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General
Introduction

Cinema City International N.V. (the “Company”), orporated in the Netherlands, is a subsidiary ®f |.
International Theatres Ltd. ("ITIT" or "parent coamy"). The Company (together with its subsidiartés,
"Group") is principally engaged in the operationesftertainment activities in various countries nithg:
Poland, Hungary, Czech Republic, Romania, Bulgélayakia and Israel. The Company, through related
entities, has been a family operated theatre bssisiace 1929.

Cinema City is the largest cinema operator in @Gérgnd Eastern Europe as well as in Israel andhiine
largest cinema operator in all of Europe. at 30 August 2012 the Company operates 98 mulkgxes with

a total of 943 screensn the CEE countries the Company operates cinemdsr the Cinema City brand and
in Israel under the Yes Planet and Rav-Chen braRgsatre operations are the Company’s core business
comprising selling tickets, snacks and beveragesiitession stands as well as cinema advertisingmder

its brand name New Age Media. The Company also t@aim an exclusive arrangement with IMAX®
Corporation to develop IMAX® theatres in the coiedrof its operationThe Company is the fastest
growing cinema chain in Europe with plans to open @2 new multiplexes (approximately 300 screens)
underpinned with binding lease agreements.The Company is also running film distributiondbgh its
local subsidiary companies branded Forum Film incalntries. Cinema City maintains a small-scale
cinema-related real estate presence in selectedrizs

The Company's shares are traded on the Warsaw &xakange. As of 30 August 2012, the market share
price was PLN 26.1 (EUR 6.31), giving the Compangnarket capitalisation of EUR 322.9 million. The
Company's office is located in Rotterdam, the Neginels.

Highlights during the six months ended 30 June 2012

= In the first half year of 2012, Cinema City generaéd EUR 121.1 million (-5.5% yoy) revenue.
Consolidated EBITDA was EUR 24.2 million (-1.8% yoy and net income of EUR 7.2 million
(-27.0% vyoy) (excluding acquisition-related and remanisation expenses). Including
acquisition-related and reorganisation expenses, ¢h EBITDA increased by 9.7% and net
income decreased by 1.2%.

*» In the quarter ended 30 June 2012, Cinema City gersted EUR 58.6 million (-6.1% yoy)
revenues. Consolidated EBITDA was EUR 10.8 millior{-4.3% yoy) and net income totalled
EUR 2.1 million (-46.7% yoy) (excluding acquisitiorrelated and reorganisation expenses).
Including acquisition-related and reorganisation epenses, the EBITDA and the net income
decreased by 2.4% and 43.6% respectively.

= The number of tickets sold in the 6 month ended 30une 2012 decreased to 16.1 million (-4.9%
yoy) compare to 17.0 million with the number of adrissions on a same theatre basis decreased
by 8.2% to 15.6 million.
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= The number of tickets sold in the quarter ended 3Qune 2012 decreased to 7.6 million (-3.6%
yoy) with the number of admissions on a same theabasis decreased to by 6.6% to 7.4 million.

= |n March 2012 the Company opened an 8-screen multigx in Ostrava, Czech Republic and
closed an 8-screen cinema Hostivar in Prague. In Ma2012 the Company opened two
additional cinemas: in Constanta, Romania (8 screef) and in Burgas, Bulgaria (10 screens). In
July 2012, before the date of this report, the Conmgny opened its 24-screen megaplex flagship
project, Yes Planet in Rishon LeZion, Israel.

= Cinema City is fully digital. In the first half year of 2012 the Company completed the
digitalisation of all of its movie exhibition auditoriums and now operates digital projectors on
all of its screens.

= Film distribution business continued to grow with Hgher revenue and EBITDA. In March
2012, the Company launched Forum Film Czech's aciity and currently acts as film distributor
in all its countries of operations.

Theatre operations

Theatre operations performance

The Company’s theatre operations in the first sonths of 2012 generated revenue of EUR 110.2 millio
5.7% less compared to the first six months of 20tis decrease was mainly due to two factors: ghjel
theatre admissions and (2) the weakness of thé dacancies against the Euro compared to the gzeried
last year. A portion of this weakness was offseth®yincrease of the average ticket price in locatencies

in most of the Company’s territories of operati@inema attendance was down by 4.9% to 16.1 million
tickets and varied by territory from positive volamin Romania, Hungary and Czech Republic, through
stable attendance in Israel and lower admissiof®land, Bulgaria and Slovakia. Most notable irdéomal
tittes of the quarter were Hunger Games, The Avenged Men in Black, followed by a number of mid-
range international titles. However, a more modlestup of Polish domestic films compared to thstfsix
months of 2011, when more number of domestic Pdaiikds were released following a quiet 2010 anal th
effect of the EURO Championship, which was heldPaland during June, led to lower volumes in Poland,
which has negatively impacted overall performanicthe Company on the admission level. In like-fitel
terms, the Company sold 15.6 million tickets in fingt six months of 2012, 8.2% less compared &fitst

six months of 2011. The average ticket price waRHELb a decrease of 2.8% over the same periogdast
while in local currencies the average ticket prisese higher in almost all countries of operation.
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New openings, closing and signing of subsequestlagreements

In March 2012, the Company opened its first mudtigih Ostrava, Czech Republic (8 screens). Thie@a
is the second multiplex in Ostrava, and given thatonly other multiplex in the city has historlgal
generated very high admission rates, the Compaligybs this will be a good strategic addition te th
Company'’s theatre chain. In addition, during Mag26he Company opened 2 new cinemas: the first in
Burgas, Bulgaria (10 screens) and the second ist@nta, Romania (8 screens). Both cinemas arérgte f
and only multiplexes in their cities. At the end\vbdrch 2012, the Company closed an 8-screen cifiema
Hostivar, Prague, as scheduled. This multiplex paas of the Palace Cinemas acquisition and wastéoc
close to another cinema that the Company contitaueperate.

During the first half of 2012 the acquired multipds of Palace Cinemas, which were already fullggrated
with Cinema City's organisation in 2011, continuem deliver positive results from the implemented
integration plan. During the period the Companyaie longer incurred any one-time reorganisatiosts;o
which in the first half year of 2011 amounted t@p#UR 2.6 million. During the first half year 0022, the
Company was still re-negotiating several lease eagemts, which if successfully completed should dorin
additional costs savings in 2012.

Yes Planet Rishon LeZion.

In July, before the date of this report, the Conypamened its new flagship 24-screen megaplex Yasd®in
Rishon LeZion, Israel. The cinema has 3,632 saadsia100% digital, and includes its first digittdAX
theatre in the country. The cinema will also offee first 4DX cinema projection in its circuit wiic
apparently will be the first 4DX in Europe. The newegaplex is the largest and the most technoldgical
advanced cinema in the Company's operations.

Digital Projection

During the first half of 2012, the Company comptetonverting all of its auditoriums into digitalrfoat.
The Company expects to realize a number of bertaditis in terms of increased revenues and reducsd.co
The Company is now able to offer the best viewirgegience, including 3D format, in all its multipks on

a maximum scale. The Company thus continues touma@D ticket price premium, which is supporting
revenues and EBITDA. However, the biggest title8nfor 2012, including sequels of Madagascar aed |
Age as well as the first part of the Hobbit, wenel avill be released during the second half of tearyFull
digitalisation should also translate into a redurctof operating costs including mainly support fréiim
studios based on VPF formula, a reduction of paymoprojection rooms and savings in cinema adsirgj
costs.
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Film distribution activities

Revenues generated by the Company's distributigsiain decreased by 3.6% to EUR 9.9 million durihg
first six months of 2012 and EBITDA from this segm&vent up from EUR 1 million to EUR 2.6 million.
The main reason for the increase in the EBITDA tasincreasing number of independent movies thet th
Company distributed during the period comparedsb year which were recognized as intangible assets
subsequently amortised in accordance with IAS 3&. pérformance of film distribution improved in alff
the Company territories during the first six montfif012, particularly in Poland.

