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Boussard & Gavaudan Holding Limited
Directors’ Report
For the six months ended 30 June 2011

The Directors of Boussard & Gavaudan Limited (tf@ofpany”) present the half yearly report and imteri
condensed financial statements of the Group and p@ayn for the six months ended 30 June 2011 (the
“Period”).

Principal Activities

The Company has invested most of its assets inddods Gavaudan Fund Plc (the “Fund”), a Europei$ec
multi-strategy hedge fund which aims primarily abikaging instruments with linear or non-linearypatfs on
equities and credit markets. The overall investnadxjctive of the Fund is to provide investors witmsistent
absolute returns primarily through investing aradling in financial instruments of companies incogbed in or
whose principal operations are in Europe.

Additionally, the Company may enter into privateuiy investments and approximately 4% of its asseter
management are currently so invested. The “Growgiérs to the Company as well as its consolidated
subsidiaries.

Boussard & Gavaudan Asset Management LP (“BGAM’tle “Investment Manager”) is the investment
manager of both the Company and the Fund.

Review of Recent Developments

In the first quarter of 2011, the Company finalists@ acquisition of a majority stake in Compagnes d
Minquiers. This investment is part of the privatpigy activity implemented by the Company. The Camgs
total investment in the transaction amounts to agprately € 18 million which represents less thaf 8f its
NAV.

In accordance with accounting standards, the Cownplaas consolidated Compagnie des Minquiers.
Consequently the Company is issuing for the firsietconsolidated half yearly report and interim demsed
financial statements for the period ended 30 Jid 2

From 1 January to 30 June 2011:
- European equity markets went up, with the Dowe3dBuroStoxx 50 Index at +2.0%.

- Volatilities on stock markets decreased, with ¥Yi2AX Index ending at 16.5% from 19.1% and the
VStoxx Index ending at 21.6% from 23.9

- Credit spreads reduced, with the Itraxx Crossédweex finishing at 395bps from 437bps.

The performance of the Company and Group is drp@marily by the financial results of the Fund amal,a
much lesser extent, by the accretive effect oftiare buy backs. Over the Period, the contribuifcthe private
equity investments to the performance of the Comes been marginal.

During the Period the net asset value (the “NAWjhe Fund’s Euro share class has posted a 2.5%nret

Over the five year period to the 30 June 2011 NA¥ of the Fund’s Euro A share posted an annualigtdrn

of 6.37% with an annualised volatility of 8.07%.iFltompares favourably with the Dow Jones Credissu
Convertible Arbitrage Hedge Fund Index (formerlafded “Credit Suisse/Tremont Hedge Fund / Convertib
Bond Index”) which posted an annualised return.68% with an annualised volatility of 11.70%, witle Dow
Jones Credit Suisse Multi-Strategy Hedge Fund Irn{flennerly branded “Credit Suisse/Tremont Hedged-Un
Multi Strategy Index”) which posted an annualiseturn of 4.38% with an annualised volatility of 3%, with
the HFRI RV Fixed Income-Convertible Bond Arbitragelex (HFRICAI) which posted an annualised retofn
6.16% with an annualised volatility of 12.78% andhwthe HFRI Fund Weighted Composite Index which
posted an annualised return of 4.79% with an aisedlolatility of 7.47% over the same period.

The Company’s Euro Shares closed at the end oP#red at €12.65, up 13.45% over the Period, aed th
Sterling Shares saw a 15.25% increase, closindLa98. Whilst the NAV of the Euro Shares increabgd
2.55% to €14.15 and the NAV of the Sterling Shaneseased by 1.49% to £13.06, the discount to NAV a
which they were trading reduced significantly, frd®.2% to 10.6% for the Euro Shares and from 19%t6%
8.6% for the Sterling Shares. The increase in tieep at which the Euro Shares and the SterlingeShaaded
during the Period significantly outperformed thergmses in their NAVs during the Period.

The Directors are satisfied with the Fund’'s and@oenpany’s strategies and performance.
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The Company continued to actively reduce the disttwtheir NAV at which the Company’s shares tchtg
continuing its repurchases on Euronext AmsterdarBwb Shares to hold in treasury. As a consequéhee,
Company’s NAV decreased from €683 million at 31 &waber 2010 to €639 million at 30 June 2011, despite
the Company’s positive performance.

Results for the Period and State of Affairs at 30une 2011

The Condensed Consolidated Interim Statement adri€ial Position and the Condensed Consolidatedirmte
Statement of Comprehensive Income for the six n®etided 30 June 2011 for both the Group and Company
are set out in the enclosed financial statements.

Directors
The Directors of the Group at the date of this repere:

- Christopher Fish, Chairman;
- Nicolas Wirz;
- Sameer Sain.

Save as disclosed in this consolidated half yemyprt and condensed interim financial statemehes Group
and Company is not aware of any potential confliétmterest between any duty of any of the Diresmwed to
it and their respective private interests. Eacle@or is paid an annual fee of €30,000, other tharChairman,
who is entitled to receive €50,000 per annum aedGhairman of the Audit Committee, who also receiae
additional fee of €7,500 per annum.

Directors’ interests in shares

As of 30 June 2011, Christopher Fish had investedctly or indirectly, in 8,631 Euro Shares of thempany,
Sameer Sain had invested, directly or indirectly1©,000 Euro Shares of the Company and Nicolag Wad
invested, directly or indirectly, in 16,168 Euroa®és of the Company.

Corporate Governance

Since the revision in April 2010 of the UKLA ListinrRules, the Group has been required to includatarsent

in its annual report as to whether it had comptle@dughout the accounting period with the CombiGedie on
Corporate Governance (the “Combined Code”) pubtishg the Financial Reporting Council. The Financial
Reporting Council has published a revised codeedalhe UK Corporate Governance Code (the “UK CG
Code”), which replaced the Combined Code and appddinancial reporting periods beginning on deaf9
June 2010, so that the Group will therefore be irequo report against the UK CG Code in its anrungncial
report for the year ended 31 December 2011

The Directors place a high degree of importancesiosuring that high standards of corporate govemamne
maintained and have adopted the UK CG Code whitshaé principles of good governance and a codeest
practice for listed companies. There are no sigaifi requirements of the CG Code that the Grous chag
comply with.

The Board meets formally at least four times a @t when necessary on an ad hoc basis and ibhaslted
the Investment Manager regularly. The Directors sasfied that they have been kept fully infornu#dthe
investment performance, financial and operatiomaitols, and other matters relevant to the busioéshe
Group. The Directors have, where necessary touhbdrance of their duties, taken independent peid@al
advice at the expense of the Group. The attendacoed of the Directors during the Period is sethmiow:

Quarterly Board Meeting Ad hoc Board Meetings dACommittee
Number of Meetings 2 0 1
Meetings attended :
Christopher Fish 2 0 1
Nicolas Wirz 2 0 1
Sameer Sain 1 0 0
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The focus at Board meetings is a review of investmgerformance, marketing/investor relations, risk
management, general administration and compliapeer group information and industry, regulatory and
corporate governance issues. Board papers ardatedun advance, allowing Directors the opportumit add
agenda items they consider appropriate for Boasdudsion. Each Director is required to inform tteai8l of
any potential or actual conflicts of interest priorBoard discussion.

The Board evaluates its performance and the pediocm of individual Directors on an annual basig] an
believes that the current mix of skills and experi of the Directors is appropriate to the requésts of the
Group.

Directors’ Duties and Responsibilities
The Directors responsibilities are as follows:

- Statutory obligations and public disclosure;

- Strategic matters and financial reporting;

- Oversight of management and advisors’ matters;

- Risk assessment and management, including ragprtionitoring, governance and control;
- Other matters having a material effect on theupro

Committees of the Board

The Board has not deemed it necessary to appaiatreénation or remuneration committee as, being amag
wholly of nhon-executive Directors, the whole Boaahsiders these matters.

Audit Committee

In accordance with C.3.1 of the UK CG Code and th€ Financial Services Authority’s Disclosure and
Transparency Rule DTR 7.1, an Audit Committee {Bemmittee”), with defined terms of reference andiels,
has been established and comprises the followingeasbers: Nicolas Wirz (Chairman), Christopher Fasld
Sameer Sain. The Committee meets at least twigaawhen the Group’s semi-annual and annual fiahnc
reports to Shareholders are to be considered byBteed and, where possible, the Committee’s mesgting
precede the relevant Board meeting.

The Committee’s responsibilities which were disgeairduring the Period include inter alia:
- monitoring and reviewing the integrity of the seannual and annual financial reports and the naker
financial controls;
-making recommendations to the Board in relationtite appointment of the external auditors and
approving their remuneration and the terms of thegagement;
- developing and implementing policies on the eegagnt of the external auditors to supply non-audit
services;
- reviewing and monitoring the independence, objigtand effectiveness of the external auditors;
-reviewing the arrangements in place within theebiment Manager whereby their staff may, in
confidence, raise concerns about possible imprigsién matters of financial reporting or other taet
insofar as they may affect the Group;
- reviewing the terms of the Investment Managemgreement; and
- considering annually whether there is a needhferGroup to have its own internal audit function.

The Group considers that the Committee’s performaridts duties fulfils the requirements of C.3fthle Code
and of DTR 7.1.

The Committee does not award any non-audit worle flili Board would have to approve any non-auditkyvo
Ernst & Young LLP have been appointed as auditatsaresolution for their re-appointment will beposed

at the forthcoming annual general meeting. The AGdimmittee considered the experience and tenutbeof
audit partner and staff and the nature and levekofices provided. The Committee receives confionadrom

the auditors that they have complied with the ratevUK professional and regulatory requirements on
independence.
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Audit Committee (continued)

The Group’s Audit Committee meets representatiieth® Investment Manager, who report as to the g@rop
conduct of the business in accordance with thelagégy environment in which both the Company and th
Investment Manager operate. The Group’s externdit@s also attend this meeting at its request repadrt if
the Group has not kept proper accounting recordsif they have not received all the information and
explanations required for their audit.

Internal Controls

In accordance with the provisions of C.2.1 of thed€ the Audit Committee has conducted a revieuwhef
Group’s system of internal controls and is satikfieat they are sufficient to withstand the ris&sathich the
Group is subject.

The Board is ultimately responsible for the Grouglstem of internal controls and for reviewing its
effectiveness. The Board has developed a framewwk is designed to identify, evaluate and man&ge t
primary operating risks faced by the Group. Thenffaork specifies an ongoing review timetable thmestuees at
least an annual review of the Group’s system ddrivdl controls, including financial, operationabmpliance
and risk management.

The Board has delegated the management of the Gorspavestment portfolio, the provision of custody
services, the administration, registrar and corgosacretarial functions (including the independsaitulation

of the Company’s Net Asset Value); and the proauctf the annual financial reports, which are iretegently
audited. The Board retains accountability for thactions it delegates and is responsible for thetesy of
internal controls. Formal contractual arrangemdrdge been put in place between the Company and the
providers of these services.

The Company has appointed Boussard & Gavaudan Msseagement, LP as Investment Manager pursuant to
an investment management agreement entered intd3orOctober 2006. The Board has reviewed the
performance of the Investment Manager and is sadishat the continuing appointment of the Investme
Manager on the terms agreed is in the interestiefShareholders. Please refer to the above pegtititled
“Review of Recent Developments” of this report foreview of the performance of the Company. Aldeage
refer to note 13 to the financial statements fathier details on the terms of the investment mamag
agreement.

Compliance reports are provided at each quartesbr® meeting by the Company’s Secretary.
Corporate Responsibility

The Group considers the ongoing concerns of investm the basis of open and regular dialogue with t
Investment Manager.

The Group keeps abreast of regulatory and statetmmpges and responds as appropriate.
The Board assesses its performance on an annusibasgd on the guidelines set out by the Code.
Going Concern

The Board conducts a rigorous and proportionatesassent of the Group’s operational and financeMsriwith
reference to the Group’s cash flow requirementbt desition and the liquidity of its investments.

Currently the Company has a small debt positioa, ghrpose of which is to finance acquisitions efatvn
shares. The debt position is repaid in full using proceeds from redemptions of Boussard & Gava&aeual
shares on a monthly basis. It remains at the disoref the Company to continue its share buy baatkvity in
the future.

