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EnBW International Finance B.V.

Report of the Board of Management

The Management of EnBW International Finance B.V, herewith submits its financial report for
the period ended 30 June 2016.

Overview of activities

EnBW International Finance BV, was founded by EnBW AG on 3 April 2001, according o
Dutch law as a company with limited liability (besloten vennootschap met beperkte
aansprakelijkheid), EnBW International Finance B.V. has its registered office at Wesiblaak 89,
3012 KG Rotterdam,

In accordance with Article 3 of its Articles of Association, the purpose of EnBW Intermational
Finance B.V. is financing and participation activities and as a consequence of this EnBW
International Finance B.V. supports the current financing requirements of EnBW AG.

Activities during the period
During the period under review no new activities have heen started.

Results for the period

The result for the period is EUR 17,585,386 (30 June 2015; EUR 17,742,791).

Risk Management

The Board of Management is responsible for the internal contrel and the management of risks
within the EnBW International Finance B.V. and for the assessment of the effectiveness of the
control systems, These controls were sel up in cooperation with EnBW Group to identily and
manage foreipn exchange, interest, liquidity and credit risks. The long-term bonds issues of
EnBW International Finance BV, are irrevocably guaranteed by EnBW AG and have long-term
ratings which rely on the performance of the EnBW Group. As in previous years, the liguid
funds of EnBW International Finance BV, have been made available to EnBW AG by way of
intercompany loans. As of 30 June 2016 the issued bonds are in full extent lent onward al
similar conditions.

Finarcial instruments include cash items, loans and other financing commitments, EnBW
International Finance B.V. does nol use derivative financial instruments such as swaps and
forward rate agreements,

Future outlook and Post-balance sheet events

It 15 expected that the financing activities will develop in line with the strategy of the parent
company EnBW AG. In October 2016 one public bond and one loan granted (both EUR 500
million) will be redeemed.



EnBW International Finance B.V.

Activities in the field of research and development
The company is not engaged in such activities,

Market Environment

EnBW International Finance B.V. issues under the guarantee of TnBW AG and therefore is
exposed to the market conditions which affect EnBW AG as well.

The long-term credit ratings of EnBW AG are unchanged A3 with a negative outlook
(Moody’s) and A- with a stable outlook (Fitch). In June, Standard & Poor’s has removed
EnBW AG’s long-term rating from CreditWatch with negative implications and has affirmed
the A- rating with a negative outlook,

EnBW AG has a comfortable level of lguidity,

Management’s accountability

Herewith the management confirms that the report on the interim financial statements for the
period 1 January — 30 June 2016 provides a fair presentation of the financial statements and that
all relevant risks applicable to the company have been deseribed.

Rotterdam, 14 July 2016
EnBW International Finance BV,

The Board of Management

Mr, P.A. Berlin Mr. W.P. Buoff

Supervisory board

Mr. LP. Voigt Mr, F. van der Rhee Mr. G.J. Guiekuns



EnBW International Finance B.Y.

Statement of financial position as at 30 June 2016
fhefore appropriation of the result)

30 June 31 December
Notes 2016 2015
NON-CURRENT ASSETS
Yher investments
Loans Energie Baden-Wiirttemberg AG 1 4,066,985,637 448,082,210
Loan related company 2 2585730 21885267
4,088,571.367 4069967477
CURRENT ASSETS
Recefvahles
Loans Energie Baden-Wiirttemberg AG 400,777 280 400418576
Current account group companies 3 107,736,511 05951 807
Interest related company 450,753 384629
Prepayments 9,74 4,749
VAT J28 4132
Corporation tax 5,665,062 0
61364076 395,763,893
Cash and cash equivalents 4 614464 866,204
4,702,829907  4,666,597,574

The notes on page 10 to 33 form an integral part of these interim financial stalements.



EnBW International Finance BV,

Statement of financial position as at 30 June 2016
(hefore apprapriation of the result)

30 June 31 December
Notes 2016 2015
SHAREHOLDERS EQUITY
Issued and paid up share capital 5 100,000 100,000
Share premium reserve [ 1.131,613.974 LL131.613,974
Retained earnings 7 ] {0
Result for the year 17,585,330 352609482
1,149,290 360 L, 166,974,956
LONG-TERM DEBTS
Interest-bearing loans and borrowing ;) 2934 555,637 2915052210
Loans Energie Baden-Wirttemberg AG G 21,585,730 21,885,267
2,056,141 367 2937537477
CURRENT LIABILITIES
Payables
Interest-bearing loans and borrowings 5 490,777 280 499.418.576
Interest loans Encreie Baden-Wiirttemberg AG 10 447424 Q09,738
Corporation lax 0 159738
Acered expenses and deferred income 10 97,164,476 61,597,069
597,389,180 362 085,141
4,702,829,907 4,666,597,574

The notes on page 10 to 33 form an integral part of these interim financial statements.
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EnBW International Finance B.V.

Statement of income for the period 1 January — 30 June 2016

Interest income and similar income
Interest expenses and similar expenses

NET INTEREST RESULT

FEES RECEIVED FROM ENBW AG
GENERAL AND ADMINISTRATIVE
EXPENSES

Salarv expenses

General expenses

Recharged expenses

RESULT BEFORE CORPORATE
INCOME TAX

Corporate income tax previous year
Corporate income tax current vear

NET RESULT

OTHER COMPREHENSIVE INCOME

Period ended

Year ended

Period ended

[tems that will never be reclassified to profit or loss

[tems that are or may be reclassified to profit or loss

OTHER COMPREHENSIVE INCOME,

NET OF TAX

TOTAL COMPREHENSIVE INCOME

30 June M December 30 June

Notes 2016 2015 2015
11 106,097 881 227,731,521 120,666,603
12 83227624 182,163,349 07,759 468
22,870,257 45,568,172 22,907,135
T3H.460 1,596,881 545,984
14, 15 62,750 49029 25477
13 174,065 328,498 173,561
-129.755 -228,001 -150,038
107,060 149,526 49,000
23,501,663 47.015,527 23,704,119
{ 80,277 il
16 -5,916,277 -11,834, 822 -5,961,328
17,585,386 35,260,982 17,742,791
0 0 i
0 0 0
0 0 0
17,585,386 35,260,982 17,742,791

The notes on page 10 to 23 form an integral part of these interim financial statements.



EnBW International Finance B.V.

Statement of cash flows for the period

1 January — 30 June 2016

OPERATING ACTIVITIES

Cash receipts from group companies

Cash paid to employees and board members
Cash puid to suppliers

(Cash generated from operations

Interest paid
Taxes paid

CASH FLOWS FROM OPLERATING ACTIVITIES

INVESTING ACTIVITIES
Interest received

Acguisition ol other investments
Sale of other Investments

CASH FLOWS FROM INVESTING ACTIVITIES

FINANCING ACTIVITIES
PProceeds from (non-) current borrowings
Repayment of horrowings

CASH FLOWS FROM FINANCING ACTIVITIES
Met increase {decrease) in cash and cash equivalents
[ixchange results

Cash and cash equivalents as at 1 January

Cash and cash equivalents as at 30 June

The notes on page 10 to 33 form an integral part of these interim financial statements.

