BASIC-FIT REPORTS STRONG REVENUE GROWTH
WITH SIGNIFICANT OPERATING LEVERAGE
H1 FINANCIAL HIGHLIGHTS
Revenue grew by 29% year on year to €124 million
Adjusted EBITDA grew year on year by 39% to €37 million
Adjusted EBITDA margin of 30% (H1 2015: 28%)
Adjusted net earnings1 of €3.5 million (H1 2015: €3.1 million)
Significantly reduced net debt to €176 million and a leverage ratio of 2.5 (YE 2015: €255
million; 4.2 times net debt/LTM adjusted EBITDA)
H1 OPERATIONAL HIGHLIGHTS
Number of clubs grew to 368; increase of 30 clubs in H1 2016, of which 19 in France
Total memberships grew to 1.116 million; increase of 28% year on year
Strong demand for personal trainers and day passes; other revenue up 33%
Sports water being made available in all countries; now sold in 92% of our clubs
OUTLOOK
For the medium term we reiterate our guidance of over 20% revenue growth with
significant operating leverage
For full year 2016 we expect to report revenue of around €260 million and adjusted
EBITDA of at least €80 million
We are confident to open between 65 and 75 clubs this year
Rene Moos, CEO Basic-Fit:
Basic-Fit had a strong first half of the year in which we continued to deliver substantial growth
of our business and further improved our operating margins.
After the successful IPO in June, the simultaneous deleveraging and with the new credit
facilities in place we have substantially improved our capital structure. This will enable us to
continue to execute our growth strategy and further deleverage going forward.
In the first half of the year we added 30 clubs to our network and in July and August-to-date
we opened an additional 13 clubs. With the strong pipeline of clubs under construction we are
confident to deliver on the club opening target of between 65-75 clubs this year. These clubs
will contribute to our medium term target to achieve a return on invested capital on mature
clubs of at least 30%.
Note: Adjusted club EBITDA, adjusted EBITDA, net adjusted earnings and leverage ratio are not a measure of financial
performance under IFRS. We apply adjusted EBITDA and adjusted net earnings to exclude the effects of certain exceptional
items and one-offs that are not indicative of our underlying performance. The adjustments relate primarily to non-cash preopening costs and one-off charges linked to the refinancing and the listing of the company.
1
Net earnings adjusted for amortisation, interest on shareholder loans, exceptional items and one-offs and the related tax
effects.
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FINANCIAL AND BUSINESS REVIEW
Key figures
Unaudited - in € millions

H1 '16

H1 '15

change

Total revenue

123.8

96.1

29%

Fitness revenue
Other revenue

121.3
2.5

94.2
1.9

29%
33%

(70.1)

(56.1)

25%

53.6

40.0

34%

(16.5)

(13.3)

24%

Adjusted EBITDA

37.2

26.7

39%

Exceptional items

(6.9)

(1.9)

30.2
(31.6)

24.8
(23.3)

Operating expenses
Adjusted club EBITDA
Total overhead expenses

EBITDA
Depreciation & Amortisation
Operating profit
Net result
Adjusted net earnings*
*

Adjusted EPS

22%

(1.3)

1.5

(26.1)

(12.1)

3.5

3.1

13%

0.11

0.10

4%

*

Before amortisation, interest on shareholder loans, exceptional items and one-offs and the related tax effects
Totals and change percentages are based on non-rounded figures

REVENUE
In the first half of 2016, revenue grew by 29% to €124 million compared to €96 million in the
same period last year. The growth is mainly the result of higher fitness revenue. Other
revenue contributed as well (up 29% and 33% respectively). The continued expansion of the
number of clubs in our network and the addition of members in our existing clubs continued
to be the main drivers for the increase of fitness revenue. The increase of other revenue was
mainly the result of higher demand for and increased availability of personal trainers and
higher sales of day passes.
Geographic revenue and clubs split
H1 2016