Other than this debt position, the only financiatenitments of the Company are its ongoing feesexpenses.
After making enquiries, the Directors have a reabtm expectation that the Group and the Compang hav

adequate resources to continue in operationalesdastfor the foreseeable future. Thus the finarsta@kements
have been prepared on a going concern basis.
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Relations with Shareholders

While the Group reports formally to the sharehdddivice a year, it also maintains a website whightains

comprehensive information (www.bgholdingltd.comhid includes all historical communication, investrie
philosophy, risk management policies, Investmenmnddger’'s reports, statistical information and cogper
governance guidelines. Additionally, shareholdews welcome to contact Directors of the Company,ukho
they wish to have a dialogue and/or provide angteek. Finally, if required, the Company can alsaken
available representatives of the Investment Mantmshareholders.

By order of the Board

Christopher Fish Nicolas Wirz
Chairman Director
30 August 2011
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The Directors each confirm to the best of theirklealge that:

(@) the Interim Management Report and Financial HidttBgnclude a fair review of the development and
performance of the business and the position otmup and Company together with a description of
the principal risks and uncertainties that the @rand Company faces as required by the Disclosure
and Transparency Rules of the UK Listing Authodhd related party transactions;

(b) the interim financial statements for the periodezh80th June 2011 have been prepared in accordance
with IAS 34 ‘Interim Financial Reporting’, and give true and fair view of the assets, liabilities,
financial position and profit of the Group and Canp.

By order of the Board

Christopher Fish Nicolas Wirz
Chairman irdator
30 August 2011
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Background and Highlights

A.1 Background

Boussard & Gavaudan Holding Limited (“the Companig’a closed-ended investment company registerdd an
incorporated under the laws of Guernsey on 3 Octab86. The Company’s shares are listed and tradetie
Eurolist Market operated by Euronext Amsterdam bySE Euronext, and are subject to Dutch securities
regulations and to supervision by the relevant Bwtathorities. The Company is registered with thechb
Authority for the Financial Markets as a collectingestment scheme.

On 28 July 2008, the Company’s shares were alsatt@dhto the Official List of the UK Listing Authdy and

to trading on the London Stock Exchange plc’s nmarket for listed securities. At the time of thisadllisting,

the Company created a class of shares denomimateiling (the “Sterling Shares”) through the cersion of
existing Euro shares into new Sterling shareseapthvailing net asset value (“NAV”) per Euro shat&0 June
2008. Shareholders can convert their existing hgldif shares in the Company from one class intéhenalass
on a yearly basis, subject to satisfying certafjur@ments.

Through its investment in Boussard & Gavaudan Fitd managed by Boussard & Gavaudan Asset
Management, which constitutes its main investmig,Company is sensitive to equity and volatilitices as
well as to credit spreads. The Company is expasethier market factors but to a lesser extent.

From 1 January to 30 June 2011 (“the Period”), Ream equity markets increased slightly with theoStoxx®
50 up 2.0%.

Evolution of the Eurostoxx® 50 Index

3200
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Graph 1 (source Bloomberg)

Volatility on stock markets decreased with the VDAXlex ending at 16.5% from 19.1% and the VStoxx®
index at 21.6% from 23.9%

Evolution of the VDAX and the VStoxx® Indices
—— VDAX Index — VStoxx® Index
40% A
30% W
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Graph 2 (source Bloomberg)
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Credit spreads tightened with the Itraxx Crossaweex finishing at 395bps from 437bps

Evolution of the Itraxx Crossover Index
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Graph 3 (source Bloomberg)

A.2 Highlights

As of 30 June 2011, the Company’s net assets undeagement were approximately €639 million, dovemifr

€683 million at 31 December 2010.

A.2.1 Performance

During the Period, the performance of Euro andli@tgshares was as follows:

30 June 2011 31 December 2010 Variation
Euro share price €12.65 €11.15 +13.5%
Euro share NAV €14.15 €13.80 +2.5%

30 June 2011 31 December 2010 Variation
Sterling share price £11.94 £10.36 +15.3%
Sterling share NAV £13.06 £12.87 +1.5%

Euro and Sterling share prices outperformed glealty indexes such as the Stoxx® 600 and the S&P 5

BGHL euro share price vs. equity indexes

—— BGHL euro share price— Stoxx 600 index (rebased)— S&P 500 index (rebase
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Graph 4 (source Bloomberg)
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Euro and Sterling share prices outperformed gleljalty indexes such as the Stoxx® 600 and the S&P 5

BGHL sterling share price vs. equity indexes
BGHL sterling share price— Stoxx 600 index (rebased)— S&P 500 index (rebase
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Graph 5 (source Bloomberg)

Euro shares and Sterling shares also outperforhedN AV during this Period reducing the discountNAV.

BGHL euro share - net asset value vs. share price
16 - —— BGHL euro net asset value —— BGHL euro share price (rebased)
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Graph 6 (source BGAM estimates / Bloomberg)

BGHL sterling share - net asset value vs. share pe
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Graph 7 (source BGAM estimates / Bloomberg)
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A.2.2 Share buy back and discount to NAV

Share buy back programme

Since its listing, the Company has set up a shasetback programme approved in general meeting by it
shareholders. The volume of the share buy backrgnage during the Period shows the Investment Matsmge

commitment to the Company’s strategy and its edfartreduce the discount to NAV

Liquidity enhancement agreement

To increase the liquidity of the Company’s shates, Company set up a liquidity contract with ExdMeP
Paribas on 14 August 2008. Exane BNP Paribas hatttbeexecution of the liquidity enhancement agesdrof
the Company in accordance with the Dutch acceptadken practice. The Company intends to limit theoam
allocated to the execution of this contract to 1&%s market capitalisation per year.

Share buy backs from both programmes are accritigbareholders; they contribute to the outperfoicaaof
the Company’s net asset value with respect todhBG Fund.

Discount to NAV 30 June 2011 31 December 2010
Euro share -10.6% -19.2%
Sterling share -8.6% -19.5%

Euro Share (discount and share buy back)

BGHL euro share - premium / discount to net assetalue
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Graph 8 (source BGAM estimates / Bloomberg)
BGHL euro share
Discount to NAV and share buy back programme on a onthly basis
M8 Total euro shares purchased— Discount to NAV
10,000,000 r 0%

8,000,000 - -10%

6,000,000 - -20%

4,000,000 - -30%

2,000,000 - -40%

- -50%

Feb-08 Sep-08 Apr-09 Oct-09 May-10 Dec-10 Jun-11

Graph 9 (source BGAM estimates)
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Sterling Share (discount and share buy back)

BGHL sterling share - discount to net asset value
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Graph 10 (source BGAM estimates / Bloomberg)
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Graph 11 (source BGAM estimates)

B- Review of the development of the business

From 1 January to 30 June 2011, the Company hadl ohdts total assets invested Boussard & Gavaudan
Fund Plc (“BG Fund” or “the Fund”). BG Fund, an Irish Quaifl Investor Fund, is a Europe-focused multi-
strategy fund, which aims primarily at arbitragingtruments with non-linear pay-offs in specialiations. BG
Fund implements diversified investment strategieduding volatility, equity and credit strategies.

In addition to its investment in BG Fund, and ascadded in the Company’s offering memorandum, the
Company may enter intprivate equity investments. These investments are currently financed throungh t
Company’s equity.

Part of the cash allocated to the liquidity enhameet programme, which has not yet been used tdhal the
shares of the Company, is invested by the liquidityvider in “BNP Paribas Cash Invest”, a pure nyomarket
fund distributed by a subsidiary of the BNP PariSasgroup.

C- Risks
C.1 Investments other than BG Fund Plc

As at 30 June 2011, the Company had the followhrget investments in the portfolio which represent i
aggregate approximately 4% of the asset under neamegf.

13
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C.1 Investments other than BG Fund Plc (continued)
Rasaland

BGHL entered into Rasaland in June 2008 for $1Qionil Rasaland is a Maltese company structured as a
private equity fund in terms of fees and organ@satiwhich is dedicated to investing in land, lardelopment
and high-end resort developments in Mexico. The ELSD exposure is hedged by an FX forward which is
rolled on a 3-month basis.

DSO Interactive

On 9 December 2009 and 19 February 2010, BGHL adjia minority stake in DSO Interactive for a total
consideration of €1.7 million (6.2% of the shargital and 5.3% on a fully diluted basis). DSO Iafgive is a
private company incorporated in France and heatepaar in Paris, where it employs over 120 peopl8OD
Interactive provides bad debt collection serviaesansumer creditors such as telecom operatorsshamd
specialised credit institutions.

Compagnie des Minquiers - Cofigeo

On 3 March 2011, Compagnie des Minquiers SAS, 8%3wned subsidiary of BGHL (held jointly with the
executive committee members of the Cofigeo grogpguamed 100% of the shares of MPF (renamed Finaacie
des Minquiers), a holding company, holding 26,588rss in Cofigeo negotiated on the regulated maMkeSE
Euronext in Paris representing approximately 36%agfital and 41% of voting rights. On 29 March 20ihl
compliance with French securities law, Compagnis Wenquers filed a mandatory tender offer for &lét
remaining shares of Cofigeo at a price of €530. 20nJune 2011, following the completion of the “effr
publique de retrait” on Cofigeo, Compagnie des Mirgs SAS announced that it held 100% of the chpita
Cofigeo.

With sales of 138 million and approximately 650 émgpes, Cofigeo is a leading player in France endanned
food industry. The group sells prepared meals andes under the brands Zapetti (formerly Buitong Raynal
& Roquelaure as well as under private labels. nksa#2 in France with a market share of approxity&8%.

BGHL's total investment in the transaction amoustaapproximately €18 million, which represents lésan

3% of its NAV.

C.2 Investmentin BG Fund Plc

The Company was approximately 98% invested in B&dFwom 1 January to 30 June 2011.

Strategies

BG Fund has three main strategies which can beisfithe following sub-strategies.

Volatility strategies include:
» mandatory convertible bond arbitrage (“mandatojies”
> convertible bond arbitrage (including credit corilede bonds)
» gamma trading

Equity strategies include:
> merger arbitrage & special situations
> long / short trading with short-term catalyst & wal

Credit strategies include:
» credit long / short
> capital structure arbitrage

In addition, BG Fund has a fourth “trading strategyith smaller risk allocations dedicated to shimtm
directional trading.

Risk and Capital allocation

Prime brokers, when providing financing and leverag hedge funds, take a risk that they assesg tis@ir

own methodologies. Risk measurement is achievetheyuse of haircuts. Haircuts reflect the levelriek

attributed by a prime broker to a position. Thehkigthe level, the higher the risk is. Accordinghis model,
14
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an amount of equity, considered at risk, is alledahrough the use of haircuts to each positiochEaime
broker calculates its risk exposure to the solgigoof BG Fund'’s portfolio it holds in custody.

The Investment Manager replicates the methodolpgjied by prime brokers through a model, named itgqu
at risk”. This model, applied to the entire poriolis a proxy for the calculations of the primekers with a
conservative bias.

Haircuts condition the level of excess margin oencumbered cash which is the level of risk lefinimrease
positions or enter into additional ones. An exaassgin of 25%, which corresponds to a 75% levedapdity at
risk, means that BG Fund can theoretically increskef the positions in the portfolio by approxitaly 33%

without having to raise further cash. The modelvjates an estimation of BG Fund’s potential for diddial

leverage across all its prime brokers. Excess mamyia key indicator, used by the Investment Manadge
monitor the solvency of the Fund. A large leveka€ess is maintained at any time.

The “excess margin” corresponds to the remainingacity BG Fund can deploy without having to raise
additional cash. The Investment Manager intendeeteery selective when deploying equity at risk.

BG Fund, which allocates its capital according he equity at risk, is currently mainly invested dquity
strategies, followed evenly by volatility strateggnd credit strategies. The allocation to tradergains small.

At 30 June 2011, the equity at risk of BG Fund €tab58% of the capacity versus 52% at 31 Dece2DE0.