With the launching of Forum Film Czech in March 20the Company is now active in film distributiom i
all its territories of operation. During the secaqehrter of 2012, the Company completed its actipiisdf
the non-controlling interests in Norma Film Ltd.o(Em Film Israel). The non-controlling interestsreve
acquired for EUR 1,755,000 from |.M. Greidinger L{MG"), an Israeli company owned by Messrs Moshe
Greidinger and Israel Greidinger, both Managingebtiors and (indirectly) shareholders of the Compahy

a result of the transaction, Norma Film Ltd. is nmfully owned subsidiary of the Company.

Other activities including real estate operations

Other activities including real estate operatioigsrobt materially contribute to the Company’s résdior the
first six months of 2012. With the opening of itérd megaplex Yes Planet in Israel, the Companyeets
this business line to grow going forward, as itl wélalize rental revenue from the food and bevestgps
that it is leasing on the complex.
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Overview of results

The Company’'s net income attributable to equitydeod of the parent company for the six months erdfed
June 2012 was EUR 7,197,000 and can be summassgwan below. In connection with the Palace cinema
acquisition in January 2011, the Company incurregussition-related and reorganisation expenseschvhi
costs had a material impact on the Company’s EBITdW net income for the six months ended 30 June
2011. In order to show a clearer comparison oftgudgrresults without the disproportionate impattrese
one-time expenses, the net results for the firstrginths of 2011 are presented in two separatercuone
column showing the results excluding the acquisitielated and reorganisation expenses, and the othe
column showing the results including acquisitiotated and reorganisation expenses.

For the six months ended 30 June

2012 2011 2011
(excluding
acquisition &
reorganisation
expenses)
EUR (thousands, except per share data)

Revenue: 121,09( 128,19: 128,19:
Operating costs, excluding depreciation and anaiitie 90,778 97,101 97,101
Gross result 30,312 31,09: 31,09:
General and administrative expenses 6,097 6,426 6,426
Acquisitior-related and reorganisation expet - - 2,582
EBITDA” 24,21: 24,66t 22,08:
Depreciation and amortisation 14,970 12,189 12,189
Operating profit 9,245 12,476 9,894
Financial incom 91t 631 631
Financial expens (2,222) (1,751 (1,751
Loss on disposals and write-off of other investraent (8) (48) (48)
Operating income before taxation 7,930 11,308 8,726
Income tax benefit/(expens (482) (1,034) (1,034)
Net income before non-controlling interests 7,448 10,27« 7,692
Non-controlling interests (251) (411) (411)
Net income attributable to equity holders of the company 7,197 9,863 7,281
Weighted average number of equiva shares (basi 51,200,000 51,200,000 51,200,000
Weighted average number of equivalent shares édijut 51,223,291 51,244,510 51,244,510
Net earnings per ordinary share (basic and diluted) 0.14 0.19 0.14

Earnings before Interest, Taxation, Depreciaticsh @&mortisation. Under this definition, gains anddes on disposals and write-offs of other
assets as well as currency exchange results are@tiéncluded in EBITDA
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Revenues

Total revenues decreased by 5.5% from EUR 128.Romitluring the six months ended 30 June 2011 to
EUR 121.1 million during the six months ended 30eJ2012.

Theatre operating revenues decreased by 5.7% ftd E.6.9 million during the six months ended 30eJun
2011 to EUR 110.2 million during the six months etidB0 June 2012. This decrease is mainly due to two
factors: (1) the decrease in theatre admissionslyna Poland, and (2) the increase in the valfithe Euro
against local currencies compared to the same cdaist year mainly with the Polish zloty +7.3%, the
Romania new lei +5% and the Hungarian forint +9.7%.

Distribution operating revenues decreased by 3.6% fEUR 10.3 million during the six months ended
30 June 2011 to EUR 9.9 million during the six nienénded 30 June 2012. The decrease is mainlyodue t
the weakness of the local currencies against the &ampared to the same period last year mainBoiland,
Hungary and Romania (as described above).

Other revenues decreased by 8.2% from EUR 1.0amilluring the six months ended 30 June 2011 to
EUR 0.9 million during the six months ended 30 JR0&2.

Operating costs

Operating costs, excluding depreciation and anatitis, decreased by 6.5% from EUR 97.1 million dgri
the six months ended 30 June 2011 to EUR 90.8amilliuring the six months ended 30 June 2012. This
decrease resulted primarily from the total effedts

« A decrease in theatre operating expenses prinexplained by the decrease in the revenue generated
from theatre operation as mentioned above. In ixidithe reorganisation in the Palace Cinemas in
the Czech Republic, Hungary and Slovakia and tlggtadisation process which the Company
completed during the first half of 2012 contributedthe decrease in operating costs. Although the
revenue generated from theatre operations decredsedtheatre operating expenses, excluding
depreciation and amortisation, as a percentdgatal theatre revenues remained at the saméflave
the six months ended 30 June 2012 as it was faixhmonths ended 30 June 2011.

» A decrease in distribution operating expensesrasult of the recognition of new distribution right
as intangible assets, to be subsequently amortiBésdtribution operating expenses, excluding
depreciation and amortisation, as a percenpagetal distribution revenue decreased to 66.3f/4He
six months ended 30 June 2012, from 82.9% forithmenths ended 30 June 2011.

General and administrative expenses

General and administrative expenses decreased1By 5om EUR 6.4 million for the six months ended
30 June 2011 to EUR 6.1 million during the six nenended 30 June 2012. The decrease in general and
administrative expenses is partially explained bg tveakness of the local currencies against th@ Eur
compared to the same period last year mainly iafRhlHungary and Romania. In local currency, theegs

and administrative expenses increased due to theaise in the Company's business activities.
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Acquisition-related and reorganisation expenses

The acquisition-related and reorganisation expedsgag the first quarter of 2011 were relatedhe Palace
Cinema acquisition in January 2011. These one-te@rpenses were associated primarily with legal,
accounting and advisory fees to consummate theisitign and the one-time reorganisation expenses
incurred in conjunction with integrating the acdfiis into the Company’s existing platform.

EBITDA (Earnings before Interest, Tax, Depreciationand Amortisation)

As a result of the factors described above, theiregs before interest, tax, depreciation and asetitn
(EBITDA) excluding the acquisition-related and rgamisation expenses decreased by 1.8%, from EUR 24.
million for the six months ended 30 June 2011 tdRE24.2 million for the six months ended 30 June2201
EBITDA including acquisition-related and reorgatisa expenses increased by 9.7% from EUR 22.1anilli
to EUR 24.2 million for the six months ended 30eJ@2012.

Depreciation and amortisation

Depreciation and amortisation expenses increas@?2 8% from EUR 12.2 million for the six months edd
30 June 2011 to EUR 14.9 million for the six morngingled 30 June 2012. The increase is explainedymain
by higher depreciation due to the newly openedttbgedn the second half of 2011 primarily in Polad
Romania, new digital projectors acquired during8hd amortisation of new distribution rights.

Operating profit

As a result of the factors described above, exoldhe acquisition-related and reorganisation esggnthe
operating profit decreased by 25.9% from EUR 12ilian during the six months ended 30 June 2011 to
EUR 9.2 million during the six months ended 30 JRB&2. The operating profit including acquisitieiated
and reorganisation expenses decreased by 6.6%EHt#R19.9 million to EUR 9.2 million for the six mdrg
ended 30 June 2012.