2016
EUR

11,144,571
(48,770)
(164,330}

2015
EUR

11,080,000
(25,000}
(190,000}

10,931 471

(45,777,519)
(11,749,723)

10,865,000

(45,629,000)
(11,674,000}

(46,595,771)

46,362,306
{1
i

{46,438,000)

45,824,000
0
0

46,362,306

45,824,000

(233,465)
(18,275)
866,204

(614,000)
30,168
1,091,000

614,464

507,168




EnBW International Finanece B.V.

Statement of changes in equity for the period
1 January — 30 June 2016

Balance at | January 2015
Appropriation of the result
Dividend to shareholder

Result for the vear

Balance at 31 December 2015

Balance at 1 January 2016
Appropriation of the result

[Mvidend 1o sharcholder
Result for the period

Balance at 30 June 2006

Share Share Other  Undistributed

capital premium reserves result Total

100,000 1,131,613,974 0 34971,931 1,166,685,905
0 0 34971931 -34,971.931 0
0 0 -34,971,931 | -34.971.,931
0 0 0 35,260,982 35,260,982

100,000 1,131,613,974 0 35260982 1,166.974,956

100,000 1,131,613,974 0 35260982 1,166,974,956
0 0 35260982  -35,200,982 0
0 0 -35260982 { -35,260,982
{ 4] 0 17,585,386 17,585,380

100D 1,131,613.974 ) 17,585,386 1,149.299.360

The notes on page 10 to 33 form an integral part of these interim financial statements.
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EnBW International Finance B.V.

Notes to interim financial statements for the period
1 January — 30 June 2016

General

EnBW International Finance B.V, 15 a company domiciled in the Netherlands, The company has
a controlling related party relationship with its parent company. The company 1s a wholly
owned subsidiary of EnBW AG (ultimate parent company).

The company is a private limited company, where EnBW Energie Baden-Wilrttemberg AG
(herealier EnBW AG) holds 100% of the shares.

The company was incorporated and started its activities on April 2, 2001, The articles of
association of the company (including the memorandum of association) were notarial executed
on April 2, 2001, In March 2007 the articles ol association were revised and the statutory seat of
the company is now Rotterdam (formerly: Amersfoort). As per | December 2011 the company
changed it address to Westblaak 89, 3012 KG Rotterdam. In December 2014 the articles of
association were revised to include a supervisory board and to be in line with the Flex-BY
regulations,

The most important objectives of the company are:

» (o incorporate, (o parlicipate in any way whatsoever, to manage, to supervise, o operate and
to promote enterprises, businesses and companies;

* [0 [inance businesses and companies;

s o borrow, to lend and to raise funds, including the issue of bonds, convertible bonds,
promissory notes or other securities or evidence of indebtedness as well as to enter into
agreements in connection with the aforementioned.

Basis of preparation

Statement of compliance

The f[nancial statements have been prepared in accordance with the International Financial
Reporting Standards (IFRS) as adopted by the European Union and with Part 9 of Book 2 of the
Netherlands Civil Code. These interim financial statements are prepared in accordance with
TAS 34,

Basis of preparation

The interim [nancial statements are presented in Euro. They are prepared on the historical cost
basis unless indicated otherwise herealler.

Use of estimates and judgements

‘The preparation of the interim [linancial statements in conformity with IFRS requires
management to make judgements, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual
results may differ from these estimates, There are no substantial judgements, estimates and
assumptions in the interim financial statements 2016 and 2013,
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EnBW International Finance B.Y.

Cstimates and underlving assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimates are revised and in any
future periods attected.

Significant accounting policies

Foreign currency
Foreign currency transactions

Transactions in foreign currency are translated to EUR at the foreign exchange rate ruling at the
date of the transaction, Monetary assets and liabilities denominated in foreign currencies at the
balance sheet date are translated to EUR at the foreign exchange rale ruling at that date. Toreign
exchange differences arising on translation are recognised in the income statement.

Exchange rates applicable as at 30 June 2016 are as follows (based on the rates of 16 June
2016)

1 EUR =CHF 1.0818 {31 December 2015: 1 EUR = 1.0835 CHT)
1 EUR =1PY 117.34 {31 December 2015: 1 EUR = 131.07 JPY)
1 EUR=USD 1.12534 {31 December 2015: 1 EUR = 1.0887 USD)}

Other investments

Other investments are recognised inidally at fair value, less attributable transaction costs.
Subsequent to initial recognition, other investments are stated at amortised cost (less impairment
losses i any) with any dilTerence between cost and redemption value being recognised in the
income statement over the period of the loans and borrowings on an effective interest basis as
per inception date.

Other receivables

Other receivables are stated at amortised cost less impairment losses if any,

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits.

Interest-bearing loans and borrowings

Interest-bearing loans and borrowings are recognised initially at fair value. Subsequent to initial
recognition, interest-bearing loans and borrowings are stated at amortised cost with any
difference between cost and redemption value being recognised in the income statement over
the period of the loans and borrowings on an elTective interest basis as per inception date.

Other payables

Other pavables are stated al cost.

Income

Net financing income comprise inferest receivable on loans calculated using the effective
interest rate method and interest receivable on funds invested, taking into account the etfective
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EnBW International Finance B.V.

vield on these assets as per inception date. Furthermore the company recharges expenses to the
shareholder according to the advance pricing agreement,

Expenses

Net financing cosls comprise interest payable on borrowings calculated using the eftective
interest rate method and interest receivable on Tunds invested, taking into account the effective
vield on these habilities as per inceplion date,

Ineome tax
Income tax on the profit or loss for the year comprises current Lax.

Current tax is the expected lax payable on the taxable income for the year, using tax rates
enacted or substantially enacted at the balance sheet date, and any adjustiment to tax payable in
respecl of previous years,

The taxable profit of the company is based on the Advance Pricing Agreement. As a resull of
this the taxable result can deviate trom the commercial result,

Determination of fair values

The Tair value of the long-term interest-bearing loans and borrowings to EnBW AG is based on
their (listed) market price. The loans relating to EnBW Helding A8, are based on internal
calculations. The fair value of these loans as at 30 June 2016 amounts to EUR 5.8 billion
{31 December 201 5: EUR 5.4 billion). Facing the fact that the net proceeds from each issue of
these loans and borrowings by EnBW International Finance B.Y. only are applied towards the
purposes of the loans to EnBW AG and that the interest rates and other interest conditions on
these loans and borrowings are equal to these on the long-term loans to EnBW AG, the Fair
value of these non-cutrent assets is equal to the fair value of the long-term interesi-bearing
loans and borrowings. As per balance sheet date the difference between the book value of the
long-term loans o EnBW AG (EUR 4,367 billion) and the book value of the long-term interest-
bearing loans and borrowings (EUR 3.434 billion) concerns the long-term loan to EnBW AG as
a result of the sale ol the GESO shares in 2010 (EUR 834 .4 million) and the sale of the OFOLE-
shares in 2012 through EnBW Investment T BV, (EUR 298 million). The fair value of these two
loans 1s based on inlermal calculations.,

The fair value of the other assets and liabilities as at 30 June 2016 and 31 December 2015 is
cqual 1o the valuation in the balance sheet.
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The carrying wvalue and fair wvalue of the assets and liabilities as at 30 June 2016 and
31 December 2015 are specified in the following overview (in EUR million).

