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General
Introduction

Cinema City International N.V. (the “Company”), orporated in the Netherlands, is a subsidiary ©f I.
International Theatres Ltd. ("ITIT" or "parent coamy"). The Company (together with its subsidiartbg,
"Group") is principally engaged in the operationesftertainment activities in various countries twi¢hg:
Poland, Hungary, Czech Republic, Romania, Bulg&@layakia and Israel. The Company, through related
entities, has been a family operated theatre bssisece 1929. The Company shares are traded on the
Warsaw Stock Exchange. As of 14 November 201 1itheket share price was PLN 29.1 (EUR 6.68), giving
the Company a market capitalisation of EUR 341.Biani The Company's office is located in Rotterdam,
the Netherlands.

Highlights during the nine months ended 30 Septemib&011

= The Company turned in a steady financial performane for the nine months ended
30 September 2011generating revenues of EUR 197.6 million, Consdéd EBITDA (Earnings
Before Interest, Taxation, Depreciation and Amaiti®) of EUR 38.4 million (excluding
acquisition-related and reorganisation expensed)rat income of EUR 17.8 million (excluding
acquisition-related and reorganisation expensegjuding acquisition-related and reorganisation
expenses, the EBITDA and net income for the ninathmended 30 September 2011 amounted to
EUR 35.3 million and EUR 14.8 million, respectively

= |n the nine months ended 30 September 2011 EBITDAdm theatre operations (excluding
acquisition-related and reorganisation expenses) deeased to EUR 36.6 million compared to
EUR 41.1 million in the nine months ended 30 Septdrer 2010 (-11.1%). The number of tickets
sold increased to 26.0 million compared to 23.1 rlidn in the first nine months of 2010
(+12.6%) with the number of admissions on a same theaa®sbdecreasing by 12.6% from
23.1 million for the nine months ended 30 Septenai®di0, to 20.2 million for the nine months ended
30 September 2011. The increase in the numberckétt sold in the nine months 2011 is driven
mainly by the acquired Palace Cinemas multipleXbs. decrease in the number of tickets sold in the
like-for-like basis is attributed mainly to thedirquarter of 2010 strong admission level, whentawva
and Alice in Wonderland dominated the screens.

= |n the third quarter of 2011 alone EBITDA from theatre operations (excluding acquisition-
related and reorganisation expenses) increased toUR 13.3 million compared to EUR 13.1
million in the third quarter of 2010 (+2.1%) . The number of tickets sold in the third quarter
increased to 9.1 million compared to 8.0 million irthe third quarter of 2010 (+13.8%) with the
number of admissions on a same theatre basis daweay 13.8% from 8.0 million for the three
months ended 30 September 2010 to 6.9 millionHerthree months ended 30 September 2011. The
increase in the number of tickets sold in the thjtgrter is driven mainly by the acquired Palace
Cinemas multiplexes. The decrease in the numbeickéts sold on the same cinema basis is
attributed mainly to the relatively weak receptarsummer 2011 movies compared to last year.

= Acquisition of Palace Cinemas. In January 2011, th€ompany purchased the Palace Cinemas
chain, comprising 141 screens in 15 multiplexes iHungary, Czech Republic and Slovakia. The
purchase price for the transaction was EUR 28 milbin.
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= New openings, closings and signing of subsequentde agreementsin early April 2011, the
Company opened a 10-screen multiplex in Braila, &t In May 2011, the Company signed lease
agreements and started operating three multiplegesated previously by Palace Mozi in Hungary
with a total of 17 screens. During the nine morghded 30 September 2011, 5 screens were closed
in Israel as part of the on-going process of réfmpeng the Company’s chain in this market, whereas
3 screens were closed in Hungary. FurthermoreCtmpany signed two lease agreements for future
multiplexes: one located in Lublin, Poland, and tmoated in Sofia, Bulgaria .
During the fourth quarter of 2011 to date, the Campopened an 8-screen multiplex in Arad,
Romania, and a 9-screen multiplex in Tiofoland as well as it signed one lease agreemerat fo
future multiplex in Ploesti, Romania.

= During the third quarter 2011 Cinema City conducted the process of reorganisation of its
Polish operations which were regrouped within a closed investmentfregistered in Cyprus. The
reorganisation in Poland is expected to bring asgdional benefits and to enable tax optimisation
when managing the operational companies.

= The Company’s total screen count as at 30 Septemb2011 is 882 in 93 multiplexes (including
9 IMAX © thedres).
The company's total screen following the additionthe fourth quarter of 2011 to date grew to 899
in 95 multiplexes (including 9 IMAR theatres).

= Acceleration of the digitalisation program. The Conpany has deployed to date morg¢han 590
digital projectors which now represent approximately 65% of all of @@mpany’s projectors. The
Company plans to digitalise 75% of its projectonsilithe end of 2011 and to be fully digital in the
first half of 2012.

= Film distribution business performed positively with growing revenue and EBITDA
The Company has also established Forum Film Slayakiich commenced operations in May 2011.

Theatre operations

Theatre operations performance

The total number of tickets sold for the nine men#nded 30 September 2011 increased by 12.6% to
26.0 million compared to the same nine months 02@&nd by 13.8% in the third quarter of 2011 coraga

to the third quarter of 2010) while same theatrmiadions decreased by 12.6% in the nine monthsdende
30 September 2011 compared to the same nine mion#EL0 (with same theatre admissions decreasing by
13.8% in the third quarter of 2011 compared totkire quarter of 2010). Theatre operations revaeaehed
EUR 181.0 million in the period versus EUR 163.7lion recorded in the first nine months of 2010,
representing an 10.6% year over year increaseinthease was due primarily to the new cinemas atlaled
the chain, especially following the Palace Cinemeguisition in January this year, but also from riesv
cinemas opened during 2010 and during the first mionths of 2011.

The theatre operations in the first quarter of 28&fnpared to the record first quarter of 2010 oiéld a
post-Avatar effect — the top grossing film in histereated a very challenging base to beat. Thenskc
quarter of 2011 showed improvement producing a rarrobstrong titles led by Pirates of the Caribhegan
Stranger Tides, Hangover Part Il and Kung Fu Pdindde third quarter 2011, however, was a bit laske.
Even though the quarter saw such blockbusters asittarry Potter 7 arttie Deathly Hallows: Part 2 , Cars
2, Smurfs and Transformers 3, the quarter's ovemalie performance was weaker in comparison to the
same period of 2010 when Shrek Forever, Inceptiwhather blockbusters had very strong receptiohs. T
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Polish domestic movie production market had a gtfinst six months of 2011 compared to the saméger
in 2010, with such blockbusters as the comedy OatoK2 (which itself generated 1.7 million adm@ss)
and Sala Samobojcow ,but had a weaker Q3 in 20ttilnmich more modest product released.

Palace acquisition and following cinema additions

In January 2011, the Company purchased the Paldnem@s chain, comprising 141 screens in
15 multiplexes in Hungary, Czech Republic and St@aThe multiplexes were grouped into 4 entities:
Palace Cinemas Czech s.r.0. operating 8 multipleiids65 screens in the Czech Republic; Palacer@ase
Hungary Kft operating 4 multiplexes with 47 screegnslungary; Palace Multikino s.r.0. and Palacee@ias
Slovak Republic s.r.0. operating 3 multiplexes wit® screens in Slovakia. The purchase price for the
transaction was EUR 28.0 million. The purchaseepri@s based on a multiple of 6 times “normalised”
EBITDA of the acquired companies during 2010. THéRE28.0 million purchase price was made up of
EUR 21.4 million to the seller in cash and the Camys assumption of EUR 6.6 million in existing tiel

the acquired companies. The acquisition was firdifien the Company’s existing cash and from avéglab
credit lines.

Under the original purchase agreement, the Comgdahgot acquire Palace Mozi, Kft, a Hungarian compa
that was owned by Palace Cinemas (Central Europe) Balace Mozi operated 5 multiplexes in Budapest
and 3 multiplexes outside of Budapest. In conjumctiith the Palace acquisition, the Company hadexgjto
provide selected management services to the Pellaziés cinemas.

