Annual report
for the year ended December 31, 2009
Deutsche Telekom International Finance B.V,

Amsterdam



Table of contents

Annual report of the directors
Annual report of the directors

Financial statements

Statement of comprehensive income
Statement of financial position
Statement of cash flows

Notes to the financial statements

Other information

Profit appropriation according to the Articles of Association
Proposed appropriation of profit

Post statement of financial position events

Auditor’s report

Deutsche Telekom International Finance B.V., Amsterdam

39
39
39
40



Annual report of the directors

Deutsche Telekom International Finance B.V., Amsterdam



Annual report of the directors
Directors' report

The Board of Management is pleased to present the annual report and financial statements of
Deutsche Telekom International Finance B.V. (the Company) for the financial year ended
December 31, 2009.

Review of financial position and result

The state of affairs of the Company at the closing of the financial year is adequately presented in
the statement of financial position and the statement of comprehensive income. The course of

business of the Company went in line with expectations of the management.
Business activities

In 2009 the Company issued five Medium Term Notes (MTNs) under its Debt Issuance
Programme (DIP). On April 9, 2009 the Company issued an MTN of nominal GBP 700.000.000,
on May 19, 2009 an MTN of nominal EUR 100.000.000, on June 2, 2009 an MTN of nominal EUR
500.000.000, on July 27, 2009 an MTN of nominal EUR 350.000.000 and on November 20, 2009
an MTN of nominal EUR 50.000.000.

The Company also issued two bonds in 2009. On January 20, 2009 the Company issued a bond
of nominal EUR 2.000.000.000 under its DIP and on June 22, 2009 the Company issued a bond
of nominal USD 1.500.000.000 in two tranches under its US Debt Shelf.

On January 30, 2009 the Company paid the first contractual annual instalment of HUF
9.486.320.000 of its HUF 47.431.600.000 loan from the European Investment Bank (EIB).

On March 23, 2009 the Company redeemed one tranche of a bond with a nominal amount of USD

1.000.000.000.

Eight MTNs were repaid in 2009. On February 2, 2009 the Company repaid an MTN of nominal
EUR 500.000.000, on March 5, 2009 an MTN of nominal EUR 500.000.000, on April 22, 2009 an
MTN of nominal EUR 500.000.000, on August 17, 2009 an MTN of nominal EUR 500.000.000, on
August 25, 2009 an MTN of nominal EUR 20.800.000, on October 7, 2009 an MTN of nominal
EUR 500.000.000, on November 23, 2009 an MTN of nominal EUR 500.000.000 and on
December 8, 2009 an MTN of nominal EUR 500.000.000.
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During 2009 the Company granted several new loans to DTAG for the total nominal amounts per
respective currency of EUR 3.020.173.492, USD 1.500.000.000 and GBP 700.000.000. During
2009 some loans to DTAG have been assumed by other group companies for the total nominal
amounts per respective currency of EUR 548.698.616 and GBP 100.000.000.

The Company achieved a net profit of EUR 18.041.942 versus a net profit of EUR 16.543.244 in
2008.

Future business developments and financing

The management does not anticipate any major changes during the current financial year and
expects to continue with its financing activities. Since derivatives are carried at fair value and the
non-derivative instruments at amortised costs, the result under IFRS of the Company is volatile.
However, we expect net positive cash flows in each of the following next years.

The number of personnel is expected to be kept at the same level.

Amsterdam, February 23, 2010

The Managing Directors,

IV NO VO

Stephan Wiemann Robin Sheridan
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Statement of comprehensive income

thousands of € Note 2009 2008
Finance income (costs) 1
Interest income 1.983.276 2.126.203
Interest expense (2.054.858) (2.140.216)
Other financial income (expense) 2 96.450 36.937
Profit (loss) from financial activities 24.868 22.924
General and administrative expenses 3 (703) (732)
Other operating income 22 30
Other operating expenses (0) (25)
Profit (loss) from operations (681) (727)
Profit (loss) before income taxes 24.187 22.197
Income taxes 4 (6.145) (5.654)

Profit (loss) after income taxes 18.042 16.543

Other comprehensive income - -

Profit attributable to shareholder: 18.042 16.543

Other comprehensive income attributable to shareholder: - -
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Statement of financial position

(Before proposed appropriation of result)

Total Liabilities and shareholder's equity 34.121.697

thousands of € Dec. 31, 2009 Dec. 31,2008
Assets
Current assets 5.469.059 5.042.334
Financial assets 5.467.465 5.041.090
Income tax receivable 1.594 1.244
Non-current assets 28.652.638 28.947.294
Property, plant and equipment 49 55
Financial assets 28.652.258 28.946.854
Other assets 331 385
34.121.697 33.989.628
Liabilities and shareholder's equity
Current liabilities 5.531.093 5.052.542
Financial liabilities 5.531.024 5.052.476
Other liabilities 69 66
Non-current liabilities 28.242.228 28.598.960
Financial liabilities 28.125.891 28.486.562
Other provisions 15 15
Deferred tax liability 116.322 112.383
Liabilities 33.773.321 33.651.502
Shareholder's equity 348.376 338.126
Issued Capital 454 454
Other reserves 329.880 321.129
Net profit (loss) 18.042 16.543

33.989.628
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Statement of cash flows

thousands of € Note Dec. 31,2009 Dec. 31,2008
8

Interest paid (1.863.284) (1.879.529)
Interest received 1.977.003 1.844.730
Net interest received (paid) from derivatives (88.946) 64.697
Guarantee fees paid (15.816) (15.915)
Income tax paid (2.555) (4.094)
Others (1.225) (663)
Net cash from operating activities 5.177 9.226
Cash outflows for investments in

- Property, plant and equipment - (50)

- Loans (4.842.531) (13.368.760)
Proceeds from disposal of

- Property, plant and equipment - 3

- Loans 4.202.166 12.699.643
Net cash inflow from investments and disposals of derivatives 106.524 294.876
(533,841 574,288
Proceeds from issue of current financial liabilities - 1.318.701
Repayment of current financial liabilities (4.256.803) (5.465.059)
Proceeds from issue of non-current financial liabilities 4.822.358 5.614.248
Repayment of non-current financial liabilities (31.714) (1.093.650)
Dividend payments (7.792) (10.916)
Net cash from financing activities 526.049 RIRRYZ)
Net decrease in cash and cash equivalents (2.615)
Cash and cash equivalents, at the beginning of the year 4.216

1.601

Cash and cash equivalents, at the end of the year
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Notes to the financial statements

General information

Deutsche Telekom International Finance B.V. (hereafter “the Company”) is the financing company
of Deutsche Telekom AG, Bonn, Germany (hereafter “DTAG”). Its principal activity consists of the
issuance of debt instruments and funding of the Deutsche Telekom Group. The Company with its
statutory seat at Herengracht 124-128, 1015 BT Amsterdam, the Netherlands, is a 100%
subsidiary of DTAG, which is also the ultimate parent of the Company. The Company’s financial
statements are included in the consolidated financial statements of DTAG. The financial
statements of the Company for the 2009 financial year were authorised for issue by the Board of

Management on February 23, 2010.