Financial income/expenses

The balance of financial income and expenses \bit a net expense of EUR 1.3 million during the s
months ended 30 June 2012 compared to a net expérSEgR 1.1 million during the six months ended
30 June 2011. The increase is mainly due to ae#ser in bank debt following the acquisition of remema
equipment and building new cinemas.

Non-controlling interests

Non-controlling interestsomprise the share of minority shareholders indsgsom subsidiaries that are not
100% owned by the Company and amounted to EUR 0lidmm(negative) and EUR 0.4 million (negative)
for the six months ended 30 June 2012 and foritheaenths ended 30 June 2011, respectively.

Net income

As a result of the factors described above, exolydie acquisition-related and reorganisation expgnthe
Company’s net income attributable to equity holdefsthe parent company decreased by 27.0% from
EUR 9.9 million during the six months ended 30 JRA&1 to EUR 7.2 million during the six months ethde
30 June 2012. The Company’'s net income attributtdblequity holders of the parent company, including
acquisition related and reorganisation expensesedsed by 1.2% from EUR 7.3 million to EUR 7. 2liwnl

for the six months ended 30 June 2012.
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Selected financial data

EUR PLN
(thousands, except per share data)
For the six months ended 30 June

2012 2011 2012 2011
Revenue: 121,09( 128,19: 514,02 506,87
Operating profit excluding acquisition-related and
reorganisation expenses 9,245 12,476 39,245 49,330
Operating profit including acquisition-related and
reorganisation expenses 9,245 9,894 39,245 39,121
Operating income before taxation excluding acgoisit
related and reorganisation expenses 7,930 11,308 33,663 44,712
Operating income before taxation including acqigsi
related and reorganisation expet 7,93( 8,72¢ 33,66: 34,50:¢

Net income attributable to

equity holders of the parent company excluding

acquisition-related and reorganisation expenses 7,197 9,863 30,551 38,998
Net income attributable to

equity holders of the parent company including

acquisition-related and reorganisation expenses 7,197 7,281 30,551 28,789
Cash flows from operating activities 17,904 15,042 76,002 59,476
Cash flows used in investment activities (50,548) (34,419) (214,576) (136,093)
Cash flows from financing activities 30,247 17,638 128,399 69,741
Decrease in cash and cash equivalents (2,145) (1,680) (9,106) (6,643)
Total assets 377,316 329,434 1,607,743 1,313,453
Provision: 4,33¢ 8,10z 18,48¢ 32,30:

Long-term liabilities (including provisions) 83,593 48,211 356,190 192,217
Current liabilitie 56,93( 57,01¢ 242 ,57¢ 227,32

Shareholders’ equity 236,793 228,546 1,008,975 911,213
Share capital 512 512 2,182 2,041
Average number of equivalent she 51,200,00 51,200,00 51,200,00 51,200,00

Average number of equivalent shares (diluted) 51,223,291 51,244,510 51,223,291 51,244,510

Net earnings per ordinary share (basic and diluted)
excluding acquisition-related and reorganisatiopesses 0.14 0.19 0.59 0.75

Net earnings per ordinary share (basic and dijuted
including acquisitio-related and reorganisation expet 0.14 0.14 0.59 0.5t
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Selected financial data (cont’d)

Selected financial data were translated from EUfR PLN in the following way:
(i) Balance sheet data were translated using theragye exchange rate published by the National Bsrfkoland for the
last day of the year / period.
(i) Income statement and cash flows data weredi@ed using the arithmetical average of averageharge rates
published by the National Bank of Poland for th&t lday of every month within year / period.

Exchange rate of euro versus the Polish zloty

Average Minimum Maximum Period end
PLN/EUR exchange rate exchange rate exchange rate exchange rate
2012 (£'six months) 4.245 4.113 4514 4.261
2011 (£'six months) 3.954 3.840 4.080 3.987

Source: National Bank of Poland (“NBP”)

Outlook for the remainder of 2012*

Relatively high attendance since the beginningub§ up to the date of this report, supportedhgydpening
of the new project in Rishon LeZion, have closen pathe shortfall during H1 2012 compared to hgesar.
The Company expects that an improvement in admmisaial revenue level should continue to materidtise
the second half of the year when the movie pipeliiiecomprise many successful franchise and fissind-
alone titles includingice Age: Continental Drift 3D, The Amazing SpidemsVBD, Prometheus 3D, Titanic
3D, The Dark Knight Rises, Madagascar 3 3D, Bralx Bond 23, The Twilight Saga: Breaking Dawn -
Part 2, The Hobbit: An Unexpected Journey 3d many others. The list of movies for the remeiiraf
2012 also includes many Polish titles such as ifpéoomat: Bitwa pod Wiednierand a number of mid-range
films.

In July 2012, the Company opened its flagship M&gapinema in Rishon LeZion, Israel with 24 screens
including the Company'’s first IMAX screen in the country and the first 4DX screefimope. The new
Megaplex is the biggest and the most technicallsaaded cinema in the Company’s circuit. The Company
has added already 50 new screens since the begiohihe year. In the second half of the year thenany
plans to open a 12-screen cinema in Ploiesti, R@remd a 14-screen multiplex in Sofia, Bulgariatdtal,
Cinema City plans to open at least 6 cinemas wittost 80 screens in 2012.

Palace Cinemas, already fully integrated with Ciadbity’s operations in the Czech Republic and Hanga
should continue to improve in profitability espdijiacompared to the first half of 2011, when the
reorganisation process was still in full swing. ther renegotiations of selected lease agreemergsthter
with refurbishment programmes of these premisesildhalso bring additional financial benefits foreth
Group.

The Company has completed a comprehensive refuneishof Cinema City West End in Budapest and
Cinema City Novy Smichov in Prague - both primeaked multiplexes with historically strong perfornoan
damaged by the lack of investments in the pastsyeBhe Company will continue carrying the full
refurbishment in the selected locations with higiteptial for improvement in operating and financial
performance.

As the Company has completed the reorganisatioRatdice Cinemas, the 2012 financial results will not
likely show the one-time costs related to acquisitind integration, as was reflected in the 20&alte 2012
will be also the first full year during which theo@pany will start to realize benefits from the ngwl
reorganised Polish corporate structure.
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At the end of June the Company began its “SummemBtion” activity which the Company believes will
attract more admission to come to the cinema, andanslate positively on an overall performancehef
Company. In the Czech Republic the Company haseémghted a country-wide loyalty program for clients
to support the cinema going culture in the couatrgl to benefit more from the larger scale of openatin
the country after last year’'s acquisition of Pal&@emas.

With the completion of the digitalization proceasMay 2012, the Company should recognize benefits b
on the operational side by reducing operating egeem@nd on the income side mainly by capturingcésh
generative potential of 3D and alternative mowvilesi

The Company continues to be very excited aboubriganic growth plans including the long-term growth
prospects in Romania and believe that Romaniaepatential to become the Company’s second largest
country in terms of number of screens in operatxeeeded only by Poland.

The ongoing stagnation in the Romanian real estateket continues to negatively impact the Company’s
pipeline of openings. However, the Company haksiitceeded to open new cinemas on this markey ever
year. It should be also noted that as the Comganyost cases, does not begin to expend capitahéatre
constructions in its new theatres until very clése¢he scheduled opening date, the failure to cetephny
particular mall project or even a number of prgechould not have a material negative impact @n th
Company’s ongoing operations and results, sincé $aiture would not pose a significant financiakrito

the Company. The Company takes into consideratia part of the malls, where it has binding lease
agreement may be significantly delayed or evenaliatt: Nonetheless, the number of signed dealsss
the fact that the Company continues to be offemd locations in which to build movie theatres, vaillow

the Company to continue to expand in this market.

