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EnBW International Finance B.V.

Report of the Board of Management

The Management of ENBW International Finance B.&felwith submits its financial report for
the period ended 30 June 2014.

Overview of activities

EnBW International Finance B.V. was founded by EnB® on 3 April 2001, according to
Dutch law as a company with limited liability (bet#n vennootschap met beperkte
aansprakelijkheid). EnBW International Finance Bh¥s its registered office at Westblaak 89,
3012 KG Rotterdam.

In accordance with Article 3 of its Articles of Assation, the purpose of EnBW International
Finance B.V. is financing and participation actastand as a consequence of this EnBW
International Finance B.V. supports the currendfficing requirements of EnBW AG.

Activities during the year

The company issued 3 new EMTN notes (EUR 500 miléo 4 June, EUR 100 million on 13
June and EUR 100 million on 16 June).

Results for the year
The profit for the period is EUR 17,532,696 (20EBIR 35,229,667).
Risk Management

The Board of Management is responsible for thematecontrol and the management of risks
within the EnBW International Finance B.V. and fioe assessment of the effectiveness of the
control systems. These controls were set up in@@adion with EnBW Group to identify and
manage foreign exchange, interest, liquidity ardlitrrisks. The long-term bonds issues of
EnBW International Finance B.V. are irrevocably igudeed by EnBW AG and have long-term
ratings which rely on the performance of the EnBW&Up. As in previous years, the liquid
funds of EnBW International Finance B.V. have baexte available to EnBW AG by way of
intercompany loans. As of 30 June 2014 the issoaddare in full extent lent onward at
similar conditions.

Financial instruments include cash items, loansathdr financing commitments. EnBW
International Finance B.V. does not use derivdiivancial instruments such as swaps and
forward rate agreements.

Future outlook and Post-balance sheet events

It is expected that the financing activities wikwealop in line with the strategy of the parent
company EnBW AG. In 2014 there are no bond maaiti



EnBW International Finance B.V.

Activities in the field of research and development

The company is hot engaged in such activities.

Market Environment

EnBW International Finance B.V. issues under thergotee of EnBW AG and therefore is
exposed to the market conditions which affect EnB®/as well.

The long-term credit ratings of EnBW AG are A3 watimegative outlook (Moody’s), A- with a
stable outlook (Standard & Poor’s) and A- with @bst outlook (Fitch).

EnBW AG has a comfortable level of liquidity.

Management’s accountability

Herewith the management confirms that the annyabrteprovides a fair presentation of the
financial statements and that all relevant risksiagble to the company have been described.

Rotterdam, 20 August 2014

EnBW International Finance B.V.

The Board of Management

Mr. I.P. Voigt Mr. W.P. Ruoff



EnBW International Finance B.V.

Balance sheet as at 30 June 2014

(before appropriation of the profit)

Non-current assets

Other investments

Loans EnBW AG 1
Loans related companies 2

Current assets

Receivables

Current account group companies 3
Interest receivable related company
Turnover tax

Corporation tax

Deposit office lease

Cash and cash equivalents 4

Shareholders’ equity

Issued and paid up share capital 5
Share premium reserve 6
Other reserves 7

Undistributed result

Long-term debts
Interest-bearing loans and borrowingsg
Loans EnBW AG 9

Current liabilities

Corporation tax

Accrued expenses and deferred 10
income

30 June 2014

EUR EUR

5,216,544,815

20,088,799
139,338,947
414,834
5,443
2,666,406
4,749

142,430,379

114,663

5,379,178,656
100,000

1,131,613,974

17,532,696
1,149,246,670

4,084,114,815

20,088,799

125,728,372
125,728,372

5,379,178,656

31 December 2013

EUR

102,750,535

6,387

4,749

100,000

1,131,613,974

35,229,667

3,061,823

65,358,320

EUR

4,512,542,184

19,951,106

102,761,671
172,113

4,635,427,074

1,166,943,641

3,380,112,184
19,951,106

68,420,143

4,635,427,074



EnBW International Finance B.V.

Profit & loss account for the period 1 January — 3Qlune 2014

Year ended Period ended
31 December 2013 30 June 2013

Period ended
30 June 2014

EUR EUR EUR
Interest income and similar income 11 111,441,865 260,871,917 132,376,302
Interest expense and similar expenses 12 88,636,442 215,342,552 109,514,025

Net interest result 22,805,423 45,529,365 22,862,277
Fees received from EnBW AG 675,115 1,601,511 811,335
Expenses

General expenses 13 138,645 321,419 122,755
Wages and salaries 14 29,599 74,481 35,344
Charged expenses to EnBW AG (107,173) (242,481) (97,211)
Result before corporate

income tax 23,419,467 46,977,457 23,612,724
Corporate income tax 15 (5,886,771) (11,747,790) (5,891,912
Net result 17,532,696 35,229,667 17,720,812
Other comprehensive income

Items that will never be reclassified

to profit or loss - - -
Items that are or may be

reclassified to profit or loss - - -
Other comprehensive income, net

of tax - - -
Total comprehensive income 17,532,696 35,229,667 17,720,812




EnBW International Finance B.V.

Statement of cash flows for the period ended
30 June 2014

2014 2013

EUR 1,000 EUR 1,000
Operating activities
Cash receipts from group companies 11,600 11,739
Cash paid to employees (30) (35)
Cash paid to suppliers (158) (149)
Cash generated from operations 11,412 11,555
Interest paid (27,186) (35,089)
Taxes paid (11,614) (11,805)
Cash flows from operating activities (27,388) (35,339)
Investing activities
Interest received 27,330 35,198
Acquisition of other investments (695,017) -
Sale of other investments - 244,499
Cash flows from investing activities (667,687) 279,697
Financing activities
Proceeds from (non-) current borrowings 695,017 -
Repayment of borrowings - (244,499)
Cash flows from financing activities 695,017 (244,499)
Net decrease (increase) in cash and cash equivalent (58) (141)
Exchange results 1 -
Cash and cash equivalents as 1 January 172 375
Cash and cash equivalents at 30 June 115 234




EnBW International Finance B.V.

