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CREDIT SUISSE SECURITIES (NEDERLAND) B.V. _ “
{formerly known as CREDIT SUISSE FIRST BOSTON SECURITIES B.V.) CRED'T SU'SSE :

DIRECTORS' F\’EP|0RT FOR THE YEAR ENDED 31 DECEMBER 2006

The directors present |lhelr report and the financial statements for the year ended 31 December 2006.
Change of Name

|
Credit Suisse Securities (Nederand) B.V. (the Company) changed its name from Credit Suisse First
Bosten Securities BV, on 10 August 2006.

Activities

The primary activity of|the Company is to issue Credit Linked Notes.

The Company is a wholly owned subsidiary of Credit Suisse (International) Holding AG, formerty Credit
Sulsse First Boston (Intarnational) Holding AG, which is incorporated in Switzerland. The ultimate
halding company is Credit Suisse Group, which is incorporated In Switzerand.

The Company employLd no staff during the year and has no intention of recruiting any employees,
Directors |

Tha names of the direé'lors as at the date of this report are set out on page three,

None of the directors wne heig office at the end of the financial year were beneficially interested, at any

tima during the year, ni- the shares of the Company or had any disciosable interest in shares of Credit
Suisse Group companiss.

Results

The profit for the yeat was EUR 56,000 (2005: loss EUR 33,000). No dividends were paid or are
proposed for 2006 (2095: EUR Nil).

Share Capital l
During the year no addiltional share capital was issued {2005: EUR Nil}.
International Financidl Reporting Standards

The Company's 2006 annual accounts have been prepared in accordance with tnternational Financial
Reporting Standards (ITRS) as adopted by the EU.

I
Amsterdam, 6 July 2007

Directors: '

! W.G. Bosch J.P. Egan




CREDIT SUISSE SECURITIES (NEDERLAND) B.V. “
{formerly known as CREDIT SUISSE FIRST BOSTON SECURITIES B.V.) CRED'T SU' SSE

|
DIRECTORS' REPCORT FOR THE YEAR ENDED 31 DECEMBER 2006

The direclors present th'eir report and the financial statements for the year ended 31 December 2006,
Change of Name |

Credit Suisse Secunues {Nederand) B.V. {the Company) changed its nhame from Credit Suisse First
Boston Securities B.V. on 10 August 2006.

Activities |
The primary activity of the Company is to issue Credit Linked Notes.
The Company is a wholly owned subsidiary of Credit Suisse (International) Holding AG, formerly Credit
Suisse First Boston (Internanonal) Holding AG, which is incorporated in Switzerland. The ultimate
holding campany is Cl'Bldll Suisse Group, which is incorporated in Switzerand.
The Company employetli no staff during the yaar and has no intention of recruiting any employees.
Directors

|
The names of the directors as at the date of this report are set out on page three.
None of the directors wiw held office at the end of the financial year were beneficially interestad, at any
time during the year, in the shares of the Company or had any disclosable interest in shares of Credit
Suisse Group cornpanie's.

Results |

The profit for the year was EUR 56,000 (2005: loss EUR 33,000). No dividends were paid or are
proposed for 2006 (2005 EUR Nil).

Share Capital |
Ouring the year no additfonal share capital was issued (2005: EUR Nil).

Intemational Financial Reporting Standards

The Company’s 2006 annual accounts have been prepared in accordance with intemational Financial
Reporting Standards (IFT'RS) as adopted by the EU.

|
!
Amsterdam, 6 July 2007

Oirectors: |

M.J.M. Jochems | W.G. Bosch J.P. Egan
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CREDIT SUISSE SECURITIES (NEDERLAND) B.V, ol 1 NeC “
(farmery known as CREDIT SUISSE FIRST BOSTON SECURITIES B.V.) CRED” SUISS E

STATEMENT OF QIRECTORS' RESPONSIBILITIES IN RESPECT OF
THE DIRECTORS’ REPORT AND THE FINANCIAL STATEMENTS

The directors are res:ponsible for preparing the Directors’ Report and the financial slaternents in
accordance with applicable law and regulations.

Company law require§ the directors to prepare Company financial statements for each financial year.
Under that [aw the directors have elected to prepare Company financial statements in accordance with
IFRS as adopted by the EU.

Law requires the ﬂnaqcial statements and IFRS as adopted by the EU to present faify the financial
position of the Company and the performance for that period.

In preparing these financial statements, the direclors are required to:

Select suitablel accounting policies and then apply them consistently;
Make judgments and estimates that are reasonable and prudent;
State whether they have been prepared in accordance with IFRS as adopted by the EU; and

Prepare the financial statements on the going concem basis unless it is inapproprate to
presume that u|~|e Company will continue in business.

The direclors are resrf»onsible for keeping proper accounting records that disclose with reasonable
accuracy at any time tt?e financial position of the Company. They have general responsibility for taking
such steps as are reasonably open to them to safsguard the assets o the Company and prevent and
detect fraud and other ilrregu!an'tias.

|
|




| :
CREDIT SUISSE STECURITIES (NEDERLAND) B.V. CREDIT SUISS “

{formerly known as CREDIT SUISSE FIRST BOSTON SECURITIES B.V.)