The Company’'s management continues to closely miotlie ongoing debt and Euro crisis in the Eurozone
its potential implications on the Company’s cowegrof operation, and general economic and indastngds
both locally and around the world. While managemmmhains optimistic about the Company’s ongoing
growth prospects, there can be no assurance thadmpany will not be materially adversely impadifed
among other potential negative trends, the Europledn crisis leads to a ‘contagion’ into adjacesgions.
Continued softness in consumer spending could trgswdn ongoing weakness in ‘mall traffic’, whiclash
historically supported theatre admissions. In agdidjtif consumers have less disposable incomeratisoary
entertainment choices, such as movie going, coelddversely impacted. Even if movie going itselhd
materially adversely impacted, movie goers coulgtmhgine to spend less money for food and drinkhet
Company's high-margin concession stands. Moreaahrertisers could decrease their use of the Con'pany
expanding theatre and screen advertising servideasagement has noted, however, throughout years of
economic distress, movie going often increasess@uoers typically desire to spend their smaller paxl
discretionary funds on relatively inexpensive formfis&escapist’ entertainment such as movie going.

* Certain statements contained in this half year répoe not historical facts but rather statemenfsfidure. These forward-looking
statements are based on our current plans, expgentatnd projections about future events. Any foedalaoking statements speak
only as of the date they are made and are subjeghtertainties, assumptions and risks that magedhe events to differ materially
from those anticipated in any forward-looking stamnt. Such forward-looking statements include, authimitation, improvements
in process and operations, new business opporasiperformance against Company’s targets, neweptsj future markets for the
Company'’s products and other trend projections. far avoidance of any doubts, this half year replogs not contain any forecast
about the Company’s and its capital group’s finahcesults.

1C
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Additional information to the report

Major shareholders

To the best of the Company's knowledge, as of th&e df publication of this report, the following
shareholders are entitled to exercise over 5% bthgaights at the General Meeting of Shareholderthe
Company:

As of 31 August Increase/ As of 30 June 2012 Increase/ As of 31 December
2012 (decrease) Number of shares/ (decrease) 2011
Number of shares Number % of shares Number Number of shares/
/% of shares of shares of shares % of shares
|.T. International Theatres Ltd. 27,589,996 / - 27,589,996 / - 27,589,996 /
53.89% 53.89% 53.89%
Aviva Otwarty Fundusz 5,004,326 / - 5,004,326 / - 5,004,326 /
Emerytalny Aviva BZ WBK 9.77% 9.77% 9.77%
Aviva Investors Poland SA 2,998,479/ - 2,998,479/ - 2,998,479/
5.86% 5.86% 5.86%
ING Powszechne Towarzystwo 2,680,095/ - 2,680,095 / - 2,680,095 /
Emerytalne SA 5.23% 5.23% 5.23%
BZ WBK AIB Asset 2,013,832/ - 2,013,832/ - 647,217 2,661,049/
Management * 3.93% 3.93% 5.20%

* Source: AFM Register Substantiéle DeelnemingeRNIARegister of substantial interests)

Changes in ownership of shares and rights to shabgsManagement Board members in the six months
ended 30 June 2012 until the date of publicationtbé report
Changes in ownership of shares by the ManagemeardBoembers are specified below:

As of 31 August Increase/ As of 30 June Increase/ As of 31 December
2012 (decrease) 2012 (decrease) 2011
Number of Number of Number of Number of Number of
shares/% of share shares shares/% of share shares shares/% of share
Moshe Greidinger* 11,253,028/ - 11,253,028/ - 11,253,028/
21.98% 21.98% 21.98%
Amos Weltsct None - None - None
Israel Greidinger* 11,253,028/ - 11,253,028/ - 11,253,028/
21.98% 21.98% 21.98%

* The shares held by Messrs Moshe and Israel Grgdgdiare held indirectly through I.T. Internatiofaleatres Ltd.

Rights to shares

The members of the Management Board did not owreaeive any rights to shares in the Company during
the period 31 December 2011 until 31 August 201th wie exception of Mr Weltsch. In April 2012, Mr
Weltsch was granted as a part of his remuneratamkape, 650,000 share options, each entitling loim t
subscribe for one share in the Company at the iggae of PLN 29 per share. These options weretgdan
subject to the approval of the shareholders ofGhmpany, which approval was granted during the Ahnu
General Meeting of the Company held on 21 June 2B&Pfurther details including vesting dates atiteo
conditions, reference is made to Note 10 on pagef #4s report.

11
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DIRECTORS' REPORT

Additional information to the report (cont’d)

Changes in ownership of shares and rights to shabgsSupervisory Board members in the six months
ended 30 June 2012 until the date of publicationtbé report

The members of the Supervisory Board did not ownsdrares and/or rights to shares in the Comparipglur
the period 31 December 2011 until 31 August 2012.

Changes in the composition of the Supervisory Boamd Management Board
None.

Representation concerning financial statements abdectors’ report

The Management Board hereby declares that, to ¢ise df their knowledge, the condensed consolidated
interim financial statements as of 30 June 2012chvihave been prepared in accordance with IAS 34
"Interim Financial Reporting" as adopted by the dpgan Union, give a true and fair view of the agset
liabilities, financial position and profit or lossf the Company and the undertakings included in the
consolidation as a whole, and that the Directoegiort includes a fair review of the information ueqd
pursuant to section 5:25d subsections 8 and 9eoDiltich Financial Markets Supervision AlVét op het
financieel toezicht

Other

As of 30 June 2012, the Group has issued guarafte&mns that in total amount to EUR 9.0 millid?i, N
452.9 (EUR 106.3) million and NIS 170 (EUR 34.5)llimh in connection with loans provided to
subsidiaries. For additional information, see Nbte the condensed consolidated financial statesnent

As of 30 June 2012, the Group has no litigationscifaims or liabilities that in total exceed 10% tbg
Group’s equity.

The following net movements in the Group’s mainvisimns took place during the six months endedu8J
2012:
- anincrease in the provision for deferred tax lifkés of EUR 207,000 (an increase of EUR 34,000
during the 3 months ended 30 June 2012);
- a decrease in the provision for accrued employgeemeent rights of EUR 109,000 (a decrease of
EUR 17,000 during the 3 months ended 30 June 2012).

The Management Board

Moshe J. (Mooky) Greidinger Amos Weltsch Israeti@inger
President of the board Management board Management board
General Director Operational Director Financial Director

Rotterdam, 31 August 2012
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Cinema City International N.V.

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

30 June 3l 30 June
December
Note 2012 2011 2011

(Unaudited) (Audited)  (Unaudited)
EUR (thousands)

ASSETS
NON-CURRENT ASSETS
Intangible assets 16,308 13,159 10,915
Property and equipment 299,391 263,917 256,967
Deferred tax asset 2,175 2,100 3,839
Long-term receivable from related parties 15,517 15,142 -
Total non-current assets 333,391 294,318 271,721
CURRENT ASSETS
Inventories 6,173 6,652 5,461
Receivables
Trade accounts receivable 13,299 14,758 13,019
Receivable from related parties 3,067 1,040 15,749
Income taxes receivable 606 604 378
Other accounts receivable and prepaid expenses 13,418 12,585 13,833
Total receivables 30,390 28,987 42,979
Financial assets
Foreign currency exchange contracts - 644 45
Marketable securities 8 24 46
Total financial assets 8 668 91
Cash and short-term deposits
Cash and cash equivalents 7,132 9,277 8,847
Short-term bank deposits - collateralised 222 340 335
Total cash and short-term deposits 7,354 9,617 9,182
Total current assets 43,925 45,924 57,713
TOTAL ASSETS 377,316 340,242 329,434




CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Cinema City International N.V.

