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Boussard & Gavaudan Holding Limited
Directors’ Report
For the six months ended 30 June 2012

The Directors present their half yearly report amerim condensed financial statements for themonths
ended 30 June 2012 (the “Period”).

Principal Activities

Boussard & Gavaudan Holding Limited (the “Company™BGHL") has invested substantially all of itssa$s

in BG Fund (the “Fund”), a Europe-focused multastigy hedge fund established in Ireland and awbdrby
the Central Bank of Ireland as a Qualified Inveskamd (QIF). The Fund aims primarily at arbitraging
instruments with linear or non-linear pay-offs auities and credit markets. The overall investnodajective of
the Fund is to provide investors with consistergadilite returns primarily through investing and ingdin
financial instruments of companies incorporatedrisvhose principal operations are in Europe.

Boussard & Gavaudan Asset Management LP (“BGAM"tlwe “Investment Manager”) is the Investment
Manager of the Company and the Fund.

Additionally, the Company holds private investmeamsl approximately 4.87% of its assets under manage
were so invested as of 30 June 2012. In June 208 Zompany decided that it would not make newgpei
investments and would aim to sell all existing ptevinvestments as soon as possible. The Company ha
instructed the Investment Manager to grant a maneflexis Chevriere, acting through his firm Touet, to
organise the disposal of Compagnie des Minquietisinvthe next 12 months.

Review of Recent Developments

The performance of the Company is driven primabiythe financial results of the Fund and, to adesxtent,
from the accretive effect of the share buy backser@he Period, the contribution of the privatedstments to
the performance of the Company was marginal.

The Fund

From 1 January to 30 June 2012, the NAV of the FRudiro A share class posted a 5.39% return, while
European equity markets fell with the EURO STOXX®@5 -2.2%. Volatility on stock markets decreaseith

the VDAX index ending at 21.5% from 28.6% and th8 TWOXX® index at 24.9% from 32.2% and credit
spreads also decreased with the Itraxx Crossomishfig at 662bps from 755bps.

In the circumstances, the Directors are satisfigtl the Fund’s strategies and performance, pagrbulgiven
prevailing market conditions.

Over the five year period ended on 30 June 202NV of the Fund’s (and previously Sark Fund Ligits)
Euro A share posted an annualised return of 1.5@&%am annualised volatility of 8.21%.

The Company

The Euro shares closed at €11.59 on 30 June 2@18,40% over the Period, and the Sterling sharesasa
3.90% increase, closing at £9.85. Whilst the NAMth& Euro shares went up 5.40 % to €14.17 and #hi¢é of
the Sterling shares went up 5.30% to £12.88, teeodint to NAV at which the shares were trading ezsed
from 19.0% to 18.20% for the Euro shares and irs@@drom 22.5% to 23.60% for the Sterling shardse T
increase in the Euro share price slightly outpentmt its NAV whereas the increase in the Sterlirgyesiprice
slightly underperformed its NAV during the Period.

Finally, the Company continued to actively imprdfkie liquidity of the shares in the market by repasing its
own shares. The volume of the share buy back progre during the Period shows the Investment Marfsger
commitment to the Company’s strategy and its efftotreduce the discount to NAV.

The Company’s NAV increased from €555m at 31 Deaam2011 to €562m at 30 June 2012.

Results for the Period and State of Affairs at 30une 2012

The Condensed Interim Statements of Financial iBosit 30 June 2012 and the Condensed Interim rBésits
of Comprehensive Income for the six months for bibih Group and Company are set out in the enclosed
financial statements.



Boussard & Gavaudan Holding Limited
Directors’ Report
For the six months ended 30 June 2012

Directors
The Directors at 30 June 2012 were:

- Christopher Fish, Chairman;
- Nicolas Wirz;

- Sameer Sain; and

- Andrew Henton.

Andrew Henton was appointed by the directors oaridry 2012. Andrew Henton and Nicolas Wirz were r
elected at the annual general meeting held ony52Dil2.

Save as disclosed in this consolidated half yeayrt and condensed interim financial statemehesGroup
and Company is not aware of any potential conflitmterest between any duty of any of the Direstmwed to

it and their respective private interests. Eacle@uor is paid an annual fee of €23,000, other tharChairman,
who is entitled to receive €41,500 per annum ara Ghairman of the Audit Committee, who receives an
additional fee of €7,500 per annum.

Directors’ interests in shares

As of 30 June 2012, Christopher Fish had invesd@dgctly or indirectly, in 8,631 ordinary Euro skarof the
Company. Sameer Sain had invested, directly oreaty, in 10,000 ordinary Euro shares of the Comypand
Nicolas Wirz had invested, directly or indirectiy,16,168 ordinary Euro shares of the Company.

Audit Committee

An Audit Committee, with defined terms of referenged duties, has been established and comprised the
following members as of 30 June 2012: Andrew Helf@mairman), Nicolas Wirz, Christopher Fish and 8am
Sain.

On 2 February 2012, Andrew Henton was appointedresrman of the Audit Committee.

Financial Statements

The Company’s financial statements are prepare@rmernational Financial Reporting Standardsdispeed

by the European Union. The Company owns a comlihterest in Compagnie des Minquiers (“CDM") and
therefore is preparing consolidated financial stegets. The Company has decided to stop makingtpraguity
investments and has instructed the Investment Managgrant a mandate to Alexis Chevriere, actirgugh

his firm Tordouet, to organise the disposal of Cagme des Minquiers within the next 12 months. The
Company meets the conditions in IFRS 5 for itsriedgein CDM to be classified as a discontinued af@n and
accounted for as “investment held for sale”.

Going Concern

The Board conducts a rigorous and proportionatesassent of the Company’s operational and finariséb
with reference to the Company’s cash flow requiretsiedebt position and the liquidity of its invesimts.

Currently the Company has a small debt positionsghaurpose is to finance acquisitions of its oware$. The
debt position is repaid in full using the procedédsn redemptions of BG Fund shares on a monthlysbéts
remains at the discretion of the Company to coetiitgishare buy back activity in the future.

Other than this debt position, the only financiahenitments of the Company are its ongoing feesexpenses.
After making enquiries, the Directors have a reabtmexpectation that the Company has adequataroesoto

continue in operational existence for the foreskehlture. Thus the financial statements have lpgepared on
a going concern basis.



Boussard & Gavaudan Holding Limited
Directors’ Report
For the six months ended 30 June 2012

Relations with Shareholders

While the Company reports formally to the sharebddwice a year, it also maintains a website whimfitains
comprehensive information (www.bgholdingltd.comhid includes all historical communication, investre
philosophy, risk management policies, Investmeninddger’'s reports, statistical information and cogper
governance guidelines. Additionally, shareholdews welcome to contact Directors of the Company,ukho
they wish to have a dialogue and/or provide angteek. Finally, if required, the Company can alsaken
available representatives of the Investment Mantmshareholders.

By order of the Board

Christopher Fish Andrew Henton
Christopher Fish Andrew Henton
Chairman Director

31 August 2012



Boussard & Gavaudan Holding Limited
Statement of Director’s responsibilities
For the six months ended 30 June 2012

The Directors each confirm to the best of theirklealge that:

(@) The financial statements have been prepared irda&coe with International Accounting Standard 34
“Interim Financial Reporting” and give a true aradr fview of the assets, liabilities, financial pasn
and profit or loss of the Company.

(b) The Directors’ Report and the Interim Managemenpd®einclude a fair review of the development
and performance of the business and a descripfitimegprincipal risks and uncertainties as disdiose
in sections C and F of the Interim Management Reluat it faces for the next six months as reqlire
by DTR 4.2.7 of the Disclosure and TransparencyeRul

(c) There were no related party transactions in th@@enor any changes in related party transactions
described in the last annual report, that couldehawmaterial effect on the financial position oé th
Company in the period, other than as discloseterfinancial statements. Details of related pagdies
set out in note 9 of the financial statements.

