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TOYOTA MOTOR FINANCE (NETHERLANDS) B.V.

Repont of the Board of Management
31 March 2008

Report of the Board of Management

The Board of Management submits herewfth its reporl and the Financial Statemenis of Toyota Motor
Finance (Netherlends) B.V. {‘the company’) for the endsd 31 March 2008. The Financial
Statements afe set out on pages 5 (o 42,

Ovarview of Actlvitiss and Future Outiook

The principal aciivity of the company Is to act as a company. The company ralses funds by
Jesuing bonds and notes in the intemational Capital M

At tha balance sheet date, a total equivelent smount of Eure 2,909 milion has beon Jont 1o related
companias. Other asseis comprise shorttorm lnvestmonts, consisting of bank deposits and
markelable securities, The aforsmanbioned transactions sre further detalled In the notes 10 the
Financiel Statements.

The Board of Managemant uflilse a risk management and recalves reguiar reports from the

business to enable prompt idantfication of financial risks 4o thet approprale actions may be taken.

The company employs written policy and procadures sofs out specific guidelines 1o manage

:mmmm.m;mm,mmm use of financial inslauments to manage
8se.

The nature of the aciivities of the company has remained
yoar, and there have bean no significari events since the

I is expectod that the nature of the adiivities of the will remain unchanged during 2005/2000.

Future finencial performance is expected t0 be profitable gnd will dapend largely on the net interest
margin eamed on loans and Invasiments, funded by existing and possible furiner lasues of Eur

Medium Tem Notes and Eurg Commencial Paper.
Tha company has axparlenced Ilﬂnh'puaulmalldihtumlnutatmﬂbm

During May 2008 the company has issued » USD 46 miil Uridashi bond 1o be redeemad in 2011
and an AUD 555 milion Uridashi bonds, to ba redesmed in 2010. These are the first Urldashi bonds
that the Company has issued. The bond Izsuance is line with the normal course of business.

dhring 200712008 from the prior
shoet ciate,

Financla) Instruments |
Ploase refer to notas 2 and 3 whers the company has explaned ks use of financial insruments

24 July 2008
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TOYOTA MOTOR FINANCE (NETHERLANDS) B.V.

Income Statement for the year ended 31 March 2008

2008 2007

Nots €000 €000

Interset income: 5 128,347 84,264
Guarantea foa Incoms & 1,412 1,442
Revenua 120,750 85,7068
Intarest expense 7 {117,069) {88,183)
Fee axpenses 8 {2,235) {2.058)
Cost of funding ) {449,304) {88,230)
Groes profit 10,455 TABT
Administrgtive expanass 9 (2,008} (1,387)
Nat gains / (insses) 10 11,944 5743
Dividend income 11: ] g

- !

Profil bofore lax 12’ 20,373 11.832
Taxation 13, (5,364) (3.483)
_ | —

Profit for the year ] 15,019 8.3

Tha notes to the accounts on pages © to 41 are an integraljpart of these financlal stataments




TOYOTA MOTOR FINANCE (NETHERLANDS) B.V.

Balance Sheet as at 31 March 2008
2008 2007
Nots €000 €000
Assals
Non-Current Assets
Loans to relaled companies 14 1,565,342 1,132,145
Avaliable-for-azle nvesiments - rolated 16 808 1,050
company
Proparty, plant and equipment 17 23 -
Intanglibie asests 18 15 -
Deferred tax assels 19 - a2y
Total Non-Current Asasts 1,585,278 1,133,522
Current Assets
Leans to ratated companies 14 1,343,510 1,370,827
Available-for-sale investiments 2 9,854 9,831
Other financial assets at fair value
through profit or loss 21 31,406 34932
Other recelvables 2 7.358 4,477
Currant tax assats 23 | 1,848 682
Derivative finandial inglrumants 16 78473 4,335
Cash and bank balances 24 | 885 2,775
Total Curent Assets . 1,473,233 1,427,569
B
Lishifties
Cument Liablitles )
Borrowings 25 ! 2,200,297 1,393,224
Derivativa financial Instruments % 111,985 B1,850
Financial guarames liabikty 26 1,724 1,789
Othar kablliies and accrued expense 27 2,400 1,440
Bank overdrakt 24 5,185 9,847
Total Cument Liabiities ' 2,321,594 1,479,950
Nat Current (Lisbiities)! Assets ' (848,358) (52,381)
I
Non-Curvent Liabilitiss
Bomrowings - 25 530,085 1,021,260
Defesrad tax fabillies 19| 3977 -
Total Nen-Current Lishities T 843,072 1,021,260
Net Assets ' 74,848 59,881
Sharshokders’ Equity '
Share capital 20 508 808
Retainod aamings 30 73,840 58,830
Fair value resesrve 31 )] 143
Total Sharsholders Equity T4.848 59,881

The notes to the Becounts on pages 9 o 41 are an integral part of thase financial statemeants




TOYOTA MOTOR FINANCE (NETHERLANDS) B.V.

Statement of Changes In Equity for the year ended 31 March 2008

Share  Retalned FalrValue

Capitll Eamings Ressrves Total
Nots €00l €000 €000 €000
Balance at 1 April 2006 908 50481 21 51410
Fair value gains 3t - - a1 61
Coferrad tax racognised directly 19 - - 81 1]
in equity
Profi for the year . 8,340 - B,349
Balanoe at 31 March 2007 808 59,830 143 56,881
Falr value losses k1| - - (18) (18)
Defervad tax recognised dimcty 19 - - (34} (34)
in equity
Profit for the ysar - 15010 - 15,019
Balance at 31 March 2008 208 73848 1] 74,848

The notes 1o the accounts on pagea 9 to 41 am an Inlagra| part of thesa fnancial latemants

|
|
|
|




TOYOTA MOTOR FINANCE (NETHERLANDS) B.V.

Cash Flow Statement for the year ended 31 March 2008

2008 2007
Note €uob <000
Cash flow from operating sctivitlss
Cash {used} / generated from cperations < {512,540) (161,197)
Interast receled 112,485 93,349
Intorest paid (108,228) (87,608}
Net cash (usod) / generated from operating activies (510,642)  {147,781)
Gush flow from invesiing activities
Purchase of Equipment and Software (41) -
Sale or redemplion of other financial assets 3219 19,450
Dividend received ] 8
Net cash genarated / (used) in investing aclivities 3247 19.459
Cash flow from financing activities |
Proceads from borrowings | 15,346,764 13,647,608
Rapayment of borrowings (14,843,500) (13,847,672)
Nl cash (used)/ generated In finencing sciivibes | 503284 (200,064)
Net {decreass) / increaso in cash and cash \ {4,131) {328,386)
edquivalents .
Cash and cash equivalents at the beginning of the year ! 828 329,388
Exchange gains / (josses) on cash and cash equivalants (1.287) (74)
Gaxh and cash aguivalacts st 31 March 24— ?ﬂﬂl 828

The notes to the accounts on pages 9 to 41 are an inlegral)part of thess financial siatements




TOYOTA MCTOR FINANCE (NETHERLANDS) B.V.

Notes to the Financial Statements

1

21

General Information

Toyota Motor Finance (Netherlands) B.V. ('the compeny’) s a wholly owned subsidiary of Toyola
Financlal Services Corporation. The principal acthvlly of the company ks.lo acl as a fitance
company. The company ralses funds by Issuing bonds and notss in the International Capital
Markets and on lends 10 other Toyala companies. The company also lesues guatanens for debt

issuance of other Toyota companice.

The company is incorporated and domiciled in The! Netherlands, The addreas of its registerad
office is Atrium, Strawinskylaan 3105, 1077 X Amsiprdam, The Netheriands.

The vhimate hoiding company and coniroiiing perty! and the largest undertaking inte which the

company's sesulls ere consofidated s Toyota Motor

The smakiast undertaking into which the company’s
Setvices Corporation, which ia incorporated in Japen

The Financial Statements of the Toyola Motor Co
Toyola City, Aichi 471-8171, Japan.

which Is incorporated in Japan,
are consolidated is Toyola Financial

on can be oblained from 1 Toyota-Cho,

The Rancial Statements of the Toyola Financial Corporation can be obtained from

Nagoya Lucent Towar, 15F, 6-1 Ushiima-chou, Nis

Thess financial siatements have been approved for
July 2008,

Summary of signifficant accounting policios

Thenhﬁpdmﬂimpoﬁuappﬁodhhsp;ﬂa;

set out below. Thesa policies have bean consiate
cthenwise sixled,

Tha compeny has no subsidiary, joini venture or
tharefora not raquired ta produce consolidatad

Baals of preparation

* The Financial Staiesments of the company
intsmational Financlal Reporiing Standards (|

Nagoya, 451-5016, Japan.

issue by the Board of Management on 24

aration of thesa Financial Statements are

spplled to all the years presented, unlass

associated company Invesiments and is
financial siatements.

o been prepared i accordance with
) and interpratslions lssusd by the

ntemational Financlal Reporting Interpretations| Committes (IFRIC) as adopted by the
EuoanﬁonnndaholnmtdmvdththaTmmrymbhmden.Buok!nfthn

Netheriands Civil Cade.

* As aresult of the accounting policles adoptad, the Financia) Stalemants of the company are

also consistont whh all IFRS lsiued by the |
and interpretations lssued by IFRIC,

* The Financlal Siatemanis have been prepared u
by the revaluation to fair values of avallable-f
assots and flabliities (including derhvative instrim

critical accounting extimales. It also requires m
process of applying the company's accounting

onal Accounting Standards Board (IASB)

or the histaric cost convertion, as modified

financial assels, and other finsnoial

with IFRS requires the use of cadain
emont to exercise its judgements In the
. The araas Involving a higher dogree

of judgement or compledity, or sreas where assumptions and estimates are significant ic the

Financlal Stalements, are discliosed in nole 3.

* The company’s Financial Slatemenis e
functional and pressntation currency. Except 86 i
heen presonted in Euros and rounded to the n

1

In Eurcs, which is the company’s
cated financhal information presented has
thousand.