In May this year, however, the landlord at thre¢hef Mozi multiplexes terminated the lease agreénwvih
Palace Mozi and, in mutual settlement of outstag@imounts owed by Palace Mozi, assumed contrdieof t
assets of these multiplexes. Upon taking contha,landlord immediately leased the space occupidtidse
three multiplexes to the Company, which is now apieg these theatres.

This acquisition and acquisition-related lease empents have significantly strengthened the Company’
position in the Hungarian and Czech markets anédd&iovakia to the Company’s countries of operation

Following the closing of the acquisition, the Comp@mmediately instituted a restructuring progranorder

to recognise cost savings and overhead synergmestaintegrate the Palace Cinemas organisatioh wit
Cinema City's. These cost savings were implemeatedalace Cinemas in large part in order to brivgg t
operations of the Palace Cinemas chain in line with structure of the Company’'s existing operations
Benefits resulting from this restructuring are athg being realised.

Under recently adopted International Financial Répg Standards (IFRS), companies are no longer
permitted to capitalize the one-time transactiod aome reorganisation costs associated with atiquisi

As a result, the Company is required to includehstmsts in the amount of EUR 3.0 million as paritef
current expenses. Such costs incurred had a mdtegact on the Company’s EBITDA and net income for
the nine months ended 30 September 2011. In oodshaw a clearer comparison of nine monthly results
without the disproportionate impact of these ongetiexpenses, the Overview of Results for the niopths
ended 30 September 2011 on page 6 is presentag isgparate columns: one column showing the results
excluding the acquisition-related and reorganisagapenses, and the other column showing the sesult
including acquisition-related and reorganisatiopemses.

New openings, closing and signing of subsequestlagreements

In the second quarter of 2011, the Company openg@-screen multiplex in Braila, Romania and closed
1 screen in Bat Yam, Israel (reducing a 4-screehipiex to a 3-screen multiplex) and a 4-screentipiax

in Rishon Letzion, Israel. In the same quartergr@eans were closed in the Company's MOM Park meblip

in Budapest, Hungary, as a result of an agreenantden Palace Cinemas and the landlord signedebdfer
Palace acquisition.
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In the beginning of May 2011, the Company signede® lease agreements for its theatres in Hungary,
notably Palace Cinemas Duna Plaza in Budapestréerss), Palace Cinemas Nyir Plaza in Nyiregyhaza
(6 screens) and Palace Cinemas Kaposvar Plazaréénsy, which have all been incorporated into the
Company’s operations. The Company has also signedetase agreements for multiplexes in Lublin, Rdla
and in Sofia, Bulgaria with openings planned ind¢bening years.

In the fourth quarter of 2011 to date, the Compapmsned an 8-screen multiplex in Arad, Romania,amn8-
screen multiplex in Tomy Poland, and signed one lease agreement for i fotultiplex in Ploesti, Romania.

Digital Projection

Digital projection represents the most importacht®logical advance in movie viewing since the X%y
providing a higher quality and a sharper resoluti@ewing experience than traditional projectorsdan
through the ability to display a new generatior8dd movies. The record breaking success of Avdthce

in Wonderland and other 3-D movies at the end 6028nd in 2010, appears to have validated the teng-
value proposition associated with digital projeatidhe Company believes that digital technology wilt
only continue to generate premium priced highezratance through 3-D films and alternative contsatlf

as operas, ballet, sporting and other events deawiorldwide attention), but it will also help todwce
cinema labour costs as digital projectors requass|ongoing manpower than traditional reel-to-reel
projectors.

The Company continues installing state-of-the-agttal projectors in all its theatres. Currentipciuding
projectors installed in the recently acquired npldtkes of Palace Cinemas, the Company has more58n
digital projectors which constitute approximateB?6 of all Cinema City screens. The Company intends
accomplish the digitalisation process in the firalf of 2012.

The Company has also installed special digitalgmtojs in all of its IMAX® theatres. These projeasto
significantly decrease the print cost of each IMAXi®n and will support the line-up of IMAX® titles
expected to be released by the film studios gaingdrd.

In the first quarter of 2011, the Company signedagreement with Master Image, one of the leading
international providers of 3-D digital movie sobuis, to supply 3-D systems integrated with singleru
glasses. Using the single-user glasses should allewcustomer to own their 3-D glasses, and shalsid
help the Company to optimize the operation assediatith showing 3-D movies in the Company’s theatre
circuit.

While the Company has borne all the costs to dsseaated with installing digital projectors, thevie
studios have also been beneficiaries of this tdolgizal upgrade as they are now able to save sigunif
costs associated with producing and deliveringiticamhl film. To compensate the Company for the dfita
realised by the studios, the Company has agreedsmt of rules for virtual print fee agreementshveill its
major film suppliers (except one). Under these agrents the film studios will pay the Company a ffae
each “digital print” used in the Company's multigs in the coming years. This fee, in essence,aldw
the Company to recoup over time a portion of th&scancurred in installing digital projectors thghout its
chain. The Company has already begun to benefit frese virtual print fee agreements.

Film distribution activities

Revenue generated in the first nine months of 200 the Company's distribution division increased by
18.7% to EUR 15.1 million from EUR 12.8 million félne same period last year. The increase was mainly
due to the increase in the distribution activiiieésrael supported by the revenue generated asudt of the
agreement signed in September 2010 with the Isfasli distributors A.D. Matalon, which materially
increased the number of films distributed by thenpany in Israel. Reassessment of revenue recognitio
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estimates relating to sales to TV networks in lsfa@s also contributed to the increased revenuaglthe
nine months ended 30 September 2011. The incredake iCompany's film distribution activities in Bakia
and Romania also contributed to the increase ofilthedistribution revenues. The increase was patiset
by a weaker supply of movies for which the Comphag distribution rights in Poland and Hungary darin
the nine months ended 30 September 2011 compatkd téne months ended 30 September 2010.

In May 2011, the Company launched the film disttidnu operations of Forum Film Slovakia, which beeam
the 6" country, where Cinema City acts as a film distiu

Other activities including real estate operations

Following the Company’s sale of its Bulgarian reslate activities to Israel Theatres, Ltd. in ARALO, the
Company ceased to be active in real estate traosactAccordingly, other activities including readtate
operations did not materially contribute to the @amy’s results for the first nine months of 2011lickh
compares to a gross profit amounting to EUR 3.0ianilffrom the Bulgarian real estate sale during e
months ended 30 September 2010.

Under the Company’s April 2010 agreement to selBitilgarian real estate activities to Israel Thresatrtd.,
Israel Theatres paid the Company EUR 76.2 milliothe closing and agreed to pay a further EUR 1bami

by no later than October 2011. On 23 October 26&1Qompany signed a deferred payment agreement with
Israel Theatres Real Estate Holding B.V. and Pamgi Finance B.V., both subsidiaries of Israel Taesa
Ltd. (the "Buyers") according to which the pendipgyment to the Company of the remaining EUR
15 million of the purchase price for assets relatethe above mentioned Bulgarian real estateiieBwvas
deferred, while the period during which the Compuaiili/be entitled to a percentage of any potergaihs to

be realised by the Buyers has also been extendedend of 2014 until 31 December 2018.

The Buyers have requested the Company to defgraimment of the remaining EUR 15 million in the ligh
of the deterioration of the real estate marketufgBria resulting in cancellation and/or renegarabf lease
agreements with tenants and in the necessity &fasing the space on much less favourable conditigth
significantly reduced rents. The Company and thgeBaihave agreed to the following new terms:

[1] EUR 5 million will be repaid to the Company kader than 22 October 2013, EUR 5 million will lepaid
no later than 22 October 2014 and EUR 5 milliod & repaid no later than 22 October 2015;

[2] Early repayment is possible without prepaymgemalty. The unpaid amounts will bear interest pbya
annually as follows: 5% for the first year, 6% fbe second year and 7% for the next two years,it@ach
case, cannot amount to less than the Company’ageexternal borrowing cost plus a margin of 1%;

[3] Between the second anniversary to the extepeeidd until 31 December 2018, the Buyers are requi
to pay to the Company 25% of any gain realizedhif when the Bulgaria real estate assets are saldHhiod

party;

[4] The Buyers have waived any claims against them@any in connection with the purchase and satheof
Bulgarian real estate in 2010.