Basis of preparation

The single entity financial statements have been prepared in accordance with International
Financial Reporting Standards (hereafter “IFRS”) as adopted by the EU. All IFRS issued by the
International Accounting Standards Board (hereafter “IASB”), effective at the time of preparation
these financial statements and applied by the Company have been adopted by the European
Commission for use in the EU. The financial statements of the Company comply with IFRS as
issued by the IASB and therefore the term IFRS is used in the following. The Company has opted
voluntarily for earlier application of IFRS 8 ”"Operating Segments” in 2008. Note 9 details the
implications of the application of IFRS 8. It has also already adopted the amendments to various
IFRS in a collective standard as a result of the first Annual Improvements Projects in May 2008. In
the collective standard, the IASB clarified that derivative financial instruments classified as held
for trading are not always required to be presented in the balance sheet as current assets or
liabilities. The Company reports its held-for-trading derivative financial instruments as either
current or non-current depending on the maturity of the particular contract. The financial year
corresponds to the calendar year. Both the functional and presentation currency of the Company

is Euro. All values are rounded to the nearest thousand except when otherwise indicated.

Initial application of standards, interpretations and amendments to standards and
interpretations in the financial year

In the financial year, the Company applied for the first time the following IASB pronouncements
and/or amendments to such pronouncements that have an impact on the presentation of the
Company’s results of operations, financial position or cash flows:

. IAS 1 "Presentation of Financial Statements," and

° IFRS 7 "Financial Instruments: Disclosures."
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For further details of the effects of the initial application, please refer to the section "Change in

accounting policies."

None of the following IASB pronouncements or amendments to such pronouncements that are
applicable in the 2009 financial year for the first time had any impact or a material impact on the

presentation of the Company's results of operations, financial position or cash flows.

Pronouncement Date of issue by the IASB Title

IAS 23 March 29, 2007 Borrowing Costs

IFRIC 13 June 28, 2007 Customer Loyalty Programmes

IFRS 2 January 17, 2008 Share-based Payment

IAS 32 February 14, 2008 Financial Instruments: Presentation

IFRS 1/I1AS 27 May 22, 2008 First-time Adoption of International Financial

Reporting Standards / Consolidated and Separate
Financial Statements

IFRIC 15 July 3, 2008 Agreements for the Construction of Real Estate
IFRIC 16 July 3, 2008 Hedges of a Net Investment in Foreign Operation
IFRIC 18 January 29, 2009 Transfer of Assets from Customers

IFRS 9/ IAS 39 March 12, 2009 Reassessment of Embedded Derivatives / Financial

Instruments: Recognition and Measurement

Standards, interpretations and amendments issued, but not yet adopted

In January 2008, the IASB issued the revised standards IFRS 3 "Business Combinations" and
IAS 27 "Consolidated and Separate Financial Statements." The standards are the result of the
second phase of the project undertaken jointly with the Financial Accounting Standards Board
(FASB) to reform the accounting for business combinations. The revised IFRS 3 and IAS 27 were
endorsed by the European Union in June 2009. The main changes that the revised IFRS 3 will
make to the existing requirements are described below:

The revised standard gives the option of measuring non-controlling interests either at fair value or
at the proportionate share of the net identifiable assets. This option can be exercised for each
business combination individually.

In a business combination achieved in stages, the acquirer shall remeasure its previously held
equity interest in the acquiree at the date the acquirer obtains control. Goodwill shall then be
determined as the difference between the remeasured carrying amount plus consideration
transferred for the acquisition of the new shares, minus net assets acquired.

Contingent consideration shall be measured at fair value at the acquisition date and classified
either as equity, or as asset or liability at the acquisition date. Agreed contingent consideration
shall be recognized subsequently in accordance with the classification determined at the
acquisition date.

Acquisition-related costs incurred in connection with business combinations shall be recognized

as expenses. For changes in contingent consideration classified as a liability at the acquisition
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date, goodwill cannot be remeasured subsequently.

According to the revised IFRS 3, effects from the settlement of relationships existing prior to the
business combination shall not be part of the exchange for the acquiree.

In contrast to the previous version of IFRS 3, the revised standard governs the recognition and
measurement of rights that were granted to another entity prior to the business combination and
which are now reacquired as part of the business combination (reacquired rights).

The main changes that the revised IAS 27 will make to the existing requirements are described
below:

Changes in a parent's ownership interest in a subsidiary that do not result in the loss of control
shall only be accounted for within equity. If a parent loses control of a subsidiary it shall
derecognize the consolidated assets and liabilities. The new requirement is that any investment
retained in the former subsidiary shall be recognized at fair value at the date when control is lost;
any differences resulting from this shall be recognized in profit or loss. When losses attributed to
the minority (non-controlling) interests exceed the minority's interests in the subsidiary's equity,
these losses shall be allocated to the non-controlling interests even if this results in a deficit
balance.

The revised IFRS 3 shall be applied prospectively to business combinations for which the
acquisition date is on or after the beginning of the first financial year beginning on or after July 1,
2009. Earlier application is permitted, however, at the earliest at the beginning of a financial year
beginning on or after June 30, 2007. The provisions of IAS 27 shall be effective for financial years
beginning on or after July 1, 2009. Earlier application is permitted. However, the earlier application
of one of these two standards requires that the other standard is also applied at the same earlier
time. The adoption of the standards will not have an impact on the Company’s results of

operations, financial position or cash flows.

In July 2008, the IASB issued an amendment to IAS 39, "Financial Instruments: Recognition
and Measurement." The European Union endorsed the amendment to IAS 39 in September
2009. The amendment on eligible hedged items specifies that an entity may designate an option
as a hedge of changes in the cash flows or fair value of a hedged item above or below a specified
price or other variable. The amendment to IAS 39 is effective for financial years beginning on or
after July 1, 2009. The provisions are to be applied retrospectively. The amendment to the
standard is not expected to have an impact on the Company’s results of operations, financial

position or cash flows.

In November 2008, the IASB issued the revised IFRS 1 "First-time Adoption of International
Financial Reporting Standards." The revised standard was endorsed by the European Union in
November 2009 and is effective for financial years beginning on or after July 1, 2009. In addition,

IFRS 1 was amended in July 2009 to add two additional exemptions for first-time adopters. These
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exemptions have not yet been endorsed by the European Union and are effective for financial
years beginning on or after January 1, 2010. None of the amendments to IFRS 1 are relevant for

the Company’s financial reporting.

In November 2008, the IFRIC issued IFRIC 17 "Distribution of Non-Cash Assets to Owners."
The European Union endorsed IFRIC 17 in November 2009. The interpretation provides guidance
on the recognition and measurement of liabilities arising from dividends paid in the form of assets
other than cash (e.g., property, plant and equipment) and clarifies how any difference between the
carrying amount of the assets distributed and the fair value of the dividend paid should be
accounted for. IFRIC 17 is effective for financial years beginning on or after July 1, 2009. The
adoption of IFRIC 17 is not expected to have an impact on the Company’s results of operations,

financial position or cash flows.

In April 2009, the IASB issued "Improvements to IFRSs" — a collection of necessary, but non-
urgent, amendments to existing IFRSs. This is the second pronouncement published as part of
the Annual Improvements Project and contains amendments to twelve existing standards and
interpretations. The European Union has not yet endorsed the amendments. Unless otherwise
specified in the respective standard, the amendments are effective for financial years beginning
on or after January 1, 2010. The amendments are not expected to have a material impact on the

presentation of the Company’s results of operations, financial position or cash flows.