Unaudited - revenue in € millions
Clubs
Netherlands
Belgium
Luxembourg
France

H1 2015

Revenue

Clubs

Revenue

140
148
8
44

48.9
52.2
4.1
9.4

128
129
6
12

39.3
43.7
3.7
3.7

Spain

28

9.2

19

5.7

Total

368

123.8

294

96.1

Totals are based on non-rounded figures

All countries showed strong revenue growth compared to H1 2015. In France we have
delivered revenue growth of 156%, which is mainly explained by our expansion strategy which
has a strong focus on France. In France we increased the number of clubs by 32 compared to
a year ago. In Belgium, the Netherlands, Spain and Luxembourg we added 19, 12, 9 and 2
25 AUGUST 2016 – H1 2016 RESULTS / 2

clubs respectively to the network.
The rollout of add-on products went well in the period and contributed positively to the
average fitness revenue per member per month which increased by 3% to €19.51 compared
to €18.90 in the first half of 2015. We continued to make sports water available in more clubs
in more countries. At the end of the period, 92% of our clubs sell sports water, which is 94
clubs more than at the end of H1 2015. We introduced the sports water in France in May and
after close of the half year also in Spain. Our LIVE GX classes, which are complementing our
virtual group classes, have also been made available in more clubs and currently we offer
these classes in nearly 60% of our clubs.
OPERATING RESULT
On a club level, total operating expenses increased to €70 million in H1 2016 from €56 million
in H1 2015, which is mainly the result of the growth in the number of clubs; the average
operating expenses per club were reduced by one percent. The growth of revenue outpaced
the growth of operating expenses and as a result we saw the adjusted club EBITDA margin
improve further by 170 bps to 43%.
Overhead expenses increased to €17 million from €13 million. This is mainly explained by the
increase of international overhead costs due to the further professionalisation of the
organisation in the context of the recent listing on Euronext Amsterdam.
In H1 2016, adjusted EBITDA increased by 39% to €37 million from €27 million in H1 2015. The
adjusted EBITDA margin increased by 220 bps to 30%, showing the operational leverage of
our business model.
EXCEPTIONAL ITEMS
In the period exceptional items totalled €6.9 million compared to €1.9 million in the first half
of 2015. The increase is mainly the result of the expenses related to the IPO (€4.9 million).
INTEREST AND NET DEBT
In June we entered into a new facilities agreement with significantly improved terms and used
the bank loan and the proceeds of the Primary Offering in the IPO to deleverage and improve
our capital structure. We repaid the outstanding senior facilities, the majority of our financial
leases and we repaid in full our shareholder loans. At the end of the period our net debt was
€176 million compared to €255 million (excluding shareholder loan) at the end of last year,
representing a leverage ratio2 of 2.5.
The finance expenses in the first half of the years were €32 million compared to €17 million in
the same period in 2015. The increase is mainly the result of costs (€12 million) related to the
early repayment of prior loans and lease commitments. The finance expenses include the
2

Net debt/LTM adjusted EBITDA
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interest costs on shareholder loans of €11 million in H1 2016 and €10 million in H1 2015,
which we will no longer incur under the current capital structure.
As a result of both the reduced debt and interest rates, we expect the interest expenses to be
significantly lower going forward. The weighted average interest rate is expected to be
between 2.5% and 3.0% going forward.
ADJUSTED NET EARNINGS
The net result in the first half of the year was minus €26 million compared to minus €12
million in H1 2015. Adjusted for amortisation, interest on shareholder loans, exceptional
items and one-offs and the related tax effects earnings were €3.5 million in H1 2016
compared to €3.1 million in H1 2015. The transaction costs, representing the main item in
exceptional items, are related to the IPO. The pre-opening costs in exceptional items are
mainly non-cash lease costs incurred ahead of opening a club. The one-off costs are linked to
the refinancing and early repayment of our financial leases and are included in interest
expenses in the P&L.