TOYOTA MOTOR AINANCE (NETHERLANDS) R.V,

* Tha significant accouning policies apptied In the-preparaiion of the Financial Siatemenis are
st out below,

Standards, interpratations and amendmants to prblished standards that are riot yot effective
Caertain new slandards, amendments and Interpretations to sudsting standards have besn
published that ars mandatory to sccounting pariods beginning on or aftar 1 January 2008 or
Inter periods which the company has early adopted, as follows:

o None

mﬁwww and [ntorpretations o mlmmﬂardshwa
mand accounting periode baginn| 1 Janvary
MWlmmgammumemombgwa?f:Inu::

#ARS 8: Operating Segments (EU adopied)

Thera will be no malerial impact on financial statements from application as this |s a
disclosure stendand

IAS 1. Prassniation of Firancie! ; - Comprehensive ravision Inchuding
mgammamm;mmeuww

IAS 1: Pragantation of Financial s ~ Amendments relsling fo disclosure of
puttable instruments and obilyationa arising on lquidation {not yet EU adopled)

FAS 23: Borrowing Costs - revision to prohibit Immediate expensing
frot yet EU adopied)

{AS 32: Financial instrumenis: Pre - Amencmonts relating lo putiable
instrumonts and obligations arising on ablon {not yet EU adopted)

As none of the above atandasd nts have beon EV adopted at the balance

shoot date, the Company has not ysi determined their effect on the finandal
statements.

. mamhm¢mGMrmﬁmmmTonm relovant fo the company’s

activities:

IAS 2T: CMMWMMHWWWM!
July 2009; not yet EU adoptad)

IAS 28 invesiments in Assqciatos (revised]) (Applicable from 1 July 2009; not yet EU

!AS%HMHMW@WJWM 1 July 2009; not yet EU
adopfed)

msz:snmmmym-m-qum vesting conditions and
cancgliations (Appicable from 1 Januaty ; not yet El/ adopted)
m&}mmmwmfm;mmvwmmmw
BM

#FRIC mSumcmmymmgam]mmammummmm
yet EU adopted) '
m:&mwmqmmanmmmmEu
'M’ i

IFRIC 14: IAS 10 = The Limit on a Qefined Benelit Assef, Minimum Funding
w«wmvmwm 1 Janvary 2008; not yet EU

IFRIC 15; Agresments for the Con of Reel Estate” (Applicabie from 1
Janumry 2009, not yal EU adopled)

IFRIC 16: Hedges of @ Nai Investment In & Foreign Operation” (Appiicabie from 1
Octobar 2008,not yet EL adopied) 4"

* Changes In standards, sppicable 1o the which are nol yst mantitory but effeciive

10




TOYOTA MOTOR FINANCE (NETHERLANDS) B.V.

Segmental reporiing

* The company’s primary format for sagmental reporting ks based on business segmentation
and the secondary feporting is based on gaographical seghventation,

* The business segmentation is by types of revenue gonerating contracta e.g. refated lending,
guaranies fees and Investmant incoma,

» Geographical ssgmentaion is on the baals of the bountry of the counter-party end fs anaiysed
by referance ko the global organisation of Toyota group operating unita.

»

Foreign Currsncy
Transactkng and balances

v FMnmwnmmtmmlmhmwmumgmma
valas prevalling at the dates of the transastions. Foraign axchange gains and iosses rasulting
from the setifoment of much transactions and from the transiation at year-ond exchange rates
of monelary assets and labifilies devominated i foreign currencles are recognisad in the
income statement, in net gaing / losses.

= Changes In the fair vaiue of monetary securities d nated In foreign currency classified as
avaitable-for-sale are analysed betwaan differancas resulting from changes in tha
amortised cost of the securlty, and cther fair changes in the canying amount of the
socurity. Tranalaticn diferences are recognised In) profit or 1oes, and olher falr velus changes
In caurying amount are recognised In equity.

» Translation diferences on non-monetaty financ
the falr value gain or oss. Tranelation diffe
lisbitifles such as equities heid at falr value 1hio
ststement, In net gaing / lpssas, Translation
such a3 squities classifisd as avaable-for-sale @

Financial assets I

* Flnancia) assels are classified In tha folfowing Ingnﬂu: loans and recaivables, avallable-
for-sale Investimonis or financial assets at Fair valve through profit or loss. Managoment
deiermines the classification of the investments 3t indal recognition. Regular-way trades of
devivatives contracts are accounted for an a dale basis, and regular-way trades of all
other financial assets are accounted forona ent date basiy.

a} Loans and recelvables |

» The company's toans snd advances to Toyola group antities are ciassified as loans and
recaivables, Loans and recaivablos am e financial assets with fixed or
determinable payments thal are not quoled in an active markef, whosa mcoverabiity js bagad
solaly on the credit risk of the related company and where the company has no intention of
trading the loan. Loans and receivables are y recognided at fair valve including any
:mrunentdﬁmdlngml&&tquﬂrewgil’ is at amortised cost using the effactiva
intarest method.

b} Avalsble-for-tale financial assels

= Avalabledorsale financlal assels are norederivative financidl assets, princlpally {but nol
exclugivaly) investment socuritfes Intended 1o be held for an indefinite period of Bme which
may be sold In reeponse to needa for liquicity or changes in interes! rates or markat prices.
Therefore, bagad on the expactation of mansgament, avallable for sale Invesiments are
clessified between current and non-current, They qre Initially measured at fair valve inciuding
direct and incremental transaction costs. Subaag measuxament is at falr value, wilth
changes in falr value being recognised in equily ecap
differences, which are recognised in the income sthte

pssots and NabliiNes are reported as pait of
5% o hor-monetary financiel assets and
ph profit or Iogs are recognised in the incorme

brencas on non-monelary financial assets
8 inciudad In the fairvalue resave in equity.

"




TOYOTA MOTOR FINANCE {NETHERLANDS) B.V.

geing and losses recognised in equlty are removed from equity and recognised in the income
siatement.

) Held lo malurily financiel sssols

Held to maturity financial assets ara non-derivative financial assets with fixed or determinable
payments that the company has the sbifty and intention 1o hold to maturity. They are initially
measured @t fair value inckuding direct and incremenisl transaction coste. Subsequent
measurement is &t amortised cost using the effective intereat method.

d) Financial assets ai fair valie through prof or Jogs,

Financlal assets at fair value through profit or loss:are initially measurad at fair valus, with any

transaction costs taken diredtly io the Income Subsequen measurement |s at fait
value, with changes in fair value recognisad fy in the income statament,
The fair value of quoted invesiments in active is based on current bid prices. For

unlistad securiios or where the markst for & financial asset Is not active, the company
establishes the Fair value using valuelion tschniques commonly usad by market pasticipants.

Decivative financisl Instrumants

Impattment of Finsnclal Assets i

Derivatives are catugorised s ‘hold for trading’ unioss thoy we designaled as hadging
instruments. Currently no derivatives hava designated as hedging instrinments. The
company enters into derivatives to mitigats the asgsociated with othgr undarlying financial
assots and fnanclsl Bablkies,

Derivatives are inflially recognised et feir value on the date a derivative contract is entared
Into and are subsequenily re-measured at their ifair value. The method of recognising the
resulling gain of loas depends on Whethor the derivaiive is designaled as a hedging
Instrument, and ¥ o, the nature of the ftem baing hedged. Currently none of the compeny's
dertvatives have been dasignated as hadging Cormeduendly, 2l changes in the
fair value of any derivative instruments, net of interset on desivatives, are recognisad
Immediately in the income staternent, within guing / {losses). Accrued intersst on
derivatives ¢ recorded in the income statement within “Interest expense and simitar charges”.

A linancial asset, or portfolio of financial assets, ia impaired, and an Impairment loss Incumed,
if thare is objactive evidence that an event ar sverjis since Initial recognition of the asset have
adversoly affectad the amount or timing of cash flows from tho assel, The entity
ass0s603 financiel assets for impsirment at sach balance sheet dute.

The enlity maasures the amount of the loss ax the difference between the carrying amount of
the asset or group of aseats and ihe present valtue of estimated future cash fows from the
asset or group of asssis discounted at the fve interes] rate of the insirument at inftial
racogniion, |
Impainment losses are asseased Individually for financial assots that are individually
significant and indivigraly or callactively for thet are not Individually significant. In
making a collective assessment of impaiment, fi sysats are grouped into portfoios on
the basis of similer rick characlerstics, Fulure flows from these portiolios are estimated
on the hasis of the contractua! cash flows andhistorical lose experience for sssels with
similar credit sk characteristics. Historical experionce ls adjusted, on the basis of
curent observable data, fo reflect the effects of candiions nat affecting the period of
historical experience.
mpairment Insses are recognized in profit or and the camying amount of the financial
asset or group of financlal assets reduced by establishing an allowsnce for impairment logses.
¥ in 2 subsaquent period the amount of the im ont loss reduces and the reduction can ba
escribed to an event after ihe impairment was sed, the previously recognised loes is
reversed by adjusting the allowanca. Oncs an Ifpairment loss has been recognised on a
ﬁmﬂmalwmdﬁnamldm.mwkmhwwmhm
12




TOYOTA MOTOR FINANCE {(NETHERLANDS} B.V.

amount using the effoctive Interes! rate al which estimaled future cash flows were dlscountad
in measuring impeimant.

Proparty, plant and equipment

* Rems of property, plant and equipment are camied at cost less any accumulaled depreciation
and any accumutated impalment nsses.

* Depreciation ls charged ¢ profit or loss on B siraighiine basis 50 ss o wiite off The
dopreciable amount of property, plant and aquipment cver the eslimated veeful e of the

assels as follows:
o Compuler hardware: 5 years
* The assels’ residusi valuas and yssful fves ams réviewed, and adjustad i appropriate, at each
balance shest data.

* Gains and losses on disposal of ltems of property, plant and equipment are determined by
comparing proceads with canying amount, These ane included i Adminisiralive expenses In
the incomea stalerment,

intangibie azssts

* intangible asssis that are acquired by the company are slated at cost less accumulpted
amartisation and any accumuiated impalrment losses.

* Amoifisstion Is charged 1o profit or loas on a hi-ina basis over the assat's estimsted
usefu! Iife and Is Inchided In "Depreciation and sation®,

+ The estimated usaful economic lives are as foll

o Computer software: & ysars

* The assets’ residual values and useful ives are reviewed, and adjusted H appropriale, al sach
balance shost date. !

. Gnhmdlumlondwdm:di%r:m:udmmmwmmﬂm
proceads with carrying amount. Thess are Ind In cther Adminisiralive sxpensas in the
Incoma statoment,

Impalrmant of nondinancial assats

« An impmirmant loss is the amount by which thal carrying amount of an assel exceads its
racoverable amount.

