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Report of the management 

The management heremth prercnts to the shareholder the annual accountx of Haindl Finance B.V. 
(hereinafter: "the Company") for the year 2006. 

PricewaterhouseCoopers 
Accountants N.V. 
For idenfification purposes only 
Amsterdam 
Date: ..,-mQ .......I.....~... 
Initials:. ....................... 

I 
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Gcncral 

The Company is a limited liabiiity company incorporated under the laws of The Netherlands a d  acts as 
a finance company for the WM-Kymmene group. The uitimate holding company is UPM-Kymmene Corpration, 
Fuiland, Helsinki. 

Overview of aetlvlties 

During rhe year the Company did not start up new actinties 

Results 

The net asset value of the Company as at 31 December 2006 amounts to Eüñ 35,308,548 (2005: Eüñ 34,303,644). 
The resuit for the year 2006 amountx to a profit of EUR 1,004,904 (2005: EUR 566,166 loss). 

Puture outlook 

The present level of actinties wiìl be maintained untü September 2007 when the bond expires. Management has no 
plans to liquidate the Company in 2007. 

Amsterdam, 7 May 2007 

J.M. Forsius 

J ~~ccw&RHou~aPERs @ 
1 Inttialled on behalf of 
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Baiance sheet as at 31 December 2006 
(Before the proposed appropriation of the result and expressed in euros) 

Notes 2006 2005 

Plxed asseis 
Pinanáal fiued assets 

hans  to group cndties 
Totaljïred assets 

Current assets 
Debton 

L o m  to group entities 
Amounts owed by group entities 
Prepaymentr and accrued income 

ûther rcceivables 
Defened tax asset 
Cash and cash equivalents 
Toral nimnt  m e t s  

Current llabilities (due within one year) 
Bonds 
Liabilitier reiated to bands 
Acmais and defened income 
Total nirrent liabilitier 

Current asseis less eurrent Ilabilities 

Totai assets less eurrent llabilities 

Long term Iiabiiities (due after one year) 
Bonds 

Net asset vaiue 

Capitai and reserves 
Paid up and caüed up share capital 
Legal reserve 
Other reserves 
Unappmpnated resuits 
Toral shareholder's rquity 

1 O 102,258,376 
O 102,258,376 

1 102,258.376 O 
2 37,016,360 35,699,659 
3 288 761 
4 354.269 871,837 
5 237,300 550,219 
6 1,819 682 

139,868,412 37,123,158 

9 102,258,376 O 
7 2.292.563 2.810.131 . .  I ~. 
8 8,925 9,383 

104,559,864 2,819,514 

35,308,548 34,303,644 

35,308,548 136,562,020 

9 O 102,258,376 

35,308,548 34,303,644 

10 
45,000 45,000 

378 378 
34,258,266 34,824,432 
1,004,904 (566.166) 

35,308,548 34,303,644 

The accompanying notes fom an integal part of these ñnancial statements. ~îcW&&/O/J$@)PE~ a 
PncewaterhouseCoopers 
Accountants N.V. 
For identiíication purposer OnlY 

Page 4 of 11 



1 ' .  . a  

B 
I 
I 
IB 
II 
il 

' I  
I 
B 
I 
I 
I 
I 
I 
I 
I 
I 
I 

Pront and loss account for the vear 2006 
(urpressed in euros) Unaudited 

Notes 2006 2005 

Pinandng acdvides 
Interest on l o m  to group entities 
Interest on tands 
Rmltfinancing octivitirs 

11 8,116,318 7,891,596 
12 (6,774,617) (6,774,617) 

1,341,701 1,116,979 

Pinandai income and expenses 
&er interest income 13 O 667 
Toral ocherfinantial incornc and upenra O 667 

Other income and expenses 
Genera1 and administrative eqenses 
Total orher income ond q c n r r s  

14 (23,877) (28,407) 
(23,877) (28,407) 

Result before taxadon 1,317,824 1,089,239 

Corporate income fax 

Result after taxadon 

15 (312,920) (1,655,405) 

1,004,904 (566,166) 

PricewaterhouseCoopers 
Accountanfs N.V. 
For identificalion purpores OnlY 
Amsterdam 
Date: . . , X A ! . G , ~ &  ... 
Initiais: ..._ 5zzL..: ........... " ........ 
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Notes to the annual accounts 

General 
The Company was incorporatcd as a limited liability company under the laws of The Netherlands on 18 June 1984 
and has its stamtory seat in Amsterdam. The tùtimate holding company is UPM-Kymmene Corporation, Helsinki, 
Finland. The principal adviry of the Company is to act as a finance company. 