In June 2009, the IASB issued amendments to IFRS 2 "Share-based Payment.” The European
Union has not yet endorsed the amendments. These amendments clarify the accounting for
group-settled share-based payment transactions. In these arrangements, the subsidiary receives
goods or services from employees or suppliers, but its parent or another entity in the group must
pay those suppliers. An entity that receives goods or services in a share-based payment
arrangement must account for those goods or services no matter which entity in the group settles
the transaction, and no matter whether the transaction is settled in shares or cash. The IASB
additionally clarified that in IFRS 2 a ‘group’ has the same meaning as in IAS 27 "Consolidated
and Separate Financial Statements." The amendments to IFRS 2 also incorporate guidance
previously included in IFRIC 8 "Scope of IFRS 2" and IFRIC 11 "IFRS 2 — Group and Treasury
Share Transactions." As a result, the IASB has withdrawn IFRIC 8 and IFRIC 11. The
amendments to IFRS 2 are effective retrospectively for financial years beginning on or after
January 1, 2010. The amendments are not expected to have an impact on the presentation of the

Company’s results of operations, financial position or cash flows.

In October 2009, the IASB issued an amendment to IAS 32 "Financial Instruments:

Presentation." The European Union endorsed this amendment in December 2009. This
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amendment clarifies the classification of rights issues as equity or liabilities when the rights are
denominated in a currency other than the issuer’s functional currency. Previously, such rights
issues had been accounted for as derivative liabilities. The amendment requires that if such rights
are issued pro rata to an entity's shareholders for a fixed amount of currency, they are to be
classified as equity regardless of the currency in which the exercise price is denominated. The
amendment is effective for financial years beginning on or after February 1, 2010. The
amendment is not expected to have an impact on the presentation of the Company’s results of

operations, financial position or cash flows.

In November 2009, the IASB issued amendments to IAS 24 "Related Party Disclosures.”
Previously, entities that are controlled or significantly influenced by a government had been
required to disclose information about all transactions with entities that are controlled or
significantly influenced by the same state. The revised standard still requires disclosures that are
important to users of financial statements. However, in the future, information that is costly to
produce or that is of little value for users of financial statements will be exempt from this
requirement. Only information on transactions that are individually or collectively significant is still
to be disclosed. In addition, the definition of a related party was simplified and a number of
inconsistencies were eliminated. The European Union has not yet endorsed the amendments.
The revised standard is effective retrospectively for reporting periods beginning on or after
January 1, 2011. The amendments are not expected to have a material impact on the

presentation of the Company’s results of operations, financial position or cash flows.

In November 2009, the IASB issued IFRS 9 "Financial Instruments."” The European Union has
not yet endorsed the amendments. The standard is the outcome of the first of three phases of the
project to replace IAS 39 "Financial Instruments: Recognition and Measurement" with IFRS 9.
IFRS 9 provides guidance on the classification and measurement of financial assets. The
other phases of the project, in which the classification and measurement of financial liabilities, the
impairment of financial instruments, and hedge accounting will be revised, as well as a further
project on the derecognition of financial instruments, have not yet been finalized. The IASB is
aiming to replace IAS 39 in its entirety by the end of 2010. IFRS 9 requires financial assets to be
assigned to one of the following two measurement categories: "at amortized cost" or "at fair
value." IFRS 9 also grants a fair value option which allows financial assets that would normally be
assigned to the "measured at amortized cost" category to be designated as measured at fair
value through profit or loss if the fair value designation would eliminate or significantly reduce an
accounting mismatch. The category specified for equity instruments is "at fair value through profit
or loss.” If, however, the equity instrument is not held for trading, the standard allows an
irrevocable election to be made at initial recognition to designate it as at fair value through other

comprehensive income. Dividend income resulting from the equity instrument is recognized in
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profit or loss. IFRS 9 is effective for financial years beginning on or after January 1, 2013. The
provisions are to be applied retrospectively. The amendment is not expected to have a material
impact on the presentation of the Company’s results of operations, financial position or cash

flows.

In November 2009, the IASB issued an amendment to its requirements on accounting for pension
plans. The European Union has not yet endorsed this amendment. The amendment is to IFRIC
14 "Prepayments of a Minimum Funding Requirement,” which is an interpretation of IAS 19
"Employee Benefits." The amendment applies in limited circumstances when an entity is subject
to minimum funding requirements and makes an early payment of contributions to cover these
requirements. The amendment permits such an entity to treat the benefit of such an early
payment as an asset. The amendment has an effective date for mandatory adoption of January 1,
2011. Retrospective adoption is required. The amendment is not expected to have an impact on

the presentation of the Company’s results of operations, financial position or cash flows.

In November 2009, the IASB issued the interpretation IFRIC 19 "Extinguishing Financial
Liabilities with Equity Instruments.” The European Union has not yet endorsed IFRIC 19. The
interpretation provides guidance on how to interpret IFRS when an entity renegotiates the terms
of a financial liability with its creditor and the creditor agrees to accept equity instruments to settle
the financial liabilities fully or partially. IFRIC 19 clarifies that the entity’s equity instruments issued
to a creditor are part of the consideration paid to extinguish the financial liability fully or partially. In
addition, these equity instruments are measured at their fair value. If their fair value cannot be
reliably measured, the equity instruments shall be measured to reflect the fair value of the
financial liability extinguished. Any difference between the carrying amount of the financial liability
and the initial measurement amount of the equity instruments issued is included in the entity’s
profit or loss for the period. The interpretation is effective for financial years beginning on or after
July 1, 2010. The adoption of IFRIC 19 is not expected to have an impact on the Company’s

results of operations, financial position or cash flows.

Changes in accounting policies

In September 2007, the IASB issued an amendment to IAS 1 "Presentation of Financial
Statements.” The amendments to IAS 1 were endorsed by the European Union in December
2008 and are effective for financial years beginning on or after January 1, 2009. In accordance
with the requirements of IAS 1, the Company has retrospectively adjusted the presentation of its
results of operations, financial position and cash flows as follows:

IAS 1 (revised) uses the terms “statement of financial position” (previously “balance sheet”) and
“statement of cash flows” (previously “cash flow statement”) and introduces a new element of
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financial statements termed “ statement of comprehensive income”. The Company adopted the
new terminology. All changes in shareholder’s equity resulting from transactions with owners are
presented separately from those changes in shareholder’s equity not resulting from transactions
with owners (non-owner changes). Income and expenses have been reported separately from
transactions with owners in one statement of comprehensive income. The components of other
comprehensive income and total comprehensive income are presented in the statement of
comprehensive income. The amendment to IAS 1 also requires the relevant amount of income tax
per component of other comprehensive income to be stated and the amounts reclassified as other
comprehensive income to be presented.

The Company adopted the amendments to IAS 1 in the 2009 financial year and changed the

presentation of its financial statements accordingly.

On March 5, 2009, the IASB issued amendments to IFRS 7 "Financial Instruments:
Disclosures.” The amendments are entitled "Improving Disclosures about Financial Instruments
— Amendments to IFRS 7" and also contain minor changes to IFRS 4 "Insurance Contracts." The
European Union endorsed these amendments in November 2009. The amendments to IFRS 7
relate to disclosures about fair value measurements and disclosures about liquidity risk. The
disclosures about fair value measurements specify that detailed information must be provided for
each category of financial instruments on the basis of a three-level fair value hierarchy. The scope
of the disclosure requirements is also expanded. A distinction is made between three

measurement categories:

Level 1: At the top level of the fair value hierarchy, fair values are determined based on quoted
prices because the best objective evidence of the fair value of a financial asset or financial liability
is quoted prices in an active market.

Level 2: If the market for a financial instrument is not active, an entity can establish fair value by
using a valuation technique. Valuation techniques include using recent arm's length market
transactions between knowledgeable, willing parties, reference to the current fair value of another
instrument that is substantially the same, discounted cash flow analysis and option pricing
models. Fair value is estimated on the basis of the results of a valuation technique that makes
maximum use of market inputs, and relies as little as possible on entity-specific inputs.

Level 3: The valuation techniques used at this level are not based on observable market data.