SHAREHOLDERS'’ EQUITY AND LIABILITIES
SHAREHOLDERS' EQUITY
Share capital
Share premium reserve
Accumulated currency translation adjustment
Hedge reserve
Retained earnings

Total equity attributable to equity holders of the
Company

Non-controlling interests
Total equity

LONG-TERM LIABILITIES
Long-term loans, net of current portion
Accrued employee retirement rights, net
Deferred tax liabilities
Financial lease
Other long-term liabilities

Total long-term liabilities

CURRENT LIABILITIES
Short-term borrowings
Trade accounts payable
Payable to related parties
Employee and payroll accruals
Foreign currency exchange contracts
Other accounts payable

Total current liabilities
Total liabilities

TOTAL SHAREHOLDERS' EQUITY AND
LIABILITIES

Note

10

13

13

30 June sl 30 June
December
2012 2011 2011
(Unaudited) (Audited)  (Unaudited)
EUR (thousands)

512 512 512
92,144 92,144 92,144
(6,929) (11,272) 2,117

- 451 (43)
151,066 147,468 133,816
236,793 229,303 228,546

- (2,071) (4,339)
236,793 227,232 224,207

78,037 36,494 35,642
740 849 606
3,598 3,391 7,496
1,068 1,080 1,070

150 179 3,397
83,593 41,993 48,211
22,550 30,331 20,031
15,375 17,414 13,809

205 210 176

2,458 2,401 2,715

- - 102

16,342 20,661 20,183
56,930 71,017 57,016
140,523 113,010 105,227
377,316 340,242 329,434
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Cinema City International N.V.

CONSOLIDATED INCOME STATEMENT

For the 6 For the 3

For the 6

For the 3

months ended months ended months ended months ended
30 June 2012 30 June 2012 30 June 2011 30 June 2011

Total revenues
Total operating costs

Total gross margin

General and administrative expenses
Acquisition-related and reorganisation expenses

Operating profit

Financial income
Financial expenses
Loss on disposals & write-off of other investments

Operating income before taxation

Income tax expense

Net income for the period

Attributable to:
Equity holders of the Company
Non-controlling interest

Net income for the period

Earnings per share

Weighted average number of equivalent shares
(basic)

Weighted average number of equivalent shares
(diluted)

Net earnings per share for profit attributable to
the owners of the Company (basic and diluted)

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
EUR (thousands)

121,090 58,605 128,192 62,404
105,748 53,284 109,290 54,377
15,342 5,321 18,902 8,027
6,097 2,346 6,426 2,837

- - 2,582 217

9,245 2,975 9,894 4,973

915 286 631 261
(2,222) (866) (1,751) (865)

8 8 (48) (42)
7,930 2,403 8,726 4,327

(482) (162) (1,034) (369)
7,448 2,241 7,692 3,958
7,197 2,058 7,281 3,647

251 183 411 311

7,448 2,241 7,692 3,958
51,200,000 51,200,000 51,200,000 51,200,000
51,223,291 51,218,376 51,244,510 51,240,837
0.14 0.04 0.14 0.07




Cinema City International N.V.

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the 6 For the 3 For the 6 For the 3
months months months months
ended 30 ended 30 ended 30 ended 30
June June June June
2012 2012 2011 2011
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
EUR (thousands)
Net income for the period 7.448 2,241 7,692 3,958
Other comprehensive income
Foreign exchange translation differences 4,244 (2,713) (150) 24
Effective portion in fair value of
cash flow hedges, net of tAx (451) (100) (116) (68)
Other comprehensive income, net of tax 3,793 (2,813) (266) (44)
Total comprehensive income/ (loss) for the
period 11,241 (572) 7,426 3,914
Attributable to:
Equity holders of the Company 11,089 (651) 6,808 3,608
Non-controlling interests 152 79 618 306
Total comprehensive income/ (loss) for the
period 11,241 (572) 7,426 3,914

1

Represents changes in fair value adjustment of fmsthedges related to part of the Company's futtansactions denominated
in currencies other than the functional currency.
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Cinema City International N.V.

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Balance as of 1 January 2012

Share based payments
under the stock option
plan

Net income for the period

Foreign currency
translation adjustment
Effective portion in fair
value of cash flow hedges
Acquisition of
non-controlling interests”

Balance as of 30 June 2012

Balance as of 1 January 2011

Share based payments
under the stock option
plan

Net income for the period
Foreign currency
translation adjustment
Effective portion in fair
value of cash flow hedge

Balance as of 30 June 2011

Share Share Accumulated Hedge Retained Total Non- Total
capital premium currency reserve earnings controlling equity

translation interests

adjustment
EUR (thousands) - Unaudited

512 92,144 (11,272) 451 147,468 229,303 (2,071) 227,232
- - - - 125 125 - 125
- - - - 7,197 7,197 251 7,448
4,343 - - 4,343 (99) 4,244
- - - (451) - (451) - (451)
- - - - (3,724)  (3,724) 1,919 (1,805)
512 92,144 (6,929) - 151,066 236,793 - 236,793
Share Share Accumulated Hedge Retained Total Non- Total
capital premium currency reserve earnings controlling equity

translation interests

adjustment
EUR (thousands) - Unaudited

512 92,144 2,474 73 126,527 221,730 (4,957) 216,773
- - - - 8 8 - 8
- - - - 7,281 7,281 411 7,692
- - (357) - - (357) 207 (150)
- - - (116) - (116) - (116)
512 92,144 2,117 (43) 133,816 228,546 (4,339) 224,207

PSee Note 10
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CONSOLIDATED STATEMENT OF CASH FLOWS

Cinema City International N.V.

Cash flows from operating activities
Operating profit

Adjustments to reconcile net income to net casim foperating activities:

Depreciation and amortisation

Decrease in accrued employee rights upon retiremeht
Interest received

Interest paid

Income taxes paid

Operating income before working capital

Decrease/(Increase) in inventories

Decrease in trade accounts receivable

Decrease/(Increase) in prepaid expenses and @teivables
Decrease/(Increase) in governmental institutions

Decrease in long-term film distribution costs amrdedred expenses
Decrease in accounts payable

Increase in employee and payroll accruals

Net changes in related parties

Equity share-based payments

Net cash from operating activities

Cash flows from investing activities

Purchase of property and equipment and other assets
Investments in intangible fixed assets

Change in receivables from related parties, netase

Proceeds from disposition of property and equipraeutintangible assets

Short-term bank deposits released/ (collaterdlised
Changes in marketable securities

Acquisition of subsidiaries, net of cash acquired
Net cash used in investing activities

* Taking into account movements in Investment daedi
** Taking into account movements in other non-castivities.

For the six months ended 30 June

2012

2011

(Unaudited)

(Unaudited)

EUR (thousands)

9,245 9,894
14,970 12,189
(111) (95)
915 631
(2,222) (1,751)
(1,344) (5)
21,453 20,863
632 (532)
1,763 1,550
86 (83)
726 (597)
187 516
(5.926) (6,484)
21 300
(1,163) (499)
125 8
17,904 15,042
(44,547) (15,894)
(5,021) (459)
(1,245) -
129 226
120 @)
16 141

- (18,426)
(50,548) (34,419)
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CONSOLIDATED STATEMENT OF CASH FLOWS

Cinema City International N.V.