Reconciliation net result to adjusted net earnings
Unaudited - in € millions
Net result

H1 '16

H1 '15

(26.1)

(12.1)

Amortisation

8.1

7.3

Exceptional items
Pre-opening costs
Transaction costs
Other exceptional costs

6.9
0.7
4.9
1.4

1.9
0.1
1.8

Interest on shareholder loans

10.9

10.4

One-off costs
Breakage cost related to early repayment
Amortisation of capitalized finance cost

12.4
7.8
4.6

-

Tax effects (23%)

(8.8)

(4.5)

Adjusted net earnings

3.5

3.1

Totals are based on non-rounded figures

EQUITY
Total equity at the end of the period was €310 million compared to minus €24 million at the
end of 2015. The improvement is the result of the use of proceeds of the IPO.
On 10 June, Basic-Fit became listed on Euronext Amsterdam. The expenses related to the IPO
totalled €20 million, which is in line with the estimated amount in the prospectus. Of the
amount, €15 million is booked against equity and the remaining €4.9 million runs through the
profit and loss account in exceptional items (see also Exceptional Items above).
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WORKING CAPITAL
Working capital at the end of the period was €74 million negative compared to €88 million
negative at the end of 2015. As a percentage of (LTM) revenue, working capital increased to
minus 32% from minus 43%. When adjusted for IPO related effects, working capital was €62
million negative or minus 27% of LTM revenue. This is within the targeted range of between
minus 25% and minus 30%.
CAPITAL EXPENDITURE
Maintenance capex in H1 2016 was €7.3 million compared to €7.2 million in the same period
last year. Maintenance capex will be front loaded this year and on a per club basis, we expect
it to be around €35 thousand this year.
Expansion capex in the period was €41 million compared to €38 million in the same period
last year. The increase is mainly explained by €8.4 million of prepaid expenses for the
relatively large number of clubs that were opened soon after close of the H1 period. In
addition, the expansion capex includes the expenses (€2.7 million) for an acquired club and
the conversion of a previously acquired club. In 2015, we spent €3.9 million on clubs that
were opened in 2016. On the 30 clubs that we built and opened in the first half of the year,
we spent on average €1.09 million per club. The size of the clubs that we opened the past six
months was on average 15% bigger than the average of our existing network.
One-off capex was €11 million compared to €10 million last year. We have now finalised the
planned refurbishment programme and no further one-off capex in this programme is
expected.
Other capex amounted to €2.2 million and consisted primarily of relocation costs for our
international headquarters and headquarters in Belgium and France (€1.7 million). €0.5
million related to software development costs.
CASH FLOW
The cash generated from operations in the period was €11 million compared to €13 million in
the same period last year. This is mainly explained by the change in trade and other payables
as we aim to reduce our negative working capital.
Net cash flows from operating activities were minus €6.1 million compared to €7.0 million in
H1 2015. The €13 million decrease is mainly explained by the higher interest expenses (€3.4
million) and (€7.8 million) early repayments fees. As mentioned in the interest and net debt
paragraph, we have a new facility in place with improved terms and the early repayment fees
are a one-off item.
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The net cash outflow from investing activities was €52 million compared to €37 million in the
same period last year. The €13 million increase is explained by higher capex, of which €9
million is the result of a change to no longer use financial leases and creditors to purchase
equipment.
The net cash flow from financing activities were €43 million compared to €16 million in the
same period last year. The increase is the result of the proceeds of the IPO and the
refinancing.
OUTLOOK
With the 43 clubs that we added to the network year to date (30 in H1 2016 and 13 in July
and August-to-date) and the strong pipeline, we are confident to open between 65 and 75
clubs in 2016. We expect to report revenue of around €260 million and adjusted EBITDA of at
least €80 million for the full year.
For the medium term we reiterate our guidance of over 20% revenue growth with significant
operating leverage.