* Al sach reporting date the reporting entity whedher thers Is any indication that an
asset mwy ba impaired. ¥ any such indication the recoverable amount of the ageel la
estimated.

* Proparty, plant and equipment, and intangibie acpsls are subjact ko an impainmant review if
thets are events or changes in circumatanca which indicats that the camying amount may not
be reccverable. r

Cash and cash equivalenis

4 Maﬁmhmﬁvdmmmdamhmwmmmmm
three months. These Include, ovemight money rarket deposits wiih banks, current account
and deposil account balanoas with banks and investmends,

» Cash and cash equivalents are measured at sad cost,

Borrowings |

*+ Borowings are rscognised Inliaky al feir valus, net of transaclion costs incumed and
subsequently at amoriised cost. Recognition and ion Is on & asitiement basls,

I
r
!
|
|
|
)




TOYOTA MOTOR AINANCE (NETHERLANDS) B.V.

+ Depending on the mahwily dabe of the contract the borrowing is dasalfied as curent or non-
currant

* Tha cumency and inlerest rate risk associated with the issue of structured suro madium ferm
notes (EMTNs) ls managed in accordance with the risk management policies set out in note
ﬁ.TMWMvmdmwmmf&vﬂMWdMMm
derivativa would result In an eccounting valuation mismatch, The company policy s to
designate on Initfal recognition the siructiured EMTN's at falr value through the profit or ioss o
reduce the accounting mismatch,

Tuxation

¢+ The charge for current Lax is baasd on the resultsl for the period as adjusiad for tlems that are
not taxable or dsallowed. It is calculsted using lax rates that have been enactsd or
substantively snacted by the balance shest date,

. Dslamdhwnnmhmhedinfuﬂ.mlngthehlumduadlauﬂlym.onlzampmry
difersnces arising between the tex bases of asssls and Habilitiss and their carrving amounts
in the financial atalements. However, the Income tax s not accourtad for if it arises
from initial recognition of an asset or lability in a transaction oiher than a business
combination that at the time of the transaction neither accounting, nor taxable profit or
loss,

* Delorred income tax is determined using tax rafes (and lows) that have been enacted or
substantially enacted by the balance shee! date and are expoeciad to apply when the relatad
teferred Income tax asset s reakisod or the deb income 1ax Rability Is setiled.

* Deferred incoma tax sssets ara recognised to thet extent that it is probable that fulure taxable
profit will be avaliable againal which the tem| differsncas can be utiised.

* Duforred income tax Is provided on tam differences arising on investments in
subsidiaries and agsotdales, except where fming of the saversal of the temporary
diffarence ia controlled by tha reporting entity and It Is probabie that the temparary difference
will not rovaree in tha foresaeable Tuture.

Guarantess

* The company |ssues guaranisas tp debt hol of fallow Toyota Motor Corporation
subsidiaries. The company receives guarantse fram thege fellow subsidiaries in respect
of the guaranteed debt in Issuance, Guaranteasy are ciessified a3 financial Nebiltles under
1AS36 {(amandad), and as such the guaraniees ara racognisad on balance sheet.

* The guarantess ara Initially stated at falr value] which s delenmined by reference to the
presonl value of the futre fae caah flows atifha point of issuance of the debl balng
guaranteed. Guaranteos are darecognised at tha point of repayment of the gusranteed debt.

* The corapeary applies the markel swap rates es the applicable dscount facor on the deate of
issue to the future estimated fes cash flows in d Ining the inftial falr vaksation.

+ Subsequent measurement of the guaranice is tha higher of tha smount delemmined by
IAS 37 “Provisions, contingent Habilities and ansels” or the amortised nilial presant
value recogaition of the guarantes using the dfodfva#rmaﬂ rate method.

Ravenus recognition I

Intersst Incoms

¢ [ntereat Income is recognieed on & time-proportion basis using the effeciive intarest mathod,
When a recoivable s Impaired, the company reduces the canying amount 10 Its recoverable
amount, beiry the estimated futute cash flow discy at the original effective interest rale

of the instrument, and subssquantly continues unwinding the discount sa irterest income.

* The effactive interest rate method calculates the amortised cost of a financis asset or Nability,
and allocates the interest income or interest over the relevant period. The effective
Interest rate is the rale that exactly distounts esfimated fulure cash receipls and payments

| “
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through the expectad ke of the financlal instumant or, when appmpriate, a shorter pariod in
the nat camying amount of the financial asset or lability.

When calculating the efective interest rate, the company estimates cash fluws considering all
confrachsal terms of the financial Instrument but does nol conskier fulure credit logses.

The calcuistion incudes all amounts recalved or paid by the company that are an integral part
of the overall retum, direci incremental transaction casts relaied to the acquisition or ssue of
afinancial instrument, and all other premiums and discounts.

* Interest on derlvatives and the smortisation of the interest companent of foreign exchange
derivatives e recogrised on an effaclive vield basis within interest expense in the incame
siatement.

Guarantes Fes Incoma

» Guarantes fee income Is recognised on an acenyals basis in aceordance with the substance
of the relevani agreements.

Dividend Income
» Dividend income ls recognised when the right to +ow|pwmmbenhblhhnd.

Working capital |

Thembvduﬂilyhndwmmwlhtrﬂﬁuuusodbyﬂwapplhﬂmufﬂs
accounting standards.

|
Differences in the accourting basis and classification betwesn the underying financial assets
and liablitiee and dorivative contracls used to redude fiancial risk, result in lemporary volatilty
in short term aasets and Kebilties.

Critical eccounting astimatss and Judgements I

The notes to the Finantial Statements set out arpas where significant judgement; complex
calculations or assumptions have basn Ussd to afive ai the inancisl statamonts presonted,
Areas of significent Judgement or compiaxity inciude the falr valuation of fnarcisl
instruments, loans and fair value of guarantees.

Fais Value sslimation

The falr valus of financlal instruments traded In active markets (such as trading and eveilshle-
for-sale securities) is based on quoted market prices st the balance shest date, The quated
market price usad for financial assels heid by the Company i the current bid price.

The fair valus of financial nslrumonts that ars not adad in an aclive markat s determined by
using valuation techniques. The Company usas a viariety of methods snd market assumplions
that are based on market conditions existing st balance shoot dale. Guoted marked prices
or dealer quotea for similar instruments are used
ostimated discounind cash fiows, are usad to ne the fair value for the remaining financial
Instruments. The fair value of Interest rete swaps /i calculaied as the present value of the
estimatad future cash fiows. Tha Tair value of foreign exchanga contracis is detanmined
using quoled forward exchange rafes at the balance dale,

The nominal value less impaimrant provision of receivables and payables, normally
maturing within 30 days, are assumed 1o thelr fair values. The fair value of financdal
liahilkties for disclosure purposes la estimated by discounting the future contractual cash fiows ot
the cument market intrest rate that I available to the company for similar financial Instruments

18
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initial valuation guarantes llability

The initial fair vaiue recognition of guaranios Yabiliies, in reiation 1 related parly debt lssuznce,
Is raquired by IAS 3. As the gusrantoes of relatecd parly debt are not actively aded and no
Whlsdﬂ@dﬂ«hﬂhﬁhgum:mumhmﬂmmmu
the initial ifabllity to the third party debt hoider,

The company uses the discountad future income cash fiows aver the e of the gusraniae 10
mhldﬁﬂgummlhliﬂyﬂhaiﬂﬁdmiﬁmdﬂw%hbﬂlyhm
uuhglhanmdcdlmmmapplhuahuhmdﬁcmmnqdmmmﬂndah
the related party issues the deb.’

4. Sogment Information
Primary reporting format ~ busiess ssgmants
The company Is 2 single opersting unit. income generation s principally from lending to related
camparies, with oiher income generation from guarantess of related companies and from other
inveatment and deposit income incidental 1o the primary funding activitias.

Mmaﬁmﬁmamﬂﬂcﬁa%m%mmapwhﬂa%mﬁm
ralationship exists,

As the company operates as a single mﬂmﬂﬂ.ﬂsﬂamamﬁimomdwnmpowm
there is no direct allocation of funding costs to spaciic funding activies.

The segment results for the yaar ended 31 Merch zdpa are as follows:

AR ale Lanvdl) Guarantels vestrent  “Unaloosted Compan
Ly - 000 0 «m m,

Revenue 123,745 $|.412 4502 - 128,750
i

Intsrext and similar charges {113.933) {ry 837} - {110,204)

Depraciation and amartisalion . - - [} 3

Cthar unallctaded mponaes - ' - W2 2912

Diidsrd Income - - -] . 9
j|

Profit befora tax 8812 578 (28) 2,908 293

Incomne {mres (R578) t’f?il 7 (2604) {5.354)

Profit for the yew 725 bﬂ (19 7305 15,019
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The sogment resufts for the year ended 31 March 2007 ars as follows:
Adiinby Lncl Guosreniess  bwesiment  "Unaiomsted  Cempany
0N " o0 00

[y ] €000
Roverns 0,034 1492 sz0 - 95,708
Irtigraxt and similar charges: {82.454) [Lidt] {5210} - {88,230)

Depraciatlon and smonisation -

Crihr unallocaled sxpeness - - - 4358 4,358

M-ﬂ ncome - - ‘ - B

Proiit belore tax 8,580 ber ) 4,358 11,592

Incoms tiuces hsn ' ® {1.282) (3483
i

Protfor the yeur 4543 P81 b3} 8074 8348
1

“The unallocated profit for the year includes the following jlems; administration expenses,
depreclation and amartisation, exchange gaine (losses), fair value gains (lasses) and associated fax
related to thess items. Thess ilems do not relets directly 10 the aiffliate lending, guarantse or
Invagtment segments and thersfora they have been grou d separately to increase undarstanding of
the Financlal Staternents.

The sagment assets, lisbilities and capital exponditure at 31 March 2008 are as follows:
Raleted Landing MDP Ivustoent  Unaliooated Compuny
€000 €0

| Lg. ] 000 008
Asaoln 2,994,158 21,375 2042 » 3038511
Liabities {2,620,896) {724 {A2.043) (2964 ,663)
Caplial Expendiury . - - {41} 41}

The sagment assels, llabilfies snd capital expanditure at $1 Mairch 2007 are-as foliows:
RedisdLwkivg  Guamntsls  Iwesiwwnt  Luaossted  Company
o0 o

o €000 €00
|
Asssts 2.500,022 4” A4.587 - 581,001
Liabiies (2.451,084) {.788) (47,537 - {25M,20)

Segmsnt assets conaist primarily of the loans to alfiintes Jnd Invesment, recalvables, deposits and
operating bank balances.