Cash flows from financing activities

Proceeds from long-term loans

Repayment of long-term loans

Decrease in long-term payables

Short-term bank credit, net (decrease)/increase

Acquisition of non-controlling interests

Net cash from/(used in) financing activities

Foreign currency exchange differences on cash asid equivalents
Decrease in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of period

For the six months ended 30 June
2012 2011
(Unaudited) (Unaudited)
EUR (thousands)

47,517 35,395
(7,084) (20,087)
(87) (560)
(8,294) 2,890
(1,805) -
30,247 17,638
252 59
(2,145) (1,680)
9,277 10,527
7,132 8,847




Cinema City International N.V.

Notes to the Condensed Consolidated Interim Finanal Statements for the six months ended 30 June 2012

Note 1 — General and principal activities

Cinema City International N.V. ("the Company") i€orporated and domiciled in the Netherlands. Hages in
the Company are traded on the Warsaw Stock Excha@sgat 30 June 2012, 53.89% of the outstandingesha
in the Company are held by I.T. International Thest_td. (“ITIT"), incorporated in Israel. The Compy, its
subsidiaries and joint ventures are principallyagegl in the operation of entertainment activities/arious
countries including: Poland, Hungary, Czech Repuyfulgaria, Romania, Slovakia and Israel. The Camygds
also engaged in managing and establishing its awertainment real estate projects for rental pupoi
which the Company operates motion picture theatreaddition, the Company is involved in short-teamd
long-term real estate trading in Central Europee Tompany’s business is in large dependent both tip®
availability of suitable motion pictures from thighrties for exhibition in its theatres, and thefgenance of
such films in the Company’s markets.

The Condensed Consolidated Interim Financial Statgsnof the Company for the six months ended 3@ Jun
2012 comprise the Company and its subsidiariegantiventures (together referred to as “the Grdupid the
Group'’s interest in associates.

A list of the companies from which the financiattalare included in these Interim Condensed Coretaidd
Financial Statements and the extent of ownership @mtrol are presented in the Company’'s Cons@diat
Financial Statements for the year ended 31 DeceftiEt. Entities newly included in consolidationidgrthe
six months ended 30 June 2012 are disclosed in Bote

The consolidated financial statements of the Griaughe year ended 31 December 2011 are availgte u
request from the Company’s registered office at Nee210-212, 3012 NJ Rotterdam, the Netherlands threa
Company’s websitevww.cinemacity.nl/en

Note 2 — Statement of compliance

These Condensed Consolidated Interim Financiake®igmts have been prepared in accordance with IAS 34
Interim Financial Reporting. They do not includé af the information required for full annual fingal
statements, and should be read in conjunction théraudited 2011 Annual Accounts which have beepared

in accordance with International Financial RepartBtandards (IFRS) as adopted by the European Union

The 30 June 2012 Condensed Consolidated InteriranEial Statements were authorised for issue by the
Management Board on 31 August 2012.
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Cinema City International N.V.

Notes to the Condensed Consolidated Interim Finanal Statements for the six months ended 30 June 2012

Note 3 — Accounting policies

The accounting policies applied by the Companyhesé Condensed Consolidated Interim Financial igtatts
are the same as those applied by the Company iooitsolidated financial statements for the yearednd
31 December 2011, except for the adoption of tHieviitng new or amended Standards and Interpretation
appllcable to annual reporting periods beginningoafter 1 January 2012 as noted below:
Amendment to IAS 12ncome Taxes- Recovery of Underlying Asset$he amendment clarifies the
determination of deferred tax on investment propentasured at fair value and introduces a rebuettabl
presumption that deferred tax on investment prgpaegasured using the fair value model in IAS 40ustho
be determined on the basis that its carrying amailhbe recovered through sale.
Amendment to IFRS Financial Instruments — Disclosures: Transfer oh#icial Assets- effective for
financial years beginning on or after 1 July 2011.
Amendments to IFRS First-time Adoption of International Financial Refing Standards: Severe
Hyperinflation and Removal of Fixed Dates for Fitdhe Adopters- effective for financial years beginning
on or after 1 July 2011.
Adoption of the above new amendments did not haygact on the financial position or performance h# t
Group.

Taxes on income in the interim periods are accusidg the tax rate that would be applicable to etqzbtotal
annual earnings.

Note 4 — The use of estimates and judgements

The preparation of financial statements in confoymiith IFRS requires management to make judgements
estimates and assumptions. These judgements, tetimiad assumptions affect the reported amourdssafts
and liabilities, the disclosure of contingent assatd liabilities at the date of the financial etaénts, and the
reported amounts of revenues and expenses dugngeporting period. Actual results could differrfrahose
estimates. In preparing these Condensed Consdlidiatterim Financial Statements, the significantgeshents
made by the Management Board in applying the Goaptounting policies and the key sources of ettima
uncertainty were the same as those applied to tmsotidated financial statements for the year ended
31 December 2011.

Note 5 — Changes in Consolidated Entities

Changes in consolidated and associated entities dig the first six months of 2012:
During the first six months of 2012, there werechanges in the consolidated and associated entttesr than:

- the acquisition of the non-controlling interestdNiorma Film Ltd (see Note 10), and

- the acquisition of the non-controlling interestsyiiaf - Giant Video Library Network Ltd.a subsidiary
of Norma Film Ltd. - currently dormant - in whictolma Film Ltd. previously held a 60% interest.

Following these transactions, Norma Film Ltd. atsdsubsidiaries, Forum Film LtdY,a'af - Automatic Video
Machines Ltd. andva’af - Giant Video Library Network Ltd, are fullpwned by the Company, and a non-controlling
interests ceased to exist.
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Cinema City International N.V.

Notes to the Condensed Consolidated Interim Finanal Statements for the six months ended 30 June 2012

Note 6 — Functional and reporting currency and excange rates

A. Functional and reporting currency

The functional currencies of the operations in @adrEurope are the relevant local currencies: thig&ian
leva, the Czech crown, the Hungarian forint, thenRoian new lei and the Polish zloty. The functianarency

of the operation in Israel is the New Israeli shegRélS). The financial statements of the above nosmd
foreign operations are translated from the respedtinctional currency into euro (presentation ency of the
Company) for both 2011 and 2012 as follows:

Assets and liabilities, both monetary and non-mametre translated at the closing exchange ratmnie
statement items were translated at the exchangs @t the dates of the transactions. Foreign egehan
differences arising on translation have been reisegrdirectly in equity.

B. Exchange rates
Information relating to the relevant euro excharages (at end of period and averages for the period

Exchange rate of eur

Polish Israeli Romania
Czech crown  Hungarian zloty US dollar shekel new lei
(CzK) forint (HUF) (PLN) (USD) (NIS) (RON)
As of
30 June 2012 25.64 288.04 4.26 1.26 4.93 4.50
31 December 2011 25.70 312.03 4.43 1.29 4.94 4.32
30 June 2011 24.37 267.38 4.00 1.44 4.94 4.20
Change during the period
2012 (6 months) (0.23) (7.69) (3.84) (2.33) (0.20) 4.17
2011 (12 months) 1.62 11.43 11.59 (3.01) 4.22 0.47
2011 (6 months) (3.64) (4.52) 0.76 8.27 4.22 (2.33)
Polish Israeli Romania
Czech crown  Hungarian zloty US dollar shekel new lei
(CzK) forint (HUF) (PLN) (USD) (NIS) (RON)
Average for the perioc
2012 (6 months) 25.16 295.55 4.24 1.30 4.92 4.39
2011 (12 months) 24.58 279.22 4.12 1.39 4.98 4.24
2011 (6 months) 24.35 269.51 3.95 1.40 4.94 4.18
Change during the period
2012 (6 months) 2.36 5.85 291 (6.47) (2.20) 3.54
2011 (12 months) (2.92) 1.19 3.00 451 0.61 0.47
2011 (6 months) (3.83) (2.33) (1.25) 5.26 (0.20) (0.95)

Since the exchange rate of Bulgarian leva vetsaigtiro for the applicable periods is unchangedy@ncy table is not added.
The exchange rate for the applicable periods us&®b583 Bulgarian leva for one euro.
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Cinema City International N.V.