Notes

General

EnBW International Finance B.V. is a company dohaitin the Netherlands. The company has
a controlling related party relationship with itarent company. The company is a wholly
owned subsidiary of EnBW AG (ultimate parent compan

The company is a private limited company, where r&pee Baden-Wirttemberg
Aktiengesellschaft (hereafter EnBW AG) holds 100Bthe shares.

The company was incorporated and started its #Hetvion April 2, 2001. The articles of

association of the company (including the memoramdof association) were notarially

executed on April 2, 2001. In March 2007 the asBclof association are revised and the
statutory seat of the company is now Rotterdanm{ly: Amersfoort). As per 1 December

2011 the company changed it address to Westblaa30d2 KG Rotterdam.

The most important objectives of the company are:

* to incorporate, to participate in any way whatsogieemanage, to supervise, to operate and
to promote enterprises, businesses and companies;

* to finance businesses and companies;

e to borrow, to lend and to raise funds, including iksue of bonds, convertible bonds,
promissory notes or other securities or evidencendébtedness as well as to enter into
agreements in connection with the aforementioned.
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EnBW International Finance B.V.

Basis of preparation

Statement of compliance

The financial statements have been prepared inrdecoe with the International Financial
Reporting Standards (IFRS) as adopted by the Earopaion and with Part 9 of Book 2 of the
Netherlands Civil Code.

Basis of preparation

The financial statements are presented in euroy Bhe prepared on the historical cost basis
unless indicated otherwise hereatfter.

Use of estimates and judgements

The preparation of financial statements in conftymiith IFRS requires management to make
judgements, estimates and assumptions that affecigplication of accounting policies and the
reported amounts of assets, liabilities, income axpenses. Actual results may differ from

these estimates. There are no substantial judgepesiimates and assumptions in the financial
statements 2014 and 2013.

Estimates and underlying assumptions are reviewedamm ongoing basis. Revisions to
accounting estimates are recognised in the peniachich the estimates are revised and in any
future periods affected.

Significant accounting policies

Foreign currency
Foreign currency transactions

Transactions in foreign currency are translatedu at the foreign exchange rate ruling at the
date of the transaction. Monetary assets and iiasildenominated in foreign currencies at the
balance sheet date are translated to euro at thigfioexchange rate ruling at that date. Foreign
exchange differences arising on translation aregmised in the income statement. Exchange
rates applicable as at 30 June are as follows:

1 CHF = EUR 0.8212 (31 December 2013: EUR 0.8146)

1 JPY = EUR 0.0072 (31 December 2013: EUR 0.0069)

1 USD = EUR 0.7389 (31 December 2013: EUR 0.7251)

Other investments

These investments are recognised/derecognised erddly they are transferred to/by the
company. These assets are stated at amortisedtakesn, into account the effective yield on
these assets per inception date.

Other receivables

Other receivables are stated at their cost lesairment losses if any.
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EnBW International Finance B.V.

Cash and cash equivalents

Cash and cash equivalents comprise cash balandeathaeposits.

Interest-bearing loans and borrowings

Interest-bearing loans and borrowings are recognigstially at cost, less attributable
transaction costs. Subsequent to initial recogmitioterest-bearing loans and borrowings are
stated at amortised cost with any difference betweest and redemption value being
recognised in the income statement over the pafidde loans and borrowings on an effective
interest basis as per inception date.

Other payables

Other payables are stated at cost.

Expenses

Net financing costs comprise interest payable orroldngs calculated using the effective
interest rate method and interest receivable oddunvested, taking into account the effective
yield on these assets and liabilities as per inceptate.

Income tax
Income tax on the profit or loss for the year cosgs current tax.

Current tax is the expected tax payable on thebtexamcome for the year, using tax rates
enacted or substantially enacted at the balanat glage, and any adjustment to tax payable in
respect of previous years.

The taxable profit of the company is based on theafice Pricing Agreements. As a result of
this the taxable result can deviate substantiadignfthe commercial result.

Determination of fair values

The fair value of the long-term interest-bearingri® and borrowings is based on their listed
market price. The fair value of these loans anddvangs as at June 30, 2014 amounts to EUR
4,829 billion (December 31, 2013: EUR 3.963 bil)ioRacing the fact that the net proceeds
from each issue of these loans and borrowings WBVEnternational Finance B.V. only is
applied towards the purposes of on lending to EnB@/and that the interest rates and other
interest conditions on these loans and borrowimgsegual to these on the long-term loans to
EnBW AG, the fair value of these non-current asiseegjual to the fair value of theng-term
interest-bearing loans and borrowings. The diffeeebetween the book value of the long-term
loans to EnBW AG (EUR 5.216 billion) and the boadue of the long-term interest-bearing
loans and borrowings (EUR 4.084 billion) concelmes lbng-term loan to EnBW AG as a result
of the sale of the GESO shares in 2010 (EUR 83Homjland the sale of the OPOLE-shares in
2012 through ENBW Investment | B.V. (EUR 298 mitljo

The fair value of the other assets and liabiliagsat June 30, 2014 and December 31, 2013 is
equal to the valuation in the balance sheet.

10



EnBW International Finance

B.V.

The carrying and fair value of the assets andlitegs as at June 30, 2014 and December 31,
2013 is specified in the following overview.

Unrecognised Unrecognised
Carrying value Fair value gain/(loss) Carrying value | Fair value gain/(loss)
2014 (EUR 2014 (EUR 2014 (EUR 2013 (EUR 2013 (EUR 2013 (EUR
million ) million) million) million) million) million)
Loans EnBW AG (corresponding debts
are listed) 4,084 4,829 744 3,38D 3,963 5
Loan EnBW AG (GESO) 83t o84 150 884 9BO
Loan ENBW AG (OPOLE) 298 34p 8 298 3p2
Loans ENBW Holding AS 2 24 i 2D 41
Current Assets 142 142 0 103 10.
Cash and cash equivalents 0.1 0.1 0 0.2 0.2
Long-term debts (listed) 4,084 4,8P9 (74%) 3,380 3963 83
Loans ENBW AG (Turkey) 2 24 () 2D 41
Current liabilities 124 124 6p b

Financial risk management

Overview

The company has exposure to the following riskenfits use of financial instruments:

Credit risk

Liquidity risk
Market risk

This note presents information about the compaeyjsosure to each of the above risks, the
company’s objectives, policies and processes foasmeng and managing risk, and the
company’s management of capital.