Sacondary reporting format — geographic sagments

TMparudmmnydohdnunaganemmumg pa the worldwide operationg in 3 main
peogrephical areas and this has boen adoptad for the sagmanta| reporting.
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mmpanyfsmidmhﬂbwmlmdhninghopemlm unit, therefore the
reporﬁngilbnsedmmegugraphbbewonufmhmarﬂuhwlunthummlm vasts
or lssues guaraniass.

The company’s incoma is mainly derived from Ewrope, Asla and Oceania, and North America,

income

2008 2007

€00 €000

Europe 123028 2,126
Asia apd Ocesnia 827t 3438
North Americs ©3 07
Oten 181 ]
129,750 95,708

Ineomelullomhdnnﬂuhaﬂsdﬂncwnﬁylnwhwmmwhbaud.

Total ssssis

2008 7
G
Furope 831278 196,107
Asin and Oceanis z'm.zsi z':mju
North Awidvica 5,973 9
Othars 603
Unailocatad 28,508 SE

3030 514 2-901.45'

Tha financial assst allocation is on the basks of the country bf the countar-party or invastment issuer.

Unallocated assels are malily derivative assets, which m ta interest risk and foreign exchange risk
©On borrowings. The remalning unaliccaled assets are plant & equipment, inlsngible assets, olher
receivabias and {axes that are not directly attributable 1o the incoma-generating assals.

Capltal Exponditure '

The company purchased €41,000 of assets during the year[(hdh plant & squipment and intangible
asuats), (2007: €nil), ;

5. intsrestincome

t
|

o
| Lyl ono
l

oM
Inbwrust incoma on lsns 1o related companias 123,745 89,034
Inturest income on Invesiments 1572 1.742
Intaret incorme on dapoals X 3,0% 3408

Total intsrest ncoma 128347 94,264
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8.

7.

Guarantoe Fae Incoms
The company guarantees the debl of cortain other Toyota Motor Corporation subsidiaties, for

which it receives guaranive fee incoms. All gudrantee foe Income Is from relaled parties,
Guarantee faa incoms for ths yoar was €1,412,000 (2007: €1,442,000).

Intarsst paysble snd simBar charges

2008 207

o0 o
Inderest axpsms on loans from relsled partiss (5.047)
Nat ntaragt on Bwap agresments {14,502} (11,383}
Inkterest cherge on suro modium term notes 156,743} (44,500)
Inlerast sxpanao or commarcial paper {44,084} (35.850)
Iritaraat component of foreign auchange derivative contracls ) 3087 5006
Intwrst peystie and simier charges ' (17080 (96,983

No impairment provislons or loszes have been lllu.|nad in the current or previous financial year
for any dass financial asset.

Fee Expanses |
TMmmwmunhnerﬂdmﬂanmmme Financlal Services
Corporation and Toyola Motor Corporation, for it pays cradit suppor! fees based on the

comMpany's debt issuance and guaranteos iseucd tojralated pariies. The credit suppon fees pald
In the year io related parties were €2,235,000 (2007 €2,058,000),

Administration Expanses

08 b4

Ly e
Sialf comie wa -
R-uhul-ﬂdmhmll ! - -
Opwrating laase rentals - .
Auditors remunsration ! 122 27
Cther sdminlsiration oxpanses 1518 17
Profiloes on sals of FPE and inlangitle sesels ! - .
Dwpraciation of PPE ' 2 -
Amortisation of intanpible asseta ) q .
Total adminlsiralive ppanges 2008 12%r

Other administrallon expenses inciude relaled paro{eoata of €783,000 {2007: €575,000) for the
provision of business sarvices,

The company had an average of 2 (saconded) e {2007: nil) duding the yoar. The
campany has 3 {seconded) employees at the year dnd (2007: o),

Stuffmmuotmfulovdngoxpom-rhdudelhe payrol cosis of seconded
employoss.
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Wapes and salarg
Soclal sacurlty conts
Pangion coste

Total Stalf ocsis

IR

Paymenis to key management below conaist of alf payments and benefiis to cirectors of the
company and include all payments o Equity Trust, as a comporala direcior, for other setvices
rendersd 1o the company (see related party note for:detaiis).

a0 dadr
€000 €000
Short lsrm employes bonsfite 12 .
Fees paid to corporate dirsctor. 105 -
Tolal compensation & kwy managenaent 18 -
au 2007
€00 o
Tokal dirwcior smakimants N 18 -
Highest paid direcior I 105
10. Nst Gains / {Lossas) |
Net gains and losses inchsda both fair velue I and exchange gains and losses from the
foliowing categeries of finandal Instruments: .
]
| 2008 2007
Nat Galne / (Losses) N €000
umm as3nts Intially dweignaied at fair vajue through preft or | 212 (1.134)
ol |
Fioid for wrading inanclal sssels of lisbiities 5t Tais valse thrcugh! (40,385) 2,058}
profil o [css 1
Avalibie for sale finenchal assats
Loans and racetvablos ai amortised cost (108,714) 3822
m&wmammuummwmm | 1854 19,432
o
Financial kabfites moasurad 8! amortised eoat 158907 i1

1914 5,743

—

Net Gairs / (Lossea)

The company lesues Joans to related parties in @ number of currencies, and then swaps this

lending back info one of four funding books US
(as described in 35.2 Foreign sxchange risk).

By policy, dabt I8 lssved in multiple currencies to
four core funding currancies as required.

Exthange gaings and loazes on assets and liab
ciurrency dativatives ueed as economic hedges,
income statement.

, Pounds Sterding, Japahase Yen and Euro
invesior demand, and swapped inio the

ars offset by changes in fair value of the
th fomn part of the net gainsi{lcasas) in the
|
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Dua 1o the adoption of the “fair value option” for struciured Euro Medium Torm Nctse (EMTN)
and lnvesiments with associaled swaps, the company hee eliminatad most of the
mismaich that would ofhorwise arse batween derivalives measwsd af fair value and the
undedying contract being valued st amortised cosl, The compary doas have some remaining
accounting mismaich, mostly on the plain fixad rate EMTN and the related Interast rate
uanvatwumﬂehmummmauluymwwammmhmmmm
unhedged riak,

The remalning net gains and losses arise fruom exchange rate movement resulting from nel
equity invasted in Pounds Sterfing, US Dollar and Japanese Yen (as shown in note 35.2),

11. Dividend Income
The company recoived a dividend from Toyota Leasing Thaitand Go. Ltd, of €9,000 in the year
{2007: €9,000).

12 Opanating Profit
Operating profil Includes the following fees and axpensas paid to the company’s auditors and 1o
relatad associated countries.

partnerships in other

F 007
L g €'opo

—t
At L) 0
Audit roleted l 81 43

I

13. Taxalion ]
mey war
€0 Toon

Cunent .
Taxation on profi for the year 1081 1880
—Prior period i edlusiment i 3 -
1084 1889
Origination / reveraal of timing differarces 4270 1.704
Totsl 5354 3483

The tex on the company's profkt befora tax diifers fron the theorstical amounts that would arise
usityy the weighted wmmmmhbhmﬂqmahmmwufallm

o 207
Ruvoncillasion of iax charge 0 Too8
Profk before bax 20313 A2
Avorage sppiicable tax rele for the year 25.42% 2R EY%
Tox catulsied ut domesiic tax rates appiicable (26% 8T 3200
2008, 26% 2007)
Change in tax rates on daferred tax halances 14 108
Irecoverable withholding te: 181 -
Treable sxporae 4 .
Non teable kicoms 2 ()
Piiar perit o adjustment 3 -

Fotal ! 53M 3488
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",

15

The marginal tax rales we 25.5% calendar year 2008 (2007: 25.5%, 2006: 28.8%) in The
Netharlands,

Loans lo relatsd companies

The company lends to other Toyota Motor Corporation subsidiaries on both a fixed rate and a
floating rate bhasis. All fixed rate Janding ls swapped linio fioating on either & three month or six
manth floating basis in line with the company’s risk management policy.

The cumrency of related parly lending is determined by countsrparty demand and then sither
funded directly from one of four main funding books {USD, GEP, JPY and EUR) or swupped
back into the appropriate funding curmency using a matching currency swap.

Loans to related companlies 30 Margh 2008 31 March 2007

T €000
Cument loans taralated companies 1343510 1370827
Nom curnent ki to relaied companies 1,505,542 1,192,145
Tolad loans ¢ related companies 2,008,452 2502772

|
No related parly loans are overdue and thers is no ent of redated party loans either in the
curent or previous financial years. There has no renegotiation any loans that would
otherwise have baen past dus or impaired

No impairment provisions or losses have been incuned in the current or previous financial yaar
for any dass of finsncla) asset.
J

Avallable-for-sals lnvestment - related company |

The company owns 0.4% (2007: 0.4%) of the share capital of Toyota Leasing (Thalland)
Co. Ltd. (TLT), & company domiciied in Thailand. TLT has issied share capital of 15 milkon
shares (fece vaiue 1,000 THB per share) of which 3 millon shares are Fully puid up and 12
millon are 25% pald up. The ciosing paid-up share papital Is equivalant to 8 milion shares of
which TMFNL owns 24,000 shawes. The original cos! of the Investment in 1897 was Euro 0.75
milfion.

Management has assessed the fair valua of the | nt In TLT with reference 1o discounted
cash flow modelling of TLT assets and llablities, and by applying the cument market interest
rmsmﬂudumlruospmimuonmMnrdlZ(rDB.ThllmﬂmﬂinTl.Tdmmatmc
balance sheet date Is measured at falr value,

The valustion of TLT, aithough using third party data ko value the company, is subject to
anmmmpwmmm 2 probable cash flows from the current
assot X

I 2988 2087
investment In Toyota Leasing (Thalland) Co. Lid. I oo €000
Balance ol the start of yeur 1050 5
Folr vakin gdjustmant 1132) %5

Bafance al the year snd 238 1,050
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18. Derlvative Financial Instruprents

The desivative financial instruments are calagarised as held for trading and are camied ai fair
value through profit or loss. The falr values of derivative contracts s shown in the table below,
Additional disclosunes are sat out in the accounting policies refating o risk management.