Notes to the Condensed Consolidated Interim Finanal Statements for the six months ended 30 June 2012

Note 6 — Functional and reporting currency and exclnge rates (cont’d)

Exchange rate of eur

Polish Israeli Romania
Czech crown  Hungarian zloty US dollar shekel new lei
(CzK) forint (HUF) (PLN) (USD) (NIS) (RON)
Average for the quarter
ended 30 June
2012 25.23 294.08 4.25 1.28 4.90 4.43
2011 24.32 266.36 3.96 1.44 4.95 4.13
Change quarter over quarter
2012 3.74 10.41 7.32 (11.11) (1.01) 7.26
2011 (5.00) (3.09) (1.49) 12.50 2.91 (1.43)

Since the exchange rate of Bulgarian leva vetsaigtiro for the applicable periods is unchangedy@ncy table is not added.
The exchange rate for the applicable periods us&®b583 Bulgarian leva for one euro.

Note 7 — Commitments and contingent liabilities

The Company and its subsidiaries did not enter amiyp new agreements or contracts that resultedditianal
significant commitments or contingent liabilitieinee 31 December 2011. The commitments, contingent
liabilities and liens as disclosed in the Compara041 Annual Accounts for the year ended 31 Decerabl
have not materially changed as at 30 June 2012péfar further commitments to open new cinemagaat of

the Company's expansion plans and except for siesugis disclosed below.

As of 30 June 2012, the Group has given guararggesunting to EUR 9.0 million and PLN 452.9 million
(EUR 106.3 million) in connection with loans progitito the Polish subsidiary. As of 30 June 2012 Rablish
subsidiary bank debt is PLN 218.7 million (EUR 5dni#lion).

During the six months ended 30 June 2012, an Issabkidiary signed an agreement with an Isragikdar a
new funding facility for a total amount of NIS 17#@illion (EUR 34.5 million). According to the fadili
agreement, the Company has provided a guarantde thiei Israeli subsidiary is subject to certainerants
which the company meets as of the balance sheet Aatof 30 June 2012, the Israeli subsidiary bdelat
amounted to NIS 155.5 million (EUR 31.5 million).

Note 8 — Financial instruments

Exposure to credit, interest rate and currencysragises in the normal course of the Company’sniegsi These
risks are described in full detail in the 2011 Aahéccounts. During the six months ended June 2€He,
Company hedged some of its USD expenses through 202 in respect of its Polish, Hungarian and Bzec
theatre operations, against the Polish zloty, thaddrian forint and Czech crown, respectively. A8@June
2012, the Company had not entered into any ford@egn exchange contract.

23



Cinema City International N.V.

Notes to the Condensed Consolidated Interim Finanal Statements for the six months ended 30 June 2012

Note 9 — Share capital

The authorised share capital of the Company cansfst 75,000,000 shares of EUR 0.01 par value each.

The number of issued and outstanding ordinary shaseat 1 January 2012 was 51,200,000 and remained
unchanged during the first half of the financiaay2012.

All shares issued and outstanding at 30 June 28¢2 been fully paid.

Note 10 — Related-party transactions

Share options granted to a member the Management Bad

In April 2012, Mr Amos Weltsch, member of the Maeatent Board of the Company, was granted 650,000
options as a part of his remuneration package, eatitling him to subscribe for one share in therpany at

the issue price of PLN 29 per share. The issue isidased on the six-month average share priteedcfhares

on the Company on the Warsaw Stock Exchange ipghied between 31 August 2011 and 29 February 2012.

The options granted to Mr Weltsch will vest in 4yual monthly tranches of 13,542 options, each erlakt day

of each month in the period from 30 April 2012 @ Pebruary 2016, with an additional tranche of 28,5
options vesting on 31 March 2016. Mr Weltsch magreise the options vested to him in each of thectras on

multiple occasions within two years from the dé&te given tranche of share options was vested.

The granting of the options was approved by theedtwders of the Company during the Annual General
Meeting of the Company held on 21 June 2012.
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Cinema City International N.V.

Notes to the Condensed Consolidated Interim Finanal Statements for the six months ended 30 June 2012

Note 10 — Related-party transactions (cont’d)

Acquisition of non-controlling interests

During the second quarter of 2012, the Company ¢eteg the acquisition of the non-controlling inteein
Norma Film Ltd. The 50% interest in Norma Film L{Horum Film Israel), was acquired for an amount of
EUR 1,755,000 in cash from .M. Greidinger Ltd.M&’), an Israeli company owned by Messrs Moshe
Greidinger and Israel Greidinger, both Managingebliors and (indirectly) shareholders of the Compaity of
closing, Norma Film Ltd. (Forum Film Israel) is fglowned by the Company and its financial resuli$ e
fully integrated into the Company’s financial rasul As film distribution becomes a more importsagment of
the Company’s business, there was no businessasidor the Company not to own 100% of all offiln
distribution subsidiaries. Moreover, the acquisitaf the remaining interest in Norma Film Ltd. wilkduce the
complicated manner of financial accounting assediatith non-controlling interests.

In accordance with IFRS, the Company has recogrdéedtly in equity the difference between the mase
price of the non-controlling interests and the atijients to the carrying amounts of Norma Film Iatofving
the acquisition of the non-controlling interests & result, an amount of EUR 3,724,000 has beemethdo
equity (under Retained earnings).

Norma Film Ltd. holds 100% of the equity share ordm Film Ltd., a major film distributor in Israelith
distribution exclusivity in Israel for film produdeby Disney, MGM and several other independentistudn
addition, Forum Film Ltd. acts as a sub-distribdtorSony and Fox movies in Israel.

Norma Film Ltd. also holds 100% of the equity shiawréra'af - Automatic Video Machines Ltd. and 10@%
the equity share in Ya'af - Giant Video Library Metrk Ltd. However, these two subsidiaries are autyenot
active. Previously, Norma Film Ltd. held 60% of #&- Giant Video Library Network Ltd. In June 2012,
Norma Film Ltd acquired the remaining 40% of thibsidiary for an amount of NIS 6 thousand.

As the acquisition of the non-controlling interegtsalifies as a transaction with a related partyM& being
controlled by major (indirect) shareholders and Btfng Directors of the Company — and also qualifissa
transaction constituting a conflict of interestiwihe Management Board as described under PrinitiBlef the
Dutch Corporate Governance Code, the SupervisordBhad formed a special committee of independent
Supervisory Directors of the Company to review phneposed terms of the transaction. In order to enthat

the transaction is at arm’s length and to ensumaptiance with best practice provisions of the Dutch
Governance Code in respect of conflicts of interés$ committee has reviewed and approved thesaction
and where necessary represented the Company trattsaction.

In contemplation of the closing, the Company adean&UR 3,000,000 to Messer's Moshe and Israel
Greidinger in April 2012, from which the purchaséce of Norma Film was deducted. Messer's Moshe and
Israel Greidinger agreed to repay the remaind&UR 1,245,000 no later than March 31 2013.

There were no material transactions and balancesrefated parties during the first six month ofl20other
than were already disclosed above and in the 2@hkdidated Financial Statements.
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Notes to the Condensed Consolidated Interim Finanal Statements for the six months ended 30 June 2012

Cinema City International N.V.