By order of the Board

Christopher Fish Andrew Henton
Christopher Fish Andrew Henton
Chairman Director

31 August 2012



Boussard & Gavaudan Holding Limited
Interim Management Report and Financial Highlights
For the six months ended 30 June 2012

Background and Highlights

A.1 Background

Boussard & Gavaudan Holding Limited (“the Compawy™BGHL") is a closed-ended investment company,
registered and incorporated under the laws of Gaagrion 3 October 2006. The Company’s shares adeel lésnd
traded on the Eurolist Market operated by Euromaxisterdam by NYSE Euronext, and are subject to Dutc
securities regulations and to supervision by thevest Dutch authorities. The Company is registexiti the
Dutch Authority for the Financial Markets as a eotive investment scheme.

On 28 July 2008, the Company’s shares were alsatt@dhto the Official List of the UK Listing Authdy and

to trading on the London Stock Exchange PIc’s nmaamket for listed securities. At the time of thisadllisting,

the Company created a class of shares denominatetiling (the “Sterling Shares”) through the cersion of
existing Euro shares into new Sterling shareseaptbvailing net asset value (“NAV”) per Euro shat&80 June
2008. Shareholders can convert their existing hgldif shares in the Company from one class intéhenalass
on a yearly basis, subject to satisfying certafjur@ments.

At an extraordinary general meeting of Boussard &&udan Fund Plc held on 19 December 2011 the
Shareholders resolved to (i) change the name dftinel to “BG Master Fund Plc” and (ii) amend thticées of
association of the Fund to empower the Directoesxtthange the investors’ shares in the Fund for steares in

BG Umbrella Fund Plc, in order to reorganise thad-into a master/feeder structure. The new stradtecame
effective on 3 January 2012, since then the Comipanyestment in the Fund is indirect.

BGHL is indirectly invested in BG Master Fund Phedugh its investrment in one of the feeder of Bfabdella
Fund Plc: BG Fund (the “Fund”). Through its investrhin BG Master Fund Plc (formerly “Boussard &
Gavaudan Fund PIc") (the “Master Fund”) managedBoyssard & Gavaudan Asset Management, which
constitutes its main investment, the Company issitga to equity and volatility prices as well as dredit
spreads. The Company is exposed to other marketréaout to a lesser extent.

From 1 January to 30 June 2012 (“the Period”) Eeaopequity markets went down, with the Eurostox® a0 -
2.2%.

Bwolution of the Eurostoxx 50® index
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Graph 1 (source Bloomberg)



Boussard & Gavaudan Holding Limited
Interim Management Report and Financial Highlights
For the six months ended 30 June 2012

Volatility on stock markets decreased: the VDAX érdmoved from 28.6% to 21.5% and the VStoxx® index
from 32.2% to 24.9%

Bvolution of the VDAX index and the VStoxx® index
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Graph 2 (source Bloomberg)

Credit spreads tightened, the Itraxx Crossovenirieshed at 662bps from 755hps

Evolution of the ltraxx Crossowver index
800
700+
600
500+
400 \ \ \ \ ‘ ‘
Dec-11 Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jun-12
Graph 3 (source Bloomberg)
A.2 Highlights

As of 30 June 2012, the Company’s assets undergeament were approximately €562 million, up from €55
million at 31 December 2011.

A.2.1 Performance

During the Period, the performance of Euro andli@tgshares was as follows:

30 June 2012 31 December 2011 Variation
Euro share price €11.59 €10.89 6.4 %
Euro share NAV €14.17 €13.44 5.4%

30 June 2012 31 December 2011 Variation
Sterling share price £9.85 £9.48 3.9%
Sterling share NAV £12.88 £12.23 5.3%

Euro and Sterling share prices outperformed thgx3300® index but underperformed the S&P 500 index.

! Amsterdam (AEX) market close for euro share
2 London (LSE) market close for sterling share



Boussard & Gavaudan Holding Limited
Interim Management Report and Financial Highlights
For the six months ended 30 June 2012

BGHL euro share price vs. equity indexes

——BGHL euro share price  —— Stoxx 600 index (rebased) S&P 500 index (rebased)
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Graph 4 (source Bloomberg)

Euro and Sterling share prices outperformed gleljalty indexes such as the Stoxx® 600 and the S&P 5

BGHL sterling share price vs. equity indexes
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Graph 5 (source Bloomberg)

During this Period, the Euro share price outpertxrits NAV whereas the Sterling share price undéospmed
its NAV.

Below is the performance evolution of the shareqwirelative to their respective NAV since inceptio

BGHL euro share - net asset value vs. share price
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Graph 6 (source BGAM estimates / Bloomberg)



Boussard & Gavaudan Holding Limited
Interim Management Report and Financial Highlights
For the six months ended 30 June 2012

BGHL sterling share - net asset value vs. share e

BGHL sterling net asset value
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Graph 7 (source BGAM estimates / Bloomberg)

A.2.2 Share buy back and discount to NAV

Share buy back programme

Since its listing, the Company has set up a shasetback programme approved in general meeting dy it
shareholders. The volume of the share buy backrgname during the Period shows the Investment Matsge
commitment to the Company’s strategy and its edftotreduce the discount to NAV.

Liquidity enhancement agreement

To increase the liquidity of the Company’s shates, Company set up a liquidity contract with ExdeP
Paribas on 14 August 2008. Exane BNP Paribas hatttbeexecution of the liquidity enhancement agesdrof
the Company in accordance with the Dutch acceptadken practice. The Company intends to limit theoam
allocated to the execution of this contract to Z%isomarket capitalisation per year.

Share buy backs from both programmes are accritigbareholders; they contribute to the outperfoiceaof
the Company’s net asset value with respect toahtite Fund.

Discount to NAV 30 June 2012 31 December 2011
Euro share -18.2% -19.0%
Sterling share -23.6% -22.5%

Euro Share (discount and share buy back)

BGHL euro share - premium / discount to net assetalue

10%

0% ~

-10%

-20%

-30%

-40% ~

-50% -

Graph 8 (source BGAM estimates / Bloomberg)
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Boussard & Gavaudan Holding Limited
Interim Management Report and Financial Highlights
For the six months ended 30 June 2012

BGHL euro share
Discount to NAV and share buy back programme on a onthly basis
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Sterling Share (discount and share buy back)
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BGHL sterling share
Discount to NAV vs. share buy back programme on a onthly basis
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Boussard & Gavaudan Holding Limited
Interim Management Report and Financial Highlights
For the six months ended 30 June 2012

B- Review of the development of the business

From 1 January to 30 June 2012, the Company hatlahds total assets indirectly invested in BG Kéas-und
Plc. BG Master Fund Plc, an Irish Qualified Invedtand, is a Europe-focused multi-strategy fundicWwlaims
primarily at arbitraging instruments with non-limgzay-offs in special situations. The Master Fumglements
diversified investment strategies, including vdigti equity and credit strategies.

In addition to its investment in the Master Fund @s described in the Company’s offering memorandhm
Company may enter into other investments. Thesesinvents are currently financed through the Comnipany

equity.

Part of the cash allocated to the liquidity enhameet programme, which has not yet been used tdbak the
shares of the Company, is invested by the liquidityider in “BNP Paribas Cash Invest”, a pure nyomarket
fund distributed by a subsidiary of the BNP PariBasgroup.

C- Risks
C.1 Investments other than in the Master Fund
The Company was approximately 5.5% invested ingtments other than in the BG Fund as of 30 Jun&.201

Rasaland

BGHL entered into Rasaland in June 2008 for $1Qionil Rasaland is a Maltese company structured as a
private equity fund in terms of fees and organ@atiwhich is dedicated to investing in land, lardelopment
and high-end resort developments in Mexico. The ELSD exposure is hedged by an FX forward which is
rolled on a 3 month basis.

DSO Interactive

On 9 December 2009 and 19 February 2010, BGHL a®djia minority stake in DSO Interactive for a total
consideration of €1.7 million (6.2% of the shargital and 5.3% on a fully diluted basis). DSO Iafgive is a
private company incorporated in France and heatepaar in Paris, where it employs over 120 peopl8OD
Interactive provides bad debt collection serviaesansumer creditors such as telecom operatorsshamd
specialised credit institutions.