The Board of Directors has overall responsibility the establishment and oversight of the
company'’s risk management framework.

The company’s risk management policies are estealiso identify and analyse the risks faced
by the company, to set appropriate risk limits andtrols, and to monitor risks and adherence
to limits. Risk management policies and systemsraveewed regularly to reflect changes in

market conditions and the company'’s activities.

Credit risk

Credit risk is the risk of financial loss to thengoany if a customer or counterparty to a
financial instrument fails to meet its contractadlligations, and arises principally from the
company'’s receivables from customers and investsegurities.

The company’s exposure to credit risk is influenoginly by the individual characteristics of
EnBW AG. The net proceeds from each issue of istdyearing loans and borrowings by
EnBW International Finance B.V. only will be applitcowards the purposes of on lending to
EnBW AG. The interest rates and other interest timm$ on the interest-bearing loans and
borrowings are equal to these on the loans to EME&VENBW AG has provided no securities,
but has taken over the irrevocable and unconditignarantee (towards the Deutsche Bank

11



EnBW International Finance B.V.

AG) for the benefit of all bondholders with respéztthe prescribed and punctual payment of
capital and interest of the bond notes issued BVMEnternational Finance B.V.

The long-term credit ratings of EnBW AG are A3 widtimegative outlook (Moody’s), A- with a
stable outlook (Standard & Poor’s) and A- with @ outlook (Fitch).

Liquidity risk

Liquidity risk is the risk that the company will hbe able to meet its financial obligations as
they fall due. The company’s approach to managdmqgdity is to ensure, as far as possible, that
it will always have sufficient liquidity to meetsitliabilities when due, under both normal and

stressed conditions, without incurring unacceptésses or risking damage to the company’s
reputation.

There is only a small liquidity risk facing the edjterms of the non-current assets and the long-
term debts.

EnBW AG has taken over the irrevocable and uncamdit guarantee (towards the Deutsche
Bank AG) for the benefit of all bondholders withspect to the prescribed and punctual
payment of capital and interest of the bond nategdd by EnBW International Finance B.V.
Market risk

Market risk is the risk that changes in market ggjcsuch as foreign exchange rates, interest
rates and equity prices will affect the companysoime or the value of its holdings of financial
instruments. The objective of market risk managenerno manage and control market risk
exposures within acceptable parameters, while agtignthe return.

Currency risk

The net proceeds from each issue of interest-tbgpévans and borrowings by the company only
will be applied towards the purposes of on-lendiogEnBW AG (for equal currency).
Therefore the company is not exposed to currerskyan investments and borrowings that are
denominated in a currency other than the functiongadency of the EnBW group.

The currencies in which these transactions primaie denominated are Euro, Swiss Francs
(CHF), Japanese yen (JPY) and US dollar (USD).

Interest raterisk

The interest rates and other interest conditiontherinterest-bearing loans and borrowings are
equal to these on the loans to EnBW AG.

Capital management

The policy of EnBW AG is to maintain a strong capibase and satisfactory long-term credit
ratings so as to maintain investor, creditor andketaconfidence and to sustain future
development of the business.

There were no changes in the company’s approacipital management during the year.

The company is no subject to externally imposedt@a@quirements.

12



EnBW International Finance B.V.

Notes to the balance sheet as 30 June 2014

Other investments

Loans EnBW AG

30-06-2014 31-12-2013
EUR EUR

1. Loan granted in 2004 496,370,568 496,238,012
2. Loan granted in 2006 498,367,356 498,027,629
3. Loan granted in 2008 747,535,263 747,291,959
4. Loan granted in 2008 144,843,569 138,197,899
5. Loan granted in 2009 749,625,944 749,444,026
6. Loan granted in 2009 588,710,962 588,626,682
7. Loan granted in 2010 834,430,000 834,430,000
8. Loan granted in 2012 298,000,000 298,000,000
9. Loan granted in 2013 81,896,675 81,218,139
10. Loan granted in 2013 81,738,708 81,067,838
11. Loan granted in 2014 497,886,371 -
12. Loan granted in 2014 99,070,529
13. Loan granted in 2014 98,068,370

5,216,544,815 4,512,542,184

1. Loan granted in 2004

EnBW International Finance B.V. had diverted thegeeds from the issue of the Eurobond
2004/2025 (nominal EUR 500,000,000) by way of anltm EnBW AG on December 9, 2004.
The payment of the loan has taken place after dieduof “disagio” (EUR 3,650,000) and
management and underwriting fees (EUR 2,000,000¢s& amounts will be calculated on the
basis of the remaining term of the loan. For 2014RE132,556 (2013 EUR 251,177) is
therefore credited to the profit & loss account presented as interest income.

The loan bears interest at a fixed interest rat@6G1% per annum) and has a fixed term of
20.1 years. Redemption of the EUR 500 million tgkese on 16 January 2025.

EnBW AG has provided no securities, but has takesr ¢the irrevocable and unconditional
guarantee (towards the Deutsche Bank AG) for theefiteof the bondholders with respect to
the prescribed and punctual payment of capitaliatedest of the Eurobond issued by EnBW
International Finance B.V.

13



EnBW International Finance B.V.

2. Loan granted in 2006

EnBW International Finance B.V. had diverted thegeeds from the issue of the Eurobond
2006/2016 (nominal EUR 500,000,000) by way of anlt@a EnBW AG on October 19, 2006.
The payment of the loan has taken place after dieduof “disagio” (EUR 4,820,000) and
management and underwriting fees (EUR 1,250,000¢s& amounts will be calculated on the
basis of the remaining term of the loan. For 2014RE339,727 (2013: EUR 647,207) is
therefore credited to the profit & loss account prekented as interest income.