Note 11 - Segment Reporting

The Group's operations in Israel and Central Euespeorganised under the reportable segments sasued
below, which are the Group’s major business segsndrte strategic business units offer differentdpmts
and services because they require different preseasd marketing strategies. For each of the gtcate
business units, the Management Board reviews iatenanagement reports on at least a quarterly .bElses
following summary describes the operations in eddhe Group’s reportable segments:

- Theatre operations.
- Distribution — Distribution of movies.

- Other —this includes the Company's cinema-relegatlestate activities and the sale of real estate.

For the six months ended 30 June 2012

EUR (thousands) — (Unaudited)

Theatre
operations Distribution Other Eliminations Consolidated
Revenues
External sales 110,239 9,929 922 - 121,090
Inter-segment sales 617 7,006 - (7,623) -
Total revenues 110,856 16,935 922 (7,623) 121,090
Segment results 8,029 748 468 - 9,245
Net financial expense (1,307)
Net loss on disposals (8)
Income taxes (482)
Non-controlling interests (251)
Net income 7,197
30 June 2012
EUR (thousands) — (Unaudited)
Theatre
operations Distribution Other  Unallocated Consolidated
Segment assets 341,552 13,526 20,063 2,175 377,316
Segment liabilities 30,885 5,271 182 104,185 140,523
43,310 4,718 - - 48,028

Capital expenditure
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Cinema City International N.V.

Notes to the Condensed Consolidated Interim Finanal Statements for the six months ended 30 June 2012

Note 11 - Segment Reporting (cont’d)

For the six months ended 30 June 2011
EUR (thousands) — (Unaudited)

Theatre
operations Distribution Other Eliminations Consolidated
Revenues
External sales 116,883 10,305 1,004 - 128,192
Inter-segment sales 9 6,555 - (6,564) -
Total revenues 116,892 16,860 1,004 (6,564) 128,192
Segment results 8,617 870 407 - 9,894
Net financial expense (1,120)
Net loss on disposals (48)
Income taxes (1,034)
Non-controlling
interests (411)
Net income 7,281
30 June 2011
EUR (thousands) — (Unaudited)
Theatre
operations Distribution Other Unallocated Consolidated
Segment assets 299,403 10,183 16,009 3,839 329,434
Segment liabilities 33,136 6,101 2,821 63,169 105,227
17,783 468 - - 18,251

Capital expenditure

Note 12 — Property and equipment

During the six months ended 30 June 2012, the Coynpaquired assets with a cost of EUR 42,873 thalisa
(six months ended 30 June 2011: EUR 17,792 thodis&ndh acquisition comprised mainly land anddings
and cinema equipment. Assets with a carrying amo@ifUR 137 thousand were disposed of during tke si
months ended 30 June 2012 (six months ended 3Q20drie EUR 244 thousand), resulting in a loss spakal

of EUR 8 thousand (six months ended 30 June 20Mkssof EUR 18 thousand).
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Notes to the Condensed Consolidated Interim Finanal Statements for the six months ended 30 June 2012

Note 13 — Loans and borrowings

The following loans and borrowings (non-current amdrent) were issued and repaid during the sixthson

ended 30 June 2012:

Balance as at 1 January 2012

New issues:
Short-term bank credit
Secured bank loan
Secured bank loan
Secured bank loan

Repayments:

Secured bank loan
Secured bank loan
Secured bank loan
Secured bank loan
Short-term bank credit

Translation and currency differences
Balance as at 30 June 2012

Split as follows:

Long-term loans

Short-term borrowings

Balance as at 30 June 2012

EUR (thousands) —

(Unaudited)
Currency Interest rate Carrying amount
66,825
PLN Wibor (1 month) +1.3% 923
PLN Wibor (1 month) +2% 14,094
EUR Libor (1 week)+2.05% 1,791
NIS Prime + 0.85% 31,632
EUR (2,368)
HUF (108)
PLN (4,298)
CzK (310)
NIS (10,217)
1,623
100,587
78,037
22,550
100,587
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Notes to the Condensed Consolidated Interim Finanal Statements for the six months ended 30 June 2012

Note 14 — Income tax expense

Income tax expense is recognised based on Managjsrbest estimate of the weighted average anngahire
tax rate expected for the full financial year. Téstimated average annual tax rate used for the tgear
31 December 2012 is 6.1% (the estimated tax ratiéosix months ended 30 June 2011 was 11.8%).

Note 15 — Impairment losses and provisions

During the six months ended 30 June 2012, no imait losses were charged.

Note 16 — Seasonality

The Group’s activities are not of a material seabaature. Therefore, the results presented btioeip do not
fluctuate significantly during the year due to geasonality.

Historically, the Company's revenues have tenddtht@ a relatively small "seasonality” impact dnive large

part by the way major film distributors release mesvIn the past, the film studios released thetmmasketable
movies during the summer months and the late-Noeerttrough December holiday season, corresponding
with what the studios believed to be the periodsighest customer interest. In recent years, homyetés
seasonality impact has become less pronouncednas fire now more evenly distributed during the year
In addition, attendance may be temporarily impadigdthe weather, whereby cinema attendance tends to
increase during those periods when the weathe¥sis ¢onducive to outside activities, though sugbairh is
typically relatively short-lived and cannot be poted.

Note 17 — Share-based payments

The Company has implemented a long-term incentiga fthe “Plan”). Under the Plan, share options ban
granted to members of the Management Board andtedlemployees. For details of the Plan, refer@oeade
to the Consolidated Financial Statements of theu@@for the year ended 31 December 2011. No nevompti
were granted to employees during for the six moetided 30 June 2012, except for the 650,000 shweiens
granted to a member of the Management Board (st 10).

The weighted average exercise price of optionstandéng (vested but not yet exercised) is approteiga
EUR 6.10. The number of exercisable options atus@ 2012 is 165,626.

The impact of the share-based payments on thediglastatements of the Company for the six montited
30 June 2012 was an expense of EUR 125,000 (sixhm@mded 30 June 2011: EUR 8,000) recogniseckein th
income statement with a corresponding increaseiitye During the six months ended 30 June 2012damihg
the year 2011 no options were forfeited.

Note 18 — Subsequent events

None
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Review report
To: the Management Board of Cinema City InternatidhV.

Introduction

We have reviewed the accompanying condensed cdasedi interim financial statements of Cinema City
International N.V., Rotterdam, which comprises ¢basolidated statement of financial position &30ajune 2012,
the consolidated income statement and the consetiddatements of comprehensive income, changeuity and
cash flows for the period of six months ended 3te2012, and the notes. Management of the Company i
responsible for the preparation and presentatighisfcondensed consolidated interim financialkestegnts in
accordance with IAS 34 ‘Interim Financial Reportiag adopted by the European Union. Our respoitsiks!to
express a conclusion on this condensed consolidatin financial statements based on our review.

Scope

We conducted our review in accordance with Dutehitecluding standard 2410, ‘Review of Interim Finah
Information Performed by the Independent Auditothaf Entity’. A review of interim financial infornti@an consists
of making inquiries, primarily of persons respoisitor financial and accounting matters, and apg)analytical and
other review procedures. A review is substanti@bg in scope than an audit conducted in accordaitceuditing
standards and consequently does not enable usaim alssurance that we would become aware ofgallfsiant
matters that might be identified in an audit. Actogly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our atteriiat causes us to believe that the accomparmygindensed
consolidated interim financial statements as allBt 2012 is not prepared, in all material respateccordance
with IAS 34 ‘Interim Financial Reporting’ as adogtky the European Union.

Amstelveen, 31 August 2012
KPMG Accountants N.V.

P. Mizrachy RA

30