Nos oy
Aoty $£000 1900
Crwouney R 260
MAR-CUTOROY IWap

Struchirsd swaps 1500 188
Forward foreln cumancy sontracts 25% s
a3 4336
008 T
Liabilitlan R €000 o0t

1

Inlorast pwaps 5,820

Cross-curmency swap &80 12,16
Struciured swspe | 40820 48,841
Forwsrd foreign curmncy contracts | 3r.607 9908
: 111905 51,550

|

[n accordanca with IAS 39, "Financial inst & Recognifon and messurement”, the

company has reviewed all contracts for em derlvatives, The contracts that may
potentially contaln embedded dwivaives are the EMTN debt. The structured debt is
swapped into floating debt by back-to-back swaps. The company has opted 1o fair

value the structurad EMTN In total, rather than o isaparately valua any embadded dedvative
componants. Both the fair value and face value of the siructured EMTN are disclosed in the
borrowings note 25.

Shuctursd swap ssasis 2008 2007
| <008 £000

At 31 March .

Struciured swape - callable ! 232y -

Shuciured swaps — non caliable 1173 185

Total struatunsd swape sessts _ 3500 165
1

Struatured swap Eabilitiey ! 208 2007
i 4000 4000

AL 31 Marth

Btructured rwops - taleble | (40,265 (48,228)

Struchued sweps — honcalsbls {854) (415)

Totsl atructured swaps llobilities | {20,029) (49,541}

Asanly;.

Gurrent derivative financial insrumenis 3500 185

Liabikies:-

Current derivative fineacial Insinuments (40,929) |48,841}

Totsl structured swaps {37.429) (a419)
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The callable swaps are callable by the issuing bariks. Moat of the siructured swaps are Gallable
on a sami-annual basis shortly before iha interest payment date,

Swoluradmpa(uwallasﬂmwmdlhﬂmnmdmmmhaunnm)amudby

tha company to reduce the cost of funding,

Derivaive assets and liabiitles are classified ss available for sala. Dervstive nssels of
€78,473,000 and [labiktles of €111,885,000 are thereiore shown & shart teem, Ivespective of
whon the contract matures. This leads to volatikly in current assats and curment Babilties dug fo

an accounting mismaich.

7. Property, plant and equipment

ot
Gosd b/fwd a1 1 Aprl 2007

Addtions
Cost Total st 31 March 2908

popracigtion,
Depracialion tfwd &t 1 Apr 2007
[ the pericd

Papmcistion Total at 31 March 2008

Racoaciiufion st the beginning snd eng of the pariod

nal book - ) 2007

ok ’ 2008

10. intangible ansets

Com

Coet b/iwd sl 1 Aprll 2007
Addliony

Coni Totel at 31 March 20008

Amoriisation Wiwd al 1 April 2007

—F o= -

Amontisstion Total st 31 March 2008

—Raconolistion s11he beginning and end of the pesiod

Opening net buok smourt - st 1 Apri 2007

Ciosing net book ssount - i 31 March 2008

19. Deferred tax
Defarred tax Is provided in full on temporsry

under the balance sheet liability method,

using the currant tax rate of 25.5%. The tax rates apply to calendar years and the higher tax rate

is 26.5% for calendar yaar 2008 (2007: 25.5%).

Thomovunaﬁmlhedufelredla:nmﬂsdmnlbebw:
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Baimnce as at 31 March $ m
A1 AprRt 2007 and 1 April 2008 2 2000
Fair valuatlon of assels and Hahiites through prol or foss (4.270) {1.764)
Fair valuation of sveliablo-for-oals securkins Temigh reserves (34) )]

(@5 a7

Deferved tax assats have baen recognisad for all tak kss2s and other tsmporary ditfarences
piving risa to defesred tax assets, becausa it is problable that these asssts will be racoverad,

Tha compozition of deferred tax is shown beolow:

Balance as at 31 March e Frod
Duferrad (e on olfior mast and Datiities ot foir vekia through the profk or loss (3.908) 1]
Oaterrnd tai on avelinbie for sals investrnants - third party 14 5
(30717} 27
20. Avallable-for-sale Mvestnants
' m 2007
coop ow
Balance ss st buginning of tha ftnanclal yaur 2,531 10,070
Movement it Fair value , 1= (230)
Closing Bulance 4 st 37 March [F 1] 9,031
Nominal Valme os st 31 March 0,000 10,008
i
21. Other Financial Asseis at Falr Value through Prolit or Loss
008 2007
<008 ()
Bajance ae at baginning of the finunclal year 02 8,550
Additions - -
Malurkios (3,807) {20,038)
Movemant in fair writntion (48 (1.301)
Movement In fareign sushanga gein’ floss) 2 (an4)
Closing Balarce as of 31 March s ]
Nominal Valus s st 31 March 3,800 BT

L

Other financial assets are bond investments which ate Investment grade or above, heid for
liquidity porposas. [nterest rate wwaps are used 1o ménage the associated inferest rate risk in
kine with risk management policies of ihe company.

The fixed intorest bond invesiments are inifially d at fair value throught profit or loes to
reduce the accounting trestment mismatch butween the investments and the relsted mRp
contracts that would otherwiss ocour,
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22. Othar Recelvablss

o 2007

Baisnce a5 ot 31 March o0 don0
Quistanding lodgament on bank acoounts 4063 1841
Administration Service fee - 54
Reluted party recehable (-] %3
Guaranine lee receiubls 1124 1,780
7388 aATT

23. Current Taxes

Gurrent {axes are charge besed on the prevalling fax rales, The tax ratasnpplybcdemar
years and profit for the accounting year is theraforei pro-rated botween the two calendar years
on & day-count basis to compute the effective tax rate. The marginal
calendar year 2008 (2007: 25,5%, 2008: 29.6%) in The Nstherlands.

Caorporation tax assel for the year in: €1,848,000 + € 582,000 asaat), The tax paymenls are
mada during the year In which the profis are earned on an eslimated basis. The exiant to which
the final taxabla charge differs from the original estimatad, results In a cument tax assat
or liability dus 1o over or under payment of tax respectively.

24. Cash and Cash Equivalents

M March 2008 31 Maroh 2007
<o ¢ e
i
Cash at bank s in hand l [} 156
Shori-isrm hink daposits ae 2820
1
Cash and bank balanoas 835 2,775
Bank overdrahl {5.185) {1.847)
Mot cash and cash souivalents : (o) oas
1
I
25. Bomowings [
31 March 3 March 31 Merch 3 Merch
208 2008 097 xur
€000 {080 €00 4000
Curren ‘Wen-curment Current Noncumen
Euro commercisl papet 1,471 800 - 916301 N
Euro medium term noles T2HAR ' N745E 477,072 771400
Finantia) borowings st smorissd cost 210,24 i NTASR 1302373 771480
I
Structurad sure madium lomn notas 7036 241,837 1] 240,500
|
Financial borrawings desipnated at fair 7038 1 201,03 1] ] 248,500

value

Totsl horrowings 2,200 297 653,005 1,903224 1,021,200
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The Company’s principal borrowings are from a Euro short-term commerdial paper programine
ard from & long-term Euro medium term note pragramme. Euro commerclal paper is & short-
s dabt instrument mmdlylwuedltnﬁmumdrapalduhfaum!ue.memnwny
mniummnmerdalmmmmmbem:shwaywmum

Euro commercial paper and plain vanilla Eura medium torm notes (EMTN) are heid al amortisad
cost, Strictured Eure medium teery noles are heid af fair valua through profit of Joss using the
IAS 39 (amendad) “Fair Value Option™.

The payment cycle on fixad rate EMTN's is either sami-annual or ahnual. The company is not
expoged to significant lnmwmlnﬂskasallﬂmdrjludeulsmadlmaﬂmlnqrnﬁebadt
on & quariedy or semi-annual basis,

When the company issues a structurad medium i&m nota |t enters Into a mimored structured
swap agreament, which swaps the cash flows on the structurad note into a floating interest rete
basis, consistent with the risk management policies set out In note 35,

To ensure consistent accounting trealment of the stiuciured note and associated structured
mhmpnnyhasuudﬂwfdrvmw%mfakvnbw\mmﬂwwhmﬂtw
Ioss, which reduces profit volatillty,

Wheve the related structured swap Is callable by the lssuing bank, the terms of the structured
mmwmempmytoulmobommrm&mnywhhudywmmmmw
Lma_mt-dtfmmm The caliable structured noles are mostly caflabls on a semi-annual
BBIS.

Both callable and non-caliable structured medium term notes are shown at fair velue, through
profik or loss.

When aseessing the fiir valuation of the company'siown debi, In the sbsence of 8 actlve markst
prica the management have detenmined that, 23 thd company is a AAA cradit rted debt Issuer,
and where I8 no evidenca of any significant 8 In credit spreads from recent fssuance of
similar financial instruments, thal credit spread changea are not o significant factor in
datermining the fair valuation of the company's dept. There ase no fair value gains or losses
atiributabls 1o the company's credit risk for sither 2008 or 2007,

Tha interast payment cycie, on all siruciured EMTN' are on a semi-annual basla, The company
Is not exposed to significant Inferest rate risk as lall structured rate debt Is swapped into a
floaiing rate basis on & quarterly or ssmi-annual basls,

The total fair value of structured EMTN'S at the bialance shesl date of €248,673,000 {2007
€250,651,000) comparas to a nominal principie value payable by the company on maturity of
€247 548,000 (2007: €262,006,000).

26. Financlal gyarantos Nability

The financial guarantee liabilities are initially
a the higher of the amortised fair value, using the
provision for guarsntse Babilkties as ragquired by |
guarantess outstanding is: €1,724,000 (2007: €1,780,000), and thess ralate anly to guarantees
lssued in respact of dabt issuance for other relatad group companics (soe note 2).

The sstimation of the inlilal falr value of the is subjoct to significant Jevel of
and complaxity, as the individual related group companiss do not have

managamerd judgament
a separate credit rating from that of the overall Toyota Motor Comoration proup.

ot falr value and then subsequantly heid
interest rate for the guarantes, or the
37. The current amortised fair valua of
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27. Other Yablitties and agcrued sxpanses

2008 7

£ 008
Relatad party sccounts peysbie 2,081 1044
Accrusd sdiniatration expenses ) m
Othor sxrusd taees ] )
Othr lebiden - ]
Totxl 2400 1440

2, Coapital Management

The Company’s infema) ohjectives when managing icapital are;
o To safeguard the Company's abillly to cénfinue as a going concem, so thet it can
continue 10 provide retums for shareholders and benelfits far other slakehalders; and
o To provide an adequate return to the Company's primary shareholder, Toyola Elnanciol
inrlm ::;omlion (‘TFSC), by pricing products and senvices commaneurately with
the

TheCmnpmymorﬂbmcapltalonthhulsdﬂm

Fiscal equity Is accounting equily adjusted for mytaxﬁnimdnﬁwm The main tax
timing diffierences are disclosad in note 19, deferred tau
Anmutmngemﬁybduﬂnﬁuﬂnmmdiuuﬂahmmﬂd{mmzo)mmm
eamings (see note 30).