INCOME STATEMENT FOR YEAR ENDED 31 DECEMBER 2006

| 2006 2005

1 Note EUR'000 EUR'000
Revenues l 4 97 27
Other income | 5 11 2
Operating Income 108 29
Administrative expense?s 6 (27} (33)
Proflt | {Loss) before ;ax a1 (24)
Income tax expense l. 7 (25) (9)
Profit / (Loss) for the :year 56 (33)

Al orofits for bot= ;"_“.':| anz 2702 ara from Continuing Operations.

The notes on pages 10](0 23 form an integral part of these financial statements.
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CREDIT SUISSE S'lECURITIES {NEDERLAND) B.V. CREﬁiT‘SUISSE“

(formerly known as CREDIT SUISSE FIRST BOSTON SECURITIES B.V.)

BALANCE SHEET FOR THE YEAR ENDED 31 DECEMBER 2006

Note 2006 2005
! EUR'000 EUR'000
ASSETS
Non current assets
Deposits with group campanies 8 25,117 32,144
Currant assets
Tax recoverable 29 10
Other receivables 45 -
Deposits with group companies 8 2,993 -
Cash and cash equivalents 9 - 72
Total assets 28184 32,226
|
EQUITY 'I
Capital and reserves attributable to the
Company's equity holders
Share capital { 14 18 18
Retained samings 93 37
Total equity 111 55
LIABILITIES
Non current liabilities
Liabilities designated at fair value 10 24,009 31,761
Current liabilitles
Cash and cash equival:enls 9 1,524 -
Other liabilities | 13 81 _ 53
Payahles {0 group companies 12 1,396 -
Derivative financial inst;mrnenls 1 1,063 as7
Total liabllities 28,073 32,171
|
Total equity and flabilities 28,184 32,226

The natas on pages 10 to 23 form an integral part of these financial statements.

Approved by the Board|of Directors on 6 July 2007 and signed on its behalf by:

W.G. Bosch J.P. Egan




CREDIT SUISSE SfECUanES (NEDERLAND) B.V.

(formeriy known as CREDIT SUISSE FIRST BOSTON SECURITIES B.V.)

BALANCE SHEET IT:'OR THE YEAR ENDED 31 DECEMBER 2006

CREDIT SUISS

I Note 2006 2005
EUR'000 EUR'000

ASSETS

Non current assets

Deposits with group cognpanies 8 25117 32,144

Current assets

Tax recoverable , 29 10

Other receivables : 45 -

Deposits with group companies 8 2,993 -

Cash and cash equivalents 9 - 72

Total agsets 28,184 32,226

EQUITY .

Capital and reserves attributable to the

Company’s equity holders

Share capital 14 18 18

Retained eamnings ‘ 93 37

Total equity 1M1 58

LIABILITIES '

Non cumment liabilities

Liabilities designated at fair value 10 24,009 31.761

Curvent liabilities I

Cash and cash equivalents 9 1,524 -

Cther liabilibes 13 81 53

Payables to group comoanies 12 1,396 -

Derivative financial instruments 11 1,063 357

Total liabilities 28,073 2m

Total equity and liabilities 28,184 32,226

|
The notes on pages 10 to 23 form an integral part of these financial statements.

Approved by the Board of Directors on 6 July 2007 and sighed on its behalf by:

J.M. Jochems W.G. Bosch

_/(_'—'_\”:\:d;
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 JP.Egan




CREDIT SUISSE SECURITIES (NEDERLAND) B.V.
(formerly known as CREDIT SUISSE FIRST BOSTON SECURITIES B.V.)

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2006

CREDITSUISS

»

Share Capltal Retained Earnings Total
EUR'000 EUR'000 EUR'000
Balance at 31 December 2004 18 70 88
Loss for the year ) (33) (33)
: @33 (33)
Total recognised Income and expense for the year
Balance at 31 December 2005 18 37 55
Share Capital Retained Earnings Total
EUR'000 EUR'000 EUR'000
Balance at 31 December 2005 T 18 37 55
Profit for the year - 56 56
Total recognised income and expense for the year - e o T 56 56
Balance at 31 December 2006 18 93 111

The notes on pages 10 to 23 form an integral part of these financial statemonts,




CREDIT SUISSE SECURITIES (NEDERLAND) B.V. 'C"R{DIT'S-UISSE&

{formery known as CREDIT SUISSE FIRST BOSTON SECURITIES B.V.)