Since Israel Theaters, Ltd. indirectly also comtrtie majority of the shares in the Company, the ne
payment agreement was treated as a “related-partgdction”. Consequently, the Supervisory Boarthef
Company formed a special committee of independeard members who, together with the Company’s
audit committee, considered and approved the execat the new agreement.
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Overview of results

The Company’s net income attributable to equitydeod of the parent company for the nine months énde
30 September 2011 was EUR 14,775,000 and can baatimed as shown below. For comparison purposes,
net results for the nine months ended 30 Septe2®Et excluding acquisition-related and reorgarosati
expenses are also presented. Cinema related resveoniin theatre operations, film distribution aimtema

related real estate activities.

Continuing operations

For the nine months ended 30 Septemb

2011 2011 2010
(excluding
acquisition &
reorganisation
expenses)
EUR

(thousands, except per share data)

Revenues from ciner-related operatioi 197,57¢ 197,57¢ 177,98(

Costs from cinema-related operations 149,494 149,494 126,918
Gross result from cineme-related operation: 48,08« 48,08« 51,06:

Revenues from the sale of real estate - - 91,212
Cost of real estate sold - - 88,170
Gross result from sale of real estate - - 3,042
Total gross result 48,084 48,084 54,104
General and administrative exper 9,727 9,727 9,59¢

Acquisition-related and reorganisation expenses - 3,021 -

EBITDA” 38,35° 35,33¢ 44,50¢

Depreciation and amortisation 18,252 18,252 14,544
Operating profit 20,105 17,084 29,96¢

Financial incom 85¢€ 85€ 60¢€

Financial expens: (3,230 (3,230 (2,310

(Loss)/gain on disposals and write-off of othereéstments (156) (156) 9

Operating income before taxation 17,57¢ 14,55 28,26¢

Income taxes 811 811 (3,494)
Net income from continuing operations 18,386 15,365 24,775
Loss from discontinued operations - - (101)
Net income before Non-controlling interests 18,386 15,365 24,674
Non-controlling interests (590) (590) 148
Net income attributable to equity holders

of the parent company 17,796 14,775 24,822
Weighted average number of equivalent shares (basic 51,200,000 51,200,000 51,034,140
Weighted average number of equivalent shares édijut 51,237,587 51,237,587 51,093,140
Net earnings per ordinary share (basic and diluted) 0.35 0.29 0.49

Earnings before Interest, Taxation, Depreciaticth @&mortisation. Under this definition, gains anddes on disposals and write-offs of other

assets as well as currency exchange results araeatléncluded in EBITDA
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Revenues

Total revenues from cinema related operations aszé by 11.0% from EUR 178.0 million during theenin
months ended 30 September 2010 to EUR 197.6 miflismg the nine months ended 30 September 2011.

Theatre operating revenues increased by 10.6% fEQR 163.7 million during the nine months ended
30 September 2010 to EUR 181.0 million during theemmonths ended 30 September 2011. The increase in
theatre operating revenues was mainly due to th&ibation of the Palace Cinemas chain and newncase
opened during 2010 and 2011 in Bulgaria and Romdtias increase was partly offset by the fact that

first nine months of 2011 did not generate 3-D kisters comparable to Avatar and Alice in Wondwet]a
which dominated the screens during nine monthsae80eSeptember 2010, and as a result of a weaser th
expected fare of summer 2011 movie releases whapaed to 2010’s summer releases.

Distribution operating revenues increased by 18fit¥tm EUR 12.8 million during the nine months ended
30 September 2010 to EUR 15.1 million during theeninonths ended 30 September 2011. The increase is
mainly due to two factors: (1) increased distribatiactivities in Israel following the agreementnsd in
September 2010 with the Israeli film distributor®AMatalon and (2) an increase in the Companysmae
generated from movie distribution to the Israeli Tig¢tworks due to the Israeli distribution arm’s engtc
reassessment of revenue recognition estimatesinthease in the Company's film distribution actastin
Bulgaria and Romania also contributed to the ireweaf the film distribution revenues. This increasses
partly offset by a weak supply of movies in Polamdl Hungary during the nine months ended 30 Segemb
2011 in which the Company had distribution rightenpared to a better supply of such movies durirg th
nine months ended 30 September 2010.

Other revenues from cinema related operations redaat a similar level: EUR 1.4 million and EUR 1.5
million during the nine months ended 30 Septemitdri2and the nine months ended 30 September 2010,
respectively.

During the nine months ended 30 September 201Zte tivere no revenues relating to real estate sold,
whereas during the nine months ended 30 SeptenEd tal revenues from the sale of real estate
amounted to EUR 91.2 million which were attributatd the sale of the Company’s Bulgarian real estat

Operating costs

Operating costs from cinema related operationdudiy depreciation and amortization, increased hy%
from EUR 126.9 million during the nine months en@®&dSeptember 2010 to EUR 149.5 million during the
nine months ended 30 September 2011. This increasted primarily from:

e anincrease in theatre operating expenses primaplained by costs related to the new cinemas in
the Czech Republic, Hungary and Slovakia followihg Palace Cinemas acquisition and the new
cinemas opened during 2010 and 2011. This incr@asepartly offset by a decrease in cost due to
the lower revenues as described above. The thepémating expenses, excluding depreciation and
amortisation, as a percentage of total theatrentevéncreased to 75.4% for the nine months ended
30 September 2011, from 70.3% for the nine montlkiee 30 September 2010;
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e an increase in distribution operating expenses essat of the increase in revenues as described
above. Distribution operating expenses, excludiegréciation and amortisation, as a percentage of
total distribution revenue decreased to 82.7% Her iine months ended 30 September 2011, from
89.3% for the nine months ended 30 September 21 .decrease in expenses as a percentage of
total revenue is mainly due to the increase irdib&ibution activities in Israel as described abov

Costs relating to real estate sold amounting to B8R million during the nine months ended 30 Sapier
2010 are attributable to the cost of the CompaByilgarian real estate assets sold to Israel Thedttd. in
the first nine months of 2010.

General and administrative expenses

General and administrative expenses increased4% from EUR 9.6 million for the nine months ended
30 September 2010 to EUR 9.7 million during theenmmonths ended 30 September 2011. The increase in
general and administrative expenses is attribut@abliee increase in the Company's business aetyiéind is
mainly offset by the decrease in the managementidaccrual resulting from the decrease in net ircom
before taxation.

Acquisition-related and reorganisation expenses

The one-time acquisition-related and reorganisaipenses are the result of the Palace Cinemassditou
These expenses are associated primarily with lemadpunting and advisory fees to consummate the
acquisition and one-time reorganisation expensasgtiad in conjunction with integrating the acqudsitinto

the Company’s existing platform.

EBITDA

As a result of the factors described above, exoudhe acquisition-related and reorganisation expgnthe
earnings before interest tax, depreciation and tsation (EBITDA) decreased by 13.8%, from EUR 44.5
million for the nine months ended 30 September 2@1EUR 38.4 million for the nine months ended
30 September 2011. EBITDA including acquisitioratetl and reorganisation expenses, decreased %6 20.6
to EUR 35.3 million for the nine months ended 3pt€mber 2011.

Depreciation and amortisation

Depreciation and amortisation expenses increasedst®% from EUR 14.5 million for the nine months
ended 30 September 2010 to EUR 18.3 million fomilhe months ended 30 September 2011. The incigase
explained mainly by higher depreciation expenses ttuthe newly opened theatres in 2010 and 2011
primarily in Poland, Bulgaria and Romania, and tluéhe new cinemas and assets acquired in thedalac
Cinemas transaction in January 2011.

