
(1) me ciient must ensuie thai the wtn&,altsprufer - even witoout his ipaciai 
rewest - is pmvided. on a limely basis. with ai1 ~ ~ p p ~ 3 n g  mcumenls and 
records requiied fm and is inlatmed DI al1 even15 and circmolance6 which may 
be significant 10 Ihe PerfamanCe o1 the engagement. This alm appl8es 10 Ihose 
SuPpO~ing documents and recolds. eveRS and c~rcumztallces which 1151 

becwne h n m  duiing the WinSChanSprüler'S mh. 
(2) Vpon lhe WinSChaHSprOler's requesl. the Client must Conmm in a wrinen 
Statement drafied by the Winschaltspruler that the supponing document$ 
and records and the inlormalion and explana11on6 pmvided are complere. 

1. Ensuring independeme 

The ciient guaraniess 10 relrain Irom everything which may endanger the 
independeme o1 the Wi~SChaflSpruler's stall ThiS panicuiaiiy applies 10 
ORerS o1 employmenl end onen 10 undertahe engagements on 0ne.5 own 
aCC0""t. 

5. Repaitlng and varbal intormalion 

I1 the WinSChallrpiüler IS required 10 present the msuIIs 01 hiS Wolk in wrlting, 
O W  Ihat wriiten presentalion is authoiitalive. For audit engagements the  long^ 
b rm repan Should be submitted in wiillng 10 ihe extent that nothing else has 
been agreed 10. Veibal statements and inlormalion piovided by the 
Winschaltspruler's sla8 beyond the engagement agreed 10 are never binding 

6. Pmloclion of the Wlit3chaUsprUter's IntelleclueI p r o p e q  
The client guaiantees Ihat expen op8nions, organi~aii~nal chans. dralts, 
sketches. ScheduleS and caicuiat~ons ~ expecially quantity and COSI 
CO~PUtat~OnS - prepared by the Wi~SChaltSprüler wiihin the scope o1 Ihe 
engagement WIII he used oniy lor hlS own purposes. 

fl) The transmission of a WinschaHsprUIerS pralessionai statements (lang- 
lom reparts. expen oplnions m d  the Ikke) la a thitd p a w  requires the 
WinschaltsprWer's written consen1 10 Ihe extcnt that lhe permission to transmil 
10 a Certain ihtrd P W  does nüt result kom the engagement iems. 
The Wl~SChaltSprüler is iiable (within the limits o1 NO 9) tawards third panies 
aoly it the prerequiiitei of the firht hentenie are h wen 
(21 The use o1 the Winschaltspruler'?. protessional StatemenlS lor pmmational 
pu~poses IS nol permined: an Inliingement entilles Ihe Winschaltsprulei 10 
<mmedtately cancel al[ engagements nat yet conducted lor the client. 

8. cor-tion of densmsks 
(1) Wheie there are deficienciei. the Client Is enlilled I0 s~bsequent lullillment 
lol ihe COniracll The cilenl may demand 8 reduction in lees 01 the cancellation 
of Ihe contract only tor the lalure 10 Subsequenfiy IUifill [the contract]: it the 
engagement was awarded by a persan carrying an a mmmercial bUEineSS as 
pan o1 mat commeiiial business. a gwernment-awnm iegat p e r m  under 
public 1% or a special government-awned fund under public law. the client may 
demand the Canceilation of the contract wily 81 the sewices rendered are of no 
interest 10 him due 10 the tailure 10 subsequmtly hifili [Ik contract]. No. 9 
appi1eS to lhe extent that claims fol darnages ex151 heyand this. 
f2)The dient mu51 assen hiS Claim lor the Correction 01 deliciencies In wrtling 
without deiay. Claims pursuant 10 the l i r a  paragraph nol arising from an 
intentional ton ceese 10 be enlarceable one yeai alter Ihe commenCemen1 of 
the SISIUION lime limit lor enforcement. 
(3) Obv,wus delicienciei. Euch as iyping and aiithmeticai errors and lotmelle 
Mängel [deliciencies aSSOCiefed with lechnicalilies] cantsined in a 
Winschaltspruler's professional statements (long-lom repons. expen opinions 
and the hke) may be corrected ~ end als0 be applicable versus tnird panies - 
Dy Ihe Wirtschanrpriller ai any time. Errors WiCh may cali int0 questlon ihe 
C O ~ C I U S O ~ E  cmtained in the Winschaltsprriler's pralesriona1 statements enliile 
Ihe Winschafisprüler 10 withdraw - a150 versus third panies - SUCh statements. 
In Ihe cases noted the Wi~EChafiSpwIer should Iirst hear ihe dient. 1 poss1bIe 