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 DEcemMBER 2006

Note 31-Dec-06 31-Dec-05
EUR'000 EUR'000

Profit f (Loss) before tax for the year 81 (24)
Adjustments to reconclle net income to net cash provided by/(used in) oporating activilles
Net increase in operating assets:
Decrease / (increase) in deposits with group companiles 4,034 (32,144)
(Increase) / decrease in other recelvables {45) 36
Net decrease in operating liabilities:
Decrease in liabilities designated at fair value (7,752) -
Increase in derivative financial instruments 708 32,118
Increase/ (Decrease) in payables to group companies 1,396 (48)
Increase in other liabilities 28 53
Cash used In operations T - {1,552) (9
Income taxes {paid) / refunded (44) 32
Net cash flow (used in) / from operating actlvities (1.596) 23
Net (decrease) / increase in cash and cash equivalents {1,596) 23
Cash and cash equivalents at beginning of year 72 49
Cash and cash equivalents at end of year g {1.524) 72

The notes on pages 10 to 23 form an integral part of these financial statements,




CREDIT SUISSE SECURITIES (NEDERLAND) B.V. . —r. “
(formerly known as CREDIT SUISSE FIRST BOSTON SECURITIES B.V. ) CRED’T SUISSE

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DeceMBER 2006

1. General

Credil Suisse Securities (Nederland) B.V. was incorporated on 18 December 1974 and is a
Company domiciled in the Netherlands.

The primary purpose of the Company is to issue Credit Linked Notes. The Company was
previously engaged in structured finance transactions. The Company sold its principal
transaction group||nvestments in 2001 and was dormant until 2005. In 2005, the Company
began trading in Clredn linked Notss.

|
2. Significant accounting policies
a) Statement of compliance

The financial stalements have been prepared in accordance with International Financial
Reporting Standards promulgated by the Intemational Accounting Standards Board (IASB),
Interpretations |ssued by the Intemational Financial Reporting Standards Interpretations
Committee of the !ASB and the requirements of the Dutch Companies Law and are for the year
ended 31 December 2006,

b) Basis of preparation

The Cornpany adopted the requirements of tmemational Financial Reporting Standards and
Intemg¥oral Acesunting Standards {colfectively. 1FRS) for the nurrose of preparing financiaf
stalements for the! year ending 31 December 2005. The standards applied ars those issued by
the Intemational Aooounnng Standards Board and endorsed by the European Union (EU) as at 31
December 2006 and are In compliance withTitle 9, Book 2 of the Dutch Civil Code.

Tha financial stalements are presented in Euros (EUR), rounded to the nearest thousand.

in 2006, the Company adopted the following revised IFRSs which are relevant to its operations:
AS 32 (revised)| Financial Instruments: Disclosure and Presantation
IAS 39 (revised)| Financial Instruments: Recognition and Measurement

The adoption of the above IFRSs did not have a significant impact to the financial statements of
the Company.

Except for the above changes, the accounting policies set out below have been applied
consistently by the Company. The accounting policies used by the Company have been applied
consistently to all years presented In these financial statements.

The financial statemenls have been prepared on a historical cost basis except for the following:
deposits (non-current) notes issued and derivative financial insttuments.

c) Foreign currnncy

Transactions denqm[nated in currencles other than the functional currency of the Company are
recorded by bransiating fo the functional currency of the Company at the exchange rale on the
date of the transac’tion At the balance sheet date, monetary assets and liabilities are translated
to functional currency at the spot exchange rate applicable at the reporiing date. Exchange rate
differences are reported in the income statement. Non-monetary assets and liabilities are
reported at historical axchanga rates.

10




|

CREDIT SUISSE SECURITIES (NEDERLAND) B.V.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006

| ‘s
2. Significant accounting policies {continued)
d) Interest Income and Interest expense recognition

Interest received [and paid is recognised on an accrual basis using effective interesl rate
method. The effectlve interest rate is the rate that exactly discounts the estimated future cash
payments and recelpts through the expected life of the financial asset or liability (or, where
appropriate, a shorter period} to the carrying amount of the financial asset or liability. The

effactive interest rate is established on initial racognition of the financial asset and liability and is
nat ravised subseguently.

e) Classfication °.f financial instruments

l
i) Financial Assets and Liabllities at fair value through profit or loss - designated at falr
value

Financial assets and liabilities are classified as “at fair value through profit or loss - designated

at fair value” when either:

+ the assels or I.abn.:ns- are managed, evaluated and reported internally cn a fair value
basis: :

o the designaﬁ:;n siiTinzies or significantly reduces an accounting mismatch which wouid
omerwise anse or,

» theassetor Ii'ability contains an embedded derivative that significantly modifies the cash
fiows hat wodia omierwise e required under the contract.

This is applicable flor non-current deposits and notes issued,
I
i) Loans and recelvables

Loans and recewables {i.e. curment daposits from group companies) are non derivative financial
assets with fixed or determinable payments that are not quoted in an active markst and that the
Company does not intend to sell immediately or in the near tarm,

f) Recognition and derecognition

The Company reoognises financial assets or liabilites on its balance sheet when it becomes a
parly to the contractual provisions of the instrument.

Regular way purchase or sale of financlal assets/financlal liabllities is recognised/derecognised
using trade date arI:oountlng

A financial asset Is derecognised when the contractual rights to the cash flows from the financlal
asset expire or the Company transfers substantially the risks and rewards of ownership of the
financial asset. The Company enters into transactions whereby it transfers assets recognised
on the balance sHeat but retains either substantially all risks and rewards of the transferred
assets or a portlon of them. If all or substantially all risks and rewards are refained, then the
transferred assets! are not derecognised from the balance sheet Transfers of assets with
retention of all or substantially all risks and rewards include securities lending and repurchase

. transactions.