Operating profit

As a result of the factors described above, exolythe acquisition-related and reorganisation espgnthe
operating profit decreased by 32.9% from EUR 30illian during the nine months ended 30 September
2010 to EUR 20.1 million during the nine months exh®0 September 2011. The operating profit inclyidin
acquisition-related and reorganisation expensesedsed by 43.0% to EUR 17.1 million for the ninenthg
ended 30 September 2011.
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Financial income/expenses

The balance of financial income resulted in a gease of EUR 2.4 million during the nine monthsleh

30 September 2011 compared to a net expense of IEURnillion during the nine months ended
30 September 2010. The increase is mainly due ia@ease in bank debt following the Palace actioisi
and due to exchange differences carried on balatheeeminated in currencies other than the functiona
currency. The increase is partly offset by inteoests capitalized for the development of new ciag&m

Income tax

Income tax amounted to a net tax income of EURNGIBon during the nine months ended 30 September
2011 compared to net tax expenses of EUR 3.5 mitliaring the nine months ended 30 September 2010.

The decrease in tax expenses is mainly due to liaeges in deferred taxes in Poland following the
reorganisation of a number of the Company’'s Paljsérational companies.

As part of the reorganisation process, the shdrdgemperational companies in Poland were traresfieto a
fund and, at a later stage, these companies warsftrmed into so-called joint-stock partnerships.

After the completion of the reorganisation procdsscribed above, the Company will continue to dgerc
full control over the activities of the operatiom@mpanies in Poland and will retain the same sobpights
to participate in their profits. The activities thfe Polish operational companies will continue &fblly
consolidated with the activities of other subsidiarof the Cinema City group in the financial staats of
the Company. The reorganisation in Poland is exgett bring organisational benefits and to enahle t
optimisation when managing the operational comganie

Non-controlling interest

Non-controlling interests comprise the share ofarity shareholders in profits and losses from slibgsies
that are not 100% owned by the Company and amouatetJR 0.6 million (negative) for the nine months
ended 30 September 2011 and EUR 0.1 million (p&difor the nine months ended 30 September 2010.

Net income

As a result of the factors described above, exolythe acquisition-related and reorganisation espgnthe
Company's net income attributable to equity holdefsthe parent company decreased by 28.3% from
EUR 24.8 million during the nine months ended 3pt&mber 2010 to EUR 17.8 million during the nine
months ended 30 September 2011. The Company'snoeine attributable to equity holders of the parent
company, including acquisition related and reorg@ation expenses, decreased by 40.5% to EUR 14li8mil
for the nine months ended 30 September 2011.
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Selected financial data

Revenues from cinema-related operations

Revenues from the sale of real estate

Operating profit excluding acquisition-related and
reorganisation expenses

Operating profit including acquisition-related and
reorganisation expenses

Operating income before taxation excluding acquisitio
related and reorganisation expet

Operating income before taxation including acquisitio
related and reorganisation expenses

Net income attributable to

equity holders of the parent company excluding asition-
related and reorganisation expenses

Net income attributable to

equity holders of the parent company including asitjoh-
related and reorganisation expenses

Cash flows from operating activit

Cash flows (used in)/from investment activities

Cash flows from/(used in) financing activit

Decrease in cash and cash equiva

Total assets

Provisions

Long-term liabilities

Current liabilities

Shareholders’ equi

Share capiti

Average number of equivalent shares

Average number of equivalent shares (dil

Net earnings per ordinary share (basic and dilutedyéixg
acquisition-related and reorganisation expenses

Net earnings per ordinary share (basic and diluted)dig
acquisition-related and reorganisation expenses

EUR PLN

(thousands, except per share data)

For the nine months ended 30 September

2011 2010 2011 2010
197,578 177,980 794,461 712,276
- 91,212 - 365,030
20,105 29,964 80,842 119,916
17,084 29,964 68,695 119,916
17,575 28,26¢ 70,669 113,13
14,554 28,269 58,522 113,133
17,796 24,822 71,558 99,338
14,775 24,822 59,410 99,338
26,27 42,01 105,65: 168,161
(50,106) 19,545 (201,476) 78,219
20,05¢ (75,203 80,65 (300,962
(4,046 (13,020 (16,269 (52,106
322,443 286,217 1,422,296 1,141,147
4,786 6,250 21,111 24,919
45,180 30,548 199,289 121,795
56,043 45,304 251,176 180,627
224,39 214,86: 989,81 856,65!
512 512 2,258 2,041
51,200,000 51,034,140 51,200,000 51,034,140
51,237,58  51,093,14 51,237,58 51,093,14
0.35 0.49 1.41 1.96
0.29 0.49 1.17 1.96
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Selected financial data (cont’d)

Selected financial data were translated from EUR IBLN in the following way:

(i) Balance sheet data were translated using therage exchange rate published by the National Bsrfkoland for the

last day of the year / period.
(i) Income Statement and cash flows data werestedad using the arithmetical average of averageharge rates published by the
National Bank of Poland for the last day of evegnith within year / period.

Exchange rate of Euro versus the Polish Zloty

Average Minimum Maximum Quarter end
PLN/EUR exchange rate exchange rate  exchangerate  exchange rate
2011 (nine months ended 30 Septemb 4.021 3.84( 4.49( 4411
2010 (nine months ended 30 September) 4.002 3.836 4.177 3.987

Source: National Bank of Poland (“NBP”)

Outlook for the remainder of 2011and 2012*

The film pipeline for the fourth quarter of 201 1livaffer a number of promising international titlesluding
Saga Twilight, Immortals, Mission Impossible, Haggset and Puss in Boots and Sherlock Holmes 2rin pa
of the countries. The line-up of Polish titles Iscaexpected to be very promising in the comingrigua
topped byBitwa Warszawska 3Dthe first Polish mega-production in 3D distriliitby the Company’s
subsidiary Forum Film Poland, comed@sby g jakies inne Wyjazd integracyjnylListy do M,Pok& Kotku

co masz wrodkuand others.

The movie pipeline for the year 2012 also appesmsing as it is comprised of many titles incluglifPuss

in Boots and Sherlock Holmes 2 in part of the coast, The Greatest Muppet Movie Ever Made, Men in
Black 11l 3D, Ice Age: Continental Drift 3D, The Aaming Spider-Man 3D, Prometheus 3D, Titanic 3D, The
Dark Knight Rises, Madagascar 3 3D, Brave 3D, B2BdThe Twilight Saga: Breaking Dawn - Part 2, The
Hobbit: An Unexpected Journey 3D, The Hunger Gaidaginey 2: The Mysterious Island 3D, Star Wars:
Episode | - The Phantom Menace 3D, John CartefSsibw White 3D, The Avengers 3D and many others
The list of movies for next year also includes mBjish titles like the big formaRitwa pod Wiednierand
My,naréd polskand a number of mid-range films.

Looking back to the beginning of 2011 the Compaay laid solid groundwork for further future growith
both operating and financial performance, addingtal of 177 screens (including the new screenswieae
opened to date) and 1 or 2 multiplexes in Romanmidch are expected to open during the fourth quatte
2011. The Company has also continues the congtruofithe 25 screen Planet megaplex in Rishon dejzi
Israel, which will contain the Company’s first IMAXin Israel. This project is expected to open ie th
summer of 2012.

Thus, the combination of acquisitions and orgammagh will translate into a total growth of almazd0
screens in 2011

In 2012, the Company’s plans for cinema openingfude opening of 4 to 6 multiplexes in Romania with
40 to 60 screens, 2 cinemas in Bulgaria with al wit®4 screens, 1 cinema in the Czech Republib &it
screens and the Planet megaplex in Israel withc28ess. In total Cinema City plans to open 8 to 10
multiplexes with 97-117 screens during the upconyieay .

In Hungary, the Czech Republic and Slovakia, then@any should also benefit in the coming quartesmfr
the inclusion of the Palace Cinemas screens, edlyeas they have now become fully integrated ithte
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Company’s operationg he fourth quarter of 2011 will be also the figstarter when the Company will start
benefiting from the newly re-organized Polish cogte structure.