The graphs below illustrate the evolution of theiggat risk of the flagship fund since inceptiddatk Fund
until 30 October 2010, BG Fund since 1 Novembelr02@hd the allocation of the equity at risk of flagship

fund across strategies

Investment Manager's flagship fund - Historical Eqty at Risk
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Graph 12 (source BGAM estimates)

Investment Manager's flagship fund - Historical Equty at Risk by strategy
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Graph 13 (source BGAM estimates)
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The equity at risk of BG Fund as at 30 June 2014 agafollows:

BG Fund Plc - Equity at Risk as of 30 June 2011

Equity Strategies

30%

"Excess margin”
42%

Volatility Strategies
14%

Trading
2%

Credit Strategies
12%

Graph 14 (source BGAM estimates)
D. Results

D.1 Results in private equity investments from 1anuary to 30 June 2011
At the end of June 2011, in accordance with Intéonal Financial Reporting Standards (“IFRS”) aspteéd by

the European Union, all three investments were athet acquisition prices which approximate theirr ¥alue
at reporting. Over the Period, the contributiorpdfzate equity investments to the performance effland has

been marginal

D.2 Results in BG Fund from 1 January to 30 June@L1

The performance of BG Fund, the main investmenbhefCompany, was as follows:

NAV per share 30 June 2011 31 December 2010 Variati
Euro Class A €103.26 €101.70 +1.5%
US Dollar Class $103.05 $101.74 +1.3%
Euro Class B €105.13 €102.38 +2.7%

All strategies, except trading, contributed positto the performance of the Fund.

For the Period, the contribution of each strategyhe performance of the Euro Class A shares, wisiche
most representative of BG Fund, was as follows:

BG Fund Plc - Estimated performance contribution inbps
from 1 January to 30 June 2011

Equity strategies

Volatiity Arbirage - | NEREREBENENN

Credit Arbitrage

[ Tradng]

(100) (50) - 50 100 150

Graph 15 (source BGAM estimates)

! Euro Class B bears no management and performarsenfhich explains this over performance. Managemen

and performance fees are charged at BGHL level.
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D.2 Results in BG Fund from 1 January to 30 June@L1 (continued)

Volatility strategies
Within volatility strategies, convertible bond arage performed well followed by mandatory conVseti
arbitrage. Gamma trading contributed slightly nagdy to the performance of the Fund.

Convertible bond arbitrage

Convertible bonds (excl. mandatories) performed |imel the first semester of 2011. This sub-
strategy represented around one third of the wholed's gains over the Period, with a strong coutidin of the
position in Fortis CASHES. From January to Aprnil,a context of sharp sector rotation in global &ssaed a
reversal in the main trends seen at the end of/&st, the Investment Manager benefited from redeiweestor
appetite for financials and in particular for thertis CASHES. The bonds significantly outperforntagopean
subordinated financial bonds and both iTraxx Fimi&eand Sub indices. They also benefited fromngsi
interest rates (the bond, which trades below gaa,perpetual floater paying 3-month Euribor + 2&)bin May
and June, the position gave up part of its eaglééns, suffering from a reverse in market sentinaat supply /
offer imbalances. The Investment Manager marginaltyeased the position on the back of such chéapen
Despite the performance of this position over teeidel, the Investment Manager believes the FOrBSKEES
remain extremely attractive. Additionally in H2 thfis year, the Investment Manager expects an aetiele in
the current developments surrounding the instrugnamtilable to financials for their funding, incing through
the issuance of convertible bonds with a loss-agitgnr feature in the form of Contingent Conversigoon
breach of a pre-determined core Tier One ratio@@€p Such structures are currently widely discdsard
debated within the investor community, which thedstment Manager believes is also progressiveljirngato
a reassessment of existing instruments in the gbofeBasel Il and the future 'CoCo' market (initle Fortis
CASHES).

Performance within the rest of the convertible bbodk was lacklustre overall. At the beginning lné Period,
the Investment Manager had taken profits and saamfly reduced some positions as the very strong
performance of those bonds in 2010 had left a figgmt portion of the European convertibles markats
unsustainable levels from an arbitrage standp®im. remaining positions were on high delta nameisiwtihe
Investment Manager also credit hedged. The cresligbs were slightly oversized from the inceptiorthef
trades in order to be able to fully re-balance dgaemma on those positions on the downside, evéreif telta
came down. This turned out to be profitable as tdeidhe end of the Period whilst the European cuitle
bond market was softer across the board with higltadnames being aggressively offered in particular
the Investment Manager's high delta positions viatethanks to the CDS hedges and the gamma wihieh t
Investment Manager realised. In addition to thi® tnvestment Manager preemptively took the investm
decision to reduce some of these high delta positas valuations were unattractive from an arkatistgndpoint
towards the end of the Period.

Mandatory convertible bond arbitrage

Mandatory convertible bond arbitrage also contedupositively to the performance of the Fund durihg
period thanks to the UBS BBVA mandatory exchangeablparticular. For the first 4 months of the yaae
mandatory remained well bid indeed on the back w$iag share price (approximately +15% over thedee-
this might have sparked some interest from bothvedibles directional accounts and equity accouwvhgch
used the mandatory to hedge their short equity @), a decrease in BBVA's historic volatility,daa
continued erosion of UBS's CDS spread (UBS's creskitapplies on the coupons and the parity siheeBBVA
shares are not pledged for the benefit of bondhs)jdeln addition, the Fund benefited from the
dividend protection (full adjustment of strikes atmhversion ratios due to the BBVA share dividempdan).
With a bit more than 1 year to maturity, and thend®tory strikes approx. 180% and 250% above theegur
share price, i.e. several standard deviations athayrisk profile of the mandatory is very good atsddiscount
to fair value provides the Fund with a stable aigghlly visible source of performance for the res0oi.1.

On the negative side, the Fund was impacted dig¢gening of the Period by the declining underlyirdatility
on the Fresenius mandatory. This gave the Invedtiwlamager the opportunity to increase the positbn
attractive levels in April. Following this, the Benius mandatory bounced back and converged slowigrds
its fair value as the averaging Period starts mig 2011 and the bonds are due for redemption midust
2011.

There was no new mandatory convertible bond issiairope over the Period.
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D.2 Results in BG Fund from 1 January to 30 June@L1 (continued)

Gamma trading

The Period has been tough to read for this subegfyawhich contributed marginally negatively to the
performance. The Investment Manager began the yédr minimal long volatility exposure which it
progressively ramped up given the perceived tengsiadhe market coming from both the macroeconomid a
the geopolitical angle. Entering into February afitities remained at historically low levels ovigratill at a
premium from the low realised levels. In this sitom, the Investment Manager decided to limit thmdFs long
gamma exposure. Next, the market unexpectedly exmad a spike in volatilities and a skew due toipa
stemming from the Japanese nuclear crisis mid Maksha result, the Investment Manager increasedoting
gamma exposure. Unfortunately this high volatiliégime was short-lived and the market was quicklitob
back to pre-quake levels, with even lower impliedatilities. The Investment Manager took advantafjéhis
low level of implied volatility starting April toricrease further the long gamma/long volatility Hosi to
provide relatively cheap protection to the Funditathought uncertainties flagged were not reflecbedhe
market. Nevertheless, equities did not move sigaifily except in the second part of June wherelbpiaan
equity markets corrected by roughly 5% as soverdigot worries resurfaced. Implied volatilities sgdkbut in
very few prints and low activity, displaying elegdtrisk aversion from volatility market makers. iigating
this high volatility regime would be short-livedhet Investment Manager switched mid-term volatiéigposure
to very short-term volatility exposure in orderingrease the long gamma exposure and protectiothe®nd of
the Period, the Investment Manager remains vigaauat well protected with long gamma exposure.

Equity strategies
Equity strategies were the main contributor toFbed’s performance.

Over the Period there was a high dispersion adres$®¥oard in a challenging macroeconomic and géagab!
environment. The equity market was effectively e with tensions arising from the situation in Mildle
East, the Japanese earthquake followed by the rtduaad persisting peripheral European sovereigk ris
(Portugal and Greece in particular). These worryax@genous factors contrast with good macroeconomic
numbers and the positive corporate news flow infitls¢ half of the semester which both turned aubé more
mixed towards the end of the Period.

In this environment, the Investment Manager decittetteep the portfolio as lean as possible, pretedty
generalised use of options and concentrated on bdgivictions where it saw short-term catalysts. et f
mergers and acquisitions were announced, raisiagstbpe for a more active “special situations” pdirthe
business, which the Investment Manager had beemddpr from the end of last year. It therefore ided to
interpret this perceived change in the market ag@aal to build up the Fund’s strong conviction miveriven
positions further, whilst reducing the long/shdnbd-term trades. In the meantime, the Investmeanhader
remained cautious given the macroeconomic enviromraad continued to use equity options to prothet t
portfolio. This has efficiently protected the Fund.

The market environment became tougher to read il Apd May with no real trends and corporate afstiv
softening. A few mergers & acquisitions deals wamaounced in Europe with a bit of disappointmerg ttuthe
low premiums. In addition to this, deterioratingusflow came from Europe and the US; the main fdmeisg
around Greece’s need for a further aid packagegnading worries about the US growth outlook, wittet
resurgence of a double dip scenario. In June thiestment Manager witnessed a significant de-risking
market players. The market was driven down 5% byomstress coming from uncertainty surrounding the
Greek debt restructuring package, the debt ceilinthe US and poor macroeconomic data. Howevere Jun
ended on a more positive note as the Greek Paniavaed for the austerity budget and the US Clacaiil
released better than expected data helping theantirkegain almost all its loss in the last 2 dafythe month.

In this context, there was absolutely no risk aippén the market. Risk arbitrage spreads widensl special
situations trades were hammered. The risk was taKethhe market with a clear lack of tolerance &y loss
from market participants. In this tough environmetite Investment Manager reduced risk on the lower
conviction trades to preserve capital and to bé-pesitioned to deploy more risk on the higher dotiens. The
portfolio remains concentrated.

During the Period, equity strategies performance been driven by hard catalysts trades. The Inwrdtm
Manager finally succeeded in coming to an agreeméht Cinven in March on the Camaieu situation,iagd
profits to the Fund while significantly decreasitite size of the Fund’s illiquid positions. The Fuato
benefited from a few risk arbitrage trades whicblesd positively whilst trades with softer catakystid not
perform as well.
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D.2 Results in BG Fund from 1 January to 30 June@L1 (continued)

Credit strategies
Credit strategies contributed positively to thefpenance of the Fund over the Period.

Credit markets performed rather well until Aprilsgiite geopolitical tensions in North Africa and tkiéddle
East, sovereign solvency concerns in Europe, iafidfiears in emerging markets and macroeconomici@sm
the US. However in May cracks started to appeé#hnershield from these exogenous shocks. Europeaaneign
issues came back to the forefront. In a straigh¢nsal of the pattern from previous months, corfeokeond €
iBoxx indices widened with cash underperforming CESrope underperforming the US, and peripherats an
financials leading the move wider. In practice, tharket seemed to be already very long, increasingkried,
and yet reluctant to actually sell risk. The wideniof Spain and ltaly to German Government bonds wa
potentially more important than the Greek situatinthe Investment Manager’'s mind and Spain wapthet at
which markets would start to consider sovereign svtie be systemic. Yet for the Investment Manades, t
sovereigns were simply part of a deeper malaisé&chumade it convinced that the correction hadtke lfurther

to run. In the Investment Manager’s view, the mavkas facing record primary new issue supply and ence
vulnerable to negative surprises. It also thoughdarkets would continue to trade heavily with cash
underperforming CDS, which would have an adveréecebn the Fund’s positions. This happened in Jyme
until the last two trading sessions of the monftgrahe Greek Parliament had adopted a new atysackage.
Nevertheless, the fact that the Greek governmenaged to vote through a plan for austerity doeswesn that

it will be able to implement it successfully.

In this context, credit strategies contributed fpesiy to the performance of the Fund driven by khweg/short
portfolio and in particular by high yield and baskbordinated debt investments. Risk/reward foritred an
asset class, remained overall rather uncompelimag the Period. So, in the long / short portfolie tnvestment
Manager decided to focus on cash-flow generatimppamies and defensive credits on the long sidelstvhi
buying CDS on what it viewed were “de-rating optbion expensive/tight spreads not only in the itmesnt
grade, but also in the high yield universe. Towatds end of the Period, the Investment Managerdaecto
reduce the Fund’s high yield exposure to two coositipns, as it feared that the uncertainty arotimel
peripheral sovereign issues would accelerate atftig-quality in core Europe, and potentially regiions in
European high yield.