Basis of presentation 
The accompany”lg accounu have been prepared in accordance with accounting pruiepies generally acccpted 
in The Netherlands, the most signiñiwt of which are as foliows: 

a. Assets and liabilities 
AU assets and liabilities are s h o w  at face value, uniers stated othemise in the notes. 

b. Rccognitinn of ineome 
Income and expenses. including taxation, are recognised and reported on accnial basis. 

e. Interest ineome and expenses 
Interest income and expenis are recognized on a pro-rata basis 

d. Corporate income tax 
Provisions for taxation have been made in accordance with Dutdi corporate incame tax law. 

e. Deferred tax assets 
Deferred tax assets are recognized to provide for timing differences between the valuation,of the assets for 
financial reparhg  purposes on the m e  hand and for tax purposes on the other. Defened fax assets are 
calculated based on the fax rate prevaiiing on the balance sheet date 01 the rates that wili apply in the funire, 
insofar these have been set d o m  by law. Deferred faxes are recognized at face value. 

Page 6 o1 1 i PricewaterhouseCoopers 
Accountants N.V. 
Far identification purposes OniY 
Amsterdam 
Date: ..LI. .. 05.d.. .. ...... ...... 
Initials: % .... 3- ..... I ........ 
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2006 2005 
EUR EUR 

Balance sheet 

1 Loans to group enddes 
UPM-Kymmene Papier GmbH 1997/2007 102,258,376 102,258,376 

102,258,376 102,258,376 - 
Balance as per 1 January 
Increase/(decrease) 
Balance as per 31 December 

102,258,376 
O 

102,258,376 - 
The loan has not been recured, amm 6.875 % interest per annum and mames on 17 September 2007. 
hF per 31 December 2005 thu lom was dassified as a k e d  asset, but due to the macurity date of 17 September 
2007 it har been reclassiñed to die m e n t  assets as per 31 December 2006. 

2 Amounts owed by 50up enddes 
Intercompany loans to UPM-Kymmene Corporation 34,604,607 33,433,773 
Laan interest receivable UPM-Kymmene Papier GmbH 1997/2007 2,011,436 2,011,436 
Loan interest reccivable üPM-Kymmene Carporation 400,317 254,450 

37,016,360 35,699.659 
P 

The intercompany 10- to UPM-Kymmene Corparation (one loan amounting to EUR 34,348,961.55 and one 
ban amounting to Eüñ 255,645.94) arnact 4.0430 % inierest per annum and m a m e  on 19 March 2007. 

Baiance as per 1 January 
I"CreSe 
Baiance as per 31 December 

3 Prepayments and aeerued income 
Bunderanstalt fiir Finanzdiensdeistungsaufsi , cono 

33,433,773 
1,170,834 

34,604,607 - 

ition 2007 403 
O 358 

288 761 
Receivable DeuUche Bank relating to non-collected coupons on bondn 

~ 

4 Other reeeivables 
Loan premium lom 1997/2007 WM-Kymmene Papier GmbH 141,333 340,097 
Issuing COSU loan UPM-Kymmcne Papier GmbH 1997/2007 212,936 53 1,740 - 354,269 871,837 

P 

5 Deferred tax asset 
Corporate income tax 237,300 550,219 

237,300 550,219 

Final corporate income fax asressmenu have been reccived for the ñnancial yean through 2003. 