Compagnie des Minquiers - Cofigeo

On 3 March 2011, Compagnie des Minquiers SAS, 8%3wned subsidiary of BGHL (held jointly with the
executive committee members of the Cofigeo grogpguaed 100% of the shares of MPF (renamed Finaacie
des Minquiers), a holding company, holding 26,588rss in Cofigeo negotiated on the regulated maMkeSE
Euronext in Paris representing approximately 36%agfital and 41% of voting rights. On 29 March 20ihl
compliance with French securities law, Compagnis Wenquers filed a mandatory tender offer for &lét
remaining shares of Cofigeo at a price of €530. 20nJune 2011, following the completion of the “effr
publique de retrait” on Cofigeo, Compagnie des Mirgs SAS announced that it held 100% of the chpita
Cofigeo.

With sales of €138 million and approximately 650ptmgees, Cofigeo is a leading player in Francehia t
canned food industry. The group sells prepared sraad sauces under the brands Zapetti (formerltoBijiand

Raynal & Roquelaure as well as under private labetanks #2 in France with a market share of apipnately
25%. BGHL's total investment in the transaction amts to approximately €18 million.

Listed security

The Company has a small investment in a listedriggaepresenting approximately €4.2 million as38f June
2012.

12



Boussard & Gavaudan Holding Limited
Interim Management Report and Financial Highlights
For the six months ended 30 June 2012

C.2 Investmentin Fund

The Company was approximately 94.5% invested ifthster Fund as of 30 June 2012.

Strategies

The Master Fund has three main strategies whiclbeaplit into the following sub-strategies.

Volatility strategies include:
» mandatory convertible bond arbitrage (“mandatojies”
> convertible bond arbitrage (including credit corilde bonds)
» gamma trading

Equity strategies include:
» merger arbitrage & special situations
» long / short trading with short-term catalyst & wal

Credit strategies include:
» credit long / short
> capital structure arbitrage

In addition, the Master Fund has a fourth “tradstigitegy” with smaller risk allocations dedicatedshort-term
directional trading.

Risk and Capital allocation

Prime brokers, when providing financing and leverég hedge funds, take a risk that they assesg tsair
own methodologies. Risk measurement is achievethéyuse of haircuts. Haircuts reflect the levelriek
attributed by a prime broker to a position. Theheigthe level, the higher the risk. According tts ttmodel, an
amount of equity, considered at risk, is allocatedugh the use of haircuts to each position. Eache broker
calculates its risk exposure to the sole portiothefMaster Fund'’s portfolio it holds in custody.

The Investment Manager replicates the methodolpgied by prime brokers through a model, named itgqu
at risk”. This model, applied to the entire poribolis a proxy for the calculations of the primekers with a
conservative bias.

Haircuts condition the level of excess margin, whig the level of risk left to increase positionsemter into
additional ones. An excess margin of 25%, whichrexponds to a 75% level of equity at risk, means tifie
Master Fund can theoretically increase all of tbsitpns in the portfolio by approximately 33% wvatht having
to raise further cash. The model provides an estimaf the Master Fund’s potential for additioteverage
across all its prime brokers. Excess margin isyaikdicator, used by the Investment Manager to toorthe
solvency of the Master Fund. A large level of essces maintained at any time. The excess margiesponds
to the remaining capacity the Master Fund can depfithout having to raise additional cash. The ktagent
Manager intends to be very selective when deplogigty at risk.

The graphs below illustrate the evolution of theiiggat risk of the flagship fund since inceptiddatk Fund
until 30 October 2010, the Master Fund since 1 Mdyer 2010) and the allocation of the equity at dskoss
strategies.

Investment Manager's flagship fund - Historical Equty at Risk
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Graph 12 (source BGAM estimates)
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Investment Managers's flagship fund - Historical Eqity at Risk by strategy
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Graph 13 (source BGAM estimates)

The equity at risk of the Master Fund as at 30 A0 was as follows:

BG Master Fund Plc - Equity at risk as of 30 June @12

Volatilty strategies
21%

"Excess margin”
45%

Equity strategies
23%
Tradin Credit strategies
1% 10%

Graph 14 (source BGAM estimates)

At 30 June 2012, the equity at risk of the Masfarnd stood at 54% of capacity versus 51% at 31 mbee
2011. The Master Fund is quite well-balanced betmesguity and volatility strategies. The Master Finas a
smaller allocation in credit strategies. Tradingnais tiny.

D. Results

D.1 Results in investments other than in the MasteFund from 1 January to 30 June
2012

Pursuant to BGHL's private equity valuation politlye Private Equity Valuation Committee met at émel of
June 2012 to review the performance of each investnand to have an update on external valuation
benchmarks relevant to the portfolio companies. Pheate Equity Valuation Committee decided to rteiim

the value of the investments unchanged compar#tetone of 31 December 2011.

As of 30 June 2012, the NAV of the investments othan in the Fund represents approximately 5.5%h@het
asset value of the Company.

Over the Period, the contribution of these investiméo the performance of the Fund has been mdrgina

14



Boussard & Gavaudan Holding Limited
Interim Management Report and Financial Highlights
For the six months ended 30 June 2012

D.2 Results in the Fund from 1 January to 30 Jun2012

As of 30 June 2012, the Fund represents approxiyn@®5% of the net asset value of the Company. The
performance was as follows:

Sub-Fund: BG Fund

NAV per share 30 June 2012 31 December 2011 Valiiah
Euro Class A €101.74 €96.53 +5.39%
Euro Class B €104.76 €98.65 +6.19%
US Dollar Class A $101.98 $96.61 +5.56%
US Dollar Class B $101.98 $96.61 +5.56%

Sub-Fund: BG Erisa Fund

NAV per share 30 June 2012 31 December 2011 Valiiah
US Dollar Class A $101.98 $96.61 +5.55%
US Dollar Class B $101.98 $96.61 +5.55%

All strategies, except trading, contributed posityvto the performance of the Master Fund overRégod. The
contribution of each strategy to the performancehef sub-fund BG Fund Euro Class A shares, whictinés
most representative of the Fund, is as follows

BG Master Fund Plc - Estimated performance contribtion in bps
from 1 January to 30 June 2012

Credit strategies 261

Equity strategies 51

Trading! (3)

(50) - 50 100 150 200 250 300

Graph 15 (source BGAM estimates)

Overview of each strategy

Volatility strategies

The bulk of the performance in volatility strategmame from convertible bond arbitrage. Mandatoryertible
bond arbitrage posted a small positive contributidriist gamma trading contributed negatively.

Convertible bond arbitrage

This sub-strategy contributed around half of thestda Fund’s performance this Period and Fortis CESH
accounted for the bulk of these gains, following Holuntary cash tender offer launched by BNP Rariin 26
January. Fortis Bank and Ageas, the co-obligorthefbond, agreed for BNP Paribas to launch a carsthet
within a 45-47.5% price range. Taking into accoth® premium offered and the risk of illiquidity dhe
remaining bonds, the Investment Manager decidegauicipate in the tender, in line with most of the
institutional investors involved in the situatiohbout 63% or €1.89bn bonds were validly tendered7a5% of
face value. The final tender price represented liyug 9 point premium to the closing secondaryitrgdevels
on the day before the offer was announced.

! Euro Class B bears no management and performaesevi@ch explains this over performance. Managemedtperformance
fees are charged at BGHL level.
2 BG Fund - US Dollar Class B bears no voting rights
% BG Erisa Fund — US Dollar Class B bears no votights.
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D.2 Results in the Fund from 1 January to 30 Jun2012 (continued)

However, the Investment Manager believed that ithing picked by BNP Paribas/Fortis Bank and Ageas w
very opportunistic given that the CASHES ended 26ltke to their 12-month lows at roughly 35%. The
Investment Manager rebuilt a small position on wesls following this corporate action as it belietkdse
bonds offered value under the 47% level.