The ex-Palace Cinemas chain, already operatioimdtgrated with the rest if the Cinema City chahould
improve its profitability in 2012. In addition, witno acquisitions currently on the horizon, 20if&isncial
results will not likely show the high financial ¢esf acquisition and integration that characterigé11'’s
results in part.

Digitalisation of the Cinema City chain should bmmpleted in large part in the first half of 2012daih
should translate into a number of considerable fitesnéoth on the operational side by reducing apeg
expenses, and on the income side mainly by capgtuhia cash generative potential of 3D and alteraati
movie titles.

The Company continues to be very excited aboutlatgy term growth prospects in Romania. Upon
completion of the projects currently in the pipelirRomania will become the Company’s second largest
country in terms of number of screens in operaxeeeded only by Poland.

The Company currently has binding commitments fomadditional 35 sites (representing over 360 s&een
including 25 sites with approximately 240 screenRomania, and has entered into negotiations peof

a further number of sites. Notably, because the opening dates are dependent on the mall develapeat
there is a continuing tendency in the Romanian etark complete mall construction behind schedule, i
remains difficult for the Company to accuratelyireste the opening dates of its projects. The Compan
observes however that a number of malls contindeetdeveloped and that the Company will be ablsptn
new cinemas on this market. Nonetheless, as thep@aynin most cases, does not begin to expendatapit
for theatre constructions in its new theatres wily close to the scheduled opening date, theréilo
complete any particular mall project or even a nendd projects, should not have a material negathact

on the Company’'s ongoing operations and resultgessuch failure would not pose a significant ficiah
risk to the Company. If the completion of mall @rcis is either delayed or cancelled, this woulg émpact
the rate of the Company’s future growth and nobitgoing operations.

The Company’'s management continues to closely motiite unfolding debt crisis in the Eurozone, its
potential implications on the Company’'s countriéperations, and general economic and industrydse
both locally and around the world. While managemmmhains optimistic about the Company’s ongoing
growth prospects, there can be no assurance thaldmpany will not be materially adversely impadited
among other potential negative trends, the Europled crisis leads to a ‘contagion’ into adjacesgions.
Continued softness in consumer spending, couldtresan ongoing weakness in ‘mall traffic’, whidtas
historically supported theatre admissions. In aoldjtif consumers have less disposable incomeratisaary
entertainment choices, such as movie going, coelddversely impacted. Even if movie going itselhdg
materially adversely impacted, movie goers coulgtmheine to spend less money for food and drinkheit
Company's high-margin concession stands. More@avertisers could decrease their use of the Con'pany
expanding theatre and screen advertising servMasiagement has noted, however, throughout years of
economic distress, movie going often increasess@uoers typically desire to spend their smaller afdl
discretionary funds on relatively inexpensive formh&escapist’ entertainment such as movie going.

*Certain statements contained in this quarterlyorepre not historical facts but rather statemerfitiiture. These forward-looking
statements are based on our current plans, exipestatnd projections about future events. Any fodalaoking statements speak
only as of the date they are made and are sulgjesidertainties, assumptions and risks that magecthe events to differ materially
from those anticipated in any forward-looking sta¢at. Such forward-looking statements include, atHimitation, improvements
in process and operations, new business oppoeanjierformance against Company’s targets, nevegspjfuture markets for the
Company's products and other trend projections tfr@avoidance of any doubts, this quarterly redods not contain any forecast
about the Company's and its capital group's firdmebsults.
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Additional information to the report
Major shareholders
To the best of the Company’s knowledge, as of thee df publication of this report, the following

shareholders are entitled to exercise over 5% thgaights at the General Meeting of Shareholderhe
Company:

As of 15 November Increase/ As of 30 September Increase/ As of 31 December
2011 (decrease) 2011 (decrease) 2010
Number of shares/  Number of Number of shares/ Number of Number of shares/
% of shares shares % of shared? shares % of shares
|.T. International Theatres Ltd. 27,589,996 / - 27,589,996 / - 27,589,996 /
53.89% 53.89% 53.89%
Aviva Otwarty Fundusz 5,004,326 / - 5,004,326 / - 5,004,326 /
Emerytalny Aviva BZ WBK 9.77% 9.77% 9.77%
Aviva Investors Poland SA 2,998,479/ - 2,998,479/ - 2,998,479/
5.86% 5.86% 5.86%
BZ WBK TFI SA®) 2,661,049 / - 2,661,049 / - 2,661,049 /
5.20% 5.20% 5.20%

Changes in ownership of shares and rights to shares by Management Board members in the nine months
ended 30 September 2011 and in the year to the date of publication of the report

Changes in ownership of shares by the ManagemeartdBoembers are specified below:

As of 15 Increase/ As of 30 Increase/ As of 31 December
November 2011 (decrease) September 2011 (decrease) 2010
Number of shares/ Number of Number of Number of shares/
% of shares shares Number of shares/ shares % of shares

% of shares

Moshe Greidinger* 10,498,565/ - 10,498,565/ 912,435 9,586,130/
20.51% 20.51% 18.72%

Amos Weltsct None - None - None

Israel Greidinger* 10,498,565/ - 10,498,565/ 912,435 9,586,130/
20.51% 20.51% 18.72%

* The shares held by Messrs Moshe and Israel Grgédiare held indirectly through I.T. Internatioffdleatres Ltd. On 4 January 2011, Israel
Theatres Ltd. purchased part of its own shares inenof the shareholders. Toward the end of Aug0$t, Israel Theatres Ltd. purchased part
of its own shares from one of the shareholderstl@@ompany redeemed its redeemable shares. Asilagbthese transactions, the number of
shares indirectly held increased by 912,435 foheac

Rightsto shares

The members of the Management Board did not owea@give any rights to shares in the Company during
the period 31 December 2010 until 15 November 2011.

Changesin ownership of shares and rights to shares by Supervisory Board membersin the nine months
ended 30 September 2011 and in the year to the date of publication of the report

The members of the Supervisory Board did not ownsirares and/or rights to shares in the Comparipglur
the period 31 December 2010 until 15 November 2011.
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Additional information to the report (cont’'d)
Changesin the composition of the Supervisory Board

On 15 October 2011, Chairman of the Supervisoryr@olir Coleman K. Greidinger passed awén 14
November 2011, Mr Scott Rosenblum was appointedr@ba of the Supervisory Board.

Other

As of 30 September 2011, the Group has issued mpemsfor loans that in total amount to EUR 12ionmill
and PLN 255.5 (EUR 57.5) million in connection witians provided to subsidiaries.

As of 30 September 2011, the Group has no litigatior claims or liabilities that in total excee@Pa of the
Group's equity.

The following net movements in the Group’s mainyisimns took place during the nine months ended
30 September 2011 :
- a decrease in the provision for deferred tax libd of EUR 2,198,000 (a decrease of EUR
3,289,000 during the 3 months ended 30 Septemlddr)20
- a decrease in the provision for accrued employgeemeent rights of EUR 155,000 (a decrease of
EUR 27,000 during the 3 months ended 30 Septentlieh)2

The Management Board

Moshe J. (Mooky) Greidinger Amos Weltsch Israeki@inger
President of the board Management board Management board
General Director Operational Director Financial Director

Rotterdam, 15 November 2011
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Cinema City International N.V.