The loan bears interest at a fixed interest raté0@% per annum) and has a fixed term of
10 years. Redemption of the EUR 500 million takesgon 19 October 2016.

EnBW AG has provided no securities, but has takesr ¢the irrevocable and unconditional
guarantee (towards the Deutsche Bank AG) for theefiteof the bondholders with respect to
the prescribed and punctual payment of capitaliatedest of the Eurobond issued by EnBW
International Finance B.V.

3. Loan granted in 2008

EnBW International Finance B.V. had diverted thegeeds from the issue of the Eurobond
2008/2018 (nominal EUR 750,000,000) by way of anleaEnBW AG on November 20, 2008.
The payment of the loan has taken place after dieduof “disagio” (EUR 2,482,500) and
management and underwriting fees (EUR 2,250,000@s& amounts will be calculated on the
basis of the remaining term of the loan. For 20UURE243,304 (2013: 452,411) is therefore
credited to the profit & loss account and preseakedhterest income.

The loan bears interest at a fixed interest rat@6é% per annum) and has a fixed term of
10 years. Redemption of the EUR 750 million takesg on 20 November 2018.

EnBW AG has provided no securities, but has takesr ¢the irrevocable and unconditional
guarantee (towards the Deutsche Bank AG) for theefiteof the bondholders with respect to
the prescribed and punctual payment of capitaliatetest of the Eurobond issued by EnBW
International Finance B.V.

4. Loan granted in 2008

EnBW International Finance B.V. had diverted thegeeds from the issue of the JPY-bond
2008/2038 (nominal JPY 20,000,000,000/EUR 144,38,by way of a loan to EnBW AG on
December 16, 2008.

The loan bears interest at a fixed interest rat88(@ per annum) and has a fixed term of
30 years. Redemption of the JPY 20 billion takee@lon 16 December 2038.

EnBW AG has provided no securities, but has takesr ¢the irrevocable and unconditional
guarantee (towards the Deutsche Bank AG) for thefiteof the bondholders with respect to
the prescribed and punctual payment of capitaliatetest of the Eurobond issued by EnBW
International Finance B.V.

14



EnBW International Finance B.V.

5. Loan granted in 2009

EnBW International Finance B.V. had diverted thegeeds from the issue of the Eurobond
2009/2015 (nominal EUR 750,000,000) by way of anlt@a EnBW AG on July 7, 2009. The
payment of the loan has taken place after deduatibridisagio” (EUR 472,500) and
management and underwriting fees (EUR 1,500,000@s& amounts will be calculated on the
basis of the remaining term of the loan. For 2014RE181,918 (2013 EUR 265,260) is
therefore credited to the profit & loss account presented as interest income.

The loan bears interest at a fixed interest rat&7@B% per annum) and has a fixed term of
6 years. Redemption of the EUR 750 million takes@lon 7 July 2015.

EnBW AG has provided no securities, but has takegr ¢the irrevocable and unconditional
guarantee (towards the Deutsche Bank AG) for thefiteof the bondholders with respect to
the prescribed and punctual payment of capitaliatetest of the Eurobond issued by EnBW
International Finance B.V.

6. Loan granted in 2009

EnBW International Finance B.V. had diverted thegeeds from the issue of the Eurobond
2009/2039 (nominal EUR 600,000,000) by way of anlbt@a EnBW AG on July 7, 2009. The
payment of the loan has taken place after deduatibridisagio” (EUR 8,940,000) and
management and underwriting fees (EUR 3,030,000¢s& amounts will be calculated on the
basis of the remaining term of the loan. For 20UREB4,280 (2013 EUR 62,830) is therefore
credited to the profit & loss account and preseakedhterest income.

The loan bears interest at a fixed interest ratl27B% per annum) and has a fixed term of
30 years. Redemption of the EUR 750 million takesg@on 7 July 2039.

EnBW AG has provided no securities, but has takesr ¢the irrevocable and unconditional
guarantee (towards the Deutsche Bank AG) for thefiteof the bondholders with respect to
the prescribed and punctual payment of capitaliatedest of the Eurobond issued by EnBW
International Finance B.V.

7. Loan granted in 2010

EnBW International Finance B.V. had diverted thegeeds from the sale of the GESO shares
(EUR 834,430,000) by way of a loan to EnBW AG on\&drch 2010.

The loan bears interest at a fixed interest rat€3¢4 per annum) and has a fixed term of 10
years. Redemption of the EUR 834,430,000 takegmac31 March 2020.

8. Loan granted in 2012

EnBW International Finance B.V. had diverted thegeeds from the sale of the shares of
EnBW Investment Il B.V. and EnBW Investment Ill B.\boy EnBW Investment | B.V.
(EUR 298,000,000) by way of a loan to EnBW AG onFEbruary 2012 (“Opole” transaction).
The corresponding loan between EnBW Investment\M. Bnd EnBW International Finance
B.V. was settled as a result of the legal mergéexden these companies.

15



EnBW International Finance B.V.

The loan bears interest at a fixed interest ra7¢® per annum) and has a fixed term of 10
years. Redemption of the EUR 298,000,000 takeema8 February 2022.

9. Loan granted in 2013

EnBW International Finance B.V. had diverted thegeeds from the issue of a CHF-bond
2013/2018 (nominal CHF 100,000,000/EUR 82,115,290Wway of a loan to EnBW AG on
July 12, 2013. The payment of the loan has takeaceplafter addition of “agio”
(CHF 440,000) and deduction of management and wmitieig fees (CHF 750,000).

These amounts will be calculated on the basis efrémaining term of the loan. For 2014
CHF 30,383 (2013: CHF 13,388) is therefore creditethe profit & loss account and presented
as interest income.

The loan bears interest at a fixed interest rate5¢ per annum) and has a fixed term of
5 years. Redemption of the CHF 100 million takexglon 12 July 2018.

EnBW AG has provided no securities, but has takesr ¢the irrevocable and unconditional
guarantee (towards Credit Suisse AG and the Raya bf Scotland Plc) for the benefit of the
bondholders with respect to the prescribed and tpahpayment of capital and interest of the
CHF-bond issued by EnBW International Finance B.V.