Alcatel was the second driver to the performande hvestment Manager set up this strong convigtimsition
with a higher delta than the market, having bagedni a specific modelling of the bonds. Most market
participants usually price convertibles (incl. higield convertibles) with a fixed credit spreadnadging the
negative gamma embedded in the product causedebsethtion between the credit spread and the widgrl
stock price. They then have to buy more CDS, ugwlh higher CDS spread, in order to protect thevertible

as the share price goes lower and the amount dtiyezhort decreases as a result. The Investmentlytartook
this effect into account. When Alcatel releasedrtfd numbers, which were poor for equity and fair credit,
the shares tumbled by as much as 16.6% and thar53[@S widened by around 150bps, the Master Furel wa
appropriately protected and in fact made gaintha®onds did not cheapen as much as the modgirkeditted.
Even though it is possible that in the short tehis position might suffer from limited liquidity oftows, the
Investment Manger is nevertheless convinced thaighhe right way to run this position.

The Master Fund also benefited from the positiothi Cable & Wireless Worldwide 2014 convertiblends
following the bid by Vodafone (both on the stocklahe CB). The take-over ratchet option (i.e. mdjxistment

in the conversion ratio and/or put at par+ accruen)ld have given at best a price at par, equivdted-
Spread +475bps. With a full take-over, the credifie of new C&W becomes a proxy of Vodafone. As a
consequence, Vodafone offered a price to CBs’ hsld®se to its cost of funding. This was equivalen

a premium of around 8.5% to par.

There was €5.6bn of issuance during the Periodrdogpto Natixis; activity being very strong duritige first
quarter before slowing down drastically during #ezond part of the Period. Compared to approx.bés®
redemptions, Europe still remains on a slightlyifpes net supply for the Period. However, this pretis clearly
distorted by the US$3.0bn issue from Siemens. Altifothe Investment Manager had anticipated tha 201
would be a strong year in terms of issuance (whéeks are deleveraging and therefore forcing isster
refinance in the market, the issuers in the meantine benefitting from very low interest rates dadent long-
term volatility), the Investment Manager had expddhat it would come mainly from non-rated/subeistnent
grade issuers. It seems actually that these is$iaees no immediate needs for cash and prefer tbfaramore
favourable market conditions (including equity psg to issue such instruments.

Mandatory convertible bond arbitrage

Mandatory convertible bonds returned a marginatigifive performance to the Master Fund. There adiena
such positions left in the Master Fund, among wtdoh the UBS/BBVA mandatory, a pure forward with no
residual negative gamma risk to be redeemed in Jloéy Adecco 6.5% 2012 due in November 2012 and the
Lottomatica 8.75% 2012 due in October 2012 (purevdiod profile).

There were no new mandatory convertible bond issuEsirope over the Period.

Gamma trading
This sub-strategy returned a small negative perdioga to the Master Fund.

The beginning of the Period witnessed a strong stathe year for the equity market with signifitaector
rotation. In this generally more optimistic climatelatilities on the Eurostoxx® came off aggres$ivand
failed to realise, with high components performadispersion. Anticipating this effect, the Investthanager
rapidly favoured single stocks gamma exposure @gosure to the index but suffered from low redlise
volatility and therefore falling implied volatilgs. Long volatility positions continued to be diffit to carry in
February and March. Implied volatilities remainddvated but dropped dramatically as the macro deats
strong and optimism mounted, due to the Greek agraethat was reached and to the LTRO. In the lgatb
Easter, the market drifted lower day by day andetoee did not realise the high implied volatiliznd skew
levels.
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D.2 Results in the Fund from 1 January to 30 Jun2012 (continued)

Later, as sovereign debt worries resurfaced, tiséipos carried positively, implied volatilitiescked higher but
in very few prints and low activity. The Investmaviinager believed most market participants wereadly
long protection/convexity therefore there was noipan the move down in May. With the level of sBeising
on this sell-off, the Investment Manager decidedntrease long gamma and vega exposure significantl
protect the Master Fund against possible majorupiscEven though the premium between implied aatisex
volatilities remained high, the Investment Manaljeed to pay theta to protect the overall Fund wathong
gammal/vol exposure.

It is worth noting that declines on the market paing macro events never resulted in a significe® in
implied volatilities, but saw a general flatteniofythe upside skew driven by large flows of upsiddl buyers
instead. Following the Greek elections, the Spareslp and the EU Summit, the drop in the impliethtity

and the normalisation of the upside skew were ewere pronounced. In this environment, the Masterdrau
long gamma and vega positions suffered throughang Jocking some daily moves but often offset sy drop

in implied volatilities. As implied volatility lesls are historically low and the crisis is far framwver in Europe,
the Investment Manager is monitoring the situat@mmtinuously. The Investment Manager believes this
environment favours its strengths in single namepiaking and gamma trading ahead of the upcomargiags
season.

Equity strategies

During the first quarter, in a more normalised nearlwhich was less driven by macroeconomic news, the
Investment Manager saw stocks moving for fundantengasons. Monitoring liquidity carefully, the kstment
Manager started to play events like corporate agmiand investor presentations, when it was expgdi
significant announcement. The Investment Managsr abticed an acceleration in placements durinditsie3
months of the year (€9.5bn). This was a sign tlaparates were more comfortable with valuations #rad
they were less convinced their stocks were deeptietvalued. The Investment Manager participateshiy a
very selective number of placements.

In April and May, European markets declined dughi deteriorating situation in Spain, the Spaniahking

capital needs exploding and the stress generated gmtential Greek exit from the eurozone. Macroecaic

indicators pointed to a slower growth than expedteBurope, in the US as well as in China. Fortalyathe

Period ended on a positive note thanks to Europeasers agreeing to longer-term measures, inclutlieg
EFSF/ESM support to peripheral sovereign and bahk#ng the EU Summit on 28-29 June.

On the risk arbitrage front, activity was fairly tad in Europe with no new major deals announcedteriial
buyers were still wary of the Euro crisis and thacno uncertainty. Nevertheless a few of the exgssiluations
were active during the Period (UPS on TNT Expr&sncore on Xstrata, and Vodafone on Cable & Wazle
Worldwide). The Investment Manager still hopes thate deals will be announced later this year.

In this environment, the Investment Manager kepivitg at a fairly low level and was very cautious the
Master Fund'’s positioning. This has been profitasequity strategies contributed positively togkeormance
of the Master Fund thanks mostly to the Master Rutiduid trades with short-term catalysts, in partar in
financials, and to a lesser extent to the riskteagé and special situations trades.

For the time being, the Investment Manager remfmiagsed on hard catalysts or liquid positions fe Master
Fund’s new investments and on taking the opporuyribvided by depressed volatility to use optiamgxpress
directional views on the one hand and to protextifok on the other.

Credit strategies

Credit strategies performed well in the first seteesf 2012. This strategy represented arounddfalie whole
Fund’s gains over the period.

The first quarter 2012 was clearly a good periadrifeky assets and credit enjoyed solid positiarres. Mean
reversion was a key theme given the outperformamaectors that had underperformed in the secoifdoha
2011 (senior and LT2 subordinated financials, UT@ &1 hybrid securities, cyclical corporates). iimahcials
in particular, the activity in the subordinateddintials sector was dominated by voluntary Liabilitgnagement
Exercises (LMEs), allowing issuers to create capjtans by tendering or exchanging instruments @disaount
to par. The Investment Manager also focused iigigcbn non Basel 3 compliant instruments with gkratated
first call dates trading at a discount to par. bdlestrong issuers continued to call at par theiosatlinated
instruments, which will no longer qualify as capftam January 2013 with the Basel 3 implementation
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D.2 Results in the Fund from 1 January to 30 Jun2012 (continued)

With macro uncertainties resurfacing in the couwbdarch, the Investment Manager took the view tifnat
market could turn rangy and behave very much aoegrtb the political and macro-agenda. As a rethst
Investment Manager monetised risk on most betasegg@ositions focusing the long/short portfoliogpecial
situations. As a result, the Long/Short book remedirelatively resilient in Q2 in a weaker marketieznment.

This was successful. The performance of the cretittegies was well-balanced between the finarania
corporate books. The corporate (non financial) grerince was largely due to investments in Crossdages
Jaunes senior bonds and to a lesser extent in IHerd€ement bonds.