We refer to note 6.

Disclosures about liquidity risk are also clarified and expanded. For example, the maturity analysis
must be divided into disclosures about derivative and non-derivative financial liabilities. The
amendments shall be applied for financial years beginning on or after January 1, 2009. The

Company had already prepared the disclosures about liquidity risk according to the clarifications /
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expansions to IFRS 7 in its last annual report. We refer to note 6.

Accounting policies

The accounting policies set out below have been applied consistently in all periods presented in

these financial statements.

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Financial assets include, in particular, loans, receivables and derivative financial assets held for
trading. Financial liabilities generally substantiate claims for repayment in cash or another
financial asset. In particular, this includes bonds, medium term notes, liabilities to banks, trade
payables and derivative financial liabilities. Financial instruments are generally recognized as
soon as the Company becomes a party to the contractual regulations of the financial instrument.
However, in the case of regular way purchase or sale (purchase or sale of a financial asset under
a contract whose terms require delivery of the assets within the timeframe established generally
by regulation or convention in the market place concerned), the settlement date is relevant for the

initial recognition and derecognition.

Financial assets are measured at fair value on initial recognition. For all financial assets not
subsequently measured at fair value through profit or loss, the transaction costs directly
attributable to the acquisition are taken into account. The fair values recognized in the statement
of financial position generally correspond to the market prices of the financial assets. If these are
not immediately available, they must be calculated using standard valuation models on the basis
of current market parameters. For this calculation, the cash flows already fixed or determined by
way of forward rates using the current yield curve taking into account maturity adjusted spreads
are discounted at the measurement date using the discount factors calculated from the yield curve
applicable at the reporting date. Mid rates are used.

The Company assesses whether the embedded derivatives are required to be separated from
host contracts when the Company first becomes party to the contract. Reassessment only occurs
if there is a change in the terms of the contract that significantly modifies the cash flows that
would otherwise be required.

The Company determines the classification of its financial assets on initial recognition and, where
allowed and appropriate, re-evaluates the designation at each financial year end.

The Company has not made use of the option of designating financial assets upon initial
recognition as financial assets at fair value through profit or loss.

The carrying amounts of the financial assets that are not measured at fair value through profit and
loss are tested at each reporting date to determine whether there is objective material evidence of

17
Deutsche Telekom International Finance B.V., Amsterdam



impairment. Any impairment caused by the fair value being lower or higher than the carrying
amount are recognized in profit or loss.
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is derecognised when:

— The rights to receive cash flows from the asset have expired;

— The Company retains the right to receive cash flows from the asset but has assumed an
obligation to pay them in full without material delay to a third party under a pass through
arrangement; or

— The Company has transferred its rights to receive cash flows from the asset and either (a)
has transferred substantially all the risks and rewards of the asset, or (b) has neither
transferred nor retained substantially all the risks and rewards of the asset but has

transferred control of the asset.

Loans and receivables are measured subsequently at amortised cost. This is computed using
the effective interest method less any allowance for impairment. The calculation takes into
account any premium or discount on acquisition and includes transaction costs and fees that are
an integral part of the effective interest rate. On each statement of financial position date, the
Company tests whether there are any indications of loans being subject to impairment. If any such
indications (e.g. a debtor defaults in payments) are present, the recoverable amount of the asset

is determined.

The Company uses derivative financial instruments to hedge the interest rate and currency risk
resulting from its activities. The Company does not hold derivatives for speculative nor trading
purposes. The Company does not apply hedge accounting as defined under IAS 39. Derivatives
are recognised initially at fair value. Subsequent to initial recognition derivatives are measured at
fair value and changes in the fair value of derivatives are recognised immediately in other financial
income (expense) in profit or loss. In the case that no market value is available, the fair value
must be calculated using standard financial valuation models. The fair value of derivatives is the
value that the Company would receive or have to pay if the financial instrument was discontinued
at the reporting date. This is calculated on the basis of the contracting parties’ relevant exchange
rates, interest rates and credit ratings at the reporting date. Calculations are made using mid
rates. In the case of interest-bearing derivatives, a distinction is made between the "clean price”
and the "dirty price”.

In contrast to the clean price the dirty price also includes the interest accrued. The fair values

carried correspond to the full fair value or the dirty price.

Other assets are measured at the amount the item is initially recognized less any impairment

losses using the effective interest method, if applicable.
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Property, plant and equipment is carried at cost less straight-line depreciation and impairment
losses. The depreciation period is based on the expected useful life. Iltems of property, plant and
equipment are depreciated pro rata in the year of acquisition. The residual values, useful lives and
the depreciation method of the assets are reviewed at least at each financial year-end and, if
expectations differ from previous estimates, the changes are accounted for as changes in
accounting estimates in accordance with IAS 8 and adjusted if appropriate at the end of each
financial year end. An item of property, plant and equipment is derecognised upon disposal or
when no future economic benefits are expected from its use or disposal. Any gain or loss arising
on derecognition of the asset (calculated as the difference between the net disposal proceeds and
the carrying amount of the asset) is included in profit or loss in the year the asset is derecognised.
Impairment of property, plant and equipment is identified by comparing the carrying amount with
the recoverable amounts. At each reporting dated, the Company assesses whether there is any
indication that an asset may be impaired. If any such indication exists, the recoverable amounts of
the asset must be determined. Impairment losses are reversed if the reasons of recognizing the

original impairment loss no longer apply.

Financial liabilities are measured at fair value on initial recognition. For all financial liabilities not
subsequently measured at fair value through profit or loss, the transaction costs directly

attributable to the acquisition are also recognized.

Trade payables and other non-derivative financial liabilities are generally measured at
amortized cost using the effective interest method. The Company has not yet made use of the
option to designate financial liabilities upon initial recognition as financial liabilities at fair value
through profit or loss. Gains and losses are recognised in profit or loss when the liabilities are
derecognised as well as through the amortisation process. Financial liabilities are derecognised

when the obligation under the liability is discharged, cancelled or expires.

Derivatives that are not part of an effective hedging relationship as set out in IAS 39 must be
classified as held for trading and reported at fair value through profit or loss. If the fair values are

negative, the derivatives are recognized as financial liabilities.

Other liabilities are generally measured at amortized cost using the effective interest method.

Provisions are recognised when the company has a present obligation as a result of a past

event, it is probable that an outflow of resources embodying economic benefits will be required to

settle the obligation and a reliable estimate can be made of the amount of the obligation.
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Interest income (expense) is recognised as it accrues, using the effective interest method.

Other financial income (expense) includes gains (losses) from derivative financial instruments
and from foreign exchange. Foreign-currency transactions are translated into the functional
currency at the exchange rate at the date of transaction. At statement of financial position dates,
monetary items are translated at the closing rate, and non-monetary items are translated at the
exchange rate at the date of transaction. Exchange rate differences are recognized in other

financial income (expense) in profit or loss.

The exchange rates of significant currencies changed as follows:

in€ Average rate Rate at balance sheet date
2009 2008 Dec. 31, 2009 Dec. 31, 2008
1 Swiss frank (CHF) 0,66222 0,63317 0,67387 0,67200
100 Czech korunas (CZK) 3,78123 4,00894 3,77646 3,75561
1 Pound sterling (GBP) 1,12218 1,25601 1,12387 1,04555
1000 Hungarian forints (HUF) 3,56631 3,97687 3,69609 3,77407
1 U.S. dollar (USD) 0,71692 0,67976 0,69393 0,71617

Current income tax assets and liabilities for the current and prior periods are measured at the
amount expected to be recovered from or paid to the tax authorities. The tax rates and tax laws
used to compute the amounts are those that are enacted by the statement of financial position

date.