10. Loan granted in 2013

EnBW International Finance B.V. had diverted thegeeds from the issue of a CHF-bond
2013/2023 (nominal CHF 100,000,000/EUR 82,115,290Wway of a loan to EnBW AG on
July 12, 2013. The payment of the loan has takeaceplafter addition of “agio”
(CHF 634,000) and deduction of management and umifieig fees (CHF 1,125,000). These
amounts will be calculated on the basis of the reimg term of the loan. For 2014 CHF 22,521
(2013: CHF 9,878) is therefore credited to the ipi&floss account and presented as interest
income.

The loan bears interest at a fixed interest rate5¢@ per annum) and has a fixed term of
10 years. Redemption of the CHF 100 million takesgon 12 July 2023.

EnBW AG has provided no securities, but has takesr ¢the irrevocable and unconditional
guarantee (towards Credit Suisse AG and the Rayal bf Scotland Plc) for the benefit of the
bondholders with respect to the prescribed and tpahpayment of capital and interest of the
CHF-bond issued by EnBW International Finance B.V.

11. Loan granted in 2014

EnBW International Finance B.V. had diverted thegeeds from the issue of the Eurobond
2014/2026 (nominal EUR 500,000,000) by way of anle@a EnBW AG on June 4, 2014. The
payment of the loan has taken place after deduatibridisagio” (EUR 870,000) and
management and underwriting fees (EUR 1,250,000@s& amounts will be calculated on the
basis of the remaining term of the loan. For 20WRE5,371 is therefore credited to the profit &
loss account and presented as interest income.

The loan bears interest at a fixed interest rat®4@% per annum) and has a fixed term of
12 years. Redemption of the EUR 500 million takesgon 4 June 2026.
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EnBW International Finance B.V.

EnBW AG has provided no securities, but has takesr ¢the irrevocable and unconditional
guarantee (towards the Deutsche Bank AG) for thefiteof the bondholders with respect to
the prescribed and punctual payment of capitaliatetest of the Eurobond issued by EnBW
International Finance B.V.

12. Loan granted in 2014

EnBW International Finance B.V. had diverted thegeeds from the issue of the Eurobond
2014/2039 (nominal EUR 100,000,000) by way of anlem EnBW AG on June 16, 2014. The
payment of the loan has taken place after deduofiomnagement and underwriting fees (EUR
930,000). These amounts will be calculated on #ssbof the remaining term of the loan. For
2014 EUR 529 is therefore credited to the profitlad&s account and presented as interest
income.

The loan bears interest at a fixed interest rat&3@% per annum) and has a fixed term of
25 years. Redemption of the EUR 100 million takesgon 16 June 2039.

EnBW AG has provided no securities, but has takesr ¢the irrevocable and unconditional
guarantee (towards the Deutsche Bank AG) for thefiteof the bondholders with respect to
the prescribed and punctual payment of capitaliatedest of the Eurobond issued by EnBW
International Finance B.V.

13. Loan granted in 2014

EnBW International Finance B.V. had diverted thegeeds from the issue of the Eurobond
2014/2034 (nominal EUR 100,000,000) by way of anlea EnBW AG on June 13, 2014. The
payment of the loan has taken place after deduatiofdisagio” (EUR 1,933,000. These

amounts will be calculated on the basis of the remg@ term of the loan. For 2014 EUR 1,870
is therefore credited to the profit & loss accoant presented as interest income.

The loan bears interest at a fixed interest rat@08 per annum) and has a fixed term of
20 years. Redemption of the EUR 100 million takesgon 13 June 2034.

EnBW AG has provided no securities, but has takesr ¢the irrevocable and unconditional
guarantee (towards the Deutsche Bank AG) for thmefiteof the bondholders with respect to
the prescribed and punctual payment of capitaliatetest of the Eurobond issued by EnBW
International Finance B.V.
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Loans related companies
During the 2013 the company issued two loans to\Eblding AS, Turkey.
1. Loan USD 10,000,000

On 11 July 2013 the proceeds of a loan issued BWEAG in the amount of USD 10,000,000
have been lent to EnBW Holdings AS. The interegt18% and the repayment date is 11 July
2018.

2. Loan EUR 12,700,0000

On 23 December 2013 the proceeds of a loan issye@&nBW AG in the amount of
EUR 12,700,000 have been lent to EnBW Holdings AS8e interest is 4.13% and the
repayment date is 23 December 2018.

The repayment of both loans is guaranteed by EnB® A

Current account group companies
30-06-2014 31-12-2013
EUR EUR

EnBW AG 139,338,947 102,750,535

The interest on this current account is EONIA +A25% (2013: EONIA +/- 0.125%). No
securities are provided.

Cash at banks
30-06-2014 31-12-2013
EUR EUR

Deutsche Bank AG (current accounts) 114,663 172,113

Issued and paid up share capital

The authorised share capital is composed of 1,2003; 1000) ordinary shares with a nominal
value of EUR 100 each, in total EUR 100,000. Akigs have been issued and fully paid and
belong to EnBW AG (Germany).

The holders of ordinary shares are entitled toivecdividends as declared from time to time
and are entitled to one vote per share at meetifitiee company.
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Share premium reserve

In December 2002 it was decided to increase thayegjuthe company with EUR 1,950,000. In
January 2010 the share premium was increased by #8R 32,499 as a result of the GESO
transaction. During 2012 the share premium resem® further increased due to the mergers
with EnBW Investment | B.V. ( EUR 301,072,715) aBdBW Benelux B.V. (EUR 458,760)
resulting in a share premium as per balance stketod EUR 1,131,613,974.