The capital structure arbitrage contributed a #ljgpositive performance over the period. The InreEnt
Manager took profits on a couple of capital struetpositions over the period.

The Investment Manager will remain cautious in¢cbeing months, whilst looking out for new opportigs.
Trading

Trading posted a negative return for the Periodagiacross the board.

E - Review of important events since the Period end

The Investment Manager continues to be fully conadito the strategies of the Company. Financiasgpeots

will be linked to the level of opportunities credtacross the Company’s strategies in the Europegorate
environment.

F - Principal Risks and Uncertainties

The equity at risk of the Master Fund, which is thain investment of the Company, is expected tddyoyed
in a very cautious way as the market environmemiaies uncertain. As the Company’s liabilities aegymow,

the liquidity risk is limited. Investments otheraththe Fund are being financed through the Compgagguity
rather than using credit as there is currently aoking facility in place. Refer to the Companysiaal audited
financial statements for full disclosure and angraies.

G - Related Party Transactions

There have been no related party transactions glting period except for transactions described undtes 9-
11 of the financial statements.

Emmanuel Gavaudan, Director of BGPL
as General Partner of BGAM, the Investment Manager
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Boussard & Gavaudan Holding Limited
Independent Review Report

Introduction

We have been engaged by the Company to reviewahdetised set of financial statements in the halflye
financial report for the six months ended 30 JuB&22which comprises the Condensed Interim Statesmat
Financial Position, Condensed Interim StatementSahprehensive Income, Condensed Interim Statenoénts
Changes in Equity, Condensed Interim StatemenGasgh Flows, and related notes 1 to 16. We havetread
other information contained in the half yearly ficéal report and considered whether it contains apparent
misstatements or material inconsistencies withirif@emation in the condensed set of financial steats.

This report is made solely to the company in acaoce with guidance contained in International Saathcbn
Review Engagements 2410 (UK and lIreland) "Reviewiniérim Financial Information Performed by the
Independent Auditor of the Entity" issued by thed&img Practices Board. To the fullest extent pdtexi by
law, we do not accept or assume responsibilitygoae other than the Company, for our work, fos tt@port,
or for the conclusions we have formed.

Directors' Responsibilities

The half-yearly financial report is the responsipibf, and has been approved by, the directorg dinectors
are responsible for preparing the half-yearly feiahreport in accordance with the Disclosure anah$parency
Rules of the United Kingdom's Financial Serviceshiuity.

As disclosed in note 2, the annual financial statet: of the group are prepared in accordance WRSE as
adopted by the European Union. The condensed detawitial statements included in this half-yedihancial
report has been prepared in accordance with Irtterred Accounting Standard 34, "Interim Financial
Reporting”, as adopted by the European Union.

Our Responsibility

Our responsibility is to express to the Companymctusion on the condensed set of financial stamésnia the
half-yearly financial report based on our review.

Scope of Review

We conducted our review in accordance with Intéomal Standard on Review Engagements (UK and Icglan
2410, "Review of Interim Financial Information Ramhed by the Independent Auditor of the Entity'Uiss by
the Auditing Practices Board for use in the Unikddgdom. A review of interim financial informatioconsists
of making enquiries, primarily of persons respolgsifor financial and accounting matters, and apgyi
analytical and other review procedures. A reviewsubstantially less in scope than an audit conduate
accordance with International Standards on Audifidl and Ireland) and consequently does not enabl&®
obtain assurance that we would become aware dfigilificant matters that might be identified in andit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our atterthat causes us to believe that the condensedfse
financial statements in the half-yearly financigport for the six months ended 30 June 2012 ipregared, in

all material respects, in accordance with Inteovai Accounting Standard 34 as adopted by the Eamop
Union and the Disclosure and Transparency Ruléiseotnited Kingdom's Financial Services Authority.

Ernst & Young LLP

Ernst & Young LLP
Guernsey
Date:31 August 2012
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Boussard & Gavaudan Holding Limited
Condensed Interim Statements of Financial Position

30 June 2012

Assets

Non-current Assets

Investments at fair value through profit or loss
Property, plant and equipment

Other financial assets

Current Assets

Inventory

Non-current assets held for sale

Forward foreign exchange derivatives contracts
Due to brokers

Other assets

Cash and cash equivalents

Total assets

Equity and Liabilities

Non-current Liabilities

Current Liabilities

Short term loan

Current portion of long-term borrowings and
financial liabilities

Non-current liabilities held for sale

Forward foreign exchange derivatives contracts
Performance fees

Management fees

Other liabilities

Bank overdraft

Total liabilities

Equity

Share capital

Distributable reserve

Retained earnings

Sub-total

Treasury shares

Equity excluding non-controlling interest

Non-controlling interest
Total equity including non-controlling
interest

Total Equity and Liabilities

Net asset value per share:

EURO shares outstanding 37,960,856 (2011:
39,652,214)

GBP shares outstanding 1,496,750 (2011:
1,496,750)

Note

3

4

12

13

Company Group
Company (Audited) Group (Audited)
(Unaudited ) Asat  (Unaudited) As at
Asat 31 December Asat 31 December
30 June 2012 2011 30 June 2012 2011
Euro Euro Euro Euro
549,661,628 560,847,700 549,661,628 542,662,347
- - - 23,009,689
- - - 68,181
- - - 21,197,140
18,185,353 - 5480478 -
- 89,283 - 289,383
670,836 682,398 670,836 682,398
- - - 26,543,219
- - - 14,118,092
568,517,817 561,819,481 632,881,942 628,570,449
- - - 19,041,332
500,000 4,000,000 500,000 4,010,0
- - - 2,378,443
- - 52,6328 -
3B - 446,320 -
3,638,142 500,843 3,638,142 580,8
2,141,602 2,189,073 2,141,602 92138
124,062 215,640 124,062 34,064,
- - - 5,585
6,850,126 6,905,556 59,481,654 62,865,280
511,878,860 511,879,254 511,878,860 511,879,254
14,706,647 59,746,046 146706 59,746,046
38,153,092 12,312,082 46,772,574 20,175,719
564,738,599 583,937,382 573,358,081 591,801,019
(3,070,908) (29,023,457) (3208), (29,023,457)
561,667,81 554,913,925 570,287,173 562,777,562
- - 3,113,115 2,927,607
561,667,691 554,913,925 573,400,288 565,705,169
568,517,817 561,819,481 632,881,942 628,570,449
€ 14.1674 € 13.4423 € 14.4647 € 13.7045
£12.8788 £12.2280 £ 13.1190 £12.4472

The condensed interim financial statements were appved by the Board of Directors on 31 August 2012

and signed on its behalf by:
Christopher Fish

Christopher Fish
Chairman

Andrew Henton

Andrew Henton
Director

The accompanying notes on pages 25 to 31 formtagrad part of these condensed interim financetieshents.
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Boussard & Gavaudan Holding Limited

Condensed Interim Statements of Comprehensive Incoen

For the six months ended 30 June 2012

Company Company Group Group
(Unaudited) (Unaudited) (Unaudited ) (Unaudited)
For six For six For six For six

months ended
30 June 2012

months ended months ended months ended
30 June 2011 30 June 2012 30 June 2011

Restated
Note Euro Euro Euro Euro

Income
Net realised gain on investments at fair value
through profit or loss 593,752 3,836,095 593,752 3,836,095
Change in unrealised gain on investments at
fair value through profit or loss 32,636,651 14,820,876 32,636,651 14,820,876
Net gain on investments at fair value through
profit or loss 33,230,403 18,656,971 33,230,403 18,656,971
Realised and unrealised foreign currency
(loss)/gain on forward derivatives contracts 692,0 (911,778) 642,092 (911,778)
Other realised and unrealised foreign currency
(loss) (4,253) (1,225) (4,253) (1,225)