In the capital structure arbitrage space, the mest Manager found it very difficult to identifyteresting
trades with strong and immediate catalysts. This-®trategy contributed slightly positively to tikeind’s
performance.

One noticeable issue to highlight this semester tvasCredit Suisse tier 2 host buffer capital NnRENS).
These new $2bn of tier 2 30NC5 (30-year bond ckdlalier 5 years) bonds will be converted into @Gr8disse
ordinary shares if the group's reported Baseldthmon equity tier 1 ratio falls below 7%. A new@tym has
appeared: BCNs or Buffer Capital Notes, which fekal the Lloyds’ ECNs and Rabobank’s SCNs. The
Investment Manager believes it is likely to seeiiasting and innovative new structures around lieené of
buffer capital emerge in the coming months that bé attractive to investors, especially as they liely to
come from the strongest European banks first.itikehthis will also prove to be beneficial to thasting stock

of bonds, and especially the UT2 and T1 sectors.

Trading
Trading posted a negative return for the Periods WWas mostly driven in the beginning of the Perdthe

squeeze on financials which induced a large seotation that penalised most trades which had wibrkell at
the end of last year. The Investment Manager gqpsd out on these trades and cut the short fialsnisias. It
has reduced the Fund'’s stress tests risks witgahema strategy and feels that it is now a bettdgde

E - Review of important events since the Period end

In a challenging macroeconomic environment andssé@ markets in Europe, the Investment Managerinema
particularly cautious but continues to be fully cuitied to the strategies of the Company. Finangiakpects
will be linked to the level of opportunities credtacross the Company’s strategies in the Europegorate
environment.

In July, the Euro share NAV decreased by 0.80%thadzBP share NAV by 0.93%. From 1 to 15 Augusti201
the Euro share NAV and the GBP share NAV were 8lighp (respectively estimated at +0.31% and +0.24%
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F - Principal Risks and Uncertainties

The equity at risk of BG Fund, which is the maimdstment of the Company, is expected to be deployed
very cautious way as the market environment remaimsertain described under note 4 of the financial
statements As the Company’s liabilities are veny, lthe liquidity risk is limited. Investments othtdran BG
Fund are being financed through the Company’s gqather than using credit as there is currenthbaoking
facility in place.

G - Related Party Transactions

There have been no related party transactions gltiim period except for transactions described undees 11-
13 of the financial statements.

Emmanuel Gavaudan, Director of BGPL
as General Partner of BGAM, the Investment Manager
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Independent Review Report

Introduction

We have been engaged by the Company to reviewahdetised set of financial statements in the halflye
financial report for the six months ended 30 Ju@&12which comprises the Consolidated Condensedirmte
Statement of Financial Position, Company Conderisggtim Statement of Financial Position, Consoldat
Condensed Interim Statement of Comprehensive Inco@empany Condensed Interim Statement of
Comprehensive Income, Consolidated Condensed imt&tatement of Changes in Equity, Company Condensed
Interim Statement of Changes in Equity, Consolida@®ndensed Interim Statement of Cash Flows, Coynpan
Condensed Interim Statement of Cash Flows andecklabtes 1 to 19. We have read the other informatio
contained in the half yearly financial report armhsidered whether it contains any apparent misatiés or
material inconsistencies with the information ie tondensed set of financial statements.

This report is made solely to the company in acaoce with guidance contained in International Saathcbn
Review Engagements 2410 (UK and lIreland) "Reviewiniérim Financial Information Performed by the
Independent Auditor of the Entity" issued by thed&img Practices Board. To the fullest extent pdtexi by
law, we do not accept or assume responsibilitynypae other than the company, for our work, fos tt@port,
or for the conclusions we have formed.

Directors' Responsibilities

The half-yearly financial report is the responsipibf, and has been approved by, the directorg dihectors
are responsible for preparing the half-yearly firiahreport in accordance with the Disclosure ananparency
Rules of the United Kingdom's Financial Serviceshiuity.

As disclosed in note 2, the annual financial statet: of the group are prepared in accordance WRSE as
adopted by the European Union. The condensed detawitial statements included in this half-yedihancial
report has been prepared in accordance with Irfienma Accounting Standard 34, “Interim Financial
Reporting”, as adopted by the European Union.

Our Responsibility

Our responsibility is to express to the Companymctusion on the condensed set of financial stamésnia the
half-yearly financial report based on our review.

Scope of Review

We conducted our review in accordance with Intéomal Standard on Review Engagements (UK and Idglan
2410, "Review of Interim Financial Information Ramihed by the Independent Auditor of the Entity'uiss by
the Auditing Practices Board for use in the Unikgddgdom. A review of interim financial informatioconsists
of making enquiries, primarily of persons respolesifor financial and accounting matters, and apyyi
analytical and other review procedures. A reviewsuibstantially less in scope than an audit conduate
accordance with International Standards on Audifidl and Ireland) and consequently does not enabl&®
obtain assurance that we would become aware dfiglificant matters that might be identified in andit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our atterthat causes us to believe that the condensedfse
financial statements in the half-yearly financigport for the six months ended 30 June 2011 ipregared, in
all material respects, in accordance with Inteovati Accounting Standard 34 as adopted by the Eanmop
Union and the Disclosure and Transparency RuléiseoBbnited Kingdom's Financial Services Authority.

Ernst & Young LLP
Guernsey
Date: 30 August 2011
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Boussard & Gavaudan Holding Limited

Consolidated Condensed Interim Statement of Finanal Position

30 June 2011 (Unaudited)

Assets

Non-current Assets

Investments at fair value through profit or loss
Investment property

Property, plant and equipment

Intangible assets

Other financial assets

Current Assets

Inventory

Other assets

Cash and cash equivalents
Total assets

Equity and Liabilities

Non-current Liabilities

Borrowings and long-term financial liabilities
Long-term provisions

Deferred tax

Other liabilities

Current Liabilities

Short term loan

Current portion of long-term borrowings and finahd&abilities
Forward foreign exchange derivatives contracts

Other liabilities

Bank overdraft

Total liabilities

Equity

Share capital

Distributable reserve

Share premium

Treasury shares

Retained earnings

Equity excluding non-controlling interest

Non-controlling interest
Total equity including non-controlling interest

Total Equity and Liabilities
Net asset value per share:

EURO shares outstanding 43,207,374 (2010: 47,4%),85
GBP shares outstanding 1,932,543 (2010: 1,932,543)

Note

14

15

UNAUDITED AUDITED
As at As at
30 June 2011 31 December 2010
Euro Euro
3 658,286,042 709,459,635
1,116,318 -
22,852,631 -
1,667,693 -
49,668 -
26,005,019 -
25,728,956 1,467,702
3,478,369 -
739,184,696 710,927,337
861,454 -
2,080,631 -
2,299,928 -
133,162 -
22,500,000 6,000,000
50,978 -
BB 438,047
48,376,331 21,317,136
7,576 -
91,991,172 27,755,183
4,514 4,934
104,347,019 150,726,170
511,875,139 511,875,139
(26,431,828) (20,863,074)
54,866,190 41,428,985
644,661,034 683,172,154
2,532,490 -
647,193,524 683,172,154
739,184,696 710,927,337
€ 14.3245 €13.7990
£13.2214 £12.8717

The condensed interim financial statements were appved by the Board of Directors on 30 August 2011

and signed on its behalf by:

Christopher Fish
Chairman

Nicolas Wirz

Director

The accompanying notes on pages 30 to 44 formtagral part of these condensed interim financetieshents.
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Company Condensed Interim Statement of Financial Psition
30 June 2011 (Unaudited)

UNAUDITED AUDITED
As at As at
30 June 2011 31 December 2010
Note Euro Euro

Assets
Non-current Assets
Investments at fair value through profit or loss 3 676,471,395 709,459,635
Current Assets
Other assets 5 2,360,532 1,467,702
Total assets 678,831,927 710,927,337
Equity and Liabilities
Current Liabilities
Short term loan 9 22,500,000 6,000,000
Forward foreign exchange derivatives contracts 2 1,88 438,047
Other liabilities 6 16,326,328 21,317,136
Total liabilities 39,507,440 27,755,183
Equity
Share capital 14 4514 4,934
Distributable reserve 104,347,019 150,726,170
Share premium 511,875,139 511,875,139
Treasury shares 15 (26,431,828) (20,863,074)
Retained earnings 49,529,643 41,428,985
Total Equity 639,324,487 683,172,154
Total Equity and Liabilites 678,831,927 710,927,337
Net asset value per share:
EURO shares outstanding 43,207,374 (2010: 47,4%),85 € 14.1502 € 13.7990
GBP shares outstanding 1,932,543 (2010: 1,932,543) £13.0638 £12.8717

The condensed interim financial statements were appved by the Board of Directors on 30 August 2011
and signed on its behalf by:

Christopher Fish Nicolas Wirz
Chairman Director

The accompanying notes on pages 30 to 44 formtagrad part of these condensed interim financetieshents.
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Boussard & Gavaudan Holding Limited

Consolidated Condensed Interim Statement of Comprednsive Income

For the six months ended 30 June 2011 (Unaudited)

Note

Income

Net realised gain on financial instruments at ¥aiue through profit or
loss

Change in unrealised gain on financial instrumenfaiavalue through
profit or loss

Net gain on financial assets at fair value thropgifit or loss

Realised and unrealised foreign currency (loss)/gaiforward
derivatives contracts
Other realised and unrealised foreign currencysjlos

Interest income
Total income

Operating income and expense from wholly owned suiasary

Revenue

Rental income from investment property

Operating expenses 8
Negative goodwill on acquisition 4

Trading Expense

Interest expense

Company expenses

Performance fees 13
Management fees 13
Administrative fees 12
Directors fees 11
Professional fees

Audit fees

Other expenses

Total expenses

Net income before tax

Income tax expense
Net profit / Total Comprehensive Income

Attributable to:
Owners of the Company
Non-controlling interest

Basic and diluted earnings per share

EURO €14,902,243 / 45,908,412 shares (2010: €13160Frofit /
52,549,163 shares)

GBP £605,503 /1,932,543 shares (2010: £569, 7@t Pt,551,246
shares)

All activities are of a continuing nature.

UNAUDITED UNAUDITED
For Six months For Six months
ended ended
30 June 2011 30 June 2010
Euro Euro
3,836,095 12,144,470
14,820,876 21,437,491
18,656,971 33,581,961
(911,778) 647,779
(1,225) (213)
17,743,968 34,229,527
193,179 1,470
17,937,147 34,230,997
43,657,754 -
152,580 -
(41,283,606) -
4,844,669
7,371,397 -
343,114 22,894
4,263,980 7,267,291
5,139,687 5,221,783
68,052 45,627
55,000 62,500
18,125 5,043
24,002 5,104
75,376 174,289
9,987,336 12,804,531
15,321,208 21,426,466
(812,313) -
14,508,895 21,426,466
13,437,205 21,426,466
1,071,690 -
14,508,895 21,426,466
€ 0.3404 €0.3616
£0.3204 £0.3673

The accompanying notes on pages 30 to 44 formtagrid part of these condensed interim financeteshents.
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Company Condensed Interim Statement of Comprehens&vincome
30 June 2011 (Unaudited)

UNAUDITED UNAUDITED
For Six months For Six months

ended ended
30 June 2011 30 June 2010
Note Euro Euro
Income
Net realised gain on financial instruments at Yaiue through profit or
loss 3,836,095 12,144,470
Change in unrealised gain on financial instrumenfaiavalue through
profit or loss 14,820,876 21,437,491
Net gain on financial assets at fair value thropgifit or loss 18,656,971 33,581,961
Realised and unrealised foreign currency (loss)/gaiforward
derivatives contracts (911,778) 647,779
Other realised and unrealised foreign currencysjlos (1,225) (213)
17,743,968 34,229,527

Interest income 99,775 1,470
Total income 17,843,743 34,230,997
Trading Expense
Interest expense 98,863 22,894
Company expenses
Performance fees 13 4,263,980 7,267,291
Management fees 13 5,139,687 5,221,783
Administrative fees 12 68,052 45,627
Directors fees 11 55,000 62,500
Professional fees 18,125 5,043
Audit fees 24,002 5,104
Other expenses 75,376 174,289
Total expenses 9,743,085 12,804,531
Net profit / Total Comprehensive Income 8,100,658 21,426,466
Basic and diluted earnings per share
EURO €9,106,266 / 45,908,412 shares(2010: €19,603R4ofit /
52,549,163 shares) €0.1984 € 0.3616
GBP £371,186 /1,932,543 shares,(2010: £569, 7@ P1,551,246
shares) £0.1921 £ 0.3673

All activities are of a continuing nature.