2014 2013
EUR EUR

Balance as at 1 January 1,131,613,974 1,131,613,974

Balance as at 30 June (31 December) 1,131,613,974 1,131,613,974

Other reserves

2014 2013
EUR EUR

Balance as at 1 January - -
Dividend to shareholder (35,229,667) (31,044,585)
Result for the year 2013 (2012) 35,229,667 31,044,585
Balance as at 31 December - -
Interest-bearing loans and borrowings

30-06-2014 31-12-2013

EUR EUR

1. Bond granted in 2004 496,370,568 496,238,012
2. Bond granted in 2006 498,367,356 498,027,629
3. Bond granted in 2008 747,535,263 747,291,959
4. Bond granted in 2008 144,843,569 138,197,899
5. Bond granted in 2009 749,625,944 749,444,026
6. Bond granted in 2009 588,710,962 588,626,682
7. Bond granted in 2013 81,896,675 81,218,139
8. Bond granted in 2013 81,738,708 81,067,838
9. Bond granted in 2014 497,886,371 -
10. Bond granted in 2014 99,070,529 -
11. Bond granted in 2014 98,068,870 -

4,084,114,815

3,380,112,184
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1. Eurobond 2004/2025

The company has issued on 9 December 2004 500 0@bd&nhds in the amount of EUR 1,000
each. The proceeds of the bonds were decreased “digagio” (EUR 3,650,000) and

management and underwriting fees (EUR 2,000,000 @mount will be calculated on the
basis of the remaining term of the bond. For 2014REL32,556 (2013 EUR 251,177) is
therefore debited to the profit & loss account prebented as interest expenses.

The bonds bear interest at a fixed interest ra@6pL% per annum) and have a fixed term of
20.1 years. Redemption of the EUR 500 million tgkese on 16 January 2025.

EnBW AG has taken over the irrevocable and uncandit guarantee (towards the Deutsche
Bank AG) for the benefit of the bondholders wittsgect to the prescribed and punctual
payment of capital and interest of the Eurobondadsby EnBW International Finance B.V.

2. Eurobond 2006/2016

The company has issued on 19 October 2006 500,068b&nds in the amount of EUR 1,000
each. The proceeds of the bonds were decreased “digagio” (EUR 4,820,000) and

management and underwriting fees (EUR 1,250,000 @mount will be calculated on the
basis of the remaining term of the bond. For 204URE339,727 (2013: EUR 647,207) is
therefore debited to the profit & loss account prekented as interest expenses.

The bonds bear interest at a fixed interest ra#08% per annum) and have a fixed term of
10 years. Redemption of the EUR 500 million takesgon 19 October 2016.

EnBW AG has taken over the irrevocable and uncamdit guarantee (towards the Deutsche
Bank AG) for the benefit of the bondholders wittspect to the prescribed and punctual
payment of capital and interest of the Eurobonddédsy EnBW International Finance B.V.

3. Eurobond 2008/2018

The company has issued on 20 November 2008 15,000b&nds in the amount of

EUR 50,000 each. The proceeds of the bonds wereatsd with “disagio” (EUR 2,482,500)

and management and underwriting fees (EUR 2,25D,00s amount will be calculated on the
basis of the remaining term of the bond. For 20URE243,304 (2013: 452,411) is therefore
debited to the profit & loss account and preseatethterest expenses.

The bonds bear interest at a fixed interest ra@687% per annum) and have a fixed term of
10 years. Redemption of the EUR 750 million takes¢ on 20 November 2018.

EnBW AG has taken over the irrevocable and uncandit guarantee (towards the Deutsche
Bank AG) for the benefit of the bondholders wittsgect to the prescribed and punctual
payment of capital and interest of the Eurobonddédsy EnBW International Finance B.V.

4. JPY-bond 2008/2038

The company has issued on 16 December 2008 200bdRd¥s in the amount of JPY 100
million each.

The bonds bear interest at a fixed interest rat®8¢8 per annum) and have a fixed term of
30 years. Redemption of the JPY 20 billion takes@lon 16 December 2038.
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EnBW AG has taken over the irrevocable and uncoodit guarantee (towards Morgan Stanley
& Co. International PIc) for the benefit of the lotvolders with respect to the prescribed and
punctual payment of capital and interest of theoBand issued by EnBW International Finance
B.V.

5. Eurobond 2009/2015

The company has issued on 7 July 2009 750,000 Bodshin the amount of EUR 1,000 each.
The proceeds of the bonds were decreased withdidiséEUR 472,500) and management and
underwriting fees (EUR 1,500,000). This amount vk calculated on the basis of the
remaining term of the bond. For 2014 EUR 181,918 ® EUR 265,260) is therefore debited
to the profit & loss account and presented aséstezxpenses.

The bonds bear interest at a fixed interest rate768% per annum) and have a fixed term of
6 years. Redemption of the EUR 750 million takex@lon 7 July 2015.

EnBW AG has taken over the irrevocable and uncamdit guarantee (towards the Deutsche
Bank AG) for the benefit of the bondholders wittsgect to the prescribed and punctual
payment of capital and interest of the Eurobondadsby EnBW International Finance B.V.

6. Eurobond 2009/2039

The company has issued on 7 July 2009 600,000 Bodsbin the amount of EUR 1,000 each.
The proceeds of the bonds were decreased withdidis§EUR 8,940,000) and management
and underwriting fees (EUR 3,030,000). This amowilit be calculated on the basis of the
remaining term of the bond. For 2014 EUR 84,280 8EUR 62,830) is therefore debited to
the profit & loss account and presented as intengstnses.

The bonds bear interest at a fixed interest ra@7({@% per annum) and have a fixed term of
30 years. Redemption of the EUR 600 million takesg@on 7 July 2039.

EnBW AG has taken over the irrevocable and uncandit guarantee (towards the Deutsche
Bank AG) for the benefit of the bondholders wittsgect to the prescribed and punctual
payment of capital and interest of the Eurobondadsby EnBW International Finance B.V.

7. CHF-bond 2013/2018

The company has issued on 12 July 2013 20,000 GiiEbin the amount of CHF 5,000 each.
The proceeds of the bonds were increased with "afidiF 440,000) and reduced with
management and underwriting fees (CHF 750,000)sé le@nounts will be calculated on the
basis of the remaining term of the bond. For 204 G0,383 (2013: CHF 13,388) is therefore
debited to the profit & loss account and preseakethterest expenses. The loan bears interest at
a fixed interest rate (1.3145% per annum) and hireed term of 5 years. Redemption of the
CHF 100 million takes place on 12 July 2018.