FOR MORE INFORMATION
Basic-Fit Investor Relations
investor.relations@basic-fit.com
FINANCIAL CALENDAR
Trading update:
Full year 2016 results:

27 October 2016
23 March 2017

WARNING ABOUT FORWARD-LOOKING STATEMENTS
Some statements in this press release may be considered ’forward-looking statements’. By their nature, forwardlooking statements involve risk and uncertainty because they relate to events and depend on circumstances that
may occur in the future. These forward-looking statements involve known and unknown risks, uncertainties and
other factors that are outside of our control and impossible to predict and may cause actual results to differ
materially from any future results expressed or implied. These forward-looking statements are based on current
expectations, estimates, forecasts, analyses and projections about the industry in which we operate and
management's beliefs and assumptions about possible future events. You are cautioned not to put undue
reliance on these forward-looking statements, which only speak as of the date of this press release and are
neither predictions nor guarantees of possible future events or circumstances. We do not undertake any
obligation to release publicly any revisions to these forward-looking statements to reflect events or
circumstances after the date of this press release or to reflect the occurrence of unanticipated events, except as
may be required under applicable securities law.
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INTERIM FINANCIAL REPORT 2016
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

The above interim consolidated statement of comprehensive income should be read in conjunction with the
accompanying notes.

25 AUGUST 2016 – H1 2016 RESULTS / 7

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

The above interim consolidated balance sheet should be read in conjunction with the accompanying notes.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

The above interim consolidated statement of changes in equity should be read in conjunction with the
accompanying notes.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

The above interim consolidated statement of cash flows should be read in conjunction with the accompanying
notes.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
1.

Reporting entity

Basic-Fit N.V. (the ‘Company’) is a company domiciled in the Netherlands and was
incorporated on 12 May 2016. The address of the Company’s registered office is Wegalaan 60,
Hoofddorp, the Netherlands.
The interim financial statements of the Company for the period 1 January 2016 to 30 June
2016 comprise the Company and its subsidiaries (together referred as the ‘Group’ and
individually as ‘Group entities’).
In June 2016, the Company became the parent of the Group by the contribution of the entire
issued and outstanding share capital of Miktom Topco B.V. as a capital contribution. The
capital contribution has been accounted for as a capital reorganisation under common control
and measured at the IFRS historical carrying values of Miktom Topco B.V. The consolidated
financial statements are therefore presented as if the Company had been the parent company
of the Group throughout the periods presented (including 2015). Any reference in these
interim financial statements to the annual financial statements 2015 is to the financial
statements 2015 of Miktom Topco B.V.
The Company began trading its shares on Euronext Amsterdam on 10 June 2016 following an
Initial Public Offering (IPO). The settlement of the IPO took place on 14 June 2016 (IPO
settlement date).
The Group operates fitness clubs in the Netherlands, Belgium, Luxembourg, France and Spain.
The Group aims to offer a “value for money”-, high quality fitness experience that appeals to
the fitness needs of active people of all ages and genders who care about their personal
health and fitness.
2.

Basis of preparation

2.1. Statement of compliance
The interim consolidated financial statements for the six months ended 30 June 2016 have
been prepared in accordance with Accounting Standard IAS 34 interim financial reporting as
issued by the International Accounting Standard Board (IASB) and as adopted by the European
Union. The interim consolidated financial statements do not include all the notes of the type
normally included in an annual financial report. Accordingly, this report is to be read in
conjunction with the annual report for the year ended 31 December 2015. However, selected
explanatory notes are included to explain events and transactions that are significant to an
understanding of the changes in the Group’s financial position and performance since the last
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annual consolidated financial statements for the year ended 31 December 2015.
The interim consolidated financial statements of Basic-Fit N.V. as at and for the six months
ended 30 June 2016 have not been audited or reviewed. The interim consolidated financial
statements were authorized for publication in accordance with a resolution of the
Management Board on 24 August 2016.
2.2. Significant accounting policies and disclosures
The accounting policies adopted are consistent with those of the previous financial year,
except for the estimation of income taxes, where income tax expense is recognised in the
interim period based on the best estimate of the weighted average annual income tax rate
expected for the full financial year, and the adoption of new and amended standards as set
out below.
New and amended standards adopted
A number of new or amended standards became applicable for the current reporting period.
However, the Group did not have to change its accounting policies or make retrospective
adjustments as a result of adopting these standards.
3.