Daring 2008 the Company's capital management remained unchanged from 2007 and
wae Io operaie profitably and o sdd fo ratained
The compeny has complied with all intemel ciapital requirements during the pariod.

20. Shara Caphal
008 007
Authorised . €009 €900
0,000 (2007: 10,000) ordinery shares of Euro 454 each 4,540 4,548
1
loaued and Fully Psid ,
2,800 (2007: 2,000} ordinary sheres of Euro 454 sach 508 -]

wt)%oftr;amenpltal of tha company Is owned by Toyota Financial Services Corparation
{sea nole 1),

30. Retsined Eamings I

<800

i
M1 Apet 2000 50481
Profit? fose) tor the year 8349
A 31 March 2007 230
Prefilf (lous) tor the yesr 15018

A2 3% March 2008 73,548
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3. Fairvakis ressrve

2007 2008 2008 } 2007

«%00 €000

Opaning fuir valua raastve s ot 1 Aprll "3 n
Movemant

Gross unrualisnct gains/{ksons) o1 avalinbie-for-enie financis sasets 18) (1]

Deforred e (34 1]

Clouing fair value resurves s it 31 March ‘ " "

Gioss unrsslisad gainadlossss) on avellable-Torenle financiat assats i) n

Deforred tex 18 &2

Balanos py st 31 March ] i

The fair valualion reserve arises from tha fair valustion through equity of avallable for sale
financia! assets and the related deferred taxation on the fair valuation adjustment.

Relatad-party transactions
Parent & ullimate contrafing parly |

The company is a wholly-ownad subkidiary of Toyata Financial Services Comoration (TFSC), »
company incorporated in Japan. |

The ultimate holding company and coniroling party is Toyola Molor Carporation (TMC), a
company [ncorporaled in Japen. f

Transactions with parent companies |

During the year TMC provided credit support to THFNL In respact of related party guaranises
and charged €32,000 {2007 €69,000) in fees, with 6,000 {2007; €36,000) ouistanding at year-
ond. The outstanding amount bears no interost snd gre no fived repayment tarms.

During the year TFSC provided credit support to TMIFNL in respact of debt ksuance in the
capltal markets and related party guarantess. The fess charged wera €2,203.000 (200T:
€1,887,000) guaranies commission with €1,143,000 (2007; €984,000) cutstanding at year-end.
The cutsianding emount bears no Intersst and therajare no ficed repayment terms.

Fellow subsidiaries

During the year ransactions were entered into with the following TMC subsidiaries:-

Toyota (GB) PLC |
Toyota Credit Canada Inc.

Toyota Finandal Services (UK) PLC, as wall nlblsuhﬂdiaﬂuw associated undertakings;

Toyota Financial Services (UK) PLC diaries:-
Toyota Finance Finland Oy

Toyota Financlal Sewvices Czach s.r.o.
Tayola Financial Services Dorenark A/S

Toyola Financial Sesvices (UK) PLC nakings:
Toyota Financiat Services (South Africa) (Propriotary) Limitad

Toyota Financial Ssivices Phllippines Corporation
Toyota Finandal Services Secwities Corporation
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Toyota Kredithank GMBH, a3 well as with its branches and subsidlariss:

Toyota Kreditbenk branches:-

Toyota France Financement

Toyota Kreditbank GmbH, Norsk Fikal

Toyota Kreditbank GmbH Tyskiand, Svexige Filial

Toyote Kreditbank subs!diaries:-
Toyota Bank Polska S.A.
Tayota Leasing GmbH

Tovota Lessing Polska Sp.z 0.0.

Toyota Leasing (Thalland) Co. Lid

Toyota Molor Eurppe, NV/SA

Toyota Motor Manufecturing Franee SAS
Toyota Motor Credit

UMW Toyota Capital Sdn.Bhd

Transactions with fellow subsidiariss

Guarantess

The company samed €1,412,000 (2007; €1,442,000) from felow subisidiaries a5 guarantess
feas. The amount relating io the guaranios fees that ramained unpaid at yearend was

€ 651,000 {2007; € 763,000). The outsianding H'Twntbearsm interes{ and has not been
impeirad,

Dividends :

Tha company recelved € 8,000 (2007: € 9.000) in dviderxls as daclosed on rote 11 on its
unlisted investmant in Toyota Leasing (Thalland) Co| Ltd.

Borrowings

The company borrowings from fellow subeidiaries dyring the yaar are shown below. Bormowings
from ather reiatad companies are short ferm only and there wera no other related company

bomowings In the previous financlal year,

=008 e
Loans from other relsied compunies 1 €008 €00
- |
Balance af he baginning of your | - -
Loane recwived during the year | 1,506,952
Loans regiald thwing the year (1,508,852} -
Inlerest experws 5,047 -
Interust paid l (5047 -
Exchunge revelustion of loune from reigiod tompaniss - -
i
Batsnce as &t the year snd | -
i
Londing

The summary of loans 10 fallow aubsidiaries and the income and expenses incurred thereon
during the year |s set out below:
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2008 %07
Loans o relnted companies €000 (1
Balance at the baginning of yoar 2,502,772 2,207,704
Losss advanced dwing the yesr 4,948,500 404,518
Loans received [4.430,835) (2,203,046}
:mrul dm ﬂlza.m 89,034
ninvesd rec 8,200 {65,005)
Exchange revalunlion of sfiatad company loans (t08,956) 10,457
Balancy as 3t the year and 2,008,852 2,502,772

No impaiment hes been recognised on the amounts outsianding at year-end {sas nota 14),
Directors

Equity Trust BV, a company incorporated in The Netherlands acls e« a director of the company.
Transactions with directors

Equity Trust provides cerlaln administralive sarvices fo the company.

During the year Equity Trust was paid €105,000 (2007: €76,000) for services as a director and
for administralive ssrvices.

Thasa amounts ars micluded in administrative mpariees (see nole 8),

The amount oulstanding at year-and was €10,000 (2007: €24,000).

Tha amount beass no interest and thera are no repsyment tems.

Summary of relsted party payables Included in 4!1# liabilities
|

Balancs st wl 31 March ace anr
4800 £os0
: —
cmmm::pmu ll:ulmllmiemm I 1'“: Y]
"

Businose and admicisiralon aervicos peymbis to retalnd ooinpenie 28 -
_Fsos puyable t0 Equity Trut i L] M
Tolsl 2.0m 1,044

-l o

I
Sunmynfuummdnmumnuhph

Balanns as &1 31 March 28 2007
1 4000 4080
]

Ralaind party recaivables {hote 32) 651 753

Ammnmmmmmuhmmtbaimmmd.

33. Contingent lisbllities
The company issues guarantees o datt hoiders of dihar Yoyota Molor Corporation subsiciaries.
The company racelves guaraes fees from Toyots Motor Corporation subidiaries in respect of
the guaranieed debt in [ssuance.

M
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The company assessas the nesd for provisions by.

reviewing the net assets and profitability of

the companies for the year ending 31at March 2008. The accounts of the respaciive debt lssuers
indlcats thal there is adequate: net squity to cover the bomowings.

No provisions hava been requined against contingerit Kabilites in either the current or prior fiscal

years.

Set out balow is the Euro equivalont of the guaranioos issued Int relation lo debt issuance by

othor Toyota Motor Corporation subsidiaries.
Contingent Liabilities as at 31" March

Curmncy of debi 200 oM
_guarnised €000 <£080
Buro 107,500 414,800
Japamese Yon 31,788 N
Malsysisn Ringgit 140,483 w112
N one - 113,284
Pelish Ziny 139,314 128,167
Pounds Stariing 43,340 140,643
Scuth Aftican Rand 7,282 18707
Swadish Krona - B7.920
ThalBaht | B4R.DEY 845508
US Dollar - 172976
Yo contingent Nabllites 1,18416 24080,

The naturo of the gueraniees is that they are un

conditional guarantess Issued 10 the debt

holders. If for any reason the lesuer is unable o

pay as and when the debt falls dua, the

company may be required o repay the debl on behalf of the issuer.

The guarantees are for bills of axchange, commarcial paper, mdiur term notes and bank loans,
34. Cash Flow from Operating Activities

Cash Genarated from Operations b

: § 000 £000
Net profit ! 1508 8340
Adusimenis for: !
Dapreciation snd Amortisation ) .
Didends recelved ' {8) 8)
Taxation 5.5 3403
fntwrest come ' {128,347y {84,28%)
intorest copanes nron 86,143
Loss on disposal of investment -
Fair valus inesalised gains and Josses {:.470) 49,554
Unrealisad farsign sxchange gelns and losacs 18,400 12.587
Changes in working capitel:
(incronee} f decromsa [a inens to ralided companies (500.574) {215,074)
(Increawn) / ducreese in othver custsnt sasets (2848) (2444}
Incrasss | {decruans) in other current $abilties 050 137
Coukr genaratad from contimuing oparstions l {812,840) {553,497)

35. Financlal Risk Management
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351 Financial Risk Factors

The company’s principal activilios are the lending of funds to ather subsidiaries of Toyola
Financial Services Corporation (the parent company} and acting as a guarantee vahicie for third
party debis of other companies within the Toyola Motor Corporation group. In addition to the
peimary funding activiles, the company hos a smal porticlio of invesiment-grade listed debt
sacurities held for liquidity purpoese.

Thomm’suﬂauaﬁmnﬁuvsﬂde.mah!yfnﬂoydudﬂadmpaﬂn sxposss o a
variety of financial risks that includs credit risk, Bquidity risk, Interest rate risk and foreign
currancy exchange rate figk. The oompany has in pldce a gk managemant program that seeks
to imil the adverse effacts on the financial psformance of the company of those risks by
maiching forsign currency assets and llabililes and through the use of financlal instruments,
including interest rale swaps, crosa-currancy sweaps and foreign currency conlracts, 10 manage
Interest rats and foreign cumency visk.