6 Cash end cash equivalents 
Cument account 1,819 682 

1 RI<> LR9 

Accountants N.V. I For identification purposes oniï 1 m s t e r d a u  Date: ...L. .C.ClU 

Ini,ials: ..*ril ....... "...I .... ..- 



2006 2005 
E W  EUR 

7 liabiliües related to bands 
Bond premium Bond 1997/2007 
Issuing colts Bond 1997/2007 
Bond interest payablc 

8 Aeeruals and dcferred income 
Audit fee 
Tax adviser fee 

9 Bonds 
Bonds 1997/2007 

141,333 340,097 
212,936 531.740 

1,938,294 1,938,294 
2,292,563 2,810,131 

8,925 8,925 
O 458 

8,925 9,383 

102,258.376 102,258,376 - 102,258,376 102,258,376 - 
Interest: 6.625% 
Due date: 17 September 
Redeemable: 17 September 2007 

Ar per 31 December 2005 the bondr were dassified as a long-term liability, but due to the maninty date of 17 
September 2007 they have been reclasrified to the m e n t  liabilitier ar per 31 December 2006. 

10 Capital and resemes 
The authorised share capitai of the Company amounts to EüR 225.000,OO divided int0 
500 shares of EüR 450 each. Issued and paid up are 100 shares of EüR 450. 

In the annual genera1 meeting of shareholden held on 29 September 2006 it was decided to add rhe balance 
of the unappropriated result 2005 to the other reserves. 

Other reserves ünaoor.rcsuits Share cavital Leeal reserve 
Balance at 01.01.2005 45,000 378 34,140,278 684,154 
Paid in / (repaid) O O O O 
Transfer O O 684,154 (684,154) 
Resulr for che p d o d  O O O (566.1661 
Balance at 01.01.2006 45,000 378 34,824,432 (566,166) 
Paid in / (repaid) O O O 
Transfer O O (566,166) 566,166 

0 !O 
I 

Result for the penod O O O 1,004,904 r' 
Balance at 31.12.2006 45,000 378 34,258,266 1,004,904 '4 

~ 

l 
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Unaudited 
2006 2005 
EUR EUR 

Proflt and 108s account 

11 Interest on loans to group endiles 
WM-Kymmene Papier GmbH 1997/2007 
Intercompany loans to üPM-Kymmene Corporation 

12 Interest on bonds 
Bon& 1997/2007 

7,030,263 7,030,263 
1,086,055 861,333 - 8,116,318 7,891,596 

(6,774,617) (6,774,617) 
(6,774,617) (6,774,617) 
P 

13 Other interest income 
Reíund Deutsche Bank reh ing  to noncoiiected coupons on bon& O 667 

O 667 
D -- 

14 General and adminisirative expenses 
Management and adminisuatian (10,056) (10,056) 
Audit fee (9,5201 (9,813) 
Tax advice (2.672) (7.878) 
Bank charges (134) (247) 
General expenses (1,496) (413) 

(23,877) (28,407) 

15 Corporate income tax 
Provision fot C.I.T. 2006 (2005) 
Adjusment defened fax asset 

(369,146) (342,089) 
76,226 (1,313,316) 

(312,920) (1,655,405) 

Thc deferred tax asset has been deueased due to changed corporate income tax rater in 2007. 

Staff numbers and employxnent eosts 
The Company has no employees and hence incurred no wager, salaries or related rocial 
security charges during the r e p o h g  period, nor during the previous year. 

Direetors 
The Company has w o  (previaur; year: wo) managing directorr. One of them receiver a remuneration. 
The Company has no (previous year: none) superrirory directorr. 

Amsterdam. 7 May 2007 

PricewaferhoureCoopers 
Accountants N.V. 
For identification purpores OnlY 
Amsterdam 
Date: __.. R7 D.2. . d y  .......... .. 
Initiah: ".a ................ " ..... 
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Other Information 

Appropriadon of results 
Subject co the provisions under Dutch law that no dividends can be declared und all losses have been 
recovered other reserves and unappropriated results are at the disposal of the shareholder in acmrdance 
with the Companfs articles oíassaciation. 
Furthermore, Dutch law prercribes that any profit disuibutian may anly bc made to the exfent that the 
shareholdeh equity exceeds the amount of the isrued capitai and the legal reserves 

The management proposes to the shareholder to add the result for die year to the other resems. 