9. LiablUly 
lil The Iiabilily lirnil~lioo 01 5 l"Arm1e"j 323 (2)~psisgraph 2 1  HGB 

l"H8ndel~geseseirbuCh~' German Cornrnerciai Cmel 8ppIies 10 slatmry 
audifs required by lsw. 

121 Liabiliiy lor oegligeoce: An individual case of darnages 
11 neither NO 1 IS applicabie nor a regulalion exis15 in an individuai case. 
Pursuantto 5 54a (1) no. 2 WPO ['Winschaltsplulel0id~~~Q': Law regulatin9 
the Prolesslon o1 W~rischa~sprulerl the ikebility o1 the WinSchaRSprüfer lor 
claims Of compensatory damages 01 any kind - excepl lor damages resuiting 
from injury 10 l ik body o1 health ~ lor an individuai case o1 damages <t?csuIting 
Irom negligeme is limited 10 € 4 miilion: this als0 applies i1 liability to a person 
olher lhan the ciiem ShOuld be established An individual case O1 damages 
als0 exists in relation I0 a uniiarm damage arislng Irom a numbei of breaches 
Di duly The individual case of damages encamparrei al1 consequencei kom 
a breach o1 duty WithoUt tahing int0 account whether the damagei occurred 
in one year or in a numbei 01 succeswe years. In thi5 case mullipie SCIS 01 

OmlssIons o1 acts based on a similai source o1 emr or an a source o1 error o1 
an equivalent nature are deemed 10 be a uniform breach o1 duty / I  the maners 
in question are legally or economicaliy connected 10 me anafher In this went 
Ihe claim against Ihe WiriSChaHsprUler 1s limited 10 E 5 million. The limilation 
10 Ihe livelold o1 the minimum amount lnsured does nol eooIY 10 COmDu~SoN 
audits required by la%, 

131 Pieclurive deadiims 
A compensatov damages claim may only he ladged within a preciusive 
deadline of m e  year o1 the rightlul claimant having became w a r e  o1 the 
damage and af the even1 gmng m e  10 the claim ~ at the very lalest. however. 
wilhin 5 yeais SubSeqUenl 10 the even1 giving rise 10 ihe claim. The daim 
expires i1 iegal action IS nol lahen within 8 six month deadline wbsequenl 10 
fhe writien relusal o1 acceptance of the indemnity and me client was infomed 
o1 this cansequence The rlght 10 assen the bar o1 the PIBCIUSIYB deadline 
femains unallected Sentences 1 10 3 a160 apply 10 legaliy requred audits with 
la lu iory l~abiiity 18mi15. 

e IOW-Veilag GmbH Pastlach 320580 0-40420 DtiSSeldOrf Telelax 02 1114561-206 52002 



10. Supplamenlary prwisions tor audil engagernonli 
(1) A ~ubsequent amendmenl w abriagernent o1 the tinancial slaternenis or 
management repon audiled by a Winrchaltsprüler and accompaniea Qy an 
aUa,tois repon requiies the wrillen consent of the Winschallsprüler even i1 
ihere documents ere nat publishea. i1 the Winschafisprüfer ha$ nol issued an 
auditor's repon, a ieierence 10 Ihe audit conducled by lhe Winschanspruier in 
Ihe managemen1 repon n eleewhere Specibed lor the general pubtic 15 
pemiaed only with thc Winschanspruler's wriaen ConCenI aod "Sin9 lhe 
wording authowed by him 
(2) 11 Ihe W8rtSChattsprriler revoke5 lhe audilar's repart. it may M> longer be 
u s d .  I1 lhe clienl ha6 already made me of lhe auditor's repon. he must 
announce 11s revolation u p m  Ihe WinSChefisprüler'S lequest. 
(3) The Client has a righl to 5 copies o1 the long-lom report Addilional copies 
w11I be charged lor reparaieiy. 