Carrving Fair Unrecog  Carrying Fair Unrecog
vilue vilue nised value value nised
gain/loss gain/loss
30 June 30 June 31 Dec. 31 Dec.
2016 2016 2016 2015 2015 2015
Le Deseription
vel
2 Loans EnBW AG 2,934 4,419 1,455 2916 4,104 1,188
3 Loans EnBW AG (GESO) 534 974 140 "34 053 119
3 Loan EnWHR AG (OPOLE) 208 a7 59 295 343 45
3 Loans EnBW Holding AS 42 23 1 22 23 |
na.  Current assets 114 114 ] 96 96 0
n.a.  Cash and cash equivalents 1 | il 1 1 il
Total financial assets 4.202 5887 1,685 4,167 5,520 1,353
1 Inter. bear, loans and boir. (2,934} {4,419} i1,485) (2,916} {4.104) (1, 188)
3 Loans EnBW AG {22} {23) (i {22) (23} (i
na Current habilities {98} (D8]} | {63) {63) 0
Total financial liabilitics (3.053) (4,540) (1.45806) (3000  (4,190) {1,189)
Net lNnancial assets! liabil. 1.149 1.348 199 1,167 1,330 164

IFRS 7 specilies a fair value hicrarchy that identifies the following hicrarchy levels:

e [evel 1: Fair values measured using quoted prices (unadjusted) in active markers for
identical assets or liabilities

»  Level 20 Fair values measured using inputs other than quoted prices included within Level 1
that arc obscrvable for the assel or habilivy, cither directly (1.c., a5 prices) or indirectly (1.e,,
derived from prices),

» Lewvel 3: Fair values measured using inputs for the assets or liability that are not based on
ohservable market date {unchservable inputs).
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Financial risk management

Qverview

The company has exposure to the following risks from its use of financial instruments:
»  Credit fsk

o Liguidity risk

»  Market risk

I'his note presents information about the company’s exposure to each of the above risks, the
company’s objectives, policies and processes for measuring and managing risk, and the
company's management ol capital,

The Board of Management has overall responsibility for the establishment and oversight of the
company’s risk management framework.

The company’s risk management policies are established to identify and analyse the risks faced
by the company, to set appropriate risk limits and controls, and to monitor risks and adherence
to limits, Risk management policies and systems are reviewed regularly to reflect changes in
mirket conditions and the company’s aclivities.

Credit risk

Credit risk is the risk of financial loss to the company if a customer or counterparty to a
financial instrument fails w meet ils contractual obligations, and arizes principally from the
company’s receivables from customers and investment securities.

The company’s exposure (o creditl risk is inflluenced mainly by the individual characteristics of
EnBW AG. The net proceeds from each issue of interest-bearing loans and borrowings by
EnBW International Finance BV, only will be applicd towards the purposes of on lending o
EnBW AG. The interest tales and other interest conditions on the interest-bearing loans and
borrowings are equal 1o these on the loans 1o EnBW AG, EnBW AG has provided no securities,
but has taken over the irrevocable and uncondivonal guarantee (towards the Deutsche Bank
AG) Tor the benefit of all bondholders with respect 1o the preseribed and punctual payment of
capital and interest of the bond notes issued by EnBW International Finance BV,

The long-termn eredil ratings of EnBW AG are unchanged A3 with a negative outlook
iMoody's) and A- with a stable outlook (Titeh). In June, Standard & Poor’s has removed
[EnBW AGTs long-term rating from CreditWatch with negative implications and has affirmed
the A- rating with a negative outlook.

Liyuiddity risk

Liquidity risk is the risk that the company will not be able to meet its financial obligations as
they fall due. The company’s approach to managing liquidity is to ensure, as far as possible, that
it will always have sufficient liquidity to meet its liabilinies when due, under both normal and
stressed conditions. without incurring unacceptable losses or risking damage to the company’s
reputation.
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There is only a small liquidity risk facing the equal terms of the non-current assets and the long-
term debis, The repayment schedules can be found on pages 20 and 27.

EnBW AG has taken over the irrevocable and unconditional guarantee {towards the Deutsche
Bank AG) for the benefit of all bondholders with respect to the prescribed and punctual
payment of capital and interest of the bond notes issued by EnBW International Finance B.V.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest
rates and equity prices will affect the company’s income or the value of its holdings of tinancial
instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimising the return,

Currency risk

The net proceeds from each issue of interest-beanng loans and borrowings by the company only
will be applied towards the purposes of on-lending to EnBW AG (for equal currency).
Thercefore the company 15 not exposed to currency risk on investments and borrowings that are
denominated in a currency other than the functional currency of the EnBW group.

The currencies in which these transactions primarily are denominated are Buro, Swiss Francs
{CHF), Japanese ven (JPY) and 1S dollar (USD).

Interest rate risk

The interest rates and other interest conditions on the interest-bearing loans and borrowings are
equal to these on the loans to EnBW AG, except for the loans granted in 2010 and 2012 which
are funded by equity. These loans bear a fixed interest rate,

Sensitivity amafysiv

The management considers the above-mentioned risks to be minimal and therelore has nol
pertormed a sensitivity analysis.

Capital management

The policy of TnBW AG is 1o maintain a strong capital base and satisfactory long-term credit
ratings =0 as 1o maintain investor, creditor and market confidence and to sustain future
development of the business.

There were no changes in the company’s approach o capital management during the period.
The company is not subject to externally imposed capital requirements,
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Notes to the statement of financial position as at 30 June 2016

Other investments

Loans EnBW AG

30 June 2016 31 Deecmber 2015

EUR EUR
1 Loan granted m 2004 406,923,637 496,782,242
2 Loan granted in 2006 499777 280 409 418 5746
3 Loan granted m 2008 748,560,580 T43 300 691
4 Loan granred in 2008 170,444 861 152590219
5 Loan granted i 2004 580117313 SRR.974926
f Loan granted m 2010 B34 430,000 834.430,000
7 Loan granted in 2012 298,00, K 208,000,000
& Loan granted n 2013 92,320,241 02,132,643
9 Loan granted in 2013 92110128 91,933,550
10 Lean granted m 20014 498,203,298 408,125,923
11 Toan granted in 2014 G122 1940 Q0109437
12 Loan granted m 20114 98,217,227 98,180,701
13 Loan granted m 2014 40527 162 49521 878
4.566,762917 4547 300,786

Recognised as:

Other myvestments {non-current asses) 40606985637 4 048082 210
Recetvables (current asseis) 409 777 280 499418.576
4,566,762.917 4,547 500,786

1. Louan granted in 2004/2025

EnBW International Finance B.V. had diverted the proceeds from the issue of the
BEurobond 20042025 (nominal EUR 500,000,000) by way of a loan to EnBW AG on
9 December 2004, The payment of the loan has taken place after deduction of “disagia™
(EUR 3,650,000} and management and underwriting fees (EUR 2,000,000), These amounts will
be calculated om the basis of the remaining term of the loan. For the period January — June 2016
EUR 141,395 (30 June 2015: EUR 139,138) is therefore credited to the profit & loss account
and presented as inlerest income.