EnBW AG has provided no securities, but has takesr ¢the irrevocable and unconditional
guarantee (towards Credit Suisse AG and the Raya bf Scotland Plc) for the benefit of the
bondholders with respect to the prescribed and tpahpayment of capital and interest of the
CHF-bond issued by EnBW International Finance B.V.
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8. CHF-bond 2013/2023

The company has issued on 12 July 2013 20,000 GiiEbin the amount of CHF 5,000 each.
The proceeds of the bonds were increased with "aitiF 634,000) and reduced with
management and underwriting fees (CHF 1,125,000¢s& amounts will be calculated on the
basis of the remaining term of the bond. For 20HF Q2,521 (2013: CHF 9,878) is therefore
debited to the profit & loss account and preseakethterest expenses. The loan bears interest at
a fixed interest rate (2.3059% per annum) and Hased term of 10 years. Redemption of the
CHF 100 million takes place on 12 July 2023.

EnBW AG has provided no securities, but has takesr ¢the irrevocable and unconditional
guarantee (towards Credit Suisse AG and the Rayal bf Scotland Plc) for the benefit of the
bondholders with respect to the prescribed and tpahpayment of capital and interest of the
CHF-bond issued by EnBW International Finance B.V.

9. Eurobond 2014/2026

The company has issued on 4 June 2014 500,000 édshn the amount of EUR 1,000 each.
The proceeds of the bonds were decreased withdidiséEUR 870,000) and management and
underwriting fees (EUR 1,250,000). This amount Wik calculated on the basis of the
remaining term of the bond. For 2014 EUR 6,371hisrdéfore debited to the profit & loss

account and presented as interest expenses.

The bonds bear interest at a fixed interest rat{2% per annum) and have a fixed term of
12 years. Redemption of the EUR 500 million takesgon 4 June 2026.

EnBW AG has taken over the irrevocable and uncandit guarantee (towards the Deutsche
Bank AG) for the benefit of the bondholders wittspect to the prescribed and punctual
payment of capital and interest of the Eurobonddédsy EnBW International Finance B.V.

10. Eurobond 2014/2039

The company has issued on 16 June 2014 1,000 Endslho the amount of EUR 100,000 each.
The proceeds of the bonds were decreased with rearea and underwriting fees (EUR
930,000). This amount will be calculated on theidba$ the remaining term of the bond. For
2014 EUR 529 is therefore debited to the profit &d account and presented as interest
expenses.

The bonds bear interest at a fixed interest ratE3d2% per annum) and have a fixed term of
25 years. Redemption of the EUR 100 million takesgon 16 June 2039.

EnBW AG has taken over the irrevocable and uncamdit guarantee (towards the Deutsche
Bank AG) for the benefit of the bondholders wittspect to the prescribed and punctual
payment of capital and interest of the Eurobonddédsy EnBW International Finance B.V.

11. Eurobond 2014/2034

The company has issued on 13 June 2014 1,000 Edsho the amount of EUR 100,000 each.
The proceeds of the bonds were decreased withdidis@EUR 1,933,000). This amount will
be calculated on the basis of the remaining terthefbond. For 2014 EUR 1,870 is therefore
debited to the profit & loss account and preseatethterest expenses.
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The bonds bear interest at a fixed interest ra@08% per annum) and have a fixed term of
20 years. Redemption of the EUR 100 million takesg@on 13 June 2034.

EnBW AG has taken over the irrevocable and uncandit guarantee (towards the Deutsche
Bank AG) for the benefit of the bondholders wittsgect to the prescribed and punctual
payment of capital and interest of the Eurobondadsby EnBW International Finance B.V.

Terms and debt repayment schedule
Total Within 1 2-5 years More than

year 5 years
EUR 1,000 EUR1,000 EUR1,000 EUR 1,000

Secured bond issues:

Eurobonds 2016 — fixed at 4.403% 498,367 498,367
Eurobonds 2025 — fixed at 4.9651% 496,371 496,371
Eurobonds 2018 — fixed at 6.9647% 747,535 747,535
JPY-bonds 2038 - fixed at 3.88% 144,844 144,844
Eurobonds 2015 — fixed at 4.1763% 749,626 749,626
Eurobonds 2039 — fixed at 6.2718% 588,711 588,711
CHF bonds 2018 — fixed at 1.25% 81,897 81,897
CHF bonds 2023- fixed at 2.25% 81,739 81,739
Eurobonds 2026 — fixed at 2.5414% 497,886 497,886
Eurobonds 2039 — fixed at 3.1342% 99,071 99,071
Eurobonds 2034 — fixed at 3.005% 98,069 98,069
4,084,116 - 2,077,425 2,006,691

Loans EnBW AG
During 2013 the company received two loans fromsli@reholder.
1. Loan USD 10,000,000

On 11 July 2013 the proceeds of a loan issued BWEAG in the amount of USD 10,000,000
have been lent to EnBW Holdings AS. The interegt.19% and the repayment date is 11 July
2018.

2. Loan EUR 12,700,0000

On 23 December 2013 the proceeds of a loan issyddnBW AG in the amount of EUR
12,700,000 have been lent to EnBW Holdings AS. ifiterest is 4.10% and the repayment date
is 23 December 2018.
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Accrued expenses and deferred income

Interest bond loans

Interest loans EnBW AG
Auditors’ and consultants’ fees
Management fees

30-06-2014 31-12-2013
EUR EUR
125,272,481 65,297,335

423,391 11,571

27,500 39,414

5,000 10,000
125,728,372 65,358,320
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Notes to the profit & loss account for the period Danuary —

30 June 2014

Interest income and similar income

Loans EnBW AG

Loans EnBW Holding AS
Interest corporation tax
Exchange rate differences

Interest expense and similar expenses

Interest bond loans
Interest loan EnBW AG
Current account EnBW AG
Bank charges

General expenses

Auditors’ and consultants’ fees

Management fees and administrative expenses
Office rent

Other general expenses

2014 2013
EUR EUR
110,882,642 260,518,242
414,834 171,705
144,227 108,724
162 73,246
111,441,865 260,871,917
2014 2013
EUR EUR
88,183,362 215,119,683
411,820 151,960
37,635 58,785
3,625 12,124
88,636,442 215,342,552
2014 2013
EUR EUR
72,604 208,111
36,448 70,559
9,833 14,473
19,760 28,276
138,645 321,419
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Wages and salaries

As per 30 June 2014 and 31 December 2013 threé rshbers, including one of the
managing directors, were employed by the company.