33,868,242 17,743,968 33,868,242 17,743,968
Dividend income 112,439 - 112,439 -
Interest income - 99,775 - 99,775
Total income 33,980,681 17,843,743 33,980,681 17,843,743
Trading Expense
Interest expense 16,308 98,863 16,308 98,863
Company expenses
Performance fees 11 3,638,142 4,263,980 3,638,142 4,263,980
Management fees 11 4,273,272 5,139,687 4,273,272 5,139,687
Administrative fees 10 64,332 68,052 64,332 68,052
Directors fees 9 63,249 55,000 63,249 55,000
Professional fees 719 18,125 719 18,125
Audit fees 48,783 24,002 48,783 24,002
Other expenses 34,866 75,376 34,866 75,376
Total expenses 8,139,671 9,743,085 8,139,671 9,743,085
Net income before tax 25,841,010 8,100,658 25,841,010 8,100,658
Income tax expense - - - -
Profit for the period from continuing
operations 25,841,010 8,100,658 25,841,010 8,100,658
Profit for the period from discontinued
operations 4 - - 923,353 6,408,237
Profit for the period 25,841,010 8,100,658 26,764,363 14,508,895
Attributable to:
Owners of the Company 26,613,127 13,437,205
Non-controlling interest 151,236 1,071,690

26,764,363 14,508,895

Basic and diluted earnings per share
EURO €23,878,786 / 38,551,442 shares (2011:
€19,103,266 Profit / 45,908,412 shares) € 0.6194 0.1884 € 0.6194 €0.1984
GBP £1,745,942 /1,496,750 shares (2011:
£371,186 Profit / 1,932,543 shares) £1.1665 £0.192 £1.1665 £0.1921

The accompanying notes on pages 25 to 31 formtagrid part of these condensed interim financetieshents.
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Boussard & Gavaudan Holding Limited

Condensed Interim Statements of Changes in Equity

For the six months ended 30 June 2012

Company (Unaudited)
As at 30 June 2012

Balance as at 1 January 2012
Profit for the period
Treasury Shares acquired

Treasury Shares cancelled
Balance as at 30 June 2012

Company (Unaudited)
As at 30 June 2011

Balance as at 1 January 2011
Profit for the period
Treasury Shares acquired

Treasury Shares cancelled
Balance as at 30 June 2011

Share Distributable Treasury Retained
Share Capital Premium Reserve Shares Earnings Total Equity
Note Euro Euro Euro Euro Euro Euro
4,115 511,875,139 59,746,046 (29,023,457) 12,322,08554,913,925
- - - - 25,841,010 25,841,010
13 - - (19,087,244) - (19,087,244)
13 (394) - (45,039,399) 45,039,793 - -
3,721 511,875,139 14,706,647 (3,070,908) 38,153,09561,667,691
Share Distributable Treasury Retained
Share Capital Premium Reserve Shares Earnings Total Equity
Note Euro Euro Euro Euro Euro Euro
4,934 511,875,139 150,726,170 (20,863,074) 41,428,985 683,172,154
- - - - 8,100,658 8,100,658
13 - - (51,948,325) - (51,948,325)
13 (400) 3@H131) 46,379,571 - -
4,534 511,875,139 104,347,039 (26,431,828) 49,529,643 639,324,487
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Boussard & Gavaudan Holding Limited
Condensed Interim Statements of Changes in Equity
For the six months ended 30 June 2012

Group (Unaudited)
As at 30 June 2012

Balance as at 1 January 2012
Profit for the period

Minority interest variation
Treasury Shares acquired
Treasury Shares cancelled
Balance as at 30 June 2012

Group (Unaudited)
As at 30 June 2011

Balance as at 1 January 2011
Acquisition of subsidiaries
Profit for the period

Treasury Shares acquired
Treasury Shares cancelled
Balance as at 30 June 2011

Total Equity
excluding non- Non-
Share Distributable Treasury Retained controlling controlling
Share Capital Premium Reserve Shares Earnings interest interest Total Equity
Note Euro Euro Euro Euro Euro Euro Euro Euro
4,115 511,875,139 746946 (29,023,457) 20,175,719 562,777,562 2,977,6 565,705,169
- - - - 26,613,127 26,61312 151,236 26,764,363
(16,272) (16,272) 34,272 18,000
13 - - - (19,087,244) - 9,087,244) - (19,087,244)
13 (394) - (45,039,399) 45,039,793 - - - -
3,721 511,875,139 14,706,647 (3,070,908) 46,772,574 570,287,173 3,113,115 50%488
Total Equity
excluding non- Non-
Share Distributable Treasury Retained controlling controlling
Share Capital Premium Reserve Shares Earnings interest interest Total Equity
Note Euro Euro Euro Euro Euro Euro Euro Euro
4,934 511,875,139 150,726,170 (20,863,074) 41,428,985 683,172,154 - 683,172,154
- - - - - - 1,460,800 1,460,800
- - - - 13,437,205 13,437,205 1,071,690 14,508,895
13 - - - (51,948,325) - (51,948,325) - (51,948,325)
13 (400) - 3@H131) 46,379,571 - - - -
4,534 511,875,139 104,347,039 (26,431,828) 54,866,190 644,661,034 2,532,490 647,193,524

The accompanying notes on pages 25 to 31 formtagrad part of these condensed interim financetieshents.
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Boussard & Gavaudan Holding Limited
Condensed Interim Statements of Cash Flows

For the six months ended 30 June 2012

Company Company Group Group
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
For six months  For six months  For six months  For six months
ended ended ended ended
30 June 2012 30 June 2011 30 June 2012 30 June 2011
Note Euro Euro Euro Euro
Net cash used in operating activities 8 (5,021,673) (15,528,174) (4,357,238) (10,081,637)
Cash flows from investing activities
Purchase of investments at fair value through
profit or loss 3 - (20,625,457) - (2,440,104)
Sales of investments at fair value 3 26,231,122 272667 26,231,122 72,270,667
Purchase of net property, plant and
equipment and intangible assets - - - (1,769,661)
Disposal of net property, plant and
equipment and intangible assets - - - 36,500
Purchase of subsidiary - - - (25,723,150)
Net cash used in investing activities from
discontinued operations - - (720,011) -
Net cash provided by investing activities 26,231,122 51,645,210 26,231,122 42,374,252

Cash flows from financing activities

Treasury shares acquired 13 (19,087,244) (51,988,32 (19,087,244) (52,089,978)
Purchase of subsidiary shares by non-

controlling interest - - - 1,582,800
Net cash flow from foreign exchange

forward derivative contracts 1,377,795 (668,711) 1,377,795 (668,711)
Repayment of other short term loan 6 (18,300,000) 5,5@D,000) (18,300,000) (45,500,000)
Proceeds from other short term loan 6 14,800,000 ,0082000 14,800,000 62,000,000
Repayment of long term borrowings - - - (15,996)1
Proceeds from long term borrowings - - - 20,832
Net financial interest paid - (15,495) - 661342)
Net cash used in financing activities from

discontinued operations - - (3,649,543) -
Net cash used in financing activities (21,209,449) (36,117,036) (21,209,449) (28,821,822
Net movement in cash and cash

equivalents - - (3,705,119) 3,470,793
Cash and cash equivalents

Beginning of the period - - 14,112,507 -
Cash and cash equivalents at 30 June

2012 * - - 10,407,388 3,470,793
Cash and cash equivalents

Short term bank balances - - 10,412,392 3,478,369
Bank overdraft - - (5,004) (7,576)
Cash and cash equivalents at 30 June

2012 * - - 10,407,388 3,470,793

* All cash and cash equivalents relate to discagéhoperations.

The accompanying notes on pages 25 to 31 formtagrid part of these condensed interim financetieshents.
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Boussard & Gavaudan Holding Limited
Notes to the Condensed Interim Financial Statements
For the six months ended 30 June 2012

1. General information
Company information

Boussard & Gavaudan Holding Limited (the “Companig’a closed-ended investment company registerédd an
incorporated on 3 October 2006, under the lawsu#r@sey. Since 3 November 2006 the Company’s shages
listed and traded on the Eurolist Market operatgdEbronext Amsterdam by NYSE Euronext. Prior to the
listing of the Company, there was not a public rearfkr the shares. Upon listing and trading of ¢hares on
Euronext Amsterdam the Company is subject to Detaturities regulations and to supervision by thevent
Dutch authorities. The Company is registered with Dutch Authority for the Financial Markets asoflective
investment scheme.