11.  Supplomsnlary pmrlslona tor a16lstmce r l lh lax memm 
( I )  When advising on an individuai fax issue as wei1 as when fumlshlng 
conlinuous fax advice. lhe WinschansprUlei is entitied to a5Lume Ihat Ihe 
lacts pravlded by the clienl - especially numemal disclosures - are CoIRCl  
and complete. this air0 applles tO baakkeeping engagementr. NevenheleSS. 
he is obliged I0 inform !he dient af any errors he haS discowied 
( 2 )  The tax consulling eng8gement does nol encampass prmedures required 
10 meel deadlines. unless the Winschafispruier has explicilly accepted me 
engagement lor IhiS. In ibis went the client must provide the WinEChaRS- 
prülei. on a Iimely basis, al1 supponing documenl8 m d  records - eipecially 
tax assessments - maleria 10 meeting the deadlines. u1 Ihal Ihe Winschalts- 
prüler ha$ an apprapriate time period availabie 10 work therewith. 
(3) In the absence of other wr~lien agreements, C O ~ ~ ~ ~ U O U S  lax advice 
encwnpaiser ihe follawing wmk duiing lhe COnlract periad 

a) preparation d ennusi tax returns lar income lax. corporalion iax and 
business la, as weli as nel wonh tax returns m the bWS of lhe annuai 
linanciai Statements and olher ScheduleS and evidence required 10, lax 
purpases 10 be suDmined by Vie Clienl 

b) exmination o1 tax assessrnenls in relalion 10 the laxes menlioned in (a) 
c )  negatialions Wilh tax aulhoriliei in COnnectiOn wlh the IetUmE and 

asseismenis mmonea in (a) and (b) 
dl panicipatian in tax auaiis and evaiualion af ihe resuits o1 lax audits wilh 

leEpeCt 10 Ihe taxes mentioned in (a) 
e) panicipalion in Elnspruchs- und Beschwerdevedahren [appealr and 

omplaint piocedures] wPh I~EPBCI 10 the iaxes menlianed in (al. 
In Lhe alore-meniianed work ,he WinschafisprUleer lakes malerial pubitshed 
legal deCIsiOns and administrative inlerpietatms int0 accounl 
(4) I1 Ihe Winschafisprüler receiver a lixed lee lar COntinUOUS lax adace. in 
Ihe absence o1 olher wrinen agreements the WOrk ment>Oned under 
paragraph 3 (d) and (e) wiil be charged separalely. 
(5) Services Wilh respect 10 special individual issues lar income max. cnparate 
18%. business tax. valualion prmedures lor propew and net wonh laxalion. end 
net wnh lax ar weii as al1 issues in relatlm 10 male5 lax, wages fax. olhei ~ X B E  

and dueS require a special engagement This als0 applies 10: 
a) I h e  trealmf o1 mrecwnng :ex matters. e. g in :he fieM of estale lax. 

cap8lal transactiom iax, reai eslate acquIsilion tax 
0) pan~cipalion and representation In praceedingh belore tax end 

administralive C W ~ E  and in ciirnmal prweedingi wilh respect m taxe. and 
c) the granting 01 advice end werk wilh respect 10 expen opinions in 

connection with convers~Ons Of legal lorm, mergeri. capllal InCreaSeS 

(6) To lhe exienl that the annual mles tax return is accepted as addilionai work. 
this d w s  nol inciude the review o1 any special accwnting preiequisilies nor of 
lhe issue as 10 whether ali potenlial legai sales tax reductions have been 
ciaimed NO guaranles 8s assumed fw  ihe completenesi 01 the supponing 
documenti and records 10 valiaate lhe dedwlion Of lhe input tax credit. 