Deferred taxes are recognized for temporary differences between the carrying amounts in the
statement of financial position and the tax base. Currently enacted tax laws and tax laws that
have been substantively enacted as of the statement of financial position date are used as the
basis for measuring deferred taxes. Deferred tax assets are only recognized to an extent that they

are recoverable in the foreseeable future.

Measurement uncertainties

There have not been any material measurement uncertainties. Regarding assumptions made for
the calculation of fair values we refer to the section under accounting policies (derivative financial

instruments).
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Notes to the statement of comprehensive income
1. Finance income (costs)

The following table provides a breakdown of finance income (costs):

thousands of € 2009 2008
Interest income 1.983.276 2.126.203
Interest expense (2.054.858) (2.140.216)

] 71.582 14.013

Of which: from financial instruments
relating to categories in accordance

with IAS 39:
- Loans and receivables: 1.983.276 2.126.203
- Financial liabilities measured at
amortized cost (2.054.858) (2.140.216)

Interest income of thousands of euro (hereafter “TEUR”) 1.983.239 has been earned from
contracts with Deutsche Telekom group companies in 2009 (2008: TEUR 2.126.195). We refer to
note 9. In 2009, all interest expense has been derived from group external debt. In 2008, interest
expense of TEUR 6.324 has been derived from two loans from DTAG. All other interest expense

in 2008 has been derived from group external debt.

2. Other financial income (expense)

The item breaks down as follows:

thousands of € 2009 2008
Gain (loss) from financial instruments 187.354 676.184
Gain (loss) from foreign exchange differences (90.904) (639.247)

—_mq

All income components including interest income and expense from financial instruments

classified as held for trading in accordance with IAS 39 are reported under other financial income

(expense).

All net gains from financial instruments in 2009 (and 2008) are earned from derivative contracts
with DTAG.
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3. General and administrative expenses

The following table provides a breakdown of total general and administrative expenses:

thousands of € 2009 2008

Personnel costs

Remuneration Management Board 149 133
Other salaries 153 150
Other social security costs 16 15

Total personnel costs 318 298

Other general and administrative expenses

Office rent 41 53
Service fees 119 119
Audit and tax consultancy fees 140 185
Telephone 38 48
Computer lease 7 -

Depreciation 6 13
Other 34 16

Total other general and administrative expenses 385

Total general and administrative expenses 703

The remuneration of the Board of Management consists of short-term employee benefits.

The remuneration of the Supervisory Board in 2009 was nil (2008: nil).

Total expenses recognized for defined contribution plans (state pension plan) in 2009 were TEUR
23 (2008: TEUR 23).

As at December 31, 2009 the Company employed 4 persons (2008: 4).

Service fees of TEUR 119 have been paid in 2009 for services of DTAG (2008: TEUR 119).
Furthermore, computer leasing fees of TEUR 7 have been paid in 2009 to DTAG (2008: TEUR 0).
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4. Income tax

Income taxes in the statement of comprehensive income:

The following table provides a breakdown of income taxes in the statement of comprehensive

income:

thousands of € 2009 2008
Current income taxes 2217 2.659
Adjustment in respect of current income tax of prior 12

years ) :
Deferred tax expense (income) 3.940 2.995

— 6145 @ 5654

The following table shows the reconciliation of the effective tax rate:

thousands of € 2009 2008

Profit before income taxes 24.187 22.197
Expected income tax expense* 6.157 5.654
Income tax expense (benefit) according to income 6.145 5.654
statement

Effective income tax rate (%) 25.41% 25.47%

* Applicable income tax rates in the Netherlands ranged from 20% to 25,5% in 2009 (2008: 20% to 25,5%).
For the Company the applicable income tax rate was 25,5% in 2009 and 2008.

Income taxes in the statement of financial position:
Current income taxes in the statement of financial position refer to recoverable income taxes
amounting to TEUR 1.594 as of December 31, 2009 (December 31, 2008: TEUR 1.244). All

income taxes are payable in the Netherlands.
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Deferred taxes relate to the following key statement of financial position items:

thousands of € Dec. 31, 2009 Dec. 31, 2008

Deferred tax Deferred tax Deferred tax Deferred tax

assets liabilities assets liabilities

Current assets 100.222 (37.507) 45.741 (387.866)
Financial assets 100.222 (37.507) 45.741 (387.866)
Non-current assets 169.435 (300.817) 167.963 (1.468)
Financial assets 128.260 (300.817) 127.102 (1.468)
Prepaid expenses* 41.175 40.861
Current liabilities 4411 (121.717) 178.334 (96.818)
Financial liabilities 4411 (56.626) 178.334 (28.711)
Other deferred income* (65.091) (68.107)
Non-current liabilities 90.267 (20.616) 26.561 (44.830)
Financial liabilities 90.267 (20.616) 26.561 (44.830)
364.335 480.65 418.599 530.982
Of which: non-current 259.702 (321.434) 194.524 (46.298)
Netting: (364.335) 364.335 (418.599) 418.599
Recognition: - (116.322) - (112.383)

* refers to tax balance sheet item

All deferred taxes relate to temporary differences and changes in deferred taxes are recognized in

the statement of comprehensive income. There are no deferred taxes that relate to loss carry-

forwards.
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Notes to the statement of financial position
5. Financial assets

The following table provides a breakdown of the financial assets:

thousands of € Dec. 31,2009 Dec. 31,2008

Total Of which: current Total Of which: current]
Loans to group companies 31.940.595 4.468.013 31.520.659 4.078.707
Derivative financial instruments 1.392.789 213.113 1.722.257 217.355
Interest receivables 784.738 784.738 740.812 740.812
Cash Pooling 1.601 1.601 4.216 4.216

_ 34.119.723 5.467.465 33.987.944 5.041.090

Under long-term two loans are included which will be partly paid back in 2010 with USD 4.691.907
(EUR 3.255.874) and HUF 9.486.320.000 (EUR 35.062.292).

As of December 31, 2008, three loans are included in long-term loans which were partly paid back
in 2009 as scheduled with USD 26.579.165 (EUR 19.035.152) and HUF 9.486.320.000 (EUR
35.802.036).

The following table provides a breakdown of loans to group companies of DTAG:

thousands of € Dec. 31, 2009 Dec. 31, 2008

Total Of which: current Total Of which: current|
Germany* 18.002.782 656.597 15.934.829 2.060.331
USA 9.553.977 3.208.528 10.895.159 1.020.400
UK 1.436.307 285.771 1.621.069 388.331
Other countries 2.947.529 317.117 3.069.602 609.644

_ 31.940.595 4.468.013 31.520.659 4.078.706

* of which loans to shareholder: TEUR 17.737.208 (2008: TEUR 12.970.630)

The Board of Management has concluded that no impairment is required on any of the
Company’s loans and receivables due to the following reasons:

—  With regard to all loans and receivables, none of those are impaired or past due. There
are no indications as of the reporting date that the debtors will not meet their payment
obligations.

— DTAG, having a credit-rating of Baa1 at Moody’s and BBB+ at S&P and Fitch, has also
issued a letter of comfort on November 30, 2004, renewed by a letter of comfort on
January 20, 2010, for all repayments of loans to affiliated companies, except for the own

risk the Company bears with a maximum of EUR 2 million.

The loans have stated coupon interest rates as per December 31, 2009 of 1,20% to 9,33% (2008:
1,75% to 12,35%) and mature in 1 to 24 years.
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The Company uses derivatives entered into before 2009 to hedge the interest rate and currency
risks resulting from its financing activities. It does not hold derivatives for speculative nor trading
purposes. All derivatives have been contracted with the parent company, DTAG. The Company
does not make use of hedge accounting as defined under IAS 39.