The loan bears interest al a lixed interest rate (4.875% per annum) and has a fixed term of
20.1 years. Redemption of the EUR 300 million takes place on 16 January 2023,

EnBW AG has provided no securities, but has taken over the irrevocable and unconditional
puarantee (towards the Deutsche Bank AG) Tor the benefit of the bondholders with respect to
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the prescribed and punctual payment of capital and interest of the Eurobond issued by EnBW
International Finance B.V.

2. Loan granted in 20062016

EnBW International Finance B.V. had diverted the proceeds from the issue of the
Eurcbond 2006/2016 (nominal EUR 500,000,000) by wav of a loan to EnBW AG on
19 October 2006. The payment of the loan has taken place afier deduction of “disagio™
(EUR 4,820,000} and management and underwriting fees (EUR 1,250,000). These amounts will
be caleulated on the basis of the remaining term of the loan, For the period January — June 2016
EUR 358,704 (30 June 2015: CUR 354,684) is therefore credited to the profit & loss account
and presented as interest income.

The loan bears interest at a fixed interest rate (4.230% per annum) and has a fixed term of
10 years. Redemption of the EUR 500 million takes place on 19 October 2016,

EnBW AG has provided no sccunities, but has taken over the irrevocable and unconditional
guarantee (towards the Deutsche Bank AG) for the benetit of the bondholders with respeet 1o
the prescribed and punctual payment of capital and interest of the Eurcbond issued by EnBW
International Finance B.V.

3. Loan granted in 2008/2018

EnBW International Finance B.V. had diverted the proceeds from the issue of the
Eurobond 2008/2018 (nominal EUR 730,000,000) by way of a loan to EnBW AG on
20 November 2008. The payment of the loan has taken place alter deduction of “disagio”
(EUR 24825000 and management and underwriting fees (EUR 2,250,000), These amounts will
be caleulated on the basis of the remaining term of the loarn. For the period January — June 2016
EUR 268,889 (30 June 2015: EUR 260,249} is therefore credited to the profit & loss account
anid presented as interest income,

The loan bears interest at a fixed interest rate (6.875% per annum) and has a fixed term of
10 vears. Redemption of the EUR 750 million takes place on 20 November 2018,

EnBW AG has provided no securities, but has laken over the irrevocable and unconditional
puarantee (towards the Deutsche Bank AG) for the benefit of the bondholders with respect to
the prescribed and punctual payment of capital and interest of the Eurcbond issued by EnBW
International Finance B.V.

4. Loan granted in 2008/2038

EnBW International Finance B.V. had diverted the proceeds from the issue of the JPY-
bond 20082038 (EUR 170,444,861 - nominal JPY 20,000,000,000) by way of a loan to EnBW
AG on 16 December 2008,

The loan bears interest at a [ixed interest rate (3.880% per annum) and has a fixed term of
30 wears. Redemption of the JPY 20 hillion lakes place on 16 December 2038,

EnBW AG has provided no securities, but has taken over the drrevocable and unconditional
guarantee (towards Morgan Stanley & Co, International Ple) for the benefit of the bondhelders
with respect to the prescribed and punctual payment of capital and interest of the Eurobond
issued by EnBW International Finance BV,
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5. Loan granted in 2009/203%

EnBW Intcrnational Finance B.V. had diverted the proceeds from the issue of the
Eurobond 2009/2039 (nominal TUR 600,000,000 by way of a loan to EnBW AG on
7 July 2009, The payment of the loan has taken place after deduction of “disagio™
(EUR 8,940 000) and management and underwriting fees (EUR 3,030,000). These amounts will
be calculated on the basis of the remaining term of the loan. For the period January — June 2016
EUR 142,387 (30 JTune 2015: CUR 89.566) is therefore credited to the profit & loss account and
presented as interest income.

The loan bears interest at a fixed interest rate (6.125% per annum) and has a fixed term of
30 years. Redemption of the EUR 600 million takes place on 7 July 2039.

EnBW AG has provided no securities, but has taken over the irrevocable and unconditional
guarantee (towards the Deutsche Bank AG) for the benefit of the bondholders with respect to
the prescribed and punctual payment of capital and interest of the Eurobond issued by EnBW
International Finance BV,

6.  Loan granted in 20002020

EnBW International Finance B.V. had diverted the proceeds from the sale of the GESO shares
(EUR 834 430,000) by way ol a loan to EnBW AG on 31 March 2010,

The loan bears interest at a fixed interest rate (4.130% per annum)} and has a fixed terin of
11} years., Redemption of the EUR 834,430,000 takes place on 31 March 2020. EnBW AG has
provided no securities

7. Loan granted in 2012/2022

EnBW International Finance B.Y. had diverted the proceeds from the sale of the shares of
EnBW Investment 1T BV, and FnBW Investment II1 B.V. by EnBW Investment [ B.V.
(EUR 298,000,000) by way of a loan to EnBW AG on 16 Tebruary 2012 (“Opole”™ transaction).
The corresponding loan between EnBW  Investment 1 B.V. and EnBW International
Finance BV, was setled as a result of the legal merger between these companies.

The loan bears interest at a fixed interest rate (3.670% per annum) and has a fixed term of
10 years. Redemption of the EUR 298,000,000 takes place on 28 February 2022, EnBW AG has
provided no securities

8. Loan granted in 20132018

EnBW International TFinance B.W. had diverted the proceeds from the issue of a
CHF bomd 2013/2018 (FUR 92,438,528 - nominal CIIF 100,000,000} by way of a loan to
EnBW AG on 12 July 2013, The payvment of the loan has taken place after addition ol “agic”
(CHF 440,000} and deduction of management and underwriting fees (CHF 750,000,

These amounts will be calculated on the basis of the remaining term of the loan. For the period
January — June 2016 EUR 42,634 (CHF 46,318) (30 June 2015: EUR 29,454 (CHF 30,782)) 1s
therefore credited to the profit & loss account and presented as inlerest income.

The loan bears interest at a fixed interest tate (1.250% per annum) and has a fixed term of
5 vears, Redemption of the CHF 100 million takes place on 12 July 2018,



EnBW International Finance BV,

EnBW AG has provided no securities, but has taken over the irrevocable and unconditional
ouarantee (towards Deutsche Bank AG) for the benefit of the bondholders with respect to the
prescribed and punctual payment of capital and interest of the CHF-bond issued by EnBW
International Finance B.V.

9. Loan granted in 20132023

EnBW International Finance B.V. had diverted the proceeds from the issue of a
CHF bond 2013/2023 (EUR 92,438,528 - nominal CIIF 100,000,000} by way of a loan to
EnBW AG on 12 July 2013, The payment of the loan has taken place after addition of “agio™
(CHF 634,000) and deduction of management and underwriting fees (CHF 1,125,000). These
amounts will be calculated on the basis of the remaining term of the loan. For the period
January — June 2016 EUR 31,975 (CIHF 34,735) (30 June 2015: EUR 22,046 (CHEF 23,041}} is
therefore credited to the profit & loss account and presented as interest income.