The accompanying notes on pages 30 to 44 formtagrid part of these condensed interim financetieshents.
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Boussard & Gavaudan Holding Limited

Consolidated Condensed Interim Statement of Changes Equity
For the six months ended 30 June 2011 (Unaudited)

Total Equity
excluding non- Non-
Share Distributable Treasury Retained controlling controlling
Share Capital Premium Reserve Shares Earnings interest interest Total Equity
Note Euro Euro Euro Euro Euro Euro Euro Euro
Balance as at 1 January 2011 4,934 511,875,139 150,726,170 (20,863,074) 41,428,985 683,172,154 - 683,172,154
Acquisition of subsidiaries 4 - 1,460,800 D&H0
Net profit attributable to
ordinary shares 13,437,205 13,437,205 1,071,690 14,508,895
Treasury Shares acquired 15 - - (51,948,325) - (51,948,325) - (51,948,325)
Treasury Shares cancelled 15 (420) 3@H151) 46,379,571 - - - -
Balance as at 30 June 2011 4,514 511,875,139 104,347,019 (26,431,828) 54,866,190 644,661,034 2,532,490 647,193,524
For the six months ended 30 June 2010 (Unaudited)
Total Equity
excluding non- Non-
Share Distributable Treasury Retained controlling controlling
Share Capital Premium Reserve Shares Earnings interest interest Total Equity
Note Euro Euro Euro Euro Euro Euro Euro Euro
Balance as at 1 January 2010 5,567 739,210,513 - (31,477,788) (17,305,504) 690,432,788 - 690,432,788
Net profit attributable to
ordinary shares - - - - 21,426,466 21,426,466 - 21,426,466
Treasury Shares acquired 15 - - (39,102,809) - (39,102,809) - (39,102,809)
Treasury Shares cancelled 15 (380) (455333, - 45,303,975 - - - -
Balance as at 30 June 2010 5,187 693,906,918 - (25,276,622) 4,120,962 672,756,445 - 672,756,445

The accompanying notes on pages 30 to 44 formtagral part of these condensed interim financetieshents.
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Boussard & Gavaudan Holding Limited
Company Condensed Interim Statement of Changes indaity
For the six months ended 30 June 2011 (Unaudited)

Share Distributable Treasury Retained
Share Capital Premium Reserve Shares Gains Total Equity
Note Euro Euro Euro Euro Euro Euro
Balance as at 1 January 2011 4,934 511,875,139 150,726,170 (20,863,074) 41,428,985 683,172,154
Net profit attributable to
ordinary shares 8,100,658 8,100,658
Treasury Shares acquired 15 - - - (51,948,325) - (51,948,325)
Treasury Shares cancelled 15 (420) - 3@H151) 46,379,571 - -
Balance as at 30 June 2011 4,514 511,875,139 104,347,019 (26,431,828) 49,529,643 639,324,487
For the six months ended 30 June 2010 (Unaudited)
Share Distributable Treasury Retained
Share Capital Premium Reserve Shares Gains Total Equity
Note Euro Euro Euro Euro Euro Euro
Balance as at 1 January 2010 5,567 739,210,513 - (31,477,788) (17,305,504) 690,432,788

Net profit attributable to

ordinary shares - - - - 21,426,466 21,426,466

Treasury Shares acquired 15 - - - (39,102,809) - (39,102,809)
Treasury Shares cancelled 15 (380) (4553653, - 45,303,975 - -
Balance as at 30 June 2010 5,187 693,906,918 - (25,276,622) 4,120,962 672,756,445

The accompanying notes on pages 30 to 44 formtagred part of these condensed interim financeteshents.
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Boussard & Gavaudan Holding Limited
Consolidated Condensed Interim Statement of Cash &lvs
For the six months ended 30 June 2011 (Unaudited)

UNAUDITED UNAUDITED
For Six months  For Six months
ended ended
30 June 2011 30 June 2010
Note Euro Euro

Net cash used in operating activities 10 (9,915,295) (22,483,133)
Cash flows from investing activities
Purchase of investments at fair value through poofloss 3 (2,440,104) (497,340)
Sales of investments at fair value 3 72,270,667 61,602,580
Purchase of net property, plant and equipment @taagible assets (1,769,661) -
Disposal of net property, plant and equipment aahigible assets 36,500 -
Purchase of subsidiary 4 (25,723,150) -
Net cash provided by investing activities 42,374,252 61,105,240
Cash flows from financing activities
Treasury shares acquired 15 (52,089,978) (39,102,809)
Purchase of subsidiary shares by non-controlliteyé@st 1,582,800 -
Net cash flow from foreign exchange forward deiixatontracts (668,711) 252,197
Repayment of other short term loan 9 (45,500,000) (33,150,000)
Proceeds from other short term loan 9 62,000,000 33,400,000
Repayment of long term borrowings (15,996,105) -
Proceeds from long term borrowings 21,850,172 -
Net financial interest paid (166,342) (21,495)

Net cash used in financing activities

Net movement in cash and cash equivalents
Cash and cash equivalents

Beginning of the period

End of the period

Cash and cash equivalents at 30 June 2011

Cash and cash equivalents

Short term bank balances

Bank overdraft

Cash and cash equivalents at 30 June 2011

(28,988,164)

(38,622,107)

3,470,793

3,470,793

3,470,793

3,478,369
(7,576)

3,470,793

The accompanying notes on pages 30 to 44 formtagral part of these condensed interim financetieshents.
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Boussard & Gavaudan Holding Limited

Company Condensed Interim Statement of Cash Flows
For the six months ended 30 June 2011 (Unaudited)

Net cash used in operating activities

Cash flows from investing activities
Purchase of investments at fair value through poofloss
Sales of investments at fair value

Net cash provided by investing activities

Cash flows from financing activities

Treasury shares acquired

Net cash flow from foreign exchange forward deiix@tontracts
Repayment of other short term loan

Proceeds from other short term loan

Net financial interest paid

Net cash used in financing activities

Net movement in cash and cash equivalents
Cash and cash equivalents

Beginning of the period

End of the period

Cash and cash equivalents at 30 June 2011

Note

10

15

UNAUDITED
For Six months

ended

30 June 2011

Euro

(15,512,679)

UNAUDITED
For Six months

ended

30 June 2010

Euro

(22,483,133)

(20,625,457) (497,340)
72,270,667 61,602,580
51,645,210 61,105,240

(51,948,325)
(668,711)
(45,500,000)
62,000,000
(15,495)

(39,102,809)
252,197
(33,150,000)
33,400,000
(21,495)

(36,132,531)

(38,622,107)

The accompanying notes on pages 30 to 44 formtagral part of these condensed interim financetieshents.
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Boussard & Gavaudan Holding Limited
Notes to the Condensed Interim Financial Statements
For the six months ended 30 June 2011 (Unaudited)

1. General information
Company information

Boussard & Gavaudan Holding Limited (the “Companig’a closed-ended investment company registeréd an
incorporated on 3 October 2006, under the lawsu#r@sey. Since 3 November 2006 the Company’s shages
listed and traded on the Eurolist Market operatgdEbronext Amsterdam by NYSE Euronext. Prior to the
listing of the Company, there was not a public reaifer the shares. Upon listing and trading of shares on
Euronext Amsterdam the Company is subject to Detfurities regulations and to supervision by thevent
Dutch authorities. The Company is registered with Dutch Authority for the Financial Markets asoflective
investment scheme.

On 28 July 2008, the Company’s shares were alsdttadinto the Official List of the UK Listing Authdy and
to trading on the London Stock Exchange plc’s nmaarket for listed securities. Upon admission to@iécial
List of the UK Listing Authority the Company is gabt to the UK Listing Authority’s Listing, Prospers,
Disclosure and Transparency Rules, save where Bgimlrities regulations take precedence.

At the time of this dual listing, the Company hasated a class of shares denominated in Sterlweg“8terling
Shares”) through the conversion of existing Eurareb into new Sterling shares at the prevailingassét value
(“NAV") per Euro share at 30 June 2008. From thased shareholders have been able to convert tkistire
holding of shares in the Company from one class amother class first on a quarterly and now ommmual
basis, provide that the procedure published ordimepany’s website has been compiled with.

Investment policy

The Company will invest its assets in order towdlian exposure to multiple alternative investnwrdategies.
Boussard & Gavaudan Asset Management, LP (the Stnvent Manager”) is responsible for the day-to-day
management of the Company's investments.

The Company will seek to achieve its investmenteotiye by investing the proceeds of any fund rgisimet of
any amounts retained to be used for working capéquirements, into Boussard & Gavaudan Fund Rbe(“
“Fund” or BG Fund”), and by utilising its borrowirgowers to make leveraged investments into priegtéty
situations. The gross investment exposure of theamy at any time may represent a maximum of 206epé
of Net Asset Value at the time of investment.

The Company will invest in a separate class of Elewominated shares of the Fund which will not ldgect

to management fees and performance fees at the fwaed as the Investment Manager will receive
management fees and performance fees in respistrofe as Investment Manager of the Company. dfoee,
the Company will benefit from exposure to the nmldtistrategies offered by the Fund but with no ipigt
layering of fees.

Over time, a proportion of the net assets of then@any may, at the discretion of the Investment Manabe
invested in other hedge funds and/or other findrasaets within the limits set out under the hegdisset
allocation " below and subject to the limit on tbgerage set out under the heading "Gearaitw, provided
that, where such hedge funds are managed by tlestinent Manager, the Company will invest throughare
class which will not be subject to management ofopmance fees at the level of the underlying hefdige.

The Investment Manager may also use the Compamyt®Wwing facilities to enable it to make privateugy
investments at its discretion within the limits smit under the heading "Asset allocation” below.e Th
Investment Manager’s ability to use borrowings $oich purposes is subject to the limit on leverageosit
under the heading "Gearing" below. Such investmemy include the acquisition of minority or majgrit
interests in unlisted companies or listed compa(iibgect Investments"). The Investment Manager raisp
make private equity investments through investingfunds that have a private equity investment focus
("Indirect Private Equity Investments").

With the possible application of leverage and wtaden with the returns achieved from the Fund, shwents
other than the investment in the Fund as descabege are intended to allow the Company to achisvarget
annualised return. The Company’s investments iretasether than the Fund are expected to consist of
investment opportunities that are identified by theestment Manager in connection with its andaff#liates
current activities but which are not pursued by fumd due to risk profiles or liquidity profilesdonsistent
with those of the Fund.
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Boussard & Gavaudan Holding Limited
Notes to the Condensed Interim Financial Statements
For the six months ended 30 June 2011 (Unaudited)

1. General information (continued)

Gearing

As described above, the Company intends to makeofises borrowing facilities to allow it to have an
investment exposure of up to 200 per cent. of NssteAValue at the point of investment.

The Company has power under its Articles of Incomgion to borrow up to an amount equal to 100 jgeit.cof
its Net Asset Value as at the time of borrowing.

It is intended that leverage will be used by thenBany for the purposes of (i) managing day to deshdlow,
i.e. for meeting expenses of the Company and fodifig repurchases of Shares and (ii) leveragingstnaents
made by the Company, including its investment enFland or in other hedge funds managed by the timesz
Manager (hereafter, “Manager Funds”), provided thatCompany complies with the exposure limitatieas
out under the heading “Asset allocation” below.

Asset allocation

Investmentsin Manager Funds
Substantially all of the net assets of the Companeycurrently invested in the Fund and it is apttéd that a
significant proportion of the Company’s net assdgtsremain invested in the Fund.