Since derivatives are carried at fair value and the non-derivative instruments at amortised costs,
the result under IFRS of the Company is volatile. As can be seen from the liquidity analysis under
note 6 however, the Company always has net positive cash flows in every year until the last

contract expires.

All interest receivables as of December 31, 2009 (and December 31, 2008 respectively) refer to
accrued interest from companies of Deutsche Telekom Group, of which TEUR 627.278 relate to

DTAG (2008: TEUR 461.121).

The receivable from cash pooling as of December 31, 2009 (and December 31, 2008
respectively) refers to the balance of the inter-company clearing account with DTAG. This item is
also the only component of cash and cash equivalent in the statement of cash flows. We refer to

note 8.

6. Financial liabilities

The following table provides a breakdown of financial liabilities:

thousands of € Dec. 31, 2009
Total due within due > 1 year due
1 year <5 years > 5 years

Bonds and other securitized liablities

Nonconvertible bonds 23.436.182 4.085.382 9.160.799 10.190.001
Medium term notes 8.381.198 280.843 4.599.252 3.501.103
Liabilities to banks 494.996 168.586 140.057 186.353
Guarantee fees 73.275 8.742 17.193 47.340
Interest liabilities 893.839 893.839
Other financial liabilities 60 60
Derivative financial instruments 377.365 93.572 107.126 176.667

— 33.656.915 5.531.024 14.024.427 14.101.464

In the long-term liabilities to banks due within five years one loan is included that will be repaid in
tranches of HUF 9.486.320.000 (EUR 35.062.292) in each of the following four years.
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thousands of € Dec. 31, 2008
Total due within due > 1 year due
1 year <5 years > 5 years
Bonds and other securitized liablities
Nonconvertible bonds 21.364.647 716.001 12.854.988 7.793.658
Medium term notes 9.992.333 3.518.364 2.783.324 3.690.645
Liabilities to banks 525.648 - 335.432 190.216
Guarantee fees 68.780 8.038 19.862 40.880
Interest liabilities 728.057 728.057
Other financial liabilities 287 287
Derivative financial instruments 859.286 81.729 216.228 561.329

— 33.539.038 5.052.476 16.209.834 -m

In the long-term liabilities to banks as of Dec. 31, 2008 due within five years one loan was
included that will be repaid in tranches of HUF 9.486.320.000 (EUR 35.802.036) in each of the

following five years.

Guarantee fee liabilities to be paid to DTAG are paid over the term of the external financial
instruments. DTAG provides a full and irrevocable guarantee for all liabilities issued by the
Company.

Payment dates mainly relate to the interest payment dates of the external financial liabilities.

In 2008, interest liabilities of TEUR 6.324 refer to accrued interest for two loans from DTAG. In

2009, all interest liabilities refer to group external debt.

Liquidity analysis

The following tables show the contractually agreed (undiscounted) interest payments and
repayments of the non-derivative financial liabilities and the derivatives with positive and negative
values as of December 31, 2009 and as of December 31, 2008 respectively. All instruments held
at December 31, 2009 (December 31, 2008 respectively) and for which payments were already
contractually agreed are included. New liabilities are not included in planning data for the future.
Each amount in foreign currency was translated at the closing rate prevailing on reporting date.
The variable interest payments arising from the financial instruments were calculated using the
last interest rates fixed before December 31, 2009 (December 31, 2008 respectively). Based on

this liquidity analysis the Company expects net positive cash flows in all years presented herein.
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The following tables show the liquidity analysis as of December 31, 2009:

Liabilities (cash payments)
Bonds

MTNs

Banks Loans

Guarantee Fees

Cross currency swaps
Interest rate swaps

Assets (cash receivables)
Loans to aff. Comp.
Cross currency swaps
Interest rate swaps

Total cash flow for the year

thousands of € 2010 2011
Interest Repayments Interest Repayments
(including (including
guarantee fees) guarantee fees)
Fix Floating Fix Floating

11.207

9.103

thousands of €

2012-2014

2015-2019

Liabilities (cash payments)
Bonds

MTNs

Banks Loans

Guarantee Fees

Cross currency swaps
Interest rate swaps

Assets (cash receivables)
Loans to aff. Comp.
Cross currency swaps
Interest rate swaps

Total cash flow for the years

Interest Repayments
(including
guarantee fees)

Fix Floating

Interest Repayments
(including
guarantee fees)

Fix Floating

Liabilities (cash payments)
Bonds

MTNs

Banks Loans

Guarantee Fees

Cross currency swaps
Interest rate swaps

Assets (cash receivables)
Loans to aff. Comp.
Cross currency swaps
Interest rate swaps

Total

Total cash flow for the years

thousands of € 2020-2033
Interest Repayments
(including
guarantee fees)
Fix Floating

80.205

19.929

Deutsche Telekom International Finance B.V., Amsterdam

24.309

15.771

28




The following tables show the liquidity analysis as of December 31, 2008:

Liabilities (cash payments)
Bonds

MTNs

Banks Loans

Loans from parent company
Guarantee Fees

Cross currency swaps
Interest rate swaps

Assets (cash receivables)
Loans to aff. Comp.
Cross currency swaps
Interest rate swaps

Total cash flow for the year

thousands of € 2009 2010
Interest Repayments Interest Repayments
(including (including
guarantee fees) guarantee fees)
Fix Floating Fix Floating

19.035

8.852

thousands of €

2011-2013

2014-2018

Liabilities (cash payments)
Bonds

MTNs

Banks Loans

Guarantee Fees

Cross currency swaps
Interest rate swaps

Assets (cash receivables)
Loans to aff. Comp.
Cross currency swaps
Interest rate swaps

Total

Total cash flow for the years

Interest Repayments
(including
guarantee fees)

Fix Floating

Interest Repayments
(including
guarantee fees)

Fix Floating

11.306

17.237

Liabilities (cash payments)
Bonds

MTNs

Banks Loans

Guarantee Fees

Cross currency swaps
Interest rate swaps

Assets (cash receivables)
Loans to aff. Comp.
Cross currency swaps
Interest rate swaps

Total

Total cash flow for the years

thousands of € 2019-2033
Interest Repayments
(including
guarantee fees)
Fix Floating

88.378

17.780
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Additional disclosures on financial instruments

thousands of € Category in Carrying amount  Amounts recognized in statement of Fair Value Dec.
accordance to Dec. 31,2009 financial position according to IAS 39 31, 2009
IAS 39
Amortized costs Fair value

recognized in
profit or loss

Assets
Loans LaR 31.940.595 31.940.595 35.084.099
Other financial assets LaR 786.339 786.339 786.339
Derivative financial assets FAHIT 1.392.789 1.392.789 1.392.789
Liabilities
Nonconvertible bonds FLAC 23.436.182 23.436.182 25.630.356
Medium term notes FLAC 8.381.198 8.381.198 9.264.809
Liabilities to banks FLAC 494.996 494.996 500.314
Other financial liabilities FLAC 967.175 967.175 967.175
Derivative financial liabilities FLHfT 377.365 377.365 377.365
thousands of € Category in Carrying amount  Amounts recognized in statement of Fair Value Dec.
accordance to Dec. 31,2008 financial position according to IAS 39 31,2008
IAS 39
Amortized costs Fair value
recognized in
profit or loss
Assets
Loans LaR 31.520.659 31.520.659 33.533.159
Other financial assets LaR 745.028 745.028 745.028
Derivative financial assets FAHST 1.722.257 1.722.257 1.722.257
Liabilities
Nonconvertible bonds FLAC 21.364.647 21.364.647 22.451.835
Medium term notes FLAC 9.992.333 9.992.333 10.223.442
Liabilities to banks FLAC 525.648 525.648 506.644
Other financial liabilities FLAC 797.124 797.124 797.124
Derivative financial liabilities FLHfT 859.286 859.286 859.286
LaR = loans and receivables FLAC = financial liabilities at amortized cost
FAHIT = financial assets held for trading FLHST = financial liabilities held for trading