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSIT ION

30 September 30 June 31 December 30 September
2011 2011 2010 2010
(Unaudited) (Unaudited) (Audited*) (Unaudited)
EUR (thousands)

ASSETS
FIXED ASSETS
Intangible fixed assets 10,749 10,915 801 819
Property and equipment 249,772 256,967 231,761 226,939
Other non-current assets 3,169 3,839 2,030 1,715
Total fixed assets 263,690 271,721 234,592 229,473
CURRENT ASSETS
Inventories 6,055 5,461 4,660 4,535
Trade and other receivables 45,345 42,979 41,616 41,851
Other current financial assets 534 91 280 634
Cash and cash equivalents 6,481 8,847 10,527 9,397
Short term bank deposits — collateralized 338 335 329 327
Total current assets 58,753 57,713 57,412 56,744
TOTAL ASSETS 322,443 329,434 292,004 286,217

SHAREHOLDERS’ EQUITY AND LIABILITIES
SHAREHOLDERS’ EQUITY 224,396 228,546 221,730 214,862

Minority interests (4,076) (4,339) (4,957) (4,497)

LONG-TERM LIABILITIES

Long-term loans, net of current portion 36,906 3542 19,066 19,722
Provisions 4,786 8,102 7,139 6,250
Other long-term liabilities 3,488 4,467 4,517 4,576
Total long-term liabilities 45,180 48,211 30,722 30,548

CURRENT LIABILITIES

Short-term bank credit 18,560 20,031 12,111 15,150
Other current liabilities 38,383 36,985 32,398 30,154
Total current liabilities 56,943 57,016 44,509 45,304
TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES 322,443 329,434 292,004 286,217

*  Extracted from the 2010 Annual Accounts.
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Cinema City International N.V.

CONDENSED CONSOLIDATED INCOME STATEMENT

For the 9
months ended
30 September

For the 3
months ended
30 September

For the 9
months ended
30 September

For the 3
months ended
30 September

Continuing operations
Revenues from cinema related operations
Operating costs from cinema related operations

Gross margin from cinema related operations

Revenue from the sale of real estate
Operating costs of real estate sold

Gross margin from sale of real estate

Total revenues
Total operating costs

Total gross margin

General and administrative expenses
Acquisition-related and reorganisation expenses

Operating profit

Financial incom
Financial expenses
(Loss)/gain on disposals and write-off of otherastments

Operating income before taxation

Income tax
Net income from continuing operation:

Discontinued operations
Loss from discontinued operations

Net income for the period

Attributable to:

Equity holders of the parent company
Non-controlling interest related to continued opierss
Non-controlling interest related to

discontinued operations

Net income for the period

2011 2011 2010 2010
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
EUR (thousands)
197,578 69,386 177,980 61,586
167,746 58,456 141,462 50,207
29,832 10,930 36,518 11,379
- - 91,212 -
- - 88,170 45
- - 3,042 (45)
197,578 69,386 269,192 61,586
167,746 58,456 229,632 50,252
29,832 10,930 39,560 11,334
9,727 3,301 9,596 3,092
3,021 439 - -
17,084 7,190 29,964 8,242
85¢€ 22t 60¢€ 20¢
(3,230) (1,479) (2,310) 45
(156) (108) 9 29
14,554 5,828 28,269 8,522
811 1,845 (3,494) (1,142)
15,36¢ 7,67¢ 24,77¢ 7,38(
- - (101) (32)
15,365 7,673 24,674 7,348
14,775 7,494 24,822 7,289
590 179 (144) 60
- - @) @)
15,365 7,673 24,674 7,348
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CONDENSED CONSOLIDATED INCOME STATEMENT

Cinema City International N.V.

For the 9
months ended
30 September

2011
(Unaudited)

For the 3
months ended
30 September

2011

(Unaudited)

For the 9
months ended
30 September

2010
(Unaudited )

For the 3
months ended
30 September

2010 |
(Unaudited ')

Net income attributable to equity holders
of the parent company

EUR
(thousands, except per share data and number of stes)

Earnings per share
Weighted average number of equivalent shares (basic

Weighted average number of equivalent shares édijut

Net earnings per share for profit attributable to
the owners of the company (basic and diluted)

Net earnings per share for profit from continuing
operations attributable to the owners of the
company (basic and diluted)

14,775 7,494 24,822 7,289
51,200,000 51,200,000 51,034,140 51,200,000
51,237,587 51,220,429 51,093,140 51,259,000

0.29 0.15 0.49 0.14
0.29 0.15 0.49 0.14
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Cinema City International N.V.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUI TY

For the 9
months ended
30 September

For the 3
months ended
30 September

For the 9
months ended
30 September

For the 3
months ended
30 September

2011 2011 2010 2010
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
EUR (thousands

Balance as of the beginning of the period 221,730 282546 183,796 203,728
Issue of new shares - - 1,771 -
Share based payment 12 4 47 16
Net income for the period 14,775 7,494 24,822 7,289
Foreign currency translation adjustment (12,530) (12,173) 5,319 4,703
Effective portion in fair value of cash flow hedges 409 525 (893) (874)
Balance at the end of the period 224,396 224,396 214,862 214,862
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the 9 For the 3 For the 9 For the 3

Cash flows from operating activiti

Cash flows (used in) / from investing activities
Cash flows from / (used in) financing activi
Foreign currency exchange differences on cash
Decrease in cash and cash equivalents

Cash and cash equivalents
at the beginning of the period

Cash and cash equivalents
at the end of the period

months ended
30 September

months ended
30 September

months ended
30 September

months ended
30 September

2011 2011 2010 2010
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
EUR (thousands)

26,27¢ 11,23¢ 42,01¢ 14,22¢
(50,106) (15,687) 19,545 (16,165)
20,05¢ 2,421 (75,203 50¢

(274) (333) 619 236

(4,046) 658 (13,020) (1,191)

10,527 8,847 22,417 10,588

6,481 6,481 9,397 9,397
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Cinema City International N.V.

Notes to the Condensed Consolidated Interim Finanal Statements

Note 1 — General and principal activities

Cinema City International N.V. ("the Company") iscorporated and domiciled in the Netherlands. The
shares in the Company are traded on the Warsawk &arhange. As at 30 September 2011, 53.89% of the
outstanding shares in the Company are held bylhfErnational Theatres Ltd. (“ITIT"), incorporated
Israel. The Company and its subsidiaries and je@ttures are principally engaged in the operatibn o
entertainment activities in various countries imlahg: Poland, Hungary, Czech Republic, Bulgariam@nia,
Slovakia and Israel. The Company is also engagedainaging and establishing its own entertainmealt re
estate projects for rental purposes, in which tben@any operates motion picture theatres. The Coympan
business is in large dependent both upon the #&i#yaof suitable motion pictures from third pas for
exhibition in its theatres, and the performanceumh films in the Company’s markets.

The Condensed Consolidated Interim Financial Statgésnof the Company for the nine months ended
30 September 2011 comprise the Company and itédsaitiss and joint ventures (together referredsdthe
Group”) and the Group’s interest in associates.

A list of the companies from which the financiakalare included in these Condensed Consolidatedirimt
Financial Statements and the extent of ownershipcamtrol are presented in the Company’s Consddlat
Financial Statements for the year ended 31 Deceg@fiidd. Entities newly included in consolidation idgr
the nine months ended 30 September 2011 are discioNote 3.

Note 2 — Summary of significant accounting policies
A. Basis of preparation

Except as described the Company's Condensed Cdagadi Interim Financial Statements for the nine
months ended 30 September 2011, the accountingigmlapplied by the Company in these Condensed
Consolidated Interim Financial Statements are #mesas those applied by the Company in its coregelid
financial statements for the year ended 31 Dece2®mED.

The 30 September 2011 Condensed Consolidated nnteinancial Statements do not include all of the
information required for full annual financial statents, and should be read in conjunction withatlrited
2010 Annual Accounts which have been prepared oordance with International Financial Reporting
Standards (IFRS) and in conjunction with the CosddnConsolidated Interim Financial StatementsHer t
six months ended 30 June 2011 which have been neckpa accordance with IAS 34 Interim Financial
Reporting.

The Consolidated Financial Statements of the Grfmupthe year ended 31 December 2010 and the
Condensed Consolidated Interim Financial Statemfentthe six months ended 30 June 2011 are availabl
upon request from the Company’s registered officéd/aena 210-212, 3012 NJ Rotterdam, the Netherlands
or at the Company’s websiteww.cinemacity.nl/en
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Notes to the Condensed Consolidated Interim Finanal Statements

Note 2 — Summary of significant accounting policiegcont’d)

B. The use of estimates and judgements

The preparation of financial statements in confoymiith IFRS requires management to make judgements
estimates and assumptions. These judgements, tstiraad assumptions affect the reported amounts of
assets and liabilities, the disclosure of contingessets and liabilities at the date of the finalnsiatements,
and the reported amounts of revenues and expensiag dhe reporting period. Actual results coulffedi
from those estimates. In preparing these Conderdedsolidated Interim Financial Statements, the
significant judgements made by the Management Baegplying the Group’s accounting policies and th
key sources of estimation uncertainty were the sasnose applied to the consolidated financiaéstants

for the year ended 31 December 2010 except asilbeddn the Condensed Consolidated Interim Findncia
Statements for the six months ended 30 June 2011 .