Over time, no less than 90 per cent. of the NeteA%slue and no more than 110 per cent. of the Adset
Value will be invested in Manager Funds, with a@sie80 per cent. of the Net Asset Value investdaterFund.

Investmentsin assets other than Manager Funds
In relation to those investments in assets othan tdanager Funds, the Directors have determinedstih
investments shall not exceed certain limits:

Direct Investments
The aggregate value of Direct Investments may rRoeed an amount equal to 50 per cent. of the NeetAs
Value at the time of making any such investment.

Indirect Private Equity Investments

The aggregate value of Indirect Private Equity Bimeents may not exceed an amount equal to 25 péerafe
the Net Asset Value at the time of making any simelestment. In addition, the Company will not maiwey

single private equity investment representing icess of an amount equal to 10 per cent. of itsAdset Value
as at the time that investment is made. Privaté@emvestments made in linked transactions willdagregated
for the purposes of this calculation.

Hedge fund investments (other than Manager Funds)

The Directors have also determined that the Conipanyestments in hedge funds (other than Managed§)
when aggregated may not exceed an amount equéal per2cent. of the Net Asset Value at the time akimg
any such investment.

Diversification

The Company's investment policy will be diversifieg exposure to the investment strategies of thedFu
through the Company's investment in the Fund amduth the other leveraged investments made by the
Investment Manager as described above.

Close Fund Services (the “Administrator”) arranfgrsthe monthly publication of the NAV of the Compaas
at the end of the previous month and the Investivkamager provides daily estimates.

As of 30 June 2011 none of the Company and the Eunréntly had any employees or owned any facdlitie
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Boussard & Gavaudan Holding Limited
Notes to the Condensed Interim Financial Statements
For the six months ended 30 June 2011 (Unaudited)

2. Accounting policies
2.1 Statement of compliance

The financial statements of the Group have beepapegl in accordance with International Financigbéténg
Standards as adopted by the European Union (“IFR8d)with legislation and rules pertaining to Amdsan
Euronext and London Stock Exchange listed comparasswell as in accordance with The Companies
(Guernsey) Law, 2008, as amended.

2.2  Basis of preparation

The interim financial statements have been preparegccordance with International Accounting Stadda
(IAS) 34 “Interim Financial Reporting” and with lstption and rules pertaining to Amsterdam Eurorend
London Stock Exchange Listing.

The interim financial statements do not includetladl information and disclosures required in anfiimancial
statements, and should be read in conjunction thithCompany’s annual financial statements for thary
ended 31 December 2010, which are prepared in @acoe with International Financial Reporting Staddas
adopted by the European Union.

The IFRSs adopted by the Group in the preparatitinese financial statements are those that wéeetafe for
accounting periods ending on or before 30 June 2011

At the date of approval of these financial statetsiethe following new standards and amendments;iwhave
not been applied, but that may impact the finargtilements, were in issue but not yet effective:

New Standards:

IFRS 9: Financial Instruments for accounting periods commencing on or after huday 2013.The
International Accounting Standards Board (IASB) Isasiéd proposals to adjust the mandatory effectie d
from 1 January 2013 to 1 January 20lFERS 9 deals with classification and measureméfihancial
assets and its requirements represent a signifafzarige from the existing requirements in IAS
39 in respect of financial assets: amortised codtfair value. Financial assets are measured at
amortised cost when the business model is to tsddta in order to collect contractual cash flows.
All other financial assets are measured at faineatith changes recognised in profit or loss. For
an investment in an equity instrument that is neldhfor trading, an entity may on initial
recognition elect to present all fair value chanfjesn the investment in other comprehensive
income. It is likely that IFRS 9 will be adopted the first time for the year ending 31 December
2015 and will be applied retrospectively, subjectértain transitional provisions. The Group is
currently in the process of evaluating the potémtitect of this standard.

IFRS 13:  Fair Value Measurement for annual accounting periods beginning on orraftelanuary 2013.
IFRS 13 explains how to measure fair value and dmenhance fair value disclosures. The
guidance includes enhanced disclosure requirentbatscould result in significantly more work
for reporting entities. These requirements arelamto those in IFRS 7, ‘Financial instruments:
Disclosures’, but apply to all assets and liatgitimeasured at fair value, not just financial ones.
IFRS 13 will be adopted for the first time for tlgear ending 31 December 2013 and will be
applied retrospectively, subject to certain traosal provisions. The Group is currently in the
process of evaluating the potential effect of Htiemdard.

IFRS 10:  Consolidated Financial Statements for annual accounting periods beginning on orraftdanuary
2013. IFRS 10 introduces new guidance on contrdlamsolidation. It combines the concepts of
power and exposure to variable returns to determinether control exists. Control exists under
IFRS 10 when the investor has power, exposure tabla returns and the ability to use that
power to affect its returns from the investee. Aiddially Exposure Draft 10 proposes to
eliminate the requirement to consolidate an investmwhich the company controls for any
company defined as an investment company undestémelard.
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Boussard & Gavaudan Holding Limited
Notes to the Condensed Interim Financial Statements
For the six months ended 30 June 2011 (Unaudited)

2. Accounting policies (continued)
2.2  Basis of preparation (continued)

Revised and amended Standards:

IAS 24: Related Party Transactions (Revised) for accounting periods commencing on or after duday
2011. The definition of related party has beenifdtal to simplify the identification of related
party relationships, particularly in relation tgsificant influence and joint control. However, the
standard is not expected to have a significant anpa the financial statements. This standard
will be adopted retrospectively for the first tifoe the year ending 31 December 2011.

2.3 Accounting for business combinations
The Group has applied the acquisition method fertissiness combination disclosed in note 4.

Consideration transferred includes the fair valokthe assets transferred, liabilities incurredthy Group to
the previous owners of the acquiree, and equityrésts issued by the Group. Consideration tramsfestso
includes the fair value of any contingent consitieraand share-based payment awards of the acchiatare
replaced mandatorily in the business combinati@e (8.6 below). If a business combination resultshi
termination of pre-existing relationships betwelk@ Group and the acquiree, then the lower of tiraitation
amount, as contained in the agreement, and thee vafuthe off-market element is deducted from the
consideration transferred and recognised in otkeemses.

A contingent liability of the acquiree is assumadibusiness combination only if such a liabiliépresents a
present obligation and arises from a past evedtjtarfair value can be measured reliably.

The Group measures any non-controlling interegsgiroportionate interest in the identifiable assets of the
acquiree.

Transaction costs that the Group incurs in conaratiith a business combination, such as finderes féegal
fees, due diligence fees, and other professiorthtansulting fees are expensed as incurred.

2.4 Basis of consolidation
2.4.1 Subsidiaries

The consolidated financial statements incorporhée financial statements of the Company and anytiesti
controlled by the Company (the “Group”) as at ttadahce sheet date for each accounting period. Qloistr
achieved where the Company has the power to gdherfinancial and operating policies of an investagty
S0 as to obtain benefits from its activities. Irsemsing control, potential voting rights that arerently
exercisable are taken into account.

On acquisition the assets and liabilities and cgent liabilities of a subsidiary are measuredairtfair values
at the date of acquisition. Any excess of the obstcquisition over the fair values of the idemiffie net assets
acquired is recognised as goodwill. Any deficierafythe cost of acquisition below the fair valuestbé
identifiable net assets acquired (i.e. discountaoquisition) is credited to the profit or loss etperiod of
acquisition.

The results of subsidiaries acquired or disposeducihg the period are included in the consolidatedement
of comprehensive income from the effective dateacduisition or up to the effective date of disppss
appropriate.

Where necessary, adjustments are made to the i@hastatements of subsidiaries to bring the acdagnt
policies used into line with those used by the @rou

All intra-group transactions, balances, income axgpknses are eliminated on consolidation.

2.4.2 Goodwill

The Group measures goodwill as the fair value efabnsideration transferred including the recoghamount
of any non-controlling interest in the acquireessléhe net recognised amount (generally fair vabiethe
identifiable assets acquired and liabilities assilinal measured as of the acquisition date. Goddisvihitially

recognised as an asset at cost and is subsequedbured at cost less any accumulated impairmgsedo
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Boussard & Gavaudan Holding Limited
Notes to the Condensed Interim Financial Statements
For the six months ended 30 June 2011 (Unaudited)

2. Accounting policies (continued)
2.4.2 Goodwill (continued)

Goodwill which is recognised as an asset is revie¥eg impairment at least annually. Any impairmésit
recognised immediately in profit or loss and is sibsequently reversed.

The valuation of business combinations has not fiealised in the interim condensed financial steats as
at 30 June 2011. The identifications and fair vatueasurements of all acquired assets are currbethyg
analysed, in particular with regard to the Groypeperty complexes. The carrying amounts are trsesiu
provisionally to recognize business combinationthainterim financial statements as at 30 Jund Z@4ith the
exception of the Raynal and Roquelore goodwill,clibhas not been recognized as a clearly identifgesbt);
the ongoing expert appraisals should enable ietadjusted in the financial statements for the pealing 31
December 2011.

The negative goodwill of €4,844,669 recognizedhia &ccounts at 30 June 2011 has been recognizedfin
or loss.

2.5 Property, plant and equipment and Investment poperty

Property, plant and equipment and investment ptgpermeasured using the depreciated cost methbis. T
corresponds to the cost at initial recognition lué asset less any accumulated depreciation andrimgra
losses or, if necessary, at a revalued amountdordance with legal requirements.

The revaluation surplus is not modified, barringeav valuation or subsequent derecognition of thalued
assets.

Depreciation is based on economic depreciable ateocalculated using the straight-line method or the
diminishing balance method, depending on the naifitee assets concerned. This corresponds toakdoen
of the asset's cost at initial recognition lessesdual value over its useful life.

Average depreciable lives used for the main tygespital assets are as follows:

- Industrial buildings 30 years

- Refurbishments 15 years

- Technical facilities 5 to 10 years
- Other capital assets 4 to 10 years

Leasing is restated in accordance with IAS 17, pixtr acquisitions of movable assets under leasorgracts
for private cars and equipment costing under €1§,0thich are capitalized when the repurchase opson
exercised at the value of the option.

2.6 Impairment of assets

Assets are impaired only if there is any objectxédence that the result of one or more events hbae
occurred after initial recognition of the asset éndad an impact on the estimated value-in-use efaiset.
Value in use is calculated using the discountedréutash flows method for a group of assets repteddy the
cash-generating unit. The way the group is strectiras naturally led it to recognize each of itssgliaries as
a cash-generating unit.

With regard to assets with an indefinite life, tiidested at least once a year, even if there svidence of an
impairment loss. Impairment tests performed by @muf before acquisition for the year ended 31 Ddumam
2010 did not result in any impairment.

2.7 Inventories

Inventories are measured at cost price. A provifimimpairment is recognized for the differencevieen the
gross value and the probable realisable valueeifdtier is lower.

2.9 Financial liabilities

Financial liabilities include borrowings, other dimcing and bank overdrafts and operating liabdjtitney are
measured at amortised cost.
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Boussard & Gavaudan Holding Limited
Notes to the Condensed Interim Financial Statements
For the six months ended 30 June 2011 (Unaudited)

2. Accounting policies (continued)
2.9 Forward currency contracts

A forward currency contract involves an obligationpurchase or sell a specific currency at a futla, at a
price set at the time the contract is made. Forviareign exchange contracts are valued by referémdbe
forward price at which a new forward contract oé t)ame size and maturity could be undertaken at the
valuation date. The unrealised gain or loss on dpemard currency contracts is calculated as tlitemdince
between the contract rate and this forward prind,ia recognised in the Statement of Comprehernso@me.

2.10 Taxation
2.10.1 Company

The Company has been granted exemption under tioena Tax (Exempt Bodies) (Guernsey) Ordinance, 1989
from Guernsey Income Tax, and is charged the arfeaadf £600 (2010: £600).

2.10.2 Group

Deferred income taxes are determined using theblgrideferment method based on known tax conditbns
the end of the reporting period. They reflect tigndifferences between expenses recognized in theotidated
income statement and those recognized to calciiiateorporate income tax of the Group. Most of tagerred
tax arises from the cancellation in the consoliddiaancial statements of certain regulated prowvisiof a
purely fiscal nature, cancellation of the provisifam the personnel profit-sharing plan, of the pstn for
severance benefits, the restatement of lease fimpnand tax deficits and long-term capital lostest will in
all likelihood be offset against future profits. Bccordance with IAS 12, deferred income taxes rae
discounted to present value.