A financial liabilily, is removed from the balance sheet when the obligations specified in the
contract are discharged or cancelled or expired.

t

l 11

{formerly known as CREDIT SUISSE FIRST BOSTON SECURITIES B.V.) CREDITSUISSE
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CREDIT SUISSE SECURITIES (NEDERLAND) B.V. .
{formerly known as CREOIT SUISSE FIRST BOSTON SECURITIES B.V. ) CRED]T S'-”SS

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006

2. Significant ac@:ounting policies (continued)
i

g) Measurement !

Flnanclal mstrumenls are measured initially at fair vatue plus transaction costs {transaclion
costs are not mcluded tn initial measurement of financial asset/financial liability at fair value
through profit and Ioss} that are directly attributable to the acqulsition or issue of the financial
instrument,

Gains or losses ansmg from subsequent measurements of financlal assetliability classified as
financial assetfinancial liability at fair vatue through profit or loss are recognised in the income
statement.

Loans and recelvables are subsequently canied at amortised cost using the effective interest
method less lmpalrment losses.

Other than financial liabilities classified as al fair value through profit or loss, all other financial
Hiabilities afler Initial recognition are recognised at amortised cost using the effective interest
rate method.

The amortised cost of a financial asset or liability is the amount at which the finz~Zar 2asat or
liability is measu red at initial recognition, minus principal repayments, plus ¢f munus me
cumulative amortlsatlon using the effective interest method of any difference betwaen the initial
amount recogmsei:l and the maturity amount, minus any reduction for tmpaimeant.

h) Falr Value

Fair value of ﬁnan;clal instruments is based on their quoted price in an active market {including
recent market tran‘sacﬁons} at balance shest date without amy deduction for temsecsicm oot B
a quoted market price Is not available, the fair value of the instrument is estimated using
valuation lechniques Valuation techniques indude recert arn's length prices, comparison to
similar |nstruments for which market observable prices exist, valuation models or discounted
cash flow lechniques

The best evidencela of fair value of a financial instrument at initial recognition is the transaction
prica unless the falr value of the Instrument is evidenced by comparison with other observable
current market transactions in the same Instrument {i.e. without modification or repackaging) or
based on a valuation technique whose vatiables include only data from cbservable markets.

Where the input parameters cannot be validated using cbservable market data, reserves are

established for unreallsed gains or losses evident at the inception of the contracts so that no
gain or loss is recorded at inception. Such Reserves are amortised to income over the life of
the instrument or released Into income when abservable market data becomes available.

For subsequent measurement of financia! assets or financial llabiliies at fair value through profit
or foss, the Company falr vatues such assets/liabilities using bid or offer rates.

12




|
CREDIT SUISSE SECURITIES (NEDERLAND) B.V. - - : “
(formerly known as CREDIT SUISSE FIRST B0STON secUrmEs By (GREDIT SUISSE

NOTES TO THEI FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006

2. Significant accounting policies (continued)
i) Derivative financial instruments

All derivative contracts are recognised initially at fair value on the date on which the derivatives
are entered Into. | Subsequent to inilial recognition, the derivative financial instruments are
remeasured at fallr value. The gain or loss on remeasursment to fair value is recognised
immadiately in income statement,

Whean derivative féaturas embedded in certain contracts that meet the definition of a derivative
are not considarad clearly and closely related to the host instrument, the embedded feature will
be accounted for separateiy at fair value, with changes in fair value recorded in the income
statement. Once separated, the derivative is recorded in the same line In the balance sheet as
the host mstmment. Alternatively the whole contract may be elecled under fair value, with
changas in fair value recorded in the income statement.

Assels, Including'gains, resulting from off-balance-sheet financial instruments which are
marked-to-market | are included in “Assets: Derivatives financial instruments”. Liabilities,
including losses, resulting from such contracts, are included in “Liabilities: Derivatives financial
instruments”.

i) Offsetting -

i
The Company only offsets financiz! zss2ts =2r2 lzbiltiss 207 cresents the net amourt in the
balance sheet where it:

+ Currently has|a legally enforceable right to set off the recognised amounts; and

+ Intends either to settle on a net basis. or to realise the asset and liability simultaneously.
k) income tax |

Income tax on the|profit or kess for the year comprises cument and deferred tax. Income tax is
recognised in the income staterment except to the extent that it relates to items recognised direclly
In equity, in which [case the income tax is recognised in equity. For tems inilially recognised in
equity and subsequently recognised in the income statement, the related Income tax initially
recognised in equity is also subsequently recognised in the income statement.

Cument tax Is the |expected tax payable on the taxable income for the year and includes any
adjustment to tax payable in respect of pravious years. Current tax is calculated using tax rates
enacted or substanlially enacted at the balance sheet date.