The loan bears interest at a fixed interest rate (2.250% per annum} and has a lixed term of
11} vears. Redemption of the CHF 100 million takes place on 12 July 2023,

EnBW AG has provided no securities, but has taken over the irrevocable and unconditional
cuaranice (lowards Deutsche Bank AG) for the benefit of the bondholders with respect to the
prescribed and punciual payvment of capital and interest of the CIIF-bond issued by EnBW
International Finance B.V.

0. Loan granted in 2014/2026

EnBW International Finance B.V., had diverted the proceeds from the issue of the
Eurohond 2014/2026 (nominal EUR 500,000,000} by way of a loan to EnBW AG on
4 June 2014, The payment of the loan has taken place afler deduction of “disagio”
{EUE. 870,000) and management and underwriting fees (EUR 1,250,000). These amounts will
be calculated on the basis of the remaining term of the loan. For the period January — June 2016
EUR 77,375 (30 June 2015: EUR 78,210} is therefore credited to the profit & loss account and
presented as interest income,

The loan bears interest at a fixed interest rate (2,.500% per annum) and has a fixed term of
12 years, Redemption of the EUR 500 millhion takes place on 4 June 2026,

EnBW AG has provided no securties, but has taken over the irrevocable and unconditional
guarantec (lowards the Deutsche Bank AG) for the benefit of the bondholders with respect to
the prescribed and punctual payment of capital and interest of the Eurobond issued by EnBW
International Finance BV,

11.  Loan granted in 20014/2039

EnBW International Finance B.V. had diverted the proceeds from  the issue of the
Eurobond 20142039 (nominal EUR 100,000,000% by way ol a loan to EnBW AG on
16 June 2014, The payment of the loan has taken place after deduction of management and
underwriting fees (EUR 930,000). These amounts will be caleulated on the basis of the
remaining term of the loan. For the period Januwary — June 2016 EUR 12,753
(30 June 2015; EUR 12,815) is therefore credited to the profit & loss account and presented as
interest income,
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The loan bears interest at a lxed interest rate (3.080% per annum) and has a fixed twerm of
25 years. Redemption of the EUR 100 million takes place on 16 June 2039,

EnBW AG has provided no securities, but has taken over the irrevocable and unconditional
guarantee (towards the Deutsche Bank AG) for the benefit of the bondholders with respect to
the prescribed and punctual payment of capital and interest of the Eurobond issued by EnBW
International Finance B.Y,

12, Loan granted in 20142034

EnBW International Finance B.V. had diverted the proceeds from the issue of the
Eurobond 2014/2034 (nominal TUR 100,000,000} by way of a loan to EnBW AG on
13 June 2014, The payment of the loan has wken place afler deduction of “disagio”
(EUR 1,933,000). These amounts will be calculated on the basis of the remaining term of the
loan, For the period January — June 2016 TUR 36,526 (30 June 2015: EUR 36,749) is therefore
credited to the profit & loss account and presented as interest income,

The loan bears interest at a fixed interest rate (2.875% per annum) and has a fxed term of
20 vears. Redemption of the EUR 100 million takes place on 13 June 2034,

EnBW AG has provided no securitics, but has taken over the irrevocable and unconditional
guarantee (towards the Deutsche Bank AG) for the benefit of the bondholders with respect to
the prescribed and punctual payment of capital and interest of the FEurobond issued by EnBW
International Finance B.V,

13.  Loan gramted in 2004/2044

EnBW  International Finance BV, had diverted the proceeds Trom the issue of the
Eurobond 20142044 (nominal EUR 50,000,0000 by way of a loan to EnBW AG on
| August 2014, The payment of the loan has taken place after deduction of “disagio”
{EUR 493, 200). These amounts will be calculated on the basis of the remaining term of the
loan. For the period January — June 2016 EUR 5,284 (30 June 2015: EUR 5,319) is therefore
credited to the profit & loss account and presented as interest income.

The loan bears interest at a Axed interest rate (2.900% per annum) and has a fixed tenn of
30 years. Redemption of the EUR 100 million takes place on 1 August 2044,

EnBW AG has provided no sccunties, but has taken over the irrevocable and unconditional
guarantee (towards the Deutsche Bank AG) for the benefit of the bondholders with respect to
the prescribed and punctual payment of capital and interest of the Eurobond issued by EnBW
[nternational Finance B.V.
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Terms and investment repayment schedule

Loan granted in 2004
Loan granted in 2006
Loan granted in 2008
Loan granted in 2003
Loan granted in 2009
Loan granted in 2010
Loan granted in 2012
Loan granted in 2013
Loan granted m 2013
Loan granted in 2014
[.oan granted in 2014
Loan granted in 2014
Loan granted in 2014

Total

EUR 1,000

496,924
499,777
748,570
170,445
589117
834,430
208000
92,320
92,110
498,203
09,122
98.217
49,527

4,560,763

Loans related companies

Within | year

EUR 1,000

499,777

499,777

2-5 vears

EUR 1,000

748,570

834,430

1.675,320

During 201 3 the company izsued two loans to EnBW Ilolding AS, Turkey.,

1. Loan USD 10,000,000

More than
5 vears

EUR 1,000

496,924

170,445
585,117

295,000

82,110
498,203
99,122
08,217
49,527

2,391,666

On 12 July 2012 the proceeds of a loan issued by EnBW AG in the amount of TSI 10,000,000
have been lent to FoBW Holding AS. The interest is 4.13% and the repayment date is

12 July 2018.

2. Loan EUR 12,700,0000

On 19 December 2003 the proceeds of a loan issued by EnBW AG in the amount of
EUR 12,700,000 have been lent to EnBW Tolding AS. The interest is 4.13% and the repayment

date 15 19 December 201 8,

The repayment of both loans is guaranteed by EnBW AG,
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Current account EnBW AG

30 June 2016 31 December 2015
EUR ELR
EnBw AG 107736511 05,951 807

The interest on this current account is BONIA + 0.400% for habilities and BONIA flat for
receivables (31 December 2015; EONIA + (0.400%). No securitics are provided.

Cash at banks

30 June 2016 31 December 2015

EUR EUR
Deutsche Bank AG 565474 833561
BYW Bank 43,901 2043
614465 R, 204

Issued and paid up share capital

The authorised share capital iz composed of 1,000 (31 December 2015 1000) ordinary shares
with a nominal value of EUR 100 each, in total EUR 100,000, All shares have been issued and
Tully paid and belong to EnBW AG (Germany).

The holders of ordinary shares are entitled to receive dividends as declared from time to tme
and are entitled to one vote per share at meetings of the company,
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Share premium reserve

In December 2002 it was decided to increase the equity ol the company with EUR 1,950,000, In
January 2010 the share premium was increased by EUR 828,132,499 as a result of the GESO
transaction. During 2012 the share premium reserve was Turther increased due to the mergers
with EnBW Investment | B.V, (EUR 301,072,715} and EnBW Benelux BV, (EUR 458,760},
resulting in a share premium as per balance sheet date ol EUR 1,131,613,974.