The board of management utliisa a risk management policy and receive raguler reporis from the
business fo snable prompt idenlfication of fianciel risks so that sppropriale aclions may be
taken. The company employs wiitten policies ardl procscdures that specly guidelines for
managing foreign: exchange risk, interest rate risk, oradit risk and the use of finandal instruments
to manage theee rsks.

35.2 Forelgn axchange risk

Thmpwbndshnhﬂfqﬁagmmbhh&m“ﬂhﬂﬁmﬁmml
Europaan currencies - Sterling, Japanese Yen and US Dollars. The company aclively bomows in
2 number of currencies to mes) investor demand for its issued debt. The company makes use of
cross-cumency swaps and forwand foreign exchange contracis 1o match assels and liabilties into
spocific currency portfalios, The net exposure resyully in the company bsing exposed to foreign
exchange doks primarily with respsat to Stading, US doliars and Yen,

The company manages ks exposure to foreign excliange fisk by ensuring that ite holdings of
financlal assels, including its nvestment portiolio, financiel Nebilties are matched within
each of its four funding currency porifolion, to thet any net long or short positions within
each cumancy fall within levels that managament consider accaplalis,

mmﬁﬁmmmmﬁmmmm@amnm

3 Nuch 31 Murch
an wn
4000 . 4900
7487 23,141
stul— aan|
| -1

The above exposure represests the pressnt v;‘ln;lnuf future foraign cumrancy cash fiows
discounted at market interesl rates at the balanca date, The exposure desives from the net
equity invesiment in the three maln foveign cisrency’ funding books that the company uses to
provide funding o relatad parties.

MMwmwawﬂsmmmmmmmhmmoﬁmmw
recognifion directly In resssves, of a 5% apprediation;and deprediation in the value of the Euro
againat all other curencies at the balance aliest date.
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The assumad 5% paraliel shift In currency exchange ratas has besn based on historic average
annual change in exchangs rates of the key curenciss, In which the company net aquity s

Sensitivity anelyals of the income stalement and net equity io changes in axchanga rates at the
balence sheol dote is as folows;

' 1 Narch 31 March
2008 2007
T €000
T incoms  Unteadissd Total

Reswrve sintornent Rasarve
stalsment Nad Equity
Galn/ Cain / Gain/ Gsin/ (Lose)

Net Equly
Gain /{Loss) Les) Goln? fLoss) (Loss) Primies
|5:mmf (2183} in (2180} | (0.13% {14) | 1452
Euro 30 ] 3328 254 - 1 270

35.3 Interest rate rigk

The company has both intereet-hearing assets and interest-baaring Rablitiss, The company hes
a policy of malniasining assets and labdties at foating intereat rates. The company uses swaps,
in respect of Mnancial assels, inciuding inter-comglany lending o manage rigk. In respect of
borowing, swaps are used to rafain flexibily in the dabt capita) markete, Tha Interest rate
mwmumdwaumnualnrmﬂybaxgwnhpawnstmdptoﬂhedlﬂmm
between the agreed flxad interest rate and the flceting intereat rate amounts on the principal.

Interast rate risk in relation to the company's relalad party lending actvitas is managed by
ensyring thal any fixed Mafumlmhnmmdmwmmm«mwwwda

thres month duration. |
This Inferest rais profile broadly matches that of the company’s Intra-group loan aasats sither
canying veriable coupons with a three month idng or, where fixed for longar periods, ara
swappad into thrse month floating rates.

The company’s Investment portfdio includes sacu which cany varlable and fixed coupons,
For $hoss wilh a fixed coupon, the company enters| Into swap agrestimts fo convert the yield
Into floating rates Enkad ta tha base rales of the ralevant ctsrency.

red eurc medium term noles” which are
ly bo caloulated by reference to fixed raies
of more than one cumrency. The interest
through the use of maiched swaps,

As disclosed in note 25, the company issues
debt secrilies camying a structured coupcn thal
and floating indices and by reforence to Inierest
rate risk associated with the structured swaps is mih
which convart the structured coupoh Inta floating Knked to a single curmency. The swaps
used to mitigate the Intarest rate risk on the stru notas are in some cases callable by the
counter-party bank, and the terms of the underlying notes allow the company 1o redeam the
notas at par and withoul penalty in the event that the|associated swap Is called.

Markcot risk measurement tachniques - krterest rale Value st Risk (VaR)

The comgany spplies a 'value at risk’ methodology (VaR) to estimata the market risk of positions
heid and ths madmum losses expecied, based upon a number of assumptions for various
thanges in market conditions.

Senior Management set limits on the valus of rigk thal may be accapted, in Iine with Toyota
global policy, which are 1hah monitored on a regular|basis by Senlor Management via an Asset
Liahiity Commiktes {ALCO). |
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VaR is a datistically based eslimate of the polantial oss on the wument porfolio from adverse
markel movements. & axpresses the ‘maxdmum’ amount the company might losa, but only fo a
cartaln level of confidence (95%).

The companies VaR measure Is based on market data over the preceding 12 monthe.,

Acluai outcomes are monkored regularly to test the vallkdly of the assumptions and
parametarsfaciors used in the VaR caloulation.
The use of this approach does nol pravart losses cutelde of these Imits in the svent of mose

significant markat movements.

As VaR constituies an integral part of the company’s market risk control vegine, VaR Jmits are
reviewed by the Board of Directors annually for the irading oparations and business units,

Actusl exposure against fimiis, together with the VaR for each business unt, is reviewsd
monthly by the ALCO.

) ] 20N 31 lanh
A
:ln?_n_ £ | €000 Ty
forest rate VaR I d 84 | 402 | 150 |
2007 2007 07 31 March
e
€909 | €000 £ 0h0 €000
Lintarust rate var | 53 | W, 2 | 149 |

The increase of VaR in 2008 mainly relates to the indreased volatilty of market intevest rafes in
global finandial markets.

Whils the table above delalia the compeny's best : of the VaR ot sach balance shesl
dals, actual results could differs from estimetos, a5 a pumber of assumptions are used:
- Assumptions are made regarding repaymient rates for loans and recelvables and

projections of futura market interest rate

- The VaR mode assumes a conain holding peviod’ until positions can be cloged (1
morith

. Iialm)mmmumwmm ing over 1his holding pericd will follow

a slmilar pattesn to those thal have d aver 1 month perlods n the paat.
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The Company’s Imereal rade risk axposurs derives from tha following finaneial contracts:

Ners Intarest
As st 31 Norch 2060 Fowd rale | Floaling rals bearing T
€000 €00 | €0 t’
Nen-Currunt Axnoly ,
463027 112315 Ty

- ) . - -
_Curvent Assets

mwﬂu% vekm L 13050
 Styosigh eroff or love 31,408 - - 31,405 |
mﬂ%'ﬂ'lﬂm - g.554 - 9954
= finanslal Instrumeets - 4083 35i 560 |
Q!h IMM belanted - ﬂ - 885
Current Liabil

|- GEP 330320 1,341,480 -1 1471809 |
| - EMTH 250 098,881 - THAR2
- Shuctized EMTN 20 s8N . Er
| Yotal Currant Borrowings .-t ] 1,845,205 =] 2200097
Other Babiities snd nocrued expenses

- laneial usirumsnts only . 2308 2,309 |
Non-Current L |

-EWTN 03,728 S3,730 z 307,458 |
. d EMTN 242 158,772 443 241,837
Total No 396950 L0 i3 639,085
[ Pra-casivative posttion is) | omoni _asergl  oam|  vess]
| Destvative attecs (v) [ esow]  gmren]  ged] @asl
|lluln:‘r-lhudnmmhhlm | ml l Ml I
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A 31 March 2007 Fcdrate | Flogiog rale N:;ﬂ! T |
&
€00 £000 000 lﬁ
Non-Current Asssls
tn 148,529 B83.8%8 R

Avd':bbfaldolnm S
ﬁ- : . .08
Current Assets
Lomns 16 related comppnies 103,393 126040 = | 1370827 |
Other fmanciol sssets ot Tair value

o -1 ) = : 34,932
Avaliable for sale -1 _p3 - _8 |
Ctver recelvebins |
= Soteeial inglrymenis coly = 59,102 ={ .25
 Cosh grd bank balsncen = 27520 -1 2
IM.I.I!!I!!
[ -ECP. 2w 850000 : 15301
| - EMTN 4Rl 46233 = AN
_- Structured EMTH 2 &9 s L=
| Tetal Curyent Borwwings Bl 5500 =) 1333
Olher Rabiities and nocriad sxpanses
= finprcla) nstruenents oply =l =] 1480840 >
[ Bank overdrplt = 1847 - 17 |
_Non-Cumpet Licies
| - EMIN 2 . ”
= Sinxcared EMTN 92812 169,193 [12,205)
Total Nen-Gurent Borrowings 300780 24708 {12208) | 1031380
L ko sarivattes ponition (s} T owpel ] pewl powi

u-:mu-u:-ﬂumtm T | I - :

Short term borowing with an original torm of less than & months is subject lo regular interest
rate changes on repiacement, therefore, short term funding of this naiure s classifled a8 ficating
rate funding In the sbove table.

354 Croditrisk
Counter parly exposure from investments, deposits and derivalive finandial Investmants s
limlted o financial Institutions with inv credit ratings with more siringent rating
thresholds for exposures in excess of & yeers. amount of exposure 1o any Individual
counter-pardy ls subject to a imit, whichis annually.
Tha company ls exposad to credit risk from Itz as a lender and guaranior of Toyota

Motor Carporation operating companies’ third party debts In various gecgraphical locations,
While the company’s primesy cradi risk exposurs Is by the rsiated companies to which it
lends or issues guarantoes to thim parties, this risk is mitigeted by credit support agreemenis
with its parent and ultimate parent company, wheraby thay have underiaken 1o the debt and
guaranioa holders lo maintain the net aquity of the coinpany at a specified Jevel,
in addition, the company’s lending and guaraniea Ity is to significant operating entities as
part of the Toyota group, and therefore the com continuing trading viabifty is ukimately
dependant upon the trading performance of the Tayota Motor Corporation group as & whole.

14
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Lending s on an un-aubordinated basis, but thers are instances where loane are subordinated
fo asskst In meeting regulatosy funding ragultements of the borrower,

In refation to tha company's Investment portfolio, the credit risk is cangiderad to be iow as the
imm;;tporlfnliolslniwuhnmiaradu listed sscurities, with maturtes not cumenlly in
axcess of 3 years.