Defered tax Is pmvlded using the balance sheet liability methed, providing for temporary differences
between the canylng amounts of assets and liabitities for financial reporting purposes and their tax-
base. The pnnclpa! temporary differences arise from the following: depreciation of property, plant
and equipment; reva!uation of certain financial assets and llabiliies incduding derivative contracts,
provisions for penslons and other employee compensation and benefits. The amount of deferred
tax provided is hased on the amount at which it is expected to recover or seftle the carrying amount
of assets and liabiities in the balance sheet, using tax rates enacled or substantively enacted at the
balance sheet date!

13




CREDIT SUISSE SECURITIES (NEDERLAND) B.V.

{formerty known as CREDIT SUISSE FIRST BOSTON SECURITIES B.V. } CRED}TSL"SS

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAIiQ ENDED 31 DECEMBER 2006

2. Significant acéountlng policles (continued)
k) Income tax {continued)

A deferred tax aSSa-t is recognised only to the extent that it is probable that future taxable profits
will be available aga-.nst which the asset ¢an be utllised. Deferred tax assels are reduced to the
extent that itis no Ionger probable that the related tax benefit will be realised.

A deferred tax Ilablilty is recognised on taxable temporary differences arising on un-remitted
eamings of subsldlaries, except to the extent that it is probable that any such temporary
differences will not lreverse in the foreseeable future,

|
Information as to the calculation of income tax on the profit or loss for the years presented is
included in Note 6!

I) Cash and cash equivalents

Cash and cash equivalents are defined as short-term, highly liguid instruments with original
maturibas of three montins of less.

Lol l"‘a-—: -;nm Viak: Irh.ng

y =

Trntngemt '=--=htf-~ z+2 ngt recognised because their existence wili be confirmed only by te
occurrence or non-occurrenca of one or more uncertain future events not wholly within the
control of the enmy A contingent tiability is not recognised as a liability but only disciosed.
However, prowsmns are recognised (assuming that a reliable estimate can be made) if they are
current obligations and it is probable that an ocutflow of resources embodying economic benefits
wilt be reguired to settie the obligations.

n} Critical accounting estimates, and Judgemants in applying accounting policles

The Company makes estimates and assumptions that affect the reported amounts of assets
and liabilities wnhun the next financial year. Estimates and judgements are continually
evalvated and aret based on historical experience and other facters, including expectations of
future events that are believed to be reasonable under the circumstances.

Falr Value

The determination of falr value for financial assets and liabilities for which there is no
observable markei price requires the use of valuation technigues as described In accounting
policy 2(h). For financlal instruments that trade infrequently and have litle price transparency,
fair value may be |subjective and require varying degrees of judgment depending on liquidity,
concentration, uncertainty of market factors, pricing assumptions and other risks affecting the
specific instrument.

14
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CREDIT SUISSE SECURITIES (NEDERLAND) B.V. NP
(formerly known as CREDIT SUISSE FIRST BOSTON SECURITIES B.V.) CRE DlT SUlSSE

NOTES TO THEi FINANCIAL STATEMENTS
FOR THE YEA#IQ ENDED 31 DECEMBER 2006

3. Segmental An!alysis
Primary segmental reporting

The Company ha|s defined the primary segment reporting as geographical segments. The
Company operates in only one geegraphical segment, namely Europe.

As at 31 December 2006 Europe Total
EUR'000 EUR'000
Total operating income 108 108
Total assets 28,184 28,184
Total liabilities 28,073 28,073

As at 31 December 2005

Total operating income 29 29
Total assets 32,226 32,226
Total liabilittes 2z2an 321N

Secondary segmental reporting

The Company has defined the secondary segment reporting as business segments.
Management belleves that the Company operates only in one business segment, namely the
trading of credit linked notes.

As at 31 December 2006

Credit
' linked
notes Total
EUR'000 EUR'000
Trading revenue 97 97
Trading assets 28,110 28,110
Trading liabilities 25,072 25,072
As at 31 December 2005
Trading revenue 27 27
Trading assets ] . 32,144 32144
Trading liabilities 32,118 32118

15




CREDIT SUISSE SECURITIES (NEDERLAND) B.V. - N
(formerly known as CREDIT SUISSE FIRST BOSTON SECURITIES B.V.) CREDIT SUISSE

NOTES TO THI}Z FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006

4, Revenues
2006 2005
EUR'000 EUR'C00
Interest income on depaosits 962 16
Interest expense on notes issued {(2,671) (24)
Interest income on bank balances 3 -
Net interest expense (1,708) (8)
Gain on deposits designated at falr value 21 40
Gain/ (loss} on notes issued 35,908 (31.762)
(Loss) / gain on de'n'vatives {34,126) 31,757
Total revenues ' 97 27

The above revenues ara derived from transaclions with group companies.