On 28 July 2008, the Company’s shares were alsdtiadinto the Official List of the UK Listing Authdy and
to trading on the London Stock Exchange plc’'s nmarket for listed securities. Upon admission toGlficial
List of the UK Listing Authority the Company is gebt to the UK Listing Authority’s Listing, Prospeers,
Disclosure and Transparency Rules, save where Bgimlirities regulations take precedence.

At the time of this dual listing, the Company cezhfa class of shares denominated in Sterling (8terfing
Shares”) through the conversion of existing Eurareb into new Sterling shares at the prevailingaesét value
(“NAV”) per Euro share at 30 June 2008. From thased shareholders have been able to convert thisiire
holding of shares in the Company from one class amother class first on a quarterly and now omm@mual
basis, provide that the procedure published oiCtmpany’s website has been compiled with.

2.2  Basis of preparation

The interim financial statements have been prepamedccordance with and comply with International
Accounting Standard (IAS) 34 “Interim Financial Refing” as adopted by the European Unionand with
legislation and rules pertaining to Amsterdam Easdrand London Stock Exchange Listing.

The interim financial statements have been preparethe same basis as the annual financial statsrasrat

31 December 2011, with the exception of non-currasdgets held for sale. The Company holds private
investments and approximately 4.87% of its assettelumanagement were so invested as of 30 June 2012
June 2012, the Company decided that it would ndtem@ew private investments and would aim to sell al
existing private investments as soon as possilile.Jdompany has instructed the Investment Managgnatat a
mandate to Alexis Chevriere, acting through hisfifordouet, to organise the disposal of Compageie d
Minquiers within the next 12 months. As such, tineestment in Compagnie Des Minquiers has been atedu
for as assets held for sale in accordance with IBRSnon-current assets held for sale and discaetin
operations”. Compagnie Des Minquiers is availalole immediate sale in its current condition and & $&
considered to be highly probable.

These financial statements do not include all thferimation and disclosures required in annual fonen
statements, and should therefore be read in campunwith the Company’s annual financial statemdatsthe
year ended 31 December 2011, which are prepareacdnrdance with International Financial Reporting
Standards as adopted by the European Union.

The IFRSs adopted by the Group in the preparatidinese financial statements are those that wéeetefe for
accounting periods ending on or before 30 June 2012

2.3 Comparatives and discontinued operations

Comparative information for the Condensed Interitat&nent of Comprehensive Income, Condensed Interim
Statement of Changes in Equity and Condensed mmtstatement of Cash Flows has been provided fosithe
months from 1 January 2011 to 30 June 2011 for tethGroup and the Company. Comparative information
for the Condensed Interim Statement of Financiagitifm and Condensed Interim Statement of Changes i
Equity have been provided for the year from 1 Jan@@11 to 31 December 2011 for both the Group taed
Company. In the Condensed Interim Statement of @@ehensive Income of the reporting period, anchef t
comparable period of the previous comparable perimbme and expenses from discontinued operatioms
reported separate from income and expenses frotmaorg activities, down to the level of profit afttax. The
resulting profit or loss is reported separatelythie Condensed Interim Statement of Comprehensicvenie.
Refer to note 4.
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3. Investments in financial instruments through pofit or loss
Company Company Group Group
(Audited) (Audited) (Unaudited) (Audited)
As at 30 June As at 31 As at 30 June As at 31
2012 December 2011 2012 December 2011
Euro Euro Euro Euro
Investments in BG Fund
Cost €511,768,805 (2011:
€536,709,981) 536,119,036 529,455,817 536,119,036 529,455,817
Investments in Listed equity deals
Cost €4,754,899 (2011: €5,448,581) 4,199,572 4,891,3 4,199,572 4,051,369
Investments in Private equity deals
Cost €26,220,589 (2011: €26,220,589) 27,337,733 27,150,611 9,152,388 8,965,258
Investment in money market fund
Cost €187,542 (2011: €187,542) 190,640 189,903 190,640 189,903
Less: Non-current asset held for sale
Cost €7,274,141 (2011: €NIL) (18,185,353) -
Total 549,661,628 560,847,700 549,661,628 542,662,347
Company Company Group Group
(Audited) (Audited) (Unaudited) (Audited)
As at 30 June As at 31 As at 30 June As at 31
2012 December 2011 2012 December 2011
Euro Euro Euro Euro
Investments
Beginning cost 568,566,693 692,101,443 568,566,693 692,101,443
Additions - 26,074,038 - 26,074,038
Disposals of other investments (26,273,828) (1558067) (26,273,828) (155,966,477)
Disposal of Non-current asset held for
sale (18,185,353) - (18,185,353) -
Related party transactions (18,185,353)
Realised gain 638,970 6,357,689 638,970 6,357,689
Ending Cost 524,746,482 568,566,693 524,746,482 ,3B3(B40
Unrealised gains on investments at fair
value through profit and loss 24,915,146 (7,718,993) 24,915,146 (7,718,993)
Investments at fair value through
profit or loss: 549,661,628 560,847,700 549,661,628 542,662,347

4. Discontinued operations

Management has committed to a plan to sell CompaDes Minquiers. As a result, CDM has, in the autrre
period, been presented as a discontinued operadiset out below.

CDM CDM
(Unaudited) (Unaudited)
6 Months to 6 months to
30 June 2012 30 June 2011
Euro Euro
Results of discontinued operation
Revenue 66,688,797 43,903,738
Expenses (65,042,444) (36,683,188)
Results from operating activities 1,646,353 7,220,550
Tax (723,000) (812,313)
Profit for the period 923,353 6,408,237

Compagnie Des Minquiers is presented as a dispgrsaip held for sale. At 30 June the disposal group
comprised the following assets and liabilities.
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4. Discontinued operations (continued)

CDM
Non-current assets held for sale (Unaudited)
30 June 2012 30 June 2012
Euro Euro
Non-current assets 22,457,695
Intangible assets 38,926
Tangible capital assets 22,372,174
Receivables and other financial assets 46,595
Current assets 60,091,783
Stock and work-in-progress inventory 24,507,275
Trade noted and accounts receivable 20,467,140
Other current assets 4,704,976
Cash and cash equivalents 10,412,392
Total assets 82,549,478
CDM
Unaudited

Non-current liabilities held for sale 30 June 2012

30 June 2012

Non-current liabilities 17,312,517
Borrowings and long-term financial liabilities 12,267,617
Long-term provisions 2,675,643
Deferred taxes 2,236,093
Other Liabilities 133,164
Current liabilities 35,319,011
Trade notes and accounts payable 26,084,945
Short-term banking liabilities 5,004
Current portion of long-term borrowings and finahd&abilities 2,314,241
Short-term provisions 110,000
Other liabilities 6,804,821
Total liabilities 52,631,528

The above analysis shows non-current assets abditiés from CDMs perspective. From the group's

perspective these items are current.

Group Group
(Unaudited ) (Unaudited)
For six For six
Basic and diluted earnings per share from months ended months ended
discontinued operations 30 June 2012 30 June 2011
EURO €923,353 /37,960,856 shares (2011:
€6,408,237 Profit / 45,908,412 shares) € 0.0234 € 0.1420
GBP £745,986 / 1,496,750 shares (2011:
£5,792,213 Profit / 1,932,543 shares) £ 0.0189 £0.1283

5. Non-current liabilities

Non-current liabilites at 31 December 2011 printjpeomprise long term borrowings of CDM.

27



Boussard & Gavaudan Holding Limited
Notes to the Condensed Interim Financial Statements
For the six months ended 30 June 2012

6. Other short term financing

The Company’s share buy-back programme is finadgededemptions of BG Fund shares. BG Fund has a
monthly liquidity with 60 days notice, which meahsat redemptions are payable at most once in essdendar
month. The Company does not know in advance theuataand frequency of share buy-backs for any given
month. As a result, every month the Company neext®é-term financing, which it meets by issuingiable
funding notes.