Subsequentevents 
No evenn have occuned rince baiance sheet date, which wouid change the financial position of the Company 
and which wouid require adjusment of ar disdosure in the aunual accounts naw prerented. 



To the General Meeting of Shareholders and management 
of Haindl Finance B.V. 

Auditor's report 
I 

~~ 

PricewaterhouseCoopers 
Accountants N.V. 
Thomas R. Malthusstraat 5 
1066 JR Amsterdam 
P.O. Box 90357 
1006 1 Amsterdam 
The Netherlands 
Telephone +31 (20) 568 66 66 
Facsimile +31 (ZO) 568 68 88 
www.pwc.comlnl 

Report on the annual accounts 

We have audited the accompanying annual accounts 2006 of Haindl Finance B.V., 
Amsterdam, as set out on pages 4 to 9 which comprise the balance sheet as at 
31 December 2006, the profit and locs account for the year then ended and the notes. 
Th,e annual accounts for the year 2005 are unaudited. The amounts included for 
comparative purposes in the profit and locs account have therefore not been audited. 

I 
I 
I 
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I Auditor's responsibility 

The management's responsibility 
The management of the company is responsible for the preparation and fair presentation 
of the annual accounts and for the preparation of the Report of the management, both in 
accordance with Part 9 of Book 2 of the Netherlands Civil Code. This responsibility 
includes: designing, implementing and maintaining internal control relevant to the 
preparation and fair presentation of the annual accounts that are free from material 
misstatement, whether due to fraud or error; selecting and applying appropriate 
accounting policies; and making accounting estimates that are reasonable in the 
circumstances. 

I 
I 

Our responsibility is to express an opinion on the annual accounts based on our audit. We 

ethica1 requirements and plan and perform the audit to obtain reasonable assurance 
whether the annual accounts are free from material misstatement. 

An.audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the annual accounts. The procedures selected depend on the auditor's 
judgment, including the assessment of the risks of material misstatement of the annual 
accounts, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the company's preparation and fair presentation of 
the annual accounts in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the company's internal control. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of accounting estimates made by the 
management, as wel1 as evaluating the overall presentation of the annual accounts. 

We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion. 

, conducted our audit in accordance with Dutch law. This law requires that we comply with 

PncewalemoLseCoopers s Ine lraoe name o1 amonQ Olners Ihe I0 owng comoan es PnCewa1emOLseC00perS Ammanlr  N V [ChamDei 
01 Commerce 341802851, Pncewateinodsecwpws ñeasingaw.se~n N V (Charnnei o1 Commerce 341802841. Pncewatemotsocmpers 
AOVISOV h v ICnamboi 01 Commerce 341802871 ana PncewalemoLSeCoOwrs B V (CnamDer o1 Commerce 34180289, mo saw ces 
rendera by tnese comoanier aro govemoo DY Genoral Torms 8 Con0 Lans. wn cn "moe prons ons iegaio ng OJ, 1:a~ I ty mese Gonorai 
Toms 8 Cona I ons are I: e0 mlh me Amrleldam Chamoer o1 Commerce and can a so De newed al www prrc comini 



Opinion 
In our opinion, the financial statements give a true and fair view of the financial position of 
Haindl Finance B.V. as at 31 December 2006, and of its result for the year then ended in 
accordance with Part 9 of Book 2 of the Netherlands Civil Code. 

Report on other legal and regulatory requirements 

Pursuant to the legal requirement under 2:393 sub 5 part e of the Netherlands Civil Code, 
we report, to the extent of our competence, that the Report of the management is 
consistent with the annual accounts as required by 2:391 sub 4 of the Netherlands Civil 
Code. 

Amsterdam, 7 May 2007 
PricewaterhouseCoopers Accountants N.V + A.G. Los RA 