In accordance with article 383, Book 2 of the Nd#drels Civil Code the remuneration of the
statutory director is not presented, as there lig @me paid statutory director.

Corporate income tax

EnBW International Finance B.V. constitutes a ficiag company for EnBW AG and provides
and co-ordinates beneficial services to EnBW AGrdturn for this EnBW AG pays a loan
management fee.

In October 2013 the tax advisor filed a (new) AdwarPricing Agreement (APA) request. In
December 2013 the fiscal authorities had grantésl bquest. This ruling covers all loans
granted up to and including December 31, 2018. fBlxable profit for the financial period
ended 30 June 2014 can be calculated as follows:

2014

EUR
Loan management fee 678,226
Interest income loans not included in APA 22,802,410
Deductible costs (61,072)
Taxable profit 23,419,564
Corporate income tax 2013 (payable) 5,845,991
Turkish withholding tax 41,483
Creditable withholding tax (758)
Total corporate income tax due 5,886,717

To date the tax returns, those have been filedougnd including 2012, are settled up to and
including 2011.

The current APA agreement will expire on 31 DeceniH 8.

Transactions with related parties

Transactions with related parties include relatigps between ENnBW International
Finance B.V., companies of the EnBW Group and tmpany’s directors.

EnBW International Finance B.V obtains funds frofme tmarket by issuing corporate
bonds/notes. The net proceeds of these notesrdrenien the form of intercompany loans.

The issued notes (total EUR 4.084 billion) are wmiitionally and irrevocably guaranteed by
EnBW AG. EnBW International Finance B.V receivethuneration for her financing activities
from EnBW AG (EUR 675,000).

The company has provided two intercompany loaf&NBW Holding AS.
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Due to the company’s general policy to match fugdmterms of maturities and interest rate
risks, the funds obtained are lent onward at smutnditions. As a consequence the terms in
respect of currencies, maturities and interestaatthe in — and outbound loans correspond.

One of members of the Managing Board received remation during 2014 and 2013 (see note
14).
Forthcoming requirements

Below is a brief summary of relevant new and amdrgtandards and interpretations that may
be newly effective for annual (and year-to-datesrinh) reporting beginning after 1 January
2014:

« IFRS 9 Financial Instruments and subsequent amamdmBlot yet endorsed. Effective
date: 1 January 2015 (postponed).

These requirements will not have a substantial @npa the forthcoming reporting.
Rotterdam, 20 August 2014

EnBW International Finance B.V.

The Board of Management

Mr. I.P. Voigt Mr. W.P. Ruoff
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Other information
Subsequent events
A new bond was issued on 1 August 2014 amountiri§t8 50 million.

Independent auditor’s report

To: the Board of Management and the General Meetirtghareholders of EnBW International
Finance B.V.

Report on the company financial statements

We have audited the interim financial statement$He period 1 January 2014 up to and
including 30 June 2014 of EnBW International FiceB.V., Rotterdam, which comprise the
statement of financial position as at June 30 20felinterim statements of comprehensive
income, changes in equity and cash flows for thieyear then ended and notes, comprising a
summary of the significant accounting policies atiter explanatory information (hereafter
‘interim financial statements’).

The board of Management's responsibility

The board of Management is responsible for thegregjpn and fair presentation of these
interim financial statements in accordance witlednational Financial Reporting Standards as
adopted by the European Union and with Part 9 afkBbof the Netherlands Civil Code, and
for the preparation of the report of the Board afridgement in accordance with Part 9 of Book
2 of the Netherlands Civil Code. Furthermore, tloau8l of Management is responsible for such
internal control as it determines is necessannabke the preparation of the interim financial
statements that are free from material misstatermérether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on ¢heserim financial statements based on our
audit. We conducted our audit in accordance wittcBlaw, including the Dutch Standards on
Auditing. This requires that we comply with ethicafiuirements and plan and perform the
audit to obtain reasonable assurance about whigthénterim financial statements are free
from material misstatement.

An audit involves performing procedures to obtaidiaevidence about the amounts and
disclosures in the interim financial statementse Plocedures selected depend on the auditor's
judgment, including the assessment of the riskaatkrial misstatement of the interim financial
statements, whether due to fraud or error. In ngaktiose risk assessments, the auditor
considers internal control relevant to the Compsapyeparation and fair presentation of the
interim financial statements in order to designibpicbcedures that are appropriate in the
circumstances, but not for the purpose of exprgsamopinion on the effectiveness of the
Company'’s internal control. An audit also incluéesluating the appropriateness of accounting
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policies used and the reasonableness of accowgtilgates made by the board, as well as
evaluating the overall presentation of the intefiimancial statements.

We believe that the audit evidence we have obtamedfficient and appropriate to provide a
basis for our audit opinion.

Opinion
In our opinion, the interim financial statementgega true and fair view of the financial position
of EnBW International Finance B.V. as at 30 Jun®&428nd of its result and its cash flows for

the period then ended in accordance with InternatiBinancial Reporting Standards as
adopted by the European Union and with Part 9 akBbof the Netherlands Civil Code.

Report on other legal and regulatory requirements

Pursuant to the legal requirements under Secti@®32sub 5 at e and f of the Netherlands Civil
Code, we have no deficiencies to report as a refolir examination whether the report of the
Board of Management, to the extent we can assasdyden prepared in accordance with Part 9
of Book 2 of this Code, and whether the informatsrequired under Section 2:392 sub 1 at b -
h has been annexed. Further, we report that tleetrepthe Board of Management, to the extent
we can assess, is consistent with the interim Gizdstatements as required by Section 2:391
sub 4 of the Netherlands Civil Code.

Utrecht, 20 August 2014
KPMG Accountants N.V.

K. Oosterhof RA

29