12. Conlldentlallty lowwds thlrd partks and dsla oecurlty 
( 1  1 PursuBnl 10 Ihe iaw the WinSChansprüler 15 obliged 10 tre81 ali Iects Ihal 
he comes to knaw in conneclton Wilh his W O h  as conlidential. iiiespect~ve 01 
whethei these Concern Ihe client himseli n hiS business associalions. uniess 
the Ciient releases him kam IhiS obligation. 
( 2 )  The WinichaHsprulei may only release long-lom repons, expen opinions 
and other writlen slalements on the results o1 his w i k  to Ihird panier wilh lhe 
conient of his clienl. 
(3) The WinSchahiptila is enlilled - wilhin lhe purposes slipvlaled by lhe 
clienl - 10 process personal data enlrusled 10 him o1 albw lhem 10 be 
piocersed by Ihird panies. 
13. Oelaull 01 acceplance end Iack o1 eaoperetion on the pan of Ihe clienl 
I1 the Client defaulls in accepting the Services oflered by lhe Winschallsprülei 
or I! the dieni does nol provide the ~ s s t a n c e  incumbeni on him pursuanl 10 
No. 3 or Othewise, lhe Winschafisprüfer is entitled 10 cancel lhe Contract 
immediately. The WinschanSprüter'S righ! 10 compeniation lol aadiiionai 
expenses as weii as for damagei caused by lhe detault or lhe lack of 
as~islance 1s nol allected. even i1 the W~nsChallsprüler does not BXBICISB his 
righl 10 cmcel. 

14. Rmunersllon 
( 1  ) In additwn 10 hiS claims lor lees 01 remlineralion. the WinschaHspiuler 1s 
entiiled 10 reimbursemenl of his o~tlays E B I ~ S  lax wil1 be biiled reperately. He 
may claim apprapriale advances lor remlmeiafion and reimbmement of 
autlays and make the rendering 01 his serv~ces dependent "pon lhe complele 
salislaclian of his claims Multiple clienls awarding engsgementc are iointly 
ana ~everaiiy iiabie. 

(2 )  Any sel OH against the W~nschaflrprüfefs claims lor remuneiatm and 
ieimbursement 01 ouliays is permitled anly lor Undisputed Claims DI claims 
defermined to be legai+ valid 

15. Retention and return o1 iuppoitlng dosumentslion and records 

(1) The W~~schafisprüfer relain$. lor seven years, thü suppaning dOCUmeRS 
and records in comection Wilh lhe camplelion 01 the engagemeni - Ihal had 
been pronded 10 him m d  that he has prepared himseil - as wel1 ai the 
correipondence wilh respecl 10 the engagement. 
(2)  Afier lhe seniemenl o1 his claims msing trom lhe engagement. lhe 
WInsChafiSPriiler, "pon lhe requesl d the CPent. mus1 reiurn ali suppaning 
dacumenfs and records oblained lrom him 01 lor him by reas" 01 his wolk on 
the engagement This daes nol. however. apply I0 correspondente 
exchanged Qetwecn the Winschafisprriler end hiS Client m d  10 any dacumenls 
Of which Ihe CIPoI already hes :he original or a copy ihe Wirtscheflsprüfar 
may plepsre and refain copies or pholOC001es of su0001Unil documenls and 
records which he relurm 10 the cltent 

16. Applicable Ihw 
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Special Conditions 

governing the Raising of the Limit of Liability defined 
in the General Terms of Engagement for 

Wirtschafisprüfer and Wirtschafisprüfungsgesellschaften 
as amended January 1,2001 

Instead of the lower liability limit for single cases defined in section 9 (2) of the enclosed Gen- 
eral Terms of Engagement a uniform limit of Euro 10 million shall apply. 

Where the Client is of the opinion that the engagement involves a risk significantly in exces of 
Euro 10 million, we are prepared to rake the limit on our liability to a reasonable amount in ex- 
change for an adequate increase in our fees, provided that insurance cover can be ob-tained. 

The above shall not apply where a higher or lower limit on liability for professional services is 
prescribed by law, e.g. fora statutory audit. 

Where a loss is due to several causes, we shall be liable only if our negligence or the negli- 
gence of our staff has contributed to the locs. and only for the proportion of the locs corre- 
sponding to the extent of such contribution, subject to the agreed limit on our liability; this provi- 
Sion shall apply in particular to al1 engagements to be performed jointly with other mem-bers of 
the profession. 

In addition to section 7 (1) of the General Terms of Engagement we point out that a limitation of 
our liability agreed with our client wil1 also apply to any third party who is affected by the en- 
gagement. 

Exclusive place of jurisdiction for any action or other legal proceedings arising out of or in con- 
nection with this engagement shall be the court competent for the office in charge for this en- 
gagement. 