C. Functional and reporting currency

The functional currencies of the operations in @driEurope are the relevant local currencies: talg&ian
leva, the Czech crown, the Hungarian forint, themBnian new lei and the Polish zloty. The functional
currency of the operations in Israel is the Nevadfirshekel (NIS). The financial statements of dbeve
mentioned foreign operations are translated froenftimctional currency into euro (presentation auryeof
the Company) for both 2010 and 2011 as follows:

Assets and liabilities, both monetary and non-manyeare translated at the closing exchange ratente
statement items were translated at the averageaegehrate for the period. Foreign exchange diffegen
arising on translation have been recognised dir@ctbquity.

D. Principles of consolidation

These Condensed unaudited Consolidated Financr8ents include the accounts of the Company, its
subsidiaries and jointly controlled entities. Sdimiies are those enterprises which are contrdiedhe
Company. Control exists when the Company has thepdlirectly or indirectly, to govern the finanicénd
operating policies of an enterprise so as to obtainefits from its activities. The financial statnts of
subsidiaries are included in the Consolidated FiisrStatements from the date that control effetjiv
commences until the date that control effectivagses. Jointly controlled entities are those engap over
whose activities the Company has joint controlalglished by contractual agreements.

All inter-company accounts and transactions armielited when preparing the Consolidated Financial
Statements. Unrealised gains arising from tranmastivith associates are eliminated against thestment

to the extent of the Group’s interest in the asgeciUnrealised losses are eliminated in the sameas
unrealised gains, but only to the extent that tigere evidence of impairment.
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Notes to the Condensed Consolidated Interim Finanal Statements

Note 2 — Summary of significant accounting policiegcont’d)
E. Exchange rates
Information relating to the relevant euro excharages (at end of period and averages for the period

Exchange rate of euro

Czech Hungarian Polish us Israeli Romania
As of crown forint Zloty dollar shekel new lei
(CZK) (HUF) (PLN) (USD) (NIS) (RON)
30 September 2011 24.56 291.59 4.44 1.36 5.04 4.31
31 December 2010 25.29 280.03 3.97 1.33 4.74 4.30
30 September 2010 24.61 276.99 3.98 1.36 4.99 4.28
Change during the period % % % % % %
2011 (9 months) (2.89) 4.13 11.84 2.26 6.33 0.23
2010 (12 months) (4.28) 2.71 (4.11) (6.99) (12.87) 1.18
2010 (9 months) (6.85) 1.59 (3.86) (4.90) (8.27) 710.

Exchange rate of euro

Czech Hungarian Polish us Israeli Romania
Average for the period crown forint Zloty Dollar shekel New Lei

(CZK) (HUF) (PLN) (USD) (NIS) (RON)
2011 (9 months) 24.36 271.09 4.01 141 4.96 4.21
2010 (12 months) 25.32 275.94 4.00 1.33 4.95 4.22
2010 (9 months) 25.50 275.79 4.01 1.32 4.96 4.20
Change during the period % % % % % %
2011 (9 months) (3.79) (1.76) 0.25 6.02 0.20 (0.24)
2010 (12 months) (4.38) (1.85) (7.83) (4.32) (9.51) (0.71)
2010 (9 months) (3.70) (2.91) (7.60) (5.04) (9.32) (1.18)

Exchange rate of euro

Czech  Hungarian Polish us Israeli Romania
Average for the quarter Crown Forint Zloty Dollar Shekel New Lei
ended 30 September (CzK) (HUF) (PLN) (USD) (NIS) (RON)
2011 24.36 274.2 4.14 1.42 5.01 4.26
2010 24.97 283.01 4.02 1.29 4.90 4.27
Change quarter over quarter % % % % % %
2011 (2.44) (3.11) 2.99 10.08 2.24 (0.23)
2010 (2.61) 4.02 (4.51) (9.79) (10.58) 0.71

* Since the exchange rate of Bulgarian leva vetisasuro for the applicable periods is unchangediri@ncy table
is not added. The exchange rate for the appligadrieds used is 1.95583 Bulgarian leva for one.euro
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Notes to the Condensed Consolidated Interim Finanal Statements

Note 3 — Changes in Consolidated Entities
Changes in consolidated and associated entities diog the first nine months of 2011:

Entity nemy in consolidation:

- Palace Cinemas Czech s.r.o., 100% owned by the @ommcorporated in the Czech Republic

- Palace Cinemas Hungary Kft, 100% owned by the Camgacorporated in Hungary

- Palace Cinemas Slovak Republic s.r.0., 100% ownetthdo Company, incorporated in Slovakia (in the
third quarter of 2011 the company has merged ime@a City Slovakia s.r.o0)

- Palace Multikino s.r.o., 100% owned by the Compamgprporated in Slovakia (in May 2011, the name
of this company was changed to Cinema City Slovakia.).

All of the companies above were acquired as pathefPalace Cinemas acquisition in January 2011
(see Note 4).

- Forum Film Slovakia s.r.o., 100% owned by the Comypancorporated in Slovakia in May 2011. This
entity specialises in the distribution of moviesSiovakia.

- Seracus Ltd., 100% owned by the Company, incorpdrat Cyprus. In the third quarter, the Company
contributed its shares in Cinema City Poland SpoZ®.T Poland Development 2003 Sp. Zo.0., Forum
Film Poland Sp. Zo.o., New Age Media Sp. Zo.o. Alidlob Poland Sp. Zo.o. (Polish subsidiariesato
Polish fund, owned by Seracus Ltd., a subsidiarwliyhowned by the Company. Following the
contribution, the Polish subsidiaries were transfinto so-called joint-stock partnerships. Theeksh
entities will continue to be fully included in ti@®mpany’'s consolidated financial statements.

Note 4 — Acquisitions

On 19 January 2011, the Company signed a shareasset purchase agreement with Palace Cinemas
(Central Europe) B.V. (‘Palace Cinemas’), underchhagreement the Company acquired 100% of the share
in four Central European subsidiaries of Palacee@us, notably: Palace Cinemas Czech s.r.o., Palace
Cinemas Hungary Kft, Palace Cinemas Slovak Rephlio. and Palace Multikino s.r.o. and relatee@ss
The acquisition comprised in total 15 multiplexeghwl41 screens in the Czech Republic, Hungary and
Slovakia plus a leasing agreement for 1 multipléh 8 screens in Ostrava, the Czech Republic ptne

be opened in 2012. Under the share and asset gerelgpgeement with Palace Cinemas, the Compangas al
rendering selected management services, durirgnaitional period, for the 8 multiplexes (with 48eens)
operated by Palace Mozi Kft, a Hungarian subsidiafyPalace Cinemas that was not acquired by the
Company. In May 2011, the landlord at 3 of thesdtiplaxes terminated the lease agreement with Ralac
Mozi Kft and, in mutual settlement of outstandingaunts owed by Palace Mozi Kft, assumed controhef
assets of these multiplexes. Upon taking contnal,landlord immediately leased the space occupidtidse

3 multiplexes to the Company, which is currentlgigiing these theatres.

At the closing, the Company paid EUR 21.4 millianthe seller and assumed EUR 6.6 million in exgstin
debt of the acquired companies. The acquisition fivesiced from the Company’s existing cash and from
available credit lines.

The Company, supported by an independent valuatipert, identified the fair value of assets acqumad
liabilities assumed on acquisition date (PurchaseeFAllocation). The excess of the cost of theibess
acquired over the fair value of identifiable assatd liabilities resulted in goodwill.