Derivaiives entered into by the company sxdusively to manags i inierest rate and ourrency risk
are traded solely with recognisad crodil instiutions with credit ratings as detaliad above,

The company's cash and cash ssuivalenis are held with a ssleciion of banke Fom a list
mwammmcﬂmmwnmmmwmmnM

The meimum expoaure to credit risk from financial instruments a1 the balance sheet date s aa

31 Marchj 31 Mareh
Au 1 31 March 3083 e e
gp00 £00p
Mo t Assuls )
~Lowns o relaind companios | Ltz | 1132048 |
'
~Cumnt Agests .
Lbars t relsied companies 3,313,510 1370827
fo¥ sale immaime 9,964 B
Other seaets i far value
| Svough profit or lass 1,405 4092
Othar recaivebies
| - financlel Ingtruments only 5534 2831 )
| Ogivaitve inancisl instrymants 73 4335
. Cosh gl bomk bolences s

| ] —1
m L 1.|M| 2058908 |
There are no spacific collateral of guarantees hekl in respact of the above finenclal assets,
However, limited olfsetting of derivative sssats and lighiitles i avallable In tha event of default.
Dedzils of the conlingent kabilties are shown In note 33,
Tha maximum single axposive from derivative assets at the balance sheet date o a singls

countarparty s €30,307,714 (2007 €153,780 and the 3 largest counterparty positions
rapresent €44,396,448 (2007: €255,707 2007), .

35.8 Liquidity risk

Liquidity tisk iz the dak that the Company is unable i mest payment obligations associated with
its financial kabifities when they fall due.

The compsny reguiary forecasts short and medium ferm funding requirements Incorporating
Infemation from other refated companies and that there is an appropriate levsl of liquid
resources o cover any unforessen cash requl,

Thampmwawvdymdnwmamktumdbnﬂerhawlhoﬂ-tamdebtmmmr
with long-term committed facilles and HNquid | ens thal ave designed to ensura the
company has zufficient avolable funds for The company maintalng a commited

k]
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credit ine With a syndicata of commercial banks 1o mitigata the Nquidity ek, In addition, the
compeny has eniered info & Credt Supgport Agreament and a Supplemental Credit Support
Agreement with is Parenl Company in reapect of capital market bormowing and guarantee
obiligations reepectively.

The foliowing table detsila the expected maturlty of non-derivative financial Habililes. The
analysis Is based on gross contractual (undiscountad) cash flows payabis,

Forsign currency cash flows includad in the table balow have bean transieiad using market rates,
Wheve hutuva Inlereet payments are verlahie, the cash flows are based on the interest rate index
at the balance aheet date.

buwaens |  Due
Duewin3 | and12 | betwesnt | Dusshers
| 31 Mach 2008 _nonthe, b
00 <000 oo
| Conmeecisl paper A . .
| EMTN 25840 |  s33a08 281,080 191,092
| Sruchyed EMTN_ 8567 118763 150,888 |
| Total dabt cumis fiows 31 Sharch 2008 | sosana] 4 337,000
Due
. batwesn & Dus
Due whiiri3 m‘:nﬁ W; Duig ftar §
€0 | €000 €000 00
[ EMTN ! 368,103 983,007 1_&&1
| Siucdured ENTN 1781 2 T | zsiane
[ Totad ek cash ows m 31 March 2007 | wsris] saam] vaeees| ervam |
The following iabla detalls the expecied meturily of efinancial inatrymenis.
The analys!s s based on the gross confractual (u ) cash flows,

When the amount payable or recelvable is nof fxed, {the amount disclosad has besn determined
by reference fo cument market indices at the reparting date.

" Doe |
e e | B | e
]

|-:umm [ eial owen[ men]  ox]
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' Dwe
batwsen §
Duewithin snd 12 Due botweens | Dussfar5
M 3 5

am LN an

-t ™Y BTSN BT

e ——— T ]
| Total durvative cosks fiows o1 31 March 2007 | _u;i! wan| o]  wum)
[ Totel net cash fiows ut 31 March 2007 |_osdie] s wwsara| asazes]

Tha company has extended loan faciities to related parties and 10 the extant that these loan fadiliss
are undrawn af ihe balance sheel data i represents a fiure lending commiiment.

Polendial cash outflows from undmwn lean facilltios at the ireporting data arfe shown In the table above
at the eadiest possible drawn down date. The cash Miow effect of probable fulure related party
h&mmmmmwslsmnhradmmwmmmmwmﬁnmw

|
. -

l T
nms 12 | Dusbotwean | Due shers
{ Uncewwn joun commiiments _ i gy_?_l 2] ]
Total undrawn conmiSwents a5 &L 39 Maroh ]
= B P R
, e
l Dunwlhlni! “"."322‘ b-n?vl--m Dusafier §
Ty e jméfoam | ma
ncrawn lasn eo l_ M - l J_ -]
Egmﬂi-numhunmm J TL L ] j
356 Prics isk :

Tha company is ot sigriicantly exposed to equiy price risk or commady pric rsk.

38. Fsir value of financial instruments :

Tha loliowing tables compara the carrying value ard fair value of those financial aesets and
Nabiities not prassnted on the balgnce sheet at fairvalue,

Uerivative financlal instyuments, structired EMTNs, and invesimenis are recognised in the
balance sheet st their fais valua. Therefore they are nbt incidad In the compatison tables below.
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38.1 Falr vakie sstimation
Falr volue J oblained by caltulating the amount at which an asset or Jiabiity could be
axchanged in an arr's langth ransaclion between Jhfarmecd and wiling parties other than in a
forced Bauldation.
Financlial assets:
The fair value of cash held in the Company's bank accounts is the same as the carying emour,

The book value of shor-term financial assels approximates their fair vajue due fo the short
malurliles of thase instrumenis.

The foir viue caitulation for loans 1o relatad paries ks based on discotnting expecied futurs
cash flows using an eatimated discount rate that raflects the expecied future inlerest rotes,
dovived from quoted markal rates at the balance sheat date. Early selfiomsnts, credit losses and
mrm assumptions are reviewed perlodically, bul currently aa not relevant to this dass

Siafisiical methods are used that divide receivabies lino segments by type of receivables and
contraciual tarm.

Financial Habifties: :

The book value of short-tarm financial Seblities approximates thalr fuir value dus 1o the short
mpturiies of these instluments.

The falr value of borrowings ks based on ourrent market prices where svailable,
Whare active market prices are not evallabls, the falrvalus of fixed Intareat bomowings Is based

off fulure cash Nows discountad atiham‘mimlalh' similer debt or assets with the same
remaining maturities.

382 Carmying amounts and fair value of financial instriments

| stManabe mmalrw
Carrying Value | iFoirvalvg | Catvying Valus | Folrvaiue
4000 @e ©0 €000
1
o zm___r.m_._z.mm__ﬁ‘
Cowh and bank s | 885 2776 2
. 1,471,800 : 147 NG | 4579
- Eures onediung tormt notes 1,967, | 1382751 1408189 | 1
1 T 1,847 1,847
As mentioned above, financial Instruments at fair value are not induded in the abova

comparison table.

37. Evenis sfter the balancs shast date |
There are no aventy siter the balance sheet events toidlscloee.
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Other Information

Retained Eamnings

In accordance with Article 21 of the Aries of Association, retained aamings are st the dsposal
of the shareholder In genaral meeting. Subject $o the company being in 8 profitatie position, the
Board of Mansgement may decida to pay an Interim dividend subject to the approval of the
sharehoider In general meeting.

Appropriation of Profit

The Board of Management proposed and agreed that the net profit for the past financlal year
was crodiled 1o the retsined eamings.

Post Balance Shest Events

There ere no post batance sheet events to disclosa.
Auditors’ Opinkon

The auditors’ opinion is set out on page 43
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To the Board of Management and the General Meeting of P.0. Box 90357
Shareholders of Toyota Motor Finance (Netherlands) B.V. 1006 BJ Amsterdam

The Netherlands

Telephone +31 (20) 568 66 66
Facsimile +31 (20) 568 68 88
www.pwe.com/nl

Auditor's report

Report on the financial statements

We have audited the accompanying financial statements for the year ended 31 March
2008 of Toyota Motor Finance (Netherlands) B.V., Amsterdam as set out on pages 5 to 42
which comprise the balance sheet as at 31 March 2008, the income statement, statement
of changes in equity and cash flow statement for the year ended 31 March 2008 and a
summary of significant accounting policies and other explanatory notes.

The directors’ responsibility
The directors of the company are responsible for the preparation and fair presentation of
the financial statements in accordance with International Financial Reporting Standards as
adopted by the European Union and with Part 9 of Book 2 of the Netherlands Civil Code,
and for the preparation of the management board report in accordance with Part 9 of Book
2 of the Netherlands Civil Code. This responsibility includes: designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of the
financial statements that are free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditor's responsibility
Our responsibility is to express an opinion on the financial statements based on our audit.
We conducted our audit in accordance with Dutch law. This law requires that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the company's preparation
and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the company's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

PricewaterhousaCoopars is the trade name of among others the following companies: PricewatarhouseCoopers Accountants N.V. {Chambar
of Commercs 34180285}, PricewaterhouseCoopers Belastingadviseurs N.V. {Chamber of Commerce 34180284), PricewaterhouseCoopers
Advisory N.V. {Chamber of Commerce 34180287) and PricewaterhouseCoopers B.V. {Chamber of Commerce 34180289). The-services
rendersd by these companies are governed by General Terms & Conditions, which include provisions regarding our liabllity. These General
Torms & Condilions are filed with the Amsterdam Chamber of Commerce and can also be viewsd at www.pwc.com/nl
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Opinion
In our opinion, the financial statements give a true and fair view of the financial position of
Toyota Motor Finance (Netherlands) B.V. as at 31 March 2008, and of its result and its
cash flows for the year ended 31 March 2008 in accordance with International Financial
Reporting Standards as adopted by the European Union and with Part 9 of Book 2 of the
Netherlands Civil Code.

Report on other legal and regulatory requirements
Pursuant to the legal requirement under 2:393 sub 5 part e of the Netherlands Civil Code,

we report, to the extent of our competence, that the management board report is
consistent with the financial statements as required by 2:391 sub 4 of the Netherlands

Civil Code.

Amsterdam, 24 July 2008
PricewaterhouseCoopers Accountants N.V.
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