Segment information

Total revenues and adjusted EBITDA per reporting segment are as follows:
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The other reconciling items relate to international overhead costs.
The exceptional items in the first six months 2016 (in total €6,938 thousand) are recorded in
Employee benefits expenses (€2,103 thousand) and other operating expenses (€4,835
thousand).
The exceptional items in the first six months 2015 (in total €1,919 thousand) are recorded in
Employee benefits expenses (€139 thousand) and other operating expenses (€1,780
thousand).
Entity-wide information
The Group operates in five countries. A breakdown of revenues of these countries is
presented below. Revenue in the Netherlands, the Group’s country of domicile, is €48,882
thousand (2015: €39,326 thousand). There are no customers that comprise 10% or more of
revenue in any period presented.
Revenues and non-current assets by country are as follows:
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The non-current assets by geographical area is given based on the location of the assets and
includes only those non-current assets such as property, plant and equipment and intangible
assets.
4.

Financial risk management

The Group’s activities expose it to a variety of financial risks: market risk (including currency
risk and price risk), credit risk and liquidity risk.
The interim condensed financial statements do not include all financial risk management
information and disclosures in the annual financial statements; they should be read in
conjunction with the Group’s annual financial statements as at 31 December 2015.
There have been no changes in the risk management department or any risk management
policies since the year end.
5.

Seasonality of operations

Our member growth varies through the year due to seasonality and marketing activities, with
January/February and the end of the summer holidays (usually the second half of August and
September) being the most active recruitment periods.
6.

Fair value estimation

As at 30 June 2016, the Group has 6 financial instruments measured at fair value (31
December 2015: 5). These instruments relate to interest rate swaps which are designated as
hedging instrument in a cash flow hedge relationship. The derivatives are classified as Level 2
valuation in accordance with the fair value hierarchy as described in IFRS 13.
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The different levels have been defined as follows:
Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2 - Inputs other than quoted prices included within level 1 that are observable for the
asset or liability, either directly (that is, as prices) or indirectly (that is, derived from prices).
Level 3 - Inputs for the asset or liability that are not based on observable market data (that is,
unobservable inputs).
For all periods presented, the Group only held financial instruments which classify as Level 2
fair values. The Group did not hold any Level 1 or Level 3 financial instruments and there were
also no transfers between levels during the years. The fair value of financial instruments that
are not traded in an active market (for example, over-the-counter derivatives) is determined
by using valuation techniques which maximise the use of observable market data where it is
available and rely as little as possible on entity specific estimates. If all significant inputs
required to fair value an instrument are observable, the instrument is included in Level 2. The
fair value of the interest rate swaps is calculated as the present value of the estimated future
cash flows based on observable yield curves (discounted cash flow model).
Fair values, including valuation methods and assumptions
At 30 June 2016 and 31 December 2015 the carrying amounts of cash and cash equivalents,
trade and other receivables, trade and other payables and short-term borrowings
approximated their fair values due to the short-term maturities of these assets and liabilities.
At 30 June 2016 and 31 December 2015 the fair values of other long-term financial assets
(security deposits) are not materially different from the carrying amounts.
At 30 June 2016 the fair values of long term borrowings are not materially different from the
carrying amounts. At 31 December 2015, the carrying amount of the long term borrowings
was €467.0 million compared to a fair value of €486.9 million.
7.

Critical accounting estimates and judgments

In preparing these interim condensed consolidated financial statements, the significant
judgements made by management in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those that were applied to the
consolidated financial statements for the year ended 31 December 2015.
8.