5. Other income

nAsnz amez
[l -

EUR'000 EUR'OGD
Foreign exchangeigain 11 2
[}
Total other income " 2
6. Admintstrative expenses
2006 2005
! EUR'000 EUR'000
Auditors remuneration for audit services @7 (53)
Total administrative expenses {27) (53)
;
7. Income Tax Expense
2006 2005
EUR'000 EUR'000
Current tax
Current tax on profits for the year 24 8
Adjustments in respect of previous years (49) {17}

Total current tax_ {25) (9

16




CREDIT SUISSE SECURITIES (NEDERLAND) B.V. S b
(formerly known as CREDIT SUISSE FIRST BOSTON SECURITIES B.V.) CREDIT SU' SSE

NOTES TO THE;E FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006

7. Income Tax Elxpense {continued)
i

The tax on the Company’s profit before tax differs from the theoretical amount that would arise
using the basic tax rate of the Company as follows:

2008 2005
EUR'000 EUR'000
income tax expense computed at the statutory lax rate at 24 8
29.6% (2005: 31.5%)
Adjustments in re?pect of previous years (49) (17
Tax oxpense {25) {9)
8. Deposits wlthigroup companies
2006 2005
EURTGOO EUR'000
Non current .
At fair value through income slaterment — desicnaied 37 7z - T 7 32144
value !
Current .
At fair value through income statement — designated at fair 2,993 -
value El
Total deposits with group companles 28,110 32,144

The cumrency exposure. intarest rate and maturity on the deposits with group companies are as
fallows:

2006 Principal Effective interest rate Maturity
Deposits EUR10,000,000 3M EURIBOR + 0.05% 20 March 2008
Deposits USD 2,922,000 3MLIBOR + 0.05% 20 Septembar 2009
Deposits usD 10,911,850 3MLIBOR +0.05% 20 December 2010
Deposits USD 6,002,500 3MLIBOR + 0.05% 20 December 2010
Deposits ' USD 2,958,618 0.9% Open
Deposits EUR 747,304 1.1% Open
20605 : Principal Effectiva Interest rate Maturity
. Deposits USs0 2,922,600 3M UBOR + 0.05% 20 September 2009
Deposits EUR 28,655,000 3M EURIBOR 20 December 2006

17




CREDIT SUISSE SECURITIES (NEDERLAND) B.V.
{formerly known as CREDIT SUISSE FIRST BOSTON SECURITIES B.V. )

NOTES TO THE, FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2006

I
9. Cash and Casl'l; Equivalents

Cash at bank with group company
Bank overdrafts with group company

Bh

Cash and cash equivalants

CREDIT SUISSE
2006 2005
EUR'000 EUR'000
. 72
(1,524) .
(1,524) 72

Cash and Cash Equivalents are accounted for at nominal value. Of the cash and cash
equivalents, EUR 1 302,000 (2005: NIL) is USD denominated. The bank overdrafts and Cash at

bank are due to anld receivable from Credit Suisse Zurich,

10. Liabilities deslignated at fair value

These liabilities rt;epresent credit linked notes issued by the Company to Credit Suisse
International, whs acts &5 agent for the distribution of these notes. Thesa notes are ufimatsty

held by third carty 1" v23tors and are cesignated at fair value through the income statamert.

The currency exposure. repayment of principal amount, outstanding fair value, effective interest

rates. a~d maturty

o= the Zzoosits with SrouT companies are as follows:

2006 Principal Repayment Outstanding Effective Maturity
of principal FairValuein interest
amount Euro rate
Credit linked noies] ZSUR 12.000.003 - EUR9.940,765 5.17% 20 March 2008
Credit linked notes uSD 3,000,000 - EUR2,274,444 6% 20 September 2009
Credit linked notss USD 2,817,500 - EUR4,131,529 10.08% 20 December 2010
Credit linkad notes USD 5.267.000 - EUR?,662,808 10.08% 20 Deceraper 2010
TOTAL i - EUR24,009,544
2005 { Principal Repayment Outstanding Effective Maturity
of principal FalrValueiln Interest
) amount Euro rate
Credit linked notes USD 3,000,000 - EUR2,458,336 6% 20 September 2009
Credit linked notes| EUR 30,000,000 - EUR25,302,910 3.4% 20 December 2006

TOTAL g

EUR21,762,246

Credit Link Notes W|th the ptincipal value of USD 3,000,000 has been listed in the lrish Stock
Exchange with eﬁ'ect 29 September 2005 and is traded as Seres 2005-1 6 per cent first to
Default Credit Linked Notes due 20 September 2009 (SEDOL: BOXC1C1).
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CREDIT SUISSE SECURITIES (NEDERLAND) B.V. ~ &
{formerly known aé CREDIT SUISSE FIRST BOSTON SECURITIES B.V.) CREDIT SUISSE

NOTES TO THE‘ FINANCIAL STATEMENTS
FoRrR THE YEAR ENDED 31 DECEMBER 2000

11. Derivative finianciai Instruments

The following table sets forth details of derivatives instruments which are ali contracted with
group companles:

2006 2005
Notional Positive Negative Notional Positive Negative
amoun  replacement replacement amount replacement replacement
| value value value valug

! EUR'000 EUR'000 EUR'000 EUR'DD0 EUR'000 EUR'000
Total ratum swaps 25,055 - 1,063 32,120 - 357

Total derivative Inistru ments 25,055 - 1,063 32,120 - 357

The currency exposure, contractual repricing, effective interest rate and malturity on the
derivative instruments are as follows:

2008 Notional Interest rate Maturity
principal
amount
Tota! return swaps EUR 10.000.000 3M EURIBOR + 0.05% 20 March 2008
Tota: relum swaps USD 2,922,000 3M LIBOR + 0.05% 20 September 2009
Total retum swaps usD 10,911,850 3M LIBOR + 0.05% 20 December 2010
Tolal relum swaps USD 6,002,500 3MLIBOR + 0.05% 20 December 2010
2005 Notional Interest rate Maturity
principal
amount
Total retumn swaps USD 2,922,000 IMLIBOR - 0.02% 20 September 2003
Total return swaps: EUR 29,655,000 &M EURIBOR - 0.07% 20 December 2006

12. Payables to group companles

The book value approximates the fair value duse to the short-term nature of these instruments,
Of the payables to group companies, EUR 700,000 (2005: NIL) is USD denominated.