30 June 2016 31 December 2015
EUR EUR
Share premium (unchanged) 1,131,613.974 1,131,513.974

Retained earnings

The movements in retained earnings during the period under review are specilied as follows.

6 2015
EUR EUR
Balance as at | JTamuary - -
Resull previous vear 35,260 982 34571931
(35.260.982) (34971931)

Dividend distribation

Balance as at end of period’year

In February 2016, the general meeting of sharcholders decided to distribute the net result 2015
as dividend to its sharcholder,
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Interest-bearing loans and borrowings

30 June 2016 31 December 2015
EUR EUR
| Eurobond 2004/ 2025 496,923,637 496,782,242
2 Furobend 2006/2016 490 777 280 4004185764
3 Burobond 2008/2018 748,560 580 T4E 300,601
4 JPY bond 20082038 170444 861 152590219
3 Furchond 2009/2039 589117313 5RR074924
i CHF bond 20132015 92 320241 02132643
7 CIIF bond 2013/2023 92,110,128 01,933 550
& BEurohond 200142024 408 203 208 4098125923
9 Furohond 2004/2039 00,122,190 Q0 109437
10 Turobond 2004/2034 08,217,227 OR,180,701
11 Lurobond 20142044 40527162 449 521 &7H
3434332917 35070786
Recogniscd as:
(hher investments [non-current assets) 2.034,555.637 2.015,652,210
Recevables (current assets) 499,777,280 49418 576
34342332917 3A15,070,786

1. Eurcobond 20042025

The company has issued on @ December 2004 500,000 Burobonds in the amount of EUR 1,000
gach. The proceeds of the bonds were decreased with “disagio™ (EUR 3,650,000} and
management and underwriting fees (TUR 2,000,000). This amount will be calculated on the
basis of the remaining lerm of the bond. For the period January — June 2016 EUR141,395
(30 June 2015 EUR 139,138) 15 therefore debited 1o the profit & loss account and presented as

INLCTESL CXPCNSCS.

The bonds bear interest at a fixed interest rate (4.875% per annum} and have a fixed term of
20,1 years. Redemption of the TUR 300 million takes place on 16 January 2025,

EnBW AG has taken over the irrevocable and unconditional guarantee {towards the Deutsche
Bank AG) for the benetit of the bondholders with respect to the prescribed and punctual
payinent of capital and interest of the Eurobond issued by EnBW International Finance BV,

. Eurobond 20062016

The company has issued on 19 October 2006 500,000 Eurchonds in the amount of EUR 1,000
each, The proceeds of the bonds were decreased with “disagio”™ (EUR 4.820,000) and
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management and underwriting fees (EUR 1,250,000). This amount will be caleulated on the
basis of the remaining term of the bond. For the period January — June 2006 EUR 358 704
{30 June 20135; EUR 354,684 is therefore debited to the profit & loss account and presented as
interest expenses.

The bonds bear interest at a Gxed mierest rate (4.250% per annum) and have a fixed term of
10 vears. Redemption of the EUR 300 million takes place on 19 Cctober 2016,

EnBW AG has taken over the irrevocable and unconditional guarantes (towards the Deutsche
Bank AG) for the benefit of the bondholders with respect to the prescribed and punctual
payment of capital and interest of the Eurobond issued by EnBW International Finance B.V.

3. Eurobond 20082018

The company has issued on 20 November 2008 15,000 Furobonds in the amount of
EUR 50,000 cach. The proceeds of the bonds were decreased with “disagio™ (EUR 2,482,500}
and manapement and underwriting fees (EUR 2,250,000). This amount will be calculated on the
basis of the remaining term of the bond, For the period Tanuary — June 2016 EUR 268,889
(30 June 2015: 260,249} 1s therefore debited o the profit & loss account and presented as
interest expenses.

The bonds bear interest at a fixed interest rate (6.875% per annum) and have a fixed term of
10 vears. Redemption of the EUR 750 million takes place on 20 November 2018,

EnBW AG has taken over the imevocable and unconditional guarantee (towards the Deutsche
Bank AG) for the benefit of the bondholders with respect to the prescribed and punctual
pavment of capital and interest of the Furohond issued by EnBW International Finance B.V.

4. JPY-bond 2008/2038

The company has issued on 16 December 2008 200 JPY-bonds in the amount of
JPY 100 million each,

The bonds bear interest al a [xed interest rate (3.880% per annum) and have a fixed term of
30 years, Redemption of the TPY 20 billion takes place on 16 December 20385,

EnBW AG has taken over the irrevocable and unconditional guarantee (towards Morgan Stanley
& Co. International Ple) for the benefit of the bondholders with respect to the prescribed and
punctual payment of capital and interest of the Eurabond issued by EnBW International Finance
B.V.

I
rn
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5 Eurnhond 20092039

The company has 1ssued on 7 July 2009 600,000 Eurobonds in the amount of EUR 1,000 each.
The proceeds of the bonds were decreased with “disagio™ (EUR 8.940.000) and management
and underwriting fees (EUR 3,030,000). This amount will be calculated on the basis of the
remaining  term of the bond. For the period Janwary — June 2016 EUR 142 387
{30 June 2015: EUR 89, 566) 1s therefore debited 1o the profit & loss account and presented as

INLCTeSL CXPCNSCs,

The bonds bear interest at a fixed interest rate (6.125% per annum) and have a fixed term of
30 vears. Redemption of the EUR 600 million takes place on 7 July 2039,

EnBW AG has taken over the irrevocable and unconditional guarantee (towards the Deatsche
Bank AG) for the benefit of the bondholders with respect to the prescribed and punctual
payvment of capital and interest of the Eurobond issued by EnBW International Finance B.Y,

6. CHF-bond 2013/2018

The company has issued on 12 July 2013 20,000 CIIF-bonds in the amount of CHF 5,000 each.
The proceeds of the bonds were increased with “agio” (CLIF 440,000} and reduced with
management and underwriting fees (CIHF 750,000). These amounts will be calculated on the
basis of the remaining term of the bond. For the period January — June 2016 EUR 42,634
(CHF 46,318) (30 June 2015: EUR 29454 (CHF 30,782)) is therefore debited to the profit &
loss account and presented as interest expenses, The loan bears interest al a fixed mterest rate
(1.250% per annum} and has a fixed term of 5 vears. Redemption of the CHF 100 million takes
place on 12 July 2018,

EnBW AG has provided no sceurities, but has taken over the irrevocable and unconditional
suaraniee (lowards Credil Suisse AG and the Roval bank of Scotland Ple) for the benefit of the
bondholders with respect to the prescribed and punctual pavment of capital and interest of the
CHF-bond issued by EnBW International Finance BV,

7. CHF-bond 2013/2023

The company has issued on 12 July 2013 20,000 CHF -bonds in the amount of CHE 5,000 each.
The proceeds of the bonds were increased with “agio”™ (CHF 634,000) and reduced with
management and underwriting fees (CHE 1,125,000}, These amounts will be caleulated on the
basis of the remaining term of the bond. For the period January — June 2006 EUR 31,975
(CHF 34,735) (30 June 2015: EUR 22,046 (CHF 23.041) 15 therefore debited o the profit &
loss account and presented as interest expenses. The loan bears inferest at a Nxed interest rate
(2.250% per annum) and has a fixed term of 10 years, Redemption of the CHF 100 million takes
place on 12 July 2023,

EnBW AG has provided no securities, but has taken over the imevocable and unconditional
guarantee (towards Credit Suisse AG and the Royal bank of Scotland Ple) for the benefit of the
bondholders with respect to the prescribed and punctual paymenl of capital and interest of the
CHF-bond issued by EnBW International Finance B.V.
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8. Eurobond 20142026

The company has issued on 4 June 2014 500,000 Eurchonds in the amount of EUR 1,000 each,
The proceeds of the bonds were decreased with “disagio™ (EUR 870,000) and management and
underwriting fees (EUR 1,250,000). This amount will be calculated on the basis of the
remaining  term of the bond. TFor the period January — June 2016 EUR 77,375
{30 Junc 2015: FUR 78,210) is therefore debited to the profit & loss account and presented as
INLCTest exXpenses.