Only derivative financial instruments are measured at fair value in the statement of financial
position of the Company. IFRS 7 requires that the classification of financial instruments at fair
value be determined by reference to the source of input used to derive the fair value. The
classification uses the following three-level hierarchy: Level 1 uses quoted prices in active
markets for identical assets or liabilities as input for the determination of the fair value, level 2
uses inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices) and level 3 uses
inputs for the asset or liability that are not based on observable market data (unobservable
inputs). The derivatives of the Company are exclusively categorised under level 2 in the fair value
hierarchy of IFRS 7. There have been no transfers between level 1 and level 2 in 2009 and 2008

respectively.
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Net gain/loss by measurement category:

thousands of € From interest From subsequent measurement From derecognition  Net gain (loss)
At fair value Currency 2009
translation
Loans and receivables (LaR) 1.983.276 - 200.505 - 2.183.781
Financial Instruments held for
trading (FAHfT and FLH{T) : 187.354 : : 187.354
Financial liabilities measured at
amortized cost (FLAC) (2.054.858) - (109.627) - (2.164.485)
thousands of € From interest From subsequent measurement From derecognition Net gain (loss)
At fair value Currency 2008
translation
Loans and receivables (LaR) 2.126.203 - (995.293) - 1.130.910

Financial Instruments held for

trading (FAHfT and FLH{T) : 676.184 : : 676.184
Financial liabilities measured at

amortized cost (FLAC) (2.140.216) - 356.046 - (1.784.170)
LaR = loans and receivables FLAC = financial liabilities at amortized cost

FAHST = financial assets held for trading FLH{T = financial liabilities held for trading

The fair value of the quoted bonds and other securitized liabilities equal the nominal amounts
multiplied by the price quotations at the reporting date. The fair value of the unquoted bonds,
liabilities to banks, medium term notes and other financial liabilities are calculated as present
values of the payments associated with the debts, based on the applicable yield curve and
DTAG'’s credit spread curve for specific currencies. The fair values of the Company’s assets are

determined similarly.

Interest from financial instruments is recognized in finance income (costs) and other financial

income (please refer to note 1 and 2).

The net result from the subsequent measurement for financial instruments held for trading also

includes interest and currency translation effects.

Finance cost from financial liabilities measured at amortized cost primarily consists of interest

expense on bonds and other financial liabilities.

Finance income from loans and receivables primarily consist of interest income on loans to group

companies.
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7. Equity

The authorized share capital of the company as at December 31, 2009 amounts to EUR
2.268.901 and consists of 5.000 shares of common stock at a par value of EUR 453,78. The

issued share capital amounts to EUR 453.780 and consists of 1.000 shares of common stock at a

par of EUR 453,78. The remaining 4.000 shares are un-issued. There were no movements in the
number of shares in 2009 or 2008. All shares are held by DTAG.

Other reserves comprise capital reserves and retained earnings including carry-forwards.

Statement of changes in equity:

Issued share Other reserves Result for the Total
thousands of € capital year
Balance as at January 1, 2008 454 409.237 (77.192) 332.499
Result current year 16.543 16.543
Unappropriated net profit (loss) carried (77.192) 77192 _
forward
Dividends paid (10.916) (10.916)
Balance as at December 31, 2008 454 321.129 16.543 338.126
Issued share Other reserves Result for the Total
thousands of € .
capital year
Balance as at January 1, 2009 454 321.129 16.543 338.126
Result current year 18.042 18.042
Unappropriated net profit (loss) carried 16.543 (16.543) _
forward
Dividends paid (7.792) (7.792)
Balance as at December 31, 2009 454 329.880 18.042 348.376
In 2009, the Company paid a dividend of 7.792,57 EUR per share (2008: 10.915,67 EUR).
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Other disclosures

8. Notes to the statement of cash flows

The statement of cash flows has been prepared using the direct method.

Net cash from operating activities is mainly a result of the net margin earned by the Company.

Net cash used in investing activities mainly comprises cash outflows for loans granted to
companies of the Deutsche Telekom Group and cash inflows for loans that have been repaid.
Furthermore, the item includes cash in- and outflows for new or expired derivatives that were

used for hedging purposes.

Net cash from financing activities mainly includes cash inflows from the issuance of bonds,

medium term notes and bank loans and cash outflows from the repayment of these instruments.

The cash in- and outflows for loan repayments and for new loans granted to companies of
Deutsche Telekom Group match the cash in- and outflows from issues and/or repayments of

bonds, medium term loans and bank loans.

The net amount from the cash pooling with DTAG, is the only component of cash and cash
equivalents. This amount is included in financial assets on the statement of financial position. We
refer to note 5. The Company has credit facilities with three banks of € 600 million each (one bank
less compared to December 31, 2008). The bilateral credit agreements have an original maturity
of 36 months and can, after each period of 12 months, be extended by a further 12 months to
renew the maturity of 36 months. After two banks did not extend the credit lines in 2008, however

one of them agreed to provide a new facility in 2009.

The Company did not draw on the credit lines in 2009. All liabilities from credit line draw downs in
2008 have been paid back.
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9. Segment reporting

The primary activity of the Company is to finance its parent company and affiliated companies.
Therefore segment information other than geographic information and information per major

customer is not separately reported. There is only one reportable segment.

Geographic information

Interest income mainly from group companies according to their country of operations:

thousands of € Dec. 31, 2009 Dec. 31, 2008

Germany 1.106.431 1.226.927
USA 595.073 533.059
Other countries 281.772 366.217

In 2009, more than 10 % of the total interest income has been earned from loans with DTAG
(TEUR 1.094.764 or 55,2%) and T-Mobile USA, Inc., Bellevue (TEUR 595.073 or 30,0%).

In 2008, more than 10 % of the total interest income has been earned from loans with DTAG
(TEUR 993.625 or 46,7%), T-Mobile USA, Inc., Bellevue (TEUR 533.059 or 25,1%) and T-Mobile
International AG, Bonn, Germany (TEUR 219.379 or 10,3%).

For non-current loan receivables, we refer to note 5.

10. Risk management, financial derivatives and other disclosures on capital

management

Principles of risk management

The Company’s principal financial liabilities, other than derivatives, mainly comprise bank loans,
bonds and medium term notes. These financial liabilities are the result of the Company’s main
purpose, i.e. to raise funds for group companies of DTAG. The company’s financial assets, other
than derivatives, mainly comprise loans to group companies. Before 2009, the Company has
entered into derivative transactions, primarily interest rate swaps and cross currency interest rate
swaps to manage the interest rate risk and currency risk arising from the group’s operations and
its sources of funding. It is the Company’s policy that derivatives are exclusively used as hedging
instruments, i.e. neither for trading nor other speculative purposes. In 2009, the Company has not
closed any new derivative contracts because it was not necessary in order to manage an interest

rate or currency risk.
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The main risks arising from the company’s financial instruments are interest rate risk, liquidity risk,
currency risk and credit risk. Management of these risks is performed in accordance with DTAG’s
financial risk management policy. The Board of Directors regards effective management of the

interest rate risk and foreign currency risk as one of its main tasks.