Initial Public Offering and listing on Euronext Amsterdam and Refinancing

In 2016 the Company and its shareholders have initiated a process to actively explore a new
capital structure to support future growth which resulted in an Initial Public Offering (IPO) and
listing on Euronext Amsterdam on 10 June 2016. During the IPO and listing on Euronext
Amsterdam the Company issued 24,666,667 new shares for a total share price of €15.00
resulting in an increase in total equity value of €370.0 million (excluding transaction costs net
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of tax of €11.6 million). Furthermore, on 14 June 2016 the Company refinanced the Senior
loans and Capex/Acquisition facility of nominal €203.7 million and a Revolving Credit Facility
of €22.5 million into a new term facility of €175.0 million and a Revolving Credit Facility of
€100.0 million, both for five years, against an interest rate of applicable Euribor plus a margin
(currently 2%) depending on the leverage ratio and unsecured.
The proceeds of the IPO and the refinancing have been used to repay the shareholder loans in
full, the Senior loans, the Capex/Acquisition facility and Revolving Credit Facility, the majority
of the finance leases and to fund the costs related to the transactions.
Total cost incurred related to the process of a search for new capital structure alternatives
The total cost related to the process of a search for new capital structure alternatives
amounts to €20.3 million. The incremental costs directly attributable to the newly issued
shares amounts to €15.4 million and is accounted as a deduction from equity, net of tax of
€3.9 million. The cost accounted for in operating profit (loss) for the first half year of 2016
amounts to €4.9 million of which €1.5 million is recorded in Employee benefits expenses and
€3.4 million is recorded in Other operating expenses. A part of the total cost related to the
process of a search for new capital structure alternatives has been considered as not tax
deductible (€148 thousand).
Cash flow related to the cost of the process of a search for new capital structure
alternatives
The incremental costs of €15.4 million directly attributable to the newly issued shares are
classified as cash flow from financing activities as far as these costs are paid (as per 30 June
2016 €7.4 million).
The cost accounted for in operating profit (loss) for the first half year of 2016 of €4.9 million
are included in “profit (loss) before income tax”. As per 30 June 2016 €3.5 million of this
amount is still recorded in Trade and other payables.
Total cost incurred related to the refinancing
The cost incurred during the first half year of 2016 related to the refinancing amounts to €3.6
million. These costs are classified as Capitalized finance cost and recorded at the balance
sheet in Borrowings and will be amortized over the financing period of five years. Of these
cost €2.7 million is related to bank fees. The cost related to early repayment fees (€7.8
million) and the amortization of Capitalized finance cost related to the previous financing
(€4.6 million) are classified as Finance expense.
Cash flow related to the refinancing
In the interim consolidated statement of cash flows the new received bank loan of €175.0
million is classified as Proceeds from borrowings and the repaid loan of €203.7 million is
classified as Repayment of borrowings, both in Cash flows from finance activities. The
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financing costs of €3.6 million are classified as Financing costs paid as part of Cash flow from
financing activities. As per 30 June 2016 €0.9 million of this amount is still recorded in Trade
and other payables.
9.

Revenue

The Group derives the following types of revenue:

Other revenue mostly relates to revenues from personal trainer services, revenues from sales
of energy drinks and nutritional bars, rental income and other revenues.
10.

Employee benefits expenses

The employee benefits expenses can be broken down as follows:

11.

Depreciation, amortisation and impairment charges

12.

Other operating income
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13.

Other operating expenses

14.

Finance income and costs

15.

Income tax

Income tax in the interim condensed consolidated statement of comprehensive income
The Group calculates the period income tax expense using the tax rate that would be
applicable to the expected total annual earnings. The major components of the income tax
expense in the Interim condensed consolidated statement of comprehensive income are:
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The effective income tax rate is calculated as follows:

The effective income tax rate is lower than the applicable income tax rate due to tax losses for which
no deferred tax asset has been recognised and to non-deductible expenses, partly compensated by
higher statutory income tax rates in countries other than the Netherlands.

