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Koninklijke Wegener NV has seen a downturn in the situation on the advertising market in the first four months of 2009. Despite the drop in revenue, a positive result was achieved due to reorganisation and additional measures. The operating result before exceptional items was, however, 51% lower than in the same period in 2008. 

Compared to the first four months of 2008, advertising turnover has dropped by 21%, a decrease caused primarily by the decrease in the number of advertisements in the recruitment and automotive segments. Advertising sales represent in the first four months of 2009 approximately half of Wegener’s total turnover.

Turnover in the subscription market is stable. The drop in circulation is compensated for by higher prices. The decline in subscriptions is 1.3% compared to the same period in 2008, although the economic crisis does seem to be accelerating the drop in subscribers to a certain extent.

Turnover in internet products as well as products and services for readers (consumers) has risen by 26%; their share in Wegener’s total turnover remains small.

Costs have dropped by 9% compared to the first four months of 2008, especially staff costs as a result of the decline in the number of FTEs. These were 410 less at the end of April 2009 compared to April 2008. ‘Delta’, the reorganisation programme which is currently underway, has been extended to include additional measures aimed at counteracting the consequences of declining revenue. It was agreed in principal recently with the Netherlands Association of Journalists (NVJ) that the covenant concluded in late 2008 would be temporarily rendered inoperative to achieve staff reductions at editorial staff level as well.

The investment programme for printing press refurbishment in Best is going well, and the third press is expected to be in operation by July. The previously announced closure of the printing office in Nijmegen is scheduled to take place at the same time. 

As announced in the press release of 24 April, Wegener has reached an agreement with PCM Uitgevers about the sale of its 37% interest in AD NieuwsMedia BV. In connection with this, PCM Uitgevers is buying the printing operations Wegener NieuwsDruk West in The Hague. Wegener will also be buying 100% of the shares in PCM Lokale Media BV. 

It is anticipated that this transaction will be completed in the third quarter of the year. It depends in part on the recommendation of the participatory councils, shareholders’ approval and the approval of the Dutch Competition Authority. The combined transaction will lead to a positive cash flow. 

For its funding, Wegener makes use of an arrangement concluded by Mecom with a syndicate of banks. Mecom is at an advanced negotiation stage with regard to a new facility, which will provide a long term stable financing structure for the Mecom group.

At the end of April 2009, Wegener’s net interest-bearing debt was 5% higher than at the end of December 2008, due to seasonal changes in the company’s working capital (e.g. moment of collection of subscriptions).

Wegener finalised the sale of its 49% interest in Selekt Mail Nederland CV – active in the delivery of personally addressed mail – to Deutsche Post International BV in early February 2009. The price paid by Deutsche Post was EUR 4 million.

On 26 March 2009, the Extraordinary Meeting of Shareholders of Koninklijke Wegener NV appointed Mr E.A. van Amerongen, Mr S.M. van der Heijden and Mr D.J. Montgomery as the company’s supervisory directors, while on the same day, Mr J. Allwood resigned as supervisory director of Koninklijke Wegener NV. 

Given the uncertain economic prospects, no specific forecasts can be made yet as to the results of the entire year.
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