13. Other l.iabllltllns

Other llabilities mainly relate {o the accrual of the 2006 and 2005 audit fee.
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CREDIT SUISSE SECURITIES (NEDERLAND) B.V. L “
(formerly known as CREDIT SUISSE FIRST BOSTON SECURITIES B.V.) CREDITSUISSE

NOTES TO THE_—: FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006

14. Share Capital

2006 2005
Authorised: EUR'000 EUR'000
Equity i
90,000 ordinary votlng shares of EUR 1 each 90 91
|
Allotted, called up and fully paid: 18 18
Number of shares Number of Nominal value
ordinary per share In
shares EUR
At 1 January 2005 1,000 18
At 31 December 2005 1,000 18
At 31 December 2006 18,152 1

The casitai of Te .;cr"upany was converled from Dutch gmlders into Euro by cdead of

arTensment o o c arucias oF association executed on 10 r\ugua‘ ZU0, n-;aumus i 18,392

shares of EUR 1 each As at 31 December 2005, 1000 shares against NLG 40 (EUR 18) were
fsgusd and Ry oais,

The authonised shara capital consists of 90,000 ordinary shares of a nominal value of EUR 1
per shares, totallng EUR 90,000. The issued and fully paid share capital amounts to 18,152
ordinary shares of a nominal value of EUR 1 per share, totaling EUR 18,152.

15. Related Party Transactions

Credit Suisse (imematlonaf) Holding AG, incorporated in Switzerland, which owns 100% of the
ordinary shares, controls the Company. The ultimate parent of the Company is Credit Suisse,
incorporated in Switzerland

The Company has significant related party balances, with subsidiaries and affiliates of Credit
Sulsse Group. The Company generally enters into these transactions in the ordinary course of
business and betleves that these transactions are generally on market terms that could be
abtained from unrelated parties,

The related party transactions are disclosed in the respective notes.

18. Financial Risk Management

The Company’s actlvmes expose it to a variety of financial risks: market risk (including currency
risk, falr value mteresl risk and price fisk), credit risk, liquidity risk and cash flow interest-rate
risk. The overall risk management programme focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects on the Company's financial
performance.
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CREDIT SUISSE SECURITIES (NEDERLAND} B.V. A e Oy 1o “
{formarly known as CREDIT SUISSE FIRST BOSTON SECURITIES B.V.) CREBIT SUiSSE

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006

16. Financial Risk Management {contihued)

Risk management is carried out by a central treasury department (of Credit Suisse Group
Treasury) under plaollmes approved by the Credit Suisse Board of Directors. Group Treasury
identifies, avaluales and hedges financial risks in close co-gperation with the operating units.
The Board provldes written principlas for overall risk management, as well as written policles
covering specific 'areas, such as foreign exchange risk, interest-rate risk, credit risk, use of
derivative financlal instruments and non-derivative financial instruments, and investing excess
lquidity,

a) Foreign Exchange Risk

The Company operates intemationally and is exposed to foreign exchange risk arsing from
various currency ?xposures Foreign exchange risks arise from future commercial transactions
and are recognised assets and liabilities.

Foreign exchange risk arises when fulure commetrcial transactions, recognised assets and
liabilities are denornmated in a currency that is not the entity’s functional currency. Group
Treasury is respo:i\sible for managing the net position in each foreign currency by using extarnal
forward currency contracts,

b) Credit Risk
The Company is exposed to credit risk from otner Credit Suisse group companies, with the

maximum exposu"a being EUR 28,110,000. The Company has policies that limit the amount of
credit exposure to;any financlal Institution.

c} Liquidity Risk

Prudent liquidity sk management implies maintaining sufficient cash and marketable securities,
the availability of[funding through an adeguats amount of committed credit faciliies and the
abifity to close out market positions. Due to the dynamic nature of the underlying businesses,
Group Treasury aims to maintain flexibifity in funding by keeping committed credit lines
avallable.

d) Cash Flow and Fair Value Interest Rate Risk

As the Company has interest-bearing liabilities arising from credit linked notes and total retum
swaps, the Company’s expenses and operating cash flows are not independent of changes in
marke! interest rates. Howaever, these risks have been largely eliminated by setting up total
retum swaps.

e) Price Risk
The Company is| exposed to price risk because of the creditlinked notes and dervative

instruments held and issued by the Company, These are classified on the balance sheet as
“Derivative financial instruments” which are marked to market through the income statement.