In compliance with its investment policy, BG Fundreed, from 2 November 2010, to subscribe for such
interest-bearing variable funding notes issued ley €ompany up to a principal amount of €25 million.
Although the stated maturity of the notes is 18 therfirom their issue date, the Company has th@opi

redeem at any time the notes at par on a 2 bustess notice, which it does every month by appaiythe
proceeds of BG Fund shares redemptions.

The terms of the notes are at arm’s length and haee approved by the Board of the Company. Thepaosn
pays interest at an annual rate equal to a 1.®pespread over the 1 month Euribor. In additio, Bund may
at any time, on a 90 calendar days notice, regh@e€Company to redeem all notes at par.

As of 30 June 2012, the total amount due underntites was €500,680 (outstanding principal: €50Q,000
interest accrued: €680), (2011: €4,004,512 (oudstan principal: €4,000,000; interest accrued: €2)%1
Transactions are summarised below:

Company Company Group Group
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
As at 30 June As at 31 As at 30 June As at 31
2012 December 2011 2012 December 2011
Euro Euro Euro Euro
Beginning principal outstanding (4,000,000) (6,000 (4,000,000) (6,000,000)
Repayments 18,300,000 45,500,000 18,300,000 45(H00,0
Drawdown (14,800,000) (62,000,000) (14,800,000) ,46Q2,000)
Ending principal outstanding (500,000) (22,500,000) (500,000) (22,500,000)
Accrued Interest (see note 6) (680) (29,857) (680) (29,857)
Other short term loan at fair value (500,680) (22,%9,857) (500,680) (22,529,857)

7. Other liabilites
Other liabilites at 31 December 2011 arise printypa CDM and are shown in the analysis in note 4.
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8. Net cash used in operating activities

Net profit from continuing operations

Net profit from discontinued operations
Adjustments to reconcile net profit to net cash
used in operating activities:

Unrealised gain on financial instruments at fair
value through profit and loss

Realised gain on financial instruments at fair
value through profit and loss

Realized and unrealized foreign currency
loss/(gain) on forward derivatives contracts
Increase in net allowances for amortization and
provisions

Increase in other calculated income and
expenses

Income tax expense

(Increase)/decrease in interest receivable
(Increase)/decrease in due from brokers
Increase in due to brokers

Decrease in performance fee payable
Increase/(decrease) in management fee payable
Increase/(decrease) in administrative fee payable
Decrease in audit fees payable

Decrease in legal fees payable

Decrease in trade notes and accounts receivable
Increase in trade notes and accounts payable
Change in other net current assets / liabilities
Decrease in inventory

Net financial interest paid

Tax paid

Net cash flow from discontinued operations

Net cash used in operating activities

Company
(Unaudited) Company Group Group
(Unaudited) (Unaudited) (Unaudited)
As at 30 June As at 30 June As at 30 June As at 30 June
2012 2011 2012 2011
Euro Euro Euro Euro
25,841,010 8,100,658 25,841,010 14,508,895
- - 923,353 -
(32,636,651) (10,826) (32,636,651) (14,820,876)
(593,752) (3,8%6) (593,752) (3,836,095)
(682)0 911,778 (642,092) 911,778
- - - (3,775,076)
- - - (53,083)
- - - (448,541)
- (4,25 - 149,935
11,562 (851,581) 11,562 (851,581)
(86,079) 6,608,872 (86,079) 6,608,872
3,137,299 ,1494793) 3,137,299 (14,149,793)
4717, 2,543,960 (47,471) 2,543,960
1,667) 1,667 (1,667) 1,667
- (5,816) - (5,816)
- (14,541) - (14,541)
- - - 2,212,632
- - - 3,447,418
833) - (3,832) 1,199,497
- - - (1,428,298)
- - - (166,342)
- - - (2,116,249)
(2%8)9
(5,021,673) (15,528,174) (4,357,238) (10,081,637)

9. Related Party transactions

There have been related party transactions asisbetow over the period and as disclosed in nbfeand 11.
The Directors are paid an annual fee of €23,00Chairman is entitled to receive €41,500 per ananththe
Chairman of the audit committee entitled to recaimeadditional fee of €7,500 per annum. Other eelgiarty

transaction are set out in notes 10 and 11.

10. Administration fees

Kleinwort Benson Fund Services Limited, the Admirasor, is entitled to an annual fee of £60,000 garum.
In addition, the Administrator outsources the actimg to GlobeOp Financial Services LLC for an aainu

service fee equal to €20,000 payable monthly.

11.

Management fees and Performance fees

The Company has appointed Boussard & Gavaudan Mashgement, LP as investment manager pursuant to
an investment management agreement entered irt8 @ttober 2006.

29



Boussard & Gavaudan Holding Limited
Notes to the Condensed Interim Financial Statements
For the six months ended 30 June 2012

11. Management fees and Performance fees (continged

Under the Investment Management Agreement, thestmant Manager has been given responsibility fer th
day-to-day discretionary management of the Compaagsets in accordance with the Company’s invegtmen
objective and policy, subject to the overall sufson of the Directors. There have been no chaiigebe
arrangement with the Investment Manager since 3dée@ber 2011. The annual report and the financial
statements as at 31 December 2011 provide morgnafmn on the management fees and performance fees

For the period ended 30 June 2012 the Managemestviere €4,273,272 (for the six months ended 3@ Jun
2011: €5,139,687), at 30 June 2012 €2,141,602 GEdber 2011: €2,189,073) was payable.

For the period ended 30 June 2012, the Performiasewere €3,638,142 (for the six months endedud@ J
2011: €4,263,980), at 30 June 2012 €3,638,142 GEmber 2011: €500,843) was payable.

12.  Share Capital
Allotted, issued and fully paid (net of treasury shares)

As on 30 June 2012 Shares Euro
Class A EURO of € 0.0001 37,960,856 3,796
Class A GBP of € 0.0001 1,496,750 150
As on 31 December 2011 Shares Euro
Class A EURO of € 0.0001 39,652,214 3,965
Class A GBP of € 0.0001 1,496,750 150

Movements in shares during the year are describenbie 13. The Company continues to present a share
premium account to show the historical amount ehgum shares issued, although no such accountyisreel
under the Laws of Guernsey.

13.  Treasury shares

The acquisition of treasury shares started on druaey 2008. The Company holds 0.96% (2011: 6.000i}s
issued share capital in treasury shares which septs 382,715 shares on 30 June 2012.

Company's allotted, issued and fully paid share catal

Prior to the effect of the treasury shares held a€0.0001 each

Nominal Euro Shares Euro Nominal GBP Shares GBP
30 June 2012 € 3,834.3571 38,343,571 € 149.6750 4961750
31 December 2011 € 44,228.0976 42,280,976 € 180.67 1,496,750

After the effect of the treasury shares acquired a€0.0001 each
Nominal Euro Shares Euro Nominal GBP Shares GBP

30 June 2012 € 3,796.0856 37,960,856 € 149.6750 4961750
31 December 2011 € 3,965.2214 39,652,214 € 140.675 1,496,750
Activity
The Company has bought back the following sharesghe period
Number of EUR Average Number of GBP Average
EUR shares amount Price GBP shares amount Price
For the six months ended
30 June 2012 1,691,358 € 19,087,246 € 11.2852 - - -
For the six months ended
30 June 2011 4,204,481  €51,948,325 € 12.3555 - - -

The Company has cancelled the following sharesdutie period

Number of EUR Average  Number of GBP Average
EUR shares amount Price GBP shares amount Price
For the six months ended
30 June 2012 3,937,406 € 45,039,793 € 11.4390 - - -
For the six months ended
30 June 2011 4,000,000 € 46,379,571 € 11,5949 - - -
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14. Total Expense Ratio

Total expense ratios for period ended 30 June 204 2s below.

Total Expense Ratio

Total Operating Expense 2.86%

Total Opearting Expenses excluding ManagementdadsPerformance fees 0.07%

Total Operating Expense excluding Management fadP&rformance fees,

administartor 0.05%
15. Post balance sheet events

There were no material post balance sheet evebsggquent to period end.
16.  Approval of financial statements

The financial statements were approved on 31 Aug04? at which date these financial statements were
considered final.
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