The bonds bear interest at a fixed interest rate (2.500% per annum) and have a fixed term of
12 vears. Redemption of the EUR 500 million takes place on 4 June 2026.

EnBW AG has taken over the trrevocable and unconditional guarantee (towards the Deutsche
Bank AG) for the benefit of the bondholders with respect to the prescribed and punctual
payment of capital and interest of the Eurobond issued by EnBW International Finance B.V.

g9, Eunrobond 20142039

The company has issued on 16 June 2014 1,000 Eurobonds in the amount of EUR 100,000 each,
The proceeds of the bonds were decreased with management and underwnting fees
{EUR 930,000}, This amount will be calculated on the basis ol the remaining term of the bond.
For the period January — June 2016 EUR 12,753 (30 June 2015: EUR 12,815) is therefore
debited to the profit & loss account and presented as interest expenses.

The bonds bear interest at a fixed interest rate (3.080% per annum) and have a fixed term of
25 vears. Redemption of the EUR 100 million takes place on 16 June 2039,

EnBW AG has taken over the irrevocable and unconditional guarantee (towards the Deuatsche
Bank AG) for the benetit of the bondholders with respect to the preseribed and punctual
payment of capital and interest of the Eurobond issued by EnBW International Finance B.V.

0. Eurobond 20142034

The company has issued on 13 June 2014 1,000 Eurobonds in the amount of EUR 100,000 cach,
The proceeds of the bonds were decreased with “disagio” (EUR 1,933,000, This amount will
be caleulated on the basis of the remaining term of the bond. For the period January — June 2016
FUR 36,526 (30 June 2005: FUR 36,749) iz therefore debited to the profit & loss account and
presented as interest expenses.

The bonds bear interest at a fixed interest rate (2.875% per annum) and have a lixed term of
20 vears. Redemption of the EUR 100 million takes place on 13 June 2034,

EnBW AG has taken over the irrevocable and unconditional puarantce {lowards the Deutsche
Bank AG) tfor the benefit of the bondholders with respect o the prescribed and punctual
payment of capital and interest of the Eurcbond issued by EnBW International Finance BV,
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Ii. Eurobond 20042044

The company has issued on 1 August 2014 5,000 Burobonds in the amount of EUR 100,000
each. The proceeds of the bonds were decrcased with “disagio™ (EUR 493,200). This amount
will be calculated on the basis of the remaining term of the bond. For the period January —
June 2006 EUR 5,284 (30 June 2015: EUR 5,319) is therefore debited to the profit & loss

accounl and presented as interest expenses.

The bonds bear interest at a fixed interest rate {2.900% per annum) and have a fixed term of

30 vears. Redemption of the EUR 100 million takes place on 1 August 2044,

EnBW AG has taken over the irrevocable and unconditional guarantee (towards the Deutsche
Bank AG) for the benefit of the bondholders with respect to the preseribed and punctual

payment of capital and interest of the Eurobond issued by EnBW International Finance BV,

Terms and debt repayment schedule

Total Within 1 year 2-5 vears More than
S years
EUR 1,000 EUR 1,000 EUR 1,000 EUR 1,000
Secured bond issues:
Eurobonds 2004/2025 - yield of 4.965% 494,924 496,924
Lurobonds 2006/2016 - yield of 4.403%, 499777 499,777
Eurobonds 2008/2018 - vield of 6.966%; 748,570 748,570
JPY bonds 2008/2038 - vield of 3.880% 170,445 170,445
Furobonds 20092039 - vicld ol 6.272%, 389117 38,117
CHF bonds 201372018 - vield of 1.250% 02,320 93320
CHT bonds 2013/2023 - vield of 2.230% 92,110 92,110
Eurobonds 2014/2026 - yield of 2.541% 498,203 498,203
Lurobonds 2004/2039 - yield of 3.134%, 699,122 09,122
Eurobonds 20014/2034 - yield of 3.005% 98,217 98,217
Furobonds 20104/2044 - yield of 2.95(1%, 49,527 49,527
3434 333 499777 840,890 2,093,660
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Loans EnBW AG

During 20013 the company received two loans from its shareholder.

1. Loan USD 10,000,000

On 11 July 2013 the proceeds of g loan issued by EnBW AG in the amount of USD 10,000,000
have been lent to EnBW Holdings AS. The interest is 4.10% and the repayment date 1s
11 July 2018, No securities have been provided.

2. Loan EUR 12,700,000

On 19 December 2013 the proceeds of a loan issued by EnBW AG in the amount of
EUR 12,700,000 have been lent to EnBW Holdings AS. The interest 15 4.10% and the
repayment date is 19 December 2018, No securities have been provided.

Accrued expenses and deferred income

30 June 2016 31 December 2015
FUR EUR

Interest bond loans Q7,075,008 61,543 pad
Interest loans EnBW AG 447424 00a 758
To pay wage tax and social securities 5334 -
Auditors' and consultants' fees 71,750 43,400
Management fees 7230 B.000
Other accrued expenses 5044

47,611,900 62,506,827

)
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Notes to statement of income for the period
1 January — 30 June 2016

Interest income and similar income

[oans EnBW AG

Loans EnBW llolding AS
Interest corporation tax
Exchange rate differences

Interest expense and similar expenses

Interest bond loans

Interest loan EnBW AG
Current account EnBW AG
Exchange rate differences
Bank charges

Period ended Year ended Period ended
M June 3 December 30 June
2016 2015 2015
EUR EUR EUR
(05452012 226,589 906 119,995,33]
450,695 916,415 445339
195,171 195,234 195,234
20,066 30,699
106,097 881 227.731,521 120,666,603
Period ended Year ended Period ended
30 June 31 December 30 June
20146 2015 2015
EUR EUR EUR
B2,752,732 181,191,347 97 926,051
447 424 009,758 442 104
13,430 38,304 [8.773
12,719 i 5
1,319 23,940 2,540
83,227.624 182,163,349 97,759,468
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General expenses
Period ended Year ended Period ended
30 June 31 December 30 June

2016 2015 2015

EUR EUR EUR
Auditors’ fees 44,750 78,500 37,750
Consultancy fees 32,645 64,795 19,818
Management lees and administrative expenses 65,999 106,836 73,936
Office rent 0,932 24,248 Q022
Other general expenses 20,689 54,119 32,135

174,063 325,494 173,561

The audit and other accounting fees of the accounting organisation providing the audit opinion

of the annual accounts are specificd as follows:
Period ended  Year ended Period ended
30 June 31 December 30 June

2016 2015 2015

EUR ELR EUR
Audit annual accounts * 31,750 41,750 =
Audit annual accounts previous years*# - 11,500 11,500
Other audil assignments * 13,000 7,500 8,500
Other non-audit services®* - 17,750 17,750

44,750 78,500 37,750

' Performed by BDCY Awdit & Assurance BV,

-

Perfommed by KPMG Accountants NV,

Wages and salaries

The company employs three staft members (20135 three staff members).