17. Employees

The Company has no employees during the year (2005: EUR Nil) and receives a range of
administrative services from related companies within the Credit Suisse Group. Credit Suisse
Group companies lhave bome the cost of these services.
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CREDIT SUISSE SECURITIES (NEDERLAND) B.V.

(formerly known as CREDIT SUISSE FIRST BOSTON SECURITIES B.V.) CREDIT SU|SSE

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006

18. Directors’ Emoluments

The directors did hot receive any remuneration in respect of lheir services as direclors of the
Company {(2005: EUR Nil). There weare no loans or advances made to directors during the year
{2005: EUR Nil). !

19. IFRS nat yet adopted

Certain new accounting standards and intarpretations have been issued and are mandatory for
accounting pericds beginning on or after 1 January 2006. The Company has assessed those
standards and interpretations issued. The initial application of thesa standards and interpretations
is not expected fo have any material impact on the Company's financial statements.

The Company has not considered the impact of accounting standards issued after the balance
sheet date.

e IFRS 7 Financial Instrumer:s; Discicsures and e Amendment 10 1AS 1 Prasentation of
Financial Statements. Capftal Disclosures requires disciasure of information that enables
users of the Company's Snznai sizismens o eszivzie the significance of financial
nswuments for is inancia oSN, F2ToMmMmance, nature and extent of Nsks ansing from
financial instruments to which the Company is exposed during the year and at the reporting
daie, and how thess 1n5as 372 Tanazel. IFRS T wii Ssccma mandatory for Hre Company’s
2008 financia| statements.

20, Subsequent events

On § April 2007, the Company issued Clipper Linked notes due June 2012, Series 2007-2, in
the amount of USD 20,000,000.

On 10 April 2007 the Company issued First to Default Credit Linked Nates due 20 March 2012,
Series 2007-1 in the amount of USD 12,000,000.
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CREDIT SUISSE SECURITIES {(NEDERLAND) B.V. o
(formerly known as CREDIT SUISSE FIRST BOSTON SECURITIES B.V.) CREDIT SUISSE

NOTES TO THEII FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006

Provisions of the/ Articles of Association far the appropriation of profits

Profits are appropriated in accordance with articla 18 of the Articles of Association of Credit
Suisse Securities (Nederland) B.V., of which the text is stated below.

1.  The profit as disclosed in the Profit and Loss Account shall be at the disposal of the
general meating of the shareholders.

2.  The Company can pay dividends to shareholders and others entitled to the distributable
profits, only insofar as its paid-up capital and retained eamings exceed the paid-up part of
the capital increased by the reserves which bave to be maintained by law or under the
articles of assoclation, provided these mention a statutory reserve,

3. The generall meeting of sharsholders can, in the course of a financial year, pay out an
interim dividend if the requirement of paragraph 2 hereof is fulfilled.
Appropriation of the results

In aczordance with articles of association, the amount of EUR 58.00C being the profit for 2008

123077 joss of SUR 33,000) will be allocated to retained =2amings it 2ccordance with the

I nnaon faachel at the General Meating.
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To: Shareholderiand Board of Directors of Credit Suisse Securities (Nederland) B.V.

Auditor’s report

Report on the financial statements
We have audited the accompanying 2006 financial statements of Credit Suisse Securitics

{Nederland) B.V., IAmstr:rdam, as set out on pages 6 to 22 which comprise the income statement
for the year ended (31 December 2006, the balance sheet as at 31 December 2006, the statement
of changes in equity and cash flow statement for the year then ended and a summary of

significant accounting policies and other explanatory notes.
Management's responsibilir

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with latemational Finanoizi Reporting Standards as adopted by the Eurcpean
Union and with Part 9 of Book 2 of the Netherlands Civil Code, and for the preparation of the
management board report in accordance with Part @ of Book 2 of the Netherlands Civil Code.
This responsibility| includes: designing, implementing and maintaining internal control relevant
to the preparation and fair presentation of the financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility !is to express an opinion on the financial statements based on our audit. We
conducted our audit in accordance with Dutch law. This law requires that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from malerial misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal ;control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, butJ not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion,

KPMG Accouniants NV, regimred with the irsde regiater in the

Nathorlands undar mmtm 33263653 end » mmmber firm of tha

KPME leoa of mmnt mesmber firrs atfmated with XPMG
sl, # Swiss coop




U. UM

Opinion
In our opinion, the financial statements give a true and fair view of the financial position of
Credit Suisse Securmes (Nederland) B.V., as at 3| December 2006, and of its result and its cash

flows for the year then ended in accordance with International Financial Reporting Standards as
adopted by the European Union and with Part 9 of Book 2 of the Netherlands Civil Code.

Report on other- legal and regulatory requirements

Pursuant to the legal requirement under 2:393 sub 5 part ¢ of the Netherlands Civil Code, we
report, 1o the extent of our competence, that the management board report is consistent with the
financial statements as required by 2:391 sub 4 of the Netherlands Civil Code.

Amstelveen, 6 July 2007

KPMG ACCOUIl\ITANTS N.V.