Currency risk

Currency risk as defined by IFRS 7 arises on account of financial instruments being denominated
in a currency that is not the functional currency and being of a monetary nature.

The Company’s currency risk mainly relates to positions in GBP, USD, CHF and HUF. The
currency risk is either hedged by means of raising the funds in the same currency as the financing
provided to the borrowers or by a swap agreement.

For the presentation of market risks, IFRS 7 requires sensitivity analyses that show the effects of
hypothetical changes of the relevant risk variables on profit or loss and shareholder’s equity. In
addition to currency risks the Company is exposed to interest rate risks according to the definition
of IFRS 7. The periodic effects are determined by relating the hypothetical changes in the risk
variables to the balance of financial instruments at the reporting date. It is assumed that the

balance at the reporting date is representative for the year as a whole.

The currency sensitivity analysis is based on the following assumptions:

Major non-derivative monetary financial instruments (loans and other financial assets and interest-
bearing and non-interest bearing liabilities) are either directly denominated in the functional
currency or have been transferred to the functional currency by means of derivatives closed
before 2009.

Whereas derivatives are valued at fair value non-derivative financial instruments are carried at
amortised costs, therefore a change in exchange rates has an impact on the result of the

Company.

Interest income and interest expense from financial instruments are recorded directly in the
functional currency or transferred to the functional currency by means of derivatives closed before
2009. The Company does not hedge the future net margins. This has an impact on the net profit
margin of the Company.

If the euro had gained (lost) 10 percent against all currencies at December 31, 2009, other
financial income would have been EUR 0,2 million lower (higher) (December 31, 2008: EUR 1
million higher (lower)). The hypothetical effect on profit or loss before income taxes of EUR -0,2
million mainly results from the currency sensitivities EUR/USD: EUR -0,5 million (2008: EUR 1,5
million); EUR/HUF: EUR 0,6 million (2008: EUR -0,5 million); EUR/GBP: EUR -0,4 million (2008:

EUR -0,1 million).
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Interest rate risk

The Company is exposed to interest rate risk on the interest-bearing receivables and interest-
bearing liabilities. However, the interest rates on the Company’s funding do in principle match with
the interest rates on the corresponding loans provided by the Company. Any interest rate
exposure that does nevertheless arise at the level of the Company is hedged by means of
derivatives entered into before 2009 so there will effectively be no interest rate risk with respect to
cash flows at the level of the Company. However, as the derivatives are valued at fair value a

change in interest rates has an impact on the result of the company of the respective year.

Interest rate risks are presented by way of sensitivity analysis in accordance with IFRS 7. These
show the effects of changes in market interest rates on interest payments, interest income and
expense, other income components and, if appropriate, shareholder’s equity. The interest rate

sensitivity analyses are based on the following assumptions:

— Changes in the market interest rates of non-derivative financial fixed instruments do not

affect income because they are not measured at fair value but at amortized cost.

— Changes in the market interest rates of non-derivative financial variable instruments do
not affect income because they are not measured at fair value but at amortized costs and
because variable interest income or expense is hedged by means of a corresponding

derivative.

— Changes in the market interest rate of interest rate swaps and cross-currency swaps do
affect other financial income or expense since they are measured at fair value and are not
part of a hedging relationship as set out in IAS 39. They are therefore taken into

consideration in the income-related sensitivity calculations.

If the market interest rates had been 100 basis points higher (lower) at December 31, 2009, the
profit or loss before income taxes would have been EUR 156,6 million lower (higher) (December

31, 2008: EUR 184,5 lower (higher)).

Credit risk

Loans are granted to group companies only. The maximum exposure to credit risk is generally
represented by the carrying amounts of the financial assets that are carried in the statement of
financial position, including derivatives with positive market values. However, DTAG has issued a
letter of comfort for all repayments of loans to affiliated companies, above a maximum of EUR 2

million which the Company must bear.
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Liquidity risk

Please refer to Note 6.

Capital management

The overriding aim of the company's capital management is to match the assets and liabilities in

order to ensure its capability to repay the debt.
11. Related parties

No other related party transactions have occurred other than those already disclosed in notes 1,
2, 3,5, 6, 7 and 9. Related party transactions were on terms equivalent to at arm’s length

transactions.

12. Events after the statement of financial position date

On January 19, 2010, the Company repaid a bond of nominal EUR 1.250.000.000, on January
25, 2010 the Company issued a Medium Term Note of nominal EUR 100.000.000 under its DIP,
on January 28, 2010 the Company issued a Medium Term Note of nominal EUR 100.000.000
under its DIP and on January 29, 2010 the Company repaid the second contractual annual
instalment of HUF 9.486.320.000 of its HUF 47.431.600.000 loan from the European Investment

Bank, Luxembourg.
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Amsterdam, February 23, 2010

The Board of Management:

R. Sheridan

L U QA

S. Wiemann

Deutsche Telekom International Finance B.V.
Herengracht 124-128

1015 BT Amsterdam

The Netherlands

Deutsche Telekom International Finance B.V., Amsterdam

The Supervisory Board:

o _,/% =
%ﬁgcﬁe (

D. Cazzonelli
7

A

Dr. A. Lutzner
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Other information
Profit appropriation according to the Articles of Association

According to article 19.1 of the Articles of Association the profit for the year is at the free disposal
of the General Meeting of Shareholders for distributions, reservations or other options within the

objects of the Company.
Proposed appropriation of profit

Following the proposed profit appropriation of the Board of Management, and pursuant to article
19 of the Articles of Association, an amount of EUR 6.532.139,32 will be distributed to the
shareholder, awaiting approval of the General Meeting of Shareholders and the Supervisory
Board.

Post statement of financial position events

No other events occurred since December 31, 2009, which would make the present financial
position substantially different from that shown in the statement of financial position as that date,

or which would require adjustment to or disclosure in the financial statement.
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To: Deutsche Telekom International Finance B.V.

Auditor’s report

Report on the financial statements

We have audited the accompanying financial statements 2009 of Deutsche Telekom
International Finance B.V., Amsterdam, which comprise the balance sheet as at December
31,2009, the profit and loss account, statement of changes in equity and cash flow statement
for the year then ended and a summary of significant accounting policies and other
explanatory notes,

Management'’s responsibility

Management of the company is responsible for the preparation and fair presentation of the
financial statements in accordance with International Financial Reporting Standards as
adopted by the European Union and with Part 9@ of Book 2 of the Netherlands Civil Code, and
for the preparation of the annual report of directors in accordance with Part 9 of Book 2 of the
Netherlands Civil Code. This responsibility includes: designing, implementing and maintaining
internal control relevant to the preparation and fair presentation of the financial statements
that are free from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We
conducted our audit in accordance with Dutch law. This law requires that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. in making those risk assessments, the auditor
considers internal control relevant to the entity’'s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Opinion

[n our opinion, the financial statements give a true and fair view of the financial position of
Deutsche Telekom International Finance B.V.as at December 31, 2009, and of its result and
its cash flows for the year then ended in accordance with International Financial Reporting
Standards as adopted by the European Union and with Part 9 of Book 2 of the Netherlands
Civil Code.

Report on other legal and regulatory requirements

Pursuant to the legal requirement under 2:393 sub 5 part f of the Netherlands Civil Code, we
report, to the extent of our competence, that the management board report is consistent with
the financial statements as required by 2:391 sub 4 of the Netherlands Civil Code.

Amsterdam, February 17, 2010

ErnﬁWants Lin//,_
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