Remuneration

Ower the period of 1 January to 30 June 2016 the company paid a fxed salary in the amount of
EUR EE14 remuneration for its board of directors (30 June 2015 EUR #,286). No other
remunerations were provided.

1]
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In May 2016 the company paid the remuneration for its supervisory board members for their
services provided in 2015, amounting to EUR 38,000, Remuneration is provided in the form of
a fixed salary. No other remunerations were provided.

Corporate income tax

EnBW International Finance B.V. constitutes a financing company for EnBW AG and provides
and co-ordinates heneficial services to EnBW AG. In returmn for this EnBW AG pays a loan
management fee.

In October 2013 the tax advisor filed a (new) Advance Pricing Agreement (APA) request. In
December 2013 the fiscal authoritics had granted this request. This ruling covers all lnans
granted up to and including December 31, 2018, The taxable result for the financial period
ended 30 June 2016 can be caleulated as follows:

Period ended Year ended

Period ended

30 June 2016 31 Dec. 2015 30 June 2015
EUR EUR EUR

Muanagement fee loans 738,466 1,602 990 845,984
Interest income loans not included in APA 22,870,257 45,593,793 22 907 135
Deductible costs {102 ,660) (177.404) (44,600)
Taxable amount 23,506,063 47,019,379 23,708,519
Corporate income tax (payable) 5,867,277 11,744 844 5,917,129
Turkish withholding tax 50,000 91,642 44,534
Creditable withholding tax {1,000} (1.664) {335)
Total corporate income tax payable 3,916,277 11,834,822 5,961,328
Elfective tax rate 25.17% 25.17% 25.14%

) adiusted for comparison reason

To date the tax returns, those have heen filed up to and including 2014, are settled up to and
including 2013, The current APA agrecment will expire on 31 December 2018,

Transactions with related parties

Transactions with related parties include relationships between EnBW  International
Finance B.V., companies of the EnBW Group, the company’s directors and the members of the
supervisory board.
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EnBW International Finance B.V obtains funds from the market by issuing corporate
bonds/notes. The net proceeds of these notes are lent on in the form of intercompany loans.

The issued notes, amounting in total EUR 3.4 billion as per 30 June 2016 {31 December 2015
EUR 3.4 billion} are unconditionally and irrevocably guaranieed by EnBW AG. For the period
January — June 2016 EnBW International Finance B.V received remuneration for her financing
activities from EnBW AG of EUR (.74 million (30 June 2015: EUR 0.85 million).

The company has provided two intercompany loans to EnBW Holding AS. The company has
received two intercompany loans from EnBW AG.

The balance outstanding with and the revenues and expenses related to EnBW AG and TnBW
Holding AS have separately disclosed in the notes to the statement of financial position and the
statement ol income as for the period ended 30 June 2016,

Due to the company’s general policy to match funding in terms of maturities and interest rate

risks, the funds obtained are lent onward at similar conditions. As a consequence the terms in
respect of currencies, maturities and interest rate on the in — and outbound loans correspond.

Forthcoming requirements

Below is a brief summary of relevant new and amended standards and interpretations that may
be newly effective for annual (and year-to-date interim) reporting beginning after 30 June 2016;

* IFRS 9 Financial Instruments and subsequent amendments. Not yet endorsed. Effective
date: | January 2018 (postponed).

These requirements will not have a substantial impact on the forthcoming reporting.

Rotterdam, 14 Tuly 2016
EnBW International Finance BV,

The Board of Management

Mr. A, Berlin Mr. W.P. Ruofl

Supervisory board

Mr. LP. Voigt Mr. F. van der Rhee Mr. (], Guiekunst
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Other information

Provisions in the articles of association concerning the appropriation of
results

1% Under article 20 of the company’s articles of association, the result is at the disposal of
the General Meeting of Sharcholders which can allocate the result either wholly or partly 1o the
formation of — or addition to — one or more general or special reserve funds,

20 The company can only make payments to the sharcholders and other parties entitled to the
distributable profit insofar us the shareholders® equity is greater than the paid-up and called-up
part of the capital plus the legally required reserves.

Appropriation of result

[n February 2016 the General Meeting of Shareholders adopted the annual accounts 2015 and
approved to distribule a dividend of EUR 35,260,982,

Independent auditors’ review report

The auditors’ report is shown on page 35 and lurther,



Independent accountants review report

To: the General Meeting and the Board of Management of EnBW International Finance B.V.

Introduction

We have reviewed the accompanying interim financial statements of EnBW International
Finance B.V., Rotterdam, which comprise the statement of financial position as at 30 June 201 6,
the statements of comprehensive income, changes in equity and cash flows for the period then
ended and notes, comprising a summary of the significant accounting policies and other
explanatory information.

The Board of Management's responsibility

The Board of Management is responsible for the preparation and fair presentation of these
interim financial statements in accordance with International Financial Reporting Standards as
adopted by the European Union and with Part 9 of Book 2 of the Dutch Civil Code, and for the
preparation of the report of the Board of Management in accordance with Part 9 of Book 2 of the
Dutch Civil Code. Furthermore, the Board of Management is responsible for such internal control
as it determines is necessary to enable the preparation of the interim financial statements that
are free from material misstatement, whether due to fraud or error.

Accountant’s responsibility

Our responsibility is to express a conclusion on the accompanying interim financial statements.
We conducted our review in accordance with Dutch law, including the Dutch Standard 2410
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”.
This requires that we comply with ethical requirements that we plan and perform the review to
be able to conclude whether anything has come to our attention that causes us to believe that
the interim financial statements, are not prepared in all material respects in accordance with
the applicable financial reporting framework.

A review of interim financial statements in accordance with the Dutch Standard 2410 is a limited
assurance engagement. The performed procedures consisted primarily of making inquiries of the
Board of Management and others within the entity, as appropriate, applying analytical
procedures and evaluating the evidence obtained.

The procedures performed in a review are substantially less than those performed in an audit
conducted in accordance with the Dutch Standards on Auditing. Accordingly, we do not express
an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that these
interim financial statements do not give a true and fair view of the financial position of EnBW
International Finance B.V. as at 30 June 2016, and of its result and its cash flows for the period
then ended in accordance with International Financial Reporting Standards as adopted by the
European Union and with Part 9 of Book 2 of the Dutch Civil Code.

Amstelveen, 14 July 2016
For and on behalf of BDO Audit & Assurance B.V.,

sgd.
drs. M.F. Meijer RA
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