Amounts recognised directly in equity
All aggregate current and deferred tax arising in the reporting period have been recognised in
either the net profit or loss or other comprehensive income. Furthermore, an amount of €3.9
million in deferred taxes has been directly credited to equity relating to incremental costs
directly attributable to the newly issued shares amounting to €15.4 million.
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Deferred taxes in the Interim condensed consolidated statement of financial position
The movement in deferred income tax assets and liabilities during the first six months of
2016, without taking into consideration the offsetting of balances within the same tax
jurisdiction, is as follows:

(*) Other deferred tax assets related to temporary differences at 30 June 2016 includes an
amount of €3.9 million which has been recorded as deferred tax asset relating to the
incremental costs of €15.4 million which are accounted for as a deduction from equity, net of
tax.
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16.

Property, plant and equipment

The movement in property, plant and equipment during the periods was as follows:

The additions and disposals of the first six months of 2016 mainly relate to the opening of 31
new clubs (1 in the Netherlands, 9 in Belgium, 19 in France and 2 in Spain) and the closing of 1
club in the Netherlands. In the first six months of 2015, 32 new clubs were opened (14 in the
Netherlands, 11 in Belgium, 2 in France and 5 in Spain) and 2 clubs in Spain were closed.
Finance leases
The Group leases various vehicles and fitness equipment under non-cancellable finance lease
agreements. The carrying value of property, plant and equipment held under finance leases at
30 June 2016 was €1.5 million (31 December 2015: €74.7 million).
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17.

Intangible assets

The movement in intangible assets during the periods was as follows:

18.

Equity

Share capital
The subscribed capital as at 30 June 2016 amounts to €3,280 thousand and is divided into
54,666,667 shares fully paid-up with a nominal value per share of €0.06. The movements
during the periods were as follows:

In June 2016, the Company became the parent of the Group by the contribution of the entire
issued and outstanding share capital of Miktom Topco B.V. as a capital contribution. This
capital contribution has been accounted for as a capital reorganisation under common control
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and has been measured at the historical Miktom Topco B.V. carrying values in accordance
with IFRS.
During the IPO and listing on Euronext Amsterdam on 10 June 2016 the Company issued
24,666,667 new ordinary shares with a nominal value of €0.06 each.
Share premium
At 30 June 2016 the share premium amounts to €357,441 thousand. The movements during
the periods were as follows:

During the IPO and listing on Euronext Amsterdam the Company has issued 24,666,667 new
shares for a total share price of €15.00 resulting in an increase in total equity value of €370
million. Of this amount €368.5 million is recorded in the share premium reserve and €1.5
million in the share capital. The share premium from the proceeds of the listing of €368.5
million are recorded less incremental costs qualified to be directly attributable to the newly
issued shares of €15.4 million, net of the related tax impact of €3.9 million. Furthermore, the
Company received a capital contribution of €1.5 million from shareholder (and related party)
Mito Holdings S.à.r.l. which is recorded as share premium.
Earnings per share
For the six months ended 30 June 2016 the weighted number of shares to calculate the
earnings per share has been determined on a pro forma basis using 30.0 million shares to the
period until 10 June 2016 and 54.7 million shares to the period from 10 June until 30 June,
resulting in 32.7 million. For the six months ended 30 June 2015 the number of shares has
been stable at 30.0 million.
19.

Financial instruments by category

Financial instruments by category comprise the following:
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The carrying amount of the above financial instruments represents the maximum exposure
for financial instruments classified as loans and receivables.
In the first six months of 2016 a loss of €266 thousand has been recognised in the statement
of comprehensive income due to ineffectiveness of the derivative financial instruments (first
six months 2015: €0).
20.

Borrowings

In June 2016 the Group closed a new multicurrency term and revolving facilities agreement of
€275.0 million in total (€175.0 million term facility and €100.0 million revolving facility) for a
period of five years and against an interest rate of applicable Euribor plus a margin (currently
2%) depending on the leverage ratio and unsecured. As per 30 June 2016 of the revolving
facility of €100.0 million an amount of €5.5 million was used for bank guarantees and €3.3
million was drawn in cash.
Loan Covenants
Under the terms of the new facilities, per 30 June 2016, the Group is required to comply with
certain financial covenants as defined in the facilities agreement:
• The ratio of Adjusted EBITDA to net finance costs should be more than 2.0;
• The ratio of net debt to Adjusted EBITDA should not be more than 4.0.
The Group has complied with these covenants at 30 June 2016.
The Group’s interest-bearing borrowings as at 30 June 2016 and 31 December 2015 are
summarised in the following tables:
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As at 30 June 2016 and 31 December 2015, the contractual maturities of the Group’s
derivative and non-derivative financial liabilities were as follows:

21.