2.11 Income and expenses

Other income is recognised in the Statement of Gehgnsive Income as it occurs on an accrual basis.
Expenses are accounted for as they occur on amacbasis. Expenses are charged to the Statement of
Comprehensive Income.

2.12 Interest income and expense

Interest income, arising on cash and interest esgearising on overdrafts, borrowed debt securities
recognised in the Statement of Comprehensive Incaitién interest income and interest expense uslireg
effective interest method.

2.13 Basic earnings per share, and NAV per share
Basic earnings per share are calculated by divitiegnet income by the weighted average numbezgi$tered

shares in issue, during the period. There is rfergifice between the basic and diluted earningshzee.

Net Asset Value per share is calculated by dividhmynet assets at the Statement of FinancialiBoslate by
the number of shares outstanding at the Statenfiérib@ncial Position date.

2.14 Operating segments
The Board is of the view that the Group is engagesingle segment of business, being investmerfisamcial

instruments.

The Board, as a whole, has been determined asitabinst the chief operating decision maker of theop.
The key measure of performance used by the Boaadgess the Group’s performance and to allocabeness
is the total return on the Group’s net asset vadisecalculated under IFRS, and therefore no reliaticn is
required between the measure of profit or loss bgettie Board and that contained in the finand@tesnents.

The majority of the Group’s investments are in wend which is domiciled in the Republic of Irelafnihe
Company is domiciled in Guernsey.
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Boussard & Gavaudan Holding Limited
Notes to the Condensed Interim Financial Statements
For the six months ended 30 June 2011 (Unaudited)

3. Investments in financial instruments through pofit or loss

Group

Unaudited As at 30

Audited As at 31

June 2011 December 2010
Euro Euro
Investments in BG Fund
Cost €616,790,607 (2010: € 682,054,502) 648,430,761 698,306,497
Investments in Private equity deals
Cost €9,035,236 (2010: € 9,911,013) 9,570,685 11,014,935
Investment in money market fund
Cost €281,132 (2010: € 135,928) 284,596 138,203
Total 658,286,042 709,459,635
Group Unaudited As at 30 Audited As at 31
June 2011 December 2010
Euro Euro
Investments
Beginning cost 692,101,443 676,122,772
Additions 2,440,104 689,528,451
Disposals (72,270,667) (786,057,915)
Realised gain 3,836,095 112,508,135
Ending Cost 626,106,975 692,101,443
Unrealised gains on investments at fair value thhgprofit and loss 32,179,067 17,358,192
Investments at fair value through profit or loss: 658,286,042 709,459,635

Company

Unaudited As at 30

Audited As at 31

June 2011 December 2010
Euro Euro
Investments in BG Fund
Cost €616,790,607 (2010: € 682,054,502) 648,430,761 698,306,497
Investments in Private equity deals
Cost €27,220,589 (2010: € 9,911,013) 27,756,038 11,014,935
Investment in money market fund
Cost €281,132 (2010: € 135,928) 284,596 138,203
Total 676,471,395 709,459,635
Company Unaudited As at 30 Audited As at 31
June 2011 December 2010
Euro Euro
Investments
Beginning cost 692,101,443 676,122,772
Additions 20,625,457 689,528,451
Disposals (72,270,667) (786,057,915)
Realised gain 3,836,095 112,508,135
Ending Cost 644,292,328 692,101,443
Unrealised gains on investments at fair value tghgorofit and loss 32,179,067 17,358,192
Investments at fair value through profit or loss: 676,471,395 709,459,635

4, Acquisition of subsidiaries

During the period 1 January 2011 to 30 June 20&1Cmpany acquired an 83.28% holding in the company
Compagnie Des Miniquiers (“CDM"). The Company phased a total of 7,274,141 shares at a price of €1
each. Substantially all of the purchase price wssdufor seed capital and finance for CDM to acquire
Financiére des Minquiers (“FDM”). Through this adgition CDM took control of the whole Cofigeo group
and made a mandatory offer of purchase for the ir@nganon-controlling interest. Details for the acsjtion of
100% of Cofigeo are below.
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4. Acquisition of subsidiaries (continued)

Cofigeo

Non-current assets
Property, plant and equipment
Intangibles
Investment property
Other financial assets

Current assets
Inventory
Trade and other receivables
Cash and cash equivalents

Non-current liabilities
Loans payable
Provisions
Deferred tax
Other

Current liabilities
Loans payable
Trade and other payables

Net asset value at 31 December 2010
Trading result 1 January 2011 — 25 February 2011
Adjustment for negative goodwill in Cofigeo recorg prior to acqusistion

Negative goodwill on acquisition

Fair Value of assets acquired on 25 February 2011
Less cash received on acquisition

Consideration transferred comprising cash

Fair value at acquisition on 25
February 2011
€000

22,368
2,165
1,094

42

25,669

24,577
24,685
13,392

62,654

(7,395)
(2,026)
(2,749)

(144)

(12,314)

(2,529)
(28,919)

(31,448)

44,561
796
(466)

44,891
(4,845)

40,046

(14,323)

25,723

The identifications and fair value measurementalicdicquired assets are currently being analysepaiticular
with regard to the Group's property complexes. ddugying amounts are thus used provisionally togecze

business combinations in the interim financialestants as at 30 June 2011.

Compagnie Des Minquiers (“CDM”") a subsidiary of t8eoup acquired a controlling interest in Cofigep2b

February 2011.
5. Other assets
Group Unaudited As at 30 Audited As at 31
June 2011 December 2010
Euro Euro
Trade notes and accounts receivable 19,328,639 -
Due from brokers 2,319,282 1,467,702
Interest receivable 41,250 -
Other current assets 4,039,785 -
25,728,956 1,467,702
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5. Other assets (continued)
Compan

pany Unaudited As at 30 Audited As at 31
June 2011 December 2010

Euro Euro
Due from brokers 2,319,282 1,467,702
Interest receivable 41,250 -
2,360,532 1,467,702

6. Other liabilities
Group

Trade notes and accounts payable
Due to brokers

Performance fees payable
Management fee payable

Other liabilities

Unaudited As at 30

Audited As at 31

June 2011 December 2010
Euro Euro
24,551,263 -
6,891,137 282,265
4,263,980 18,413,773
5,139,687 2,595,727
7,530,264 25,371
48,376,331 21,317,136

Company

Due to brokers
Performance fees payable
Management fee payable
Other liabilities

Unaudited As at 30

Audited As at 31

June 2011 December 2010
Euro Euro
6,891,137 282,265
4,263,980 18,413,773
5,139,687 2,595,727
31,524 25,371
16,326,328 21,317,136

7. Borrowings and long-term financial liabilities

7.1  Sharepurchase warrants

CDM's executive officers own 1,220,000 share wdsaach worth €0.10.
The exercise price of the share purchase warrailitbevequal to the nominal value of the Comparsyiares.
These share purchase warrants entitle their owtoesgbscribe for a variable number of shares aaugrd the

rate of return of the investment when redeemed.

7.2  Convertible bonds

By a decision dated 3 March 2011 Compagnie Des Marg (“CDM”), a subsidiary of the Company, issued
8,677,860 bonds with a face amount of €1 eachy fsllbscribed. The characteristics of the bondsaare

follows:
- total amount of the loan: €8,677,860;
- face amount of each bond: €1;
- issue price of each bond: €1;
- date of maturity of the bonds: 3 March 2021;
- interest rate: 10% per annum, capitalized eveary

By a decision dated 28 March 2011 CDM issued 25527 ,bonds with a face amount of €1 each, fully

subscribed. The characteristics of the bonds afellasvs:
- total amount of the loan: €2,777,552;
- face amount of each bond: €1;
- issue price of each bond: €1;
- date of maturity of the bonds: 26 March 2021;
- interest rate: 10% per annum, capitalized eveary

BGHL has subscribed to a total of 10,911,212 bdndis the above issue for a total of €10,911,212isTh

amount has been eliminated on consolidation.
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7. Borrowings and long-term financial liabilities (continued)
7.3 Bankloan,

Financiere Des Minquiers, a subsidiary of the Grdapk out a bank loan of €21.5 million on 29 Magfi 1.

An advance repayment of €6.5 m was made on 30 204é, the balance (€15m) is repayable in equal
instalments on 31 July of every year until 31 JAR18. The interest rate is the 3-month EURIBOR or
interpolated with a variable margin payable quéyter

The loan issue costs have been spread over thad teitm of the loan, namely 7 years.

8. Operating expenses from wholly owned subsidiary
Group Unaudited As at 30
June 2011
Euro
Purchases consumed 24,214,919
Changes in inventory of goods in process and finigheducts (2,135,233)
Payroll expenses 9,080,105
External charges 9,077,136
Taxes 711,624
Depreciation allowances 872,796
Estimated expenses (599,621)
Other operating income and expenses 61,880
41,283,606
9. Other short term financing

The Company’s share buy-back programme is finadgededemptions of BG Fund shares. BG Fund has a
monthly liquidity with 60 days notice, which meahsat redemptions are payable at most once in essdendar
month. The Company does not know in advance theuataand frequency of share buy-backs for any given
month. As a result, every month the Company neest®sa-term financing, which it meets by issuingiable
funding notes.

In compliance with its investment policy, BG Fundreed, from 2 November 2010, to subscribe for such
interest-bearing variable funding notes issued ey €ompany up to a principal amount of €25 million.
Although the stated maturity of the notes is 18 therfirom their issue date, the Company has th@opi

redeem at any time the notes at par on a 2 bustd@ss notice, which it does every month by apgaiythe
proceeds of BG Fund shares redemptions.

The terms of the notes are at arm’s length and haee approved by the Board of the Company. Thepaosn
pays interest at an annual rate equal to a 1.®epespread over the 1 month Euribor. In additio, Bund may
at any time, on a 90 calendar days notice, regh@e€ompany to redeem all notes at par.

As of 30 June 2011, the total amount due undentties was €22,529,857 (outstanding principal: €22 (H0;
interest accrued: €29,857).

For the period ended For the year ended
30 June 2011 31 December 2010

Euro Euro
Beginning principal outstanding (6,000,000) (5,500,000)
Repayments 45,500,000 56,800,000
Drawdown (62,000,000) (57,300,000)
Realised gain - -
Ending principal outstanding (22,500,000) (6,000,000)
Accrued Interest (see note 6) (29,857) (5,014)
Other short term loan at fair value (22,529,857) (6,005,014)
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10.  Net cash used in operating activities

Group Unaudited As at 30 Unaudited As at 30
June 2011 June 2010

Euro Euro
Net profit 14,508,895 21,426,466

Adjustments to reconcile net profit to net cashduseoperating
activities:

Unrealised gain on financial instruments at falueahrough profit and
loss
Realised gain on financial instruments at fair vahreugh profit and

(14,820,876)

(21,437,491)

loss (3,836,095) (12,144,470)
Realized and unrealized foreign currency loss/(gaimforward

derivatives contracts 911,778 (647,779)
Increase in net allowances for amortization andipions (3,775,076) -
Increase in other calculated income and expenses (53,083) -
Income tax expense (448,541) -
Net interest cost 149,935 21,424
(Increase)/decrease in due from brokers (851,581) 47,956
Increase in due to brokers 6,608,872 2,453,680
Decrease in performance fee payable (14,149,793) (12,103,052)
Increase/(decrease) in management fee payable 2,543,960 (52,259)
Increase/(decrease) in administrative fee payable 1,667 (23,937)
Decrease in audit fees payable (5,816) (23,671)
Decrease in legal fees payable (14,541) -
Decrease in trade notes and accounts receivable 2,212,632 -
Increase in trade notes and accounts payable 3,447,418 -
Change in other net current assets / liabilities 1,199,497 -
Decrease in inventory (1,428,298) -
Tax paid (2,116,249) -
Net cash used in operating activities (9,915,295) (22,483,133)

Company Unaudited As at 30  UNaudited As at 30
June 2011 June 2010

Net profit 8,100,658 21,426,466

Adjustments to reconcile net profit to net cashduseoperating

activities:

Unrealised gain on financial instruments at falueahrough profit and

loss (14,820,876) (21,437,491)

Realised gain on financial instruments at fair vahreugh profit and

loss (3,836,095) (12,144,470)
Realized and unrealized foreign currency (loss)/gaiforward

derivatives contracts 911,778 (647,779)
Net interest cost (912) 21,424
(Increase)/decrease in due from brokers (851,581) 47,956
Increase in due to brokers 6,608,872 2,453,680
Decrease in performance fee payable (14,149,793) (12,103,052)
Increase/(decrease) in management fee payable 2,543,960 (52,259)
Increase/(decrease) in administrative fee payable 1,667 (23,937)
Decrease in audit fees payable (5,816) (23,671)
Decrease in legal fees payable (14,541) -

Net cash used in operating activities

(15,512,679)

(22,483,133)
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11. Related Party transactions

There have been related party transactions asisbetow over the period and as disclosed in nb2eand 13.
The Directors are paid an annual fee of €30,06 Chairman is entitled to receive €50,000 per ananchthe
Chairman of the audit committee entitled to receimeadditional fee of €7,500 per annum.