In connection with the acquisition, an amount gbragimately EUR 8.8 million was recognised as goitidw
which is mainly made up of future economic benéfitduding post-acquisition synergies. The fairueabf

the total consideration transferred as at acqaisiiate amounted to EUR 21.4 million.

The Company incurred acquisition-related costs @fRE3.0 million associated primarily with legal,
accounting and advisory fees and one-time reorgtois expenses in conjunction with integrating the
acquisition into the Company’s existing platformheBe amounts have been included in the Condensed
Consolidated Income Statement as Acquisition-rdlated reorganisation expense.
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Note 5 — Commitments and contingent liabilities

The Company and its subsidiaries did not enter amg new agreements or contracts that resulted in
additional significant commitments or contingerabiiities since 31 December 2010 except for thetanat
described below, the commitments, contingent litddl and liens as disclosed in the Company’s Ahnua
Accounts for the year ended 31 December 2010 hatveaterially changed as at 30 September 2011 péxce
for further commitments to open new cinemas as @faitte Company's expansion plans and except far ne
commitments and securities as disclosed below.

As part of the Palace Cinemas acquisition in Jagng@t1l the Company assumed EUR 6.6 million in @xgst
debt of the acquired companies including existiegusities such as pledge over properties, shaitatapd
receivables.

During the nine months ended 30 September 20&1Ctimpany provided a guarantee for new loans to a
Polish bank totalling PLN 67 million (EUR 16.7 nmlh). As of 30 September 2011, the Group has
guarantees for loans that in total amount to EURMIBon and PLN 255.5 million (EUR 57.5 millionhi
connection with loans provided to subsidiaries.

Note 6 — Financial instruments

Exposure to credit, interest rate and currencysriskses in the normal course of the Company’sniessi
These risks are described in full detail in the@®8hnual Accounts. As at 30 September 2011, the fzom
has hedged some of its USD and Euro expenses thrbwge 2011 in respect of its Polish and Hungarian
theatre operations, against the Polish zloty aedHbngarian forint, respectively. In connectionhnibese
obligations, the Company has entered into thevietig forward foreign exchange contracts:
(1) contracts comprising a commitment to buy USD 400,80the beginning of each month until May
2012 at fixed prices denominated in Polish zloty;
(2) contracts comprising a commitment to buy USD 253,80the beginning of each month until May
2012 at fixed prices denominated in Hungarian forin
(3) contracts comprising a commitment to sell USD 600,8t the middle of November 2011 at fixed
prices denominated in Polish zloty.
(4) contracts comprising a commitment to sell EUR 1,600 at the middle of November 2011 at fixed
prices denominated in Polish zloty

Forward foreign exchange contracts have been vatutte Condensed Consolidated Statement of Fiahnci
Position at 30 September 2011 at their fair valiee valuation of contracts is booked directly iatiity in a
separate Hedge reserve. The Company designates ¢begracts to hedge future cash flow fluctuations
deriving from differences between the USD and theoEagainst local currency as described above. Atsou
are released from the Hedge reserve to profitss Wehen the future transaction is settled.

Note 7 — Share capital
The authorised share capital of the Company cansfst 75,000,000 shares of EUR 0.01 par value each.

The number of issued and outstanding ordinary shaseat 1 January 2011 was 51,200,000 and remained
unchanged during the first nine months of 2011.
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Note 8 - Segment Reporting

The Group's operations in Israel and Central Eurame organised under the reportable segments, as
described below, which are the Group’s major bissinsegments. The strategic business units offer
different products and services because they redlifferent processes and marketing strategiese&ci
of the strategic business units, the Management®Bi@views internal management reports on at least
guarterly basis. The following summary describes tperations in each of the Group’s reportable
segments:

- Theatre operations.

- Distribution - Distribution of movies.

- DVD distribution (discontinued — see Note 9).

- Other- this includes the Company's cinema relatatigstate activities and the sale of real estate.

For the nine months ended 30 September 2011
EUR (thousands) — (Unaudited)

Theatre
operations Distribution Other  Eliminations Consolidated
Revenues
External sales 181,002 15,143 1,433 - 197,578
Inter-segment sales 21 10,936 - (10,957) -
Total revenues 181,023 26,079 1,433 (10,957) 197,578
Segment results 15,520 1,251 313 - 17,084
Net financial expen: (2,374
Net loss on disposals (156)
Income taxes 811
Non-controlling interests (590)
Net income 14,775
30 September 201
EUR (thousands) — (Unaudited)
Theatre
operations Distribution Other  Unallocated Consolidated
Segment assets 292,132 10,394 16,748 3,169 322,443
Segment liabilities 33,706 5,673 3,071 59,673 102,123
Capital expenditure 32,006 576 - - 32,582
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Note 8 - Segment Reporting (cont’d)

For the nine months ended 30 September 2010
EUR (thousands) — (unaudited)

Less:
DVD DVD
distri- distri-
bution bution Conti-
Theatre (discon- Elimi- Conso-  (discon- nuing
operations Distribution  -tinued)  Other nations lidated tinued) operations
Revenues
External sales 163,686 12,761 2,553 92,745 271,745 2,553 269,192
Inter-segment sales * 41 9,267 - - (9,308) - - -
Total revenues 163,727 22,028 2,553 92,745 (9,308) 271,745 2,553 269,192
Segment results 26,788 305 102 2,871 - 30,066 102 29,964
Net financial expense (1,781) 77) (1,704)
Gain and loss odisposal 38 2¢ 9
Income taxes (3,649) (155) (3,494)
Non controlling interests 148 4 144
Net income 24,822 97) 24,919
30 September 201
EUR (thousands) — (unaudited)
DVD
Theatre distribution
operations  Distribution (discontinued Other Unallocated  Consolidated
Segment asse * 255,704 10,521 676 17,601 1,715 286,217
Segment liabilities 27,900 4,597 2,695 154 40,506 75,852
Capital expenditure 31,546 260 - 4,511 - 36,317

* reclassified for comparison

Note 9 — Discontinued operations

Towards the end of 2009, the Company decided toitate its DVD distribution activities in Hungarg a
well as in the Czech Republic. The film distributtiactivities in these two countries have been taltace in

an unpredictable market environment making it diffi for management to derive real growth and
profitability from this segment. The condensed otidated income statement for the nine months ended
30 September 2010 comprises the results from figmildution activities in Hungary and the Czech Ralfc
which were discontinued in 2010.

25



Cinema City International N.V.

Notes to the Condensed Consolidated Interim Finanal Statements

Note 10 — Related party transactions

There were no material transactions and balancéls rkelated parties during the nine months ended
30 September 2011 other than were already discias2@l0 annual accounts.

Note 11 — Share-based payments

The Company has implemented a long-term incentiae (the “Plan”). Under the Plan, share options lsan
granted to members of the Management Board andtsdlemployees. For details of the Plan, referénce
made to the Consolidated Financial Statementseofstoup for the year ended 31 December 2010. No new
options were granted to employees during the nioeths ended 30 September .

The weighted average exercise price of optionstandéng (vested but not yet exercised) is approtéipa
EUR 6.25. The number of exercisable options at&fte&nber 2011 is 104,333.

The impact of the share-based payments on thedimlastatements of the Company for the nine months
ended 30 September 2011 was an expense of EUR 0LZr00e months ended 30 September 2010:
EUR 47,000) recognised in the income statement wittorresponding increase in equity. During theenin
months ended 30 September 2011 the options weteenédrfeited nor lapsed (during the year 2010témm

of 43,000 options has been lapsed).

Note 12 — Impairment losses and provisions

During the nine months ended 30 September 201impairment losses were charged.

Note 13 — Subsequent events

On 23 October 2011, the Company signed a deferagchent agreement with Israel Theatres Real Estate
Holding B.V. and Pan-Europe Finance B.V., both #lihges of Israel Theatres, Ltd., the Company’s
ultimate parent company, according to which thedp@mn payment to the Company of EUR 15 million is
deferred. The amount receivable from these relptaties relates to the sale of the Bulgarian retdte
activities in 2010. The new payment agreement s$etileed on page 5 of this report.
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