Contingencies and commitments

Except as disclosed otherwise below, there are no material changes to the Company’s
contingencies and commitments during the first six months of 2016, compared to 31
December 2015.
Capital commitments
Significant capital expenditure contracted for the end of the reporting period but not
recognised as liabilities is as follows:

(Long-term) financial obligations
Together with its subsidiaries, Basic-Fit N.V. has assumed the following obligations: Building
leases for periods ranging from 1 to 20 years and Operating leases for vehicles and other
equipment (expiring in 2015-2019). The leases have varying terms, escalation clauses and
renewal rights. On renewal, the terms of the leases are renegotiated.
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Future minimum rentals payable under non-cancellable operating leases, such as rental
agreements for buildings and cars, (including service costs) are as follows:

Other commitments
An amount of €5.5 million (31 December 2015: €4.9 million) was issued in bank guarantees.
22.

Cash and cash equivalents

For the purpose of the interim condensed consolidated statement of cash flows, cash and
cash equivalents are comprised of the following:

23.

Business combinations

Acquisitions 2016
During the first six months of 2016, the Group acquired, through an asset deal, 1 fitness club
in Spain.
Acquisitions 2015
During the first six months of 2015, the Group acquired, through asset deals, 6 fitness clubs in
the Netherlands, 1 fitness club in Belgium and 1 fitness club in Spain.
The following table summarises the considerations paid for the acquisitions in the first six
months of 2016 and 2015 the fair value of assets acquired, liabilities assumed at the
acquisition date.
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24.

Related party transactions

Except as disclosed otherwise (note 8 and note 18) and below, there are no material changes
to the Company’s related parties, related party transactions (including their terms and
conditions) and (future) obligations towards related parties, compared to 31 December 2015.
Transactions and balances held with related parties
The table below provides the total amount of transactions that have been entered into with
related parties for the relevant period. In addition, the table provides an overview of all
balances held with these related parties.
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25.

Events after the reporting period

There are no subsequent events.
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Management Board’s statement on the interim consolidated financial statements
for the six months ended 30 June 2016
We have prepared the interim condensed consolidated financial statements for the six
months ended 30 June 2016 of Basic-Fit N.V. and the undertakings included in the
consolidation taken as a whole in accordance with International Financial Reporting Standards
(IFRS) as adopted by the EU and additional Dutch disclosure requirements for half-yearly
financial reports.
To the best of our knowledge:
1. The financial statements in this Half Year Report 2016 give a true and fair view
of our assets and liabilities, financial position at 30 June 2016, and of the result
of our consolidated operations for the first half year of 2016.
2. The interim management report over the first half year 2016 includes a fair
review of the information required pursuant to section 5:25d, subsections 8
and 9 of the Dutch Act on Financial Supervision.
Hoofddorp, 25 August 2016 Management Board

Rene Moos – Chief Executive Officer
Hans van der Aar – Chief Financial Officer

OVERVIEW RISKS
In the Directors’ Report in our Annual Report 2015 we set out an overview of our primary
strategic, operational, legal and compliance and financial risks. Financial risks are also
described in more detail in the Notes to the Consolidated Financial Statements 2015 of
Miktom Topco B.V. (Note 5).
Risk management policies of the Group are established to identify and analyse the risks faced
by the Group, to set appropriate risk limits and controls, and to monitor risks and adherence
to limits. In the first half year of 2016 our Risk assessment policies and the main identified
risks as described in the Annual Report 2015 of Miktom Topco B.V. didn’t change and we do
not have any indication this will significantly change the remaining six months of the financial
year 2016.
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