12. Administration fees

Close Fund Services Limited, the Administratoreiitled to an annual fee of £85,000 per annunadidition,
the Administrator outsources the accounting to &@p Financial Services LLC for an annual servieedqual
to €20,000 payable monthly.

13.  Management fees and Performance fees

The Company has appointed Boussard & Gavaudan Mashgement, LP as investment manager pursuant to
an investment management agreement entered irt8 Q@ttober 2006.

Under the Investment Management Agreement, thestment Manager has been given responsibility fer th
day-to-day discretionary management of the Compaagsets in accordance with the Company’s investmen
objective and policy, subject to the overall sufmon of the Directors.

The Investment Management Agreement is terminajpleither party giving to the other not less thaelte
months' notice in writing, such notice not to egpirefore the third anniversary of admission of @mmpany’s
existing Shares to Euronext Amsterdam, except maite circumstances where, inter alia, the Investme
Manager ceases to have all necessary regulatomyigsons, becomes insolvent or is in material Hreafcthe
Investment Management Agreement, in which casényestment Management Agreement may be terminated
forthwith.

In the event that the Investment Management Agreémderminated before the third anniversary ohadion

of the Company’s existing Shares to Euronext Anastar other than, inter alia, as a result of the nate
breach or insolvency of the Investment Manager, Goenpany would, nonetheless, be obliged to pay the
Investment Manager any management fee or perforengagcthat would otherwise be payable in respethef
period to such third anniversary.

This has been agreed on the basis of the Investib@ntger bearing all the costs and expenses dilsstimg
the Company.

If the Investment Management Agreement is termthatefore 31 December in any year, the performaaeenf
respect of the then current Calculation Period kbélicalculated and paid as though the date of tetion were
the end of the relevant Calculation Period.

The Investment Manager receives a managementdesjeal monthly and payable quarterly, calculatethet
annual rate of 1.5 per cent of the Net Asset Valllee Investment Manager is also entitled to receive
performance fee.

The Performance Fee will be calculated in respé&ach Calculation Period. The Performance Fed bkal
deemed to accrue on a monthly basis as at eactatiéaiuDay. For each Calculation Period, the Peréooe

Fee will be equal to 20 per cent. of the appremiain the Net Asset Value per share during that@ation

Period above the net asset value per Share oftheant class (the “Base Net Asset Value per Shaféie

Base Net Asset Value per Share is the highest Ns¢tAValue per Share achieved as at the end gfranipous

Calculation Period (if any).

The Performance Fee in respect of each Calculd&e&niod will be calculated by reference to the Nebet
Value per Share before deduction for any accruatbeance Fee. The Performance Fee attributabéath
class of Shares shall be paid solely from the exie¥ool underlying each class of Shares suchnthatass of
Share shall bear any part of the Performance Fegbuliible to any other class of Shares. The effétiedging
the currency exposure of a class of Shares onelegant Pool will be included when the PerformaRee is
calculated. For the purposes of calculating thdoPmance Fee and for the avoidance of doubt, theAdset
Value per Share of a class will include in full aimgrease in the Net Asset Value per Share of ¢heds
attributable to any repurchase by the Companyaifdlass of Shares.
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13. Management fees and Performance fees (continged

On 17 July 2009, the Company and the Investmentaganagreed to apply a different method to caleulad
performance fee payable by the Company to the tmexgt Manager other than the method set out in the
Management Agreement. The objective was to avgidtantial inequitable treatment of shareholdergckvh
would have resulted from overpayment of performareeon a per share basis.

Under the original method performance fee couldbez payable based on the full year performancelation
to shares that were no longer in existence at gedy leading to the remaining shares in issue gagia much
performance fees on a per share basis. This situatiuld arise because the number of shares ia ismies
over time, either because of (i) conversions betwie two share classes, or (ii) buy back of shasethe
Company.

Under the revised method the performance fee @ilzbd on each share based on the performandmuttbie
to that share until such time as that share nodoegists. At the time of adoption, the Board tbgetwith its
advisers concluded that the new method was faireasonable and the Financial Services Authority dualy
notified.

Any benefit to the Company in terms of a decreashé performance fee payable under the new melbgyo
is unrestricted. Any benefit to the Investment liger in terms of an increase in the performance&gable
under the new methodology is restricted to no nloae 5 per cent. of the Company’s net asset value.

For the period ended 30 June 2011 the Managemestviere €5,139,687 (for the six months ended 3@ Jun
2010: €5,221,783), at 30 June 2011 €5,139,687 GEdber 2010:; €2,595,727) was payable.

For the period ended 30 June 2011, the Performfaasewere €4,263,980 (for the six months endedud@ J
2010: €7,267,291), at 30 June 2011 €4,263,980 GEmdber 2010: €18,413,773) was payable.

14.  Share Capital

Authorised Shares

On incorporation, the authorised share capitalhef Company was represented by 100,000,000 shares of
€0.0001 par value. At incorporation, two sharesensibscribed by CO1 Limited and CO2 Limited of ANe
Street, St Peter Port, Guernsey, the subscribetisetdlemorandum of Association. On 13 October 20@6
holders of the two subscriber shares in the Comp@®@/ Limited and CO2 Limited, passed a writtenc&de
resolution approving the cancellation of the enéinrsount standing to the credit of the share prenmacoount
immediately after the initial public offering oféhCompany’s existing shares, conditionally uponisiseie of
such shares and the payment in full thereof. Adiegion was made to the Royal Court of Guernsegatiafirm

the reduction of the share premium account.

This cancellation was confirmed by the Royal Cant10 November 2006, enabling the Company to effect
purchases of its own shares and/or C shares.

On 1 November 2006, 43,999,998 Class A shares issved fully paid for cash at a price of €10 ed@pa
resolution of shareholders passed on 30 April 2895 authorised share capital of the Company wereésed
from €10,000 to €1,010,000 by the creation of 5,000,000 shares of €0.0001 each and 5,000,000,000 C
shares of €0.0001 each.

Allotted, issued and fully paid

As on 30 June 2011 Shares Euro
Class A EURO of € 0.0001 43,207,374 4,321
Class A GBP of € 0.0001 1,932,543 193
As on 31 December 2010 Shares Euro
Class A EURO of € 0.0001 47,411,855 4,741
Class A GBP of € 0.0001 1,932,543 193
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14.  Share Capital (continued)

Voting

The shareholders shall have the right to receiiice@f and to attend and vote at general meetaighe
Company and each holder of shares being presgrrgon or by proxy or corporate representtive @meating
shall upon a show of hands have one vote and upatl @ach such holder present in person or by ooy
corporate representative shall have one vote perof each share held by him.

Without prejudice to any special rights previousbnferred on the holders of any existing shareslass of
shares, any share in the Company may be issuedsudtihpreferred, deferred or other special rights o
restrictions whether as to dividend, voting, retafncapital or otherwise as the Company at any thye
ordinary resolution may determine and subject td andefault of such determination as the Board may
determine. Subject to the provisions of the ComgaGuernsey) Law 2008, as amended, the termsiging r
attaching to any class of shares, the Articlesamdguidelines established from time to time by Etectors,

the Company may from time to time purchase or eintera contract under which it will or may purchaany

of its own shares.

The making and timing of any buy back will be at #ibsolute discretion of the Directors. If at aimyet the
share capital is divided into further classes @reh the rights attached to any class (unlesswiteeprovided
by the terms of issue) may whether or not the Campimbeing wound up be varied with the consentritting
of the holders of three-fourths of the issued shafehat class or with the sanction of a spe@sablution of the
holders of the shares of that class.

On a winding-up, the shareholders shall be entittethe surplus assets remaining after paymentlahe
creditors of the Company.

15.  Treasury shares

The acquisition of treasury shares started on druaey 2008. The Company holds 4.67% (2010: 3.94Pi}k
issued share capital in treasury shares which septs 2,210,312 shares on 30 June 2011.

The Company shall not hold more than 10% of itad@slsshare capital in treasury.
Situation

Company's allotted, issued and fully paid share cafal

Prior to the effect of the treasury shares held a€0.0001 each
Nominal Euro Shares Euro Nominal GBP Shares GBP
30 June 2011 € 4,541.7687 45,417,687 €193.2543 932543

31 December 2010 €4,941.7687 49,417,687 €193.254 1,932,543

After the effect of the treasury shares acquired a€0.0001 each
Nominal Euro Shares Euro Nominal GBP Shares GBP

30 June 2011 € 4,320.7374 43,207,374 € 193.2543 932543
31 December 2010 € 4,741.1855 47,411,855 €193.254 1,932,543
Activity
The Company has bought back the following sharesmguhe period
Number of EUR Average Number of GBP Average
EUR shares amount Price GBP shares amount Price
For the six months ended
30 June 2011 4,204,481  €51,948,325 € 12.3555 - - -
For the six months ended
30 June 2010 3,802,580 € 39,102,809 € 10.283 - - -

The Company has cancelled the following sharesdutie period

Number of EUR Average  Number of GBP Average
EUR shares amount Price GBP shares amount Price
For the six months ended
30 June 2011 4,000,000 € 46,379,571 € 11.5949 - - -
For the six months ended
30 June 2010 4,642,425 € 45,303,975 € 9.7587 - - -
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16. Segment information

For management purposes, the Company is engagattimain operating segment, which invests in fir@nc
instruments. All of the Company’s activities ardemelated, and each activity is dependent on thers.

Accordingly, all significant operating decisionedrased upon analysis of the Company as one segient
financial results from this segment are equivaterihe financial statements of the Company as devho

The following table analyses operating income pegestment type.

Group

Equity securities

Debt instruments

Derivative financial instruments

Foreign exchange gains on financial instrumentsanédir value through
profit or loss and interest income

Other trading revenue and related expenses

Total

Company

Equity securities

Debt instruments

Derivative financial instruments

Foreign exchange gains on financial instrumentsanédir value through
profit or loss

Total

17. Comparatives

Unaudited Unaudited
As at As at
30 June 2011 30 June 2010
18,656,971 33,581,960
(911,778) 647,780
191,954 1,257
7,371,375 -
25, 308,522 34,230,997
Unaudited Unaudited
As at As at
30 June 2011 30 June 2010
18,656,971 33,581,960
(911,778) 647,780
98,550 1,257
17,843,743 34,230,997

Comparative information for the Condensed Interitaté&nent of Comprehensive Income, Condensed Interim
Statrement of Changs in Equity and Condensed intetatement of Cash Flows has been provided fosithe
months from 1 January 2010 to 30 June 2010. Cortipariaformation for the Condensed Interim Statetrain
Financial Position has been provided for the ygamf 1 January 2010 to 31 December 2010. Certain
comparative figures have been reclassified in otaleonform to the presentation.

Due to the fact that this is the first accountingripd for which a consolidation is required, congiie
information for the consolidated sections of thecamts will be the same as that disclosed for tbe@any

comparative information.

18. Post balance sheet events

There were no material post balance sheet evebtggquent to period end.

19.  Approval of financial statements

The financial statements were approved by the Gamg Company on 30 August 2011 at which date these

financial statements were considered final.
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