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The Directors of ING Bank {Australia) Limited ("the Bank™}
submit their report, together with the consolidated interim
financial statements of the Bank and its controlled entity,
IDS Trust 2008-1 (“the Group”), for the half year ended 30
June 20089.

The names and details of the Directors of the Bank holding
office during the half year and until the date of this report
are set out below.

Phillip Robert Shirriff, BA, FCPA, FCIS, FCIM, AAll,
AICD, Chairman

Mr Shirriff was appointed Director of the Bank in July 1985
and Chairman in May 2004.

Donald Joseph Koch, MBA, Chief Executive Officer

Mr Koch was appointed Director in June 2009 and Chief
Executive Officer with effect from 1 June 2008.

Evert Derks Drok, MEc, LLM, Chief Executive Officer

Mr Drok was Director from November 2005 to May 2009
and Chief Executive Officer from 1 February 2006 to 31
May 2009.

Dirk Herman Harryvan, MEc

Mr Harryvan was appointed Director in July 2006. He is
Chief Executive Officer of ING Direct NV and a member of
the Executive Board of ING Groep NV.

Irene Yun Lien Lee, BA, Barrister-at-Law

Ms Lee was appointed Director in December 2005.

Hugh Douglas Harley, LLB (Hons), BEc (Hons), M.Phil,
SF (Fin)

Mr Harley was appointed Director in July 2007, Mr Harley
has announced his intention to resign from the Board prior
to the end of 2009 due to other professional commitments.

Simonis Maria Hubertus Tellings

Mr Tellings was appointed Director in March 2007.
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CED - REVIEW OF OPERATIONY
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ING DIRECT has performed strongly in the ﬁrsthhalf of
2009, consolidating its position as Australia’s 5" largest
retail bank in household savings and mortgages.

Profit for the half year ended 30 June 2009 was $141.6
million, up 76% from the comparative half year period
{$80.6 million).

Net interest income increased by $132 miliion or 65% from
the prior comparative half year period, a combination of
volume growth and improved margins.

As a result of the Group's increased focus on cost
management and control, operating expenses increased
modestly by $6.5 million to $96.7 million, up 7% from the
prior comparative half year period ($90.2 million). This
includes significant investment in systems, infrastructure
and products.

Results for the half year have been impacted by the Global
Financia! Crisis, with the Group reviewing its loan loss
provisioning with appropriate caution. As a result, loan
losses recorded for this half year period were $50.9
million. This was an increase of $44.3 million from the
amount provided for in the half year ended 30 June 2008
{$6.6 million).

Total assets at 3¢ June 2009 were $48.1 billion (31
December 2008 - $48.0 billion). The Group has taken a
conservative approach to lending growth in 2009,
cognisant of an imperative to re-balance its savings-to-
loans mix.

Total liabilities at 30 June 2009 were $45.9 billion (31
December 2008 - $46.1 billion).

The Group’s savings portfolio has delivered a strong
turnaround from 2008 performance, with YTD net portfolio
growth of $1.1 billion. As at 30 June 2009, our total
savings portfolio was $19.9 billion.

Dividends

No dividends were paid or declared during the period.

Significant events during the half year ended 30 June
2009

As part of ING Group's longer term succession planning
strategy, the Group welcomed a new CEQ, Don Koch on 1
June 2009, in place of Eric Drok. Don brings a wealth of
local and international experience to the Group, with prior
roles at Commonwealth Bank of Australia, Citibank and a
number of other ING Group companies in ltaly, Poland,
India and Thailand.

Eric assumed another executive role within the broader
ING Group.




Risks & uncertainties

Whilst the outtook for ING DIRECT for the remainder of 2009 and beyond is positive, there are some noteworthy risks &
uncertainties:

s The Australian economy is expected to experience further effects of the global downturn beyond the half year just
ended. Unemployment is forecast to rise over the next 12 months, implying pressure on arrears and ultimately
loss rates in the mortgage portfolio.

s  Strong competition for deposits is expected in the Australian market as banks and other financial institutions look
to re-align their balance sheet mix of savings and loans. This is likely to create significant pressure on client
margins.

Outlook
Despite these uncertainties, the Group is well positioned for strong performance for the full 2009 financial year.

The Group will continue to maintain a conservative approach to cost management and asset growth, with a key focus for
the remainder of 2009 on growing the savings base. This will position ING DIRECT well for long-term sustainable growth.

Significant events after the balance sheet date
No events or transactions have occurred since 30 June 2009 or are pending that would have a material effect on the
Financial Statements at that date or for the period then ended, or that are of such significance in relation to the Group’s

affairs, in order to make such Financial Statements misleading regarding the Bank's financial position, results of
operati or cash flows.

Donald J Koch
Chief Executive Officer

ING DIRECT Australia
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Conformity statement pursuant to section 5:25d paragraph 2{c) of the Dutch Financial Supervision Act

The Board is responsible for maintaining proper accounting records, for safeguarding assets and for taking
reasonable steps to prevent and detect fraud and other irregularities. It is responsible for selecting suitable accounting
policies and applying them on a consistent basis, making judgments and estimates that are prudent and reasonable.
It is also responsible for establishing and maintaining internal procedures which ensure that all majer financial
information is known to the Board, so that the timeliness, completeness and correctness of the external financial
reporting are assured.

As required by section 5:25d paragraph 2(c) of the Dutch Financial Supervision Act, each of the signatories hereby
confirms that to the best of their knowledge:

. the ING Bank {Australia) Limited Interim Accounts as included in the Interim Financial Report for the period
ended 30 June 2009 gives a true and fair view of the assets, liabilities, financial position and profit or loss of ING
Bank (Australia) Limited and the enterprises included in the consclidation taken as a whole;

. the ING Bank {Australia) Limited Interim Report as included in the Interim Financial Report for the period ended
30 June 2009 gives a true and fair view of the position at the balance sheet date, the development and
performance of the business during the first half year of 2009 of ING Bank (Australia) Limited and the
enterprises included in the consolidation taken as a whole, as well as of the other information required pursuant
to article 5:25d, subsection 8 of the Dutch Financial Supervision Act (Wet op het financieel toezicht) being at
least a list of the significant events that occurred during the period ended 30 June 2009 and their effect on the
Interim Accounts as included in the Interim Financial Report for the period ended 30 June 2009 as well as a
description of the principal risks and uncertainties for the remaining six months of the financial year ending 31
December 2009.

Signed in accordance with a resolution of the Directors.

(

Phillip R Shirriff Donald J Koch
Chairman Director and Chief Executive Officer
Sydney

Y] August 2009
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Consolidated Income Statement for the six month period ended

amounts in thousands of Australian dellars

30 June 30 June

Note 2009 2008

Operating profit before tax
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1,639,655
(1,436,065)

202,690
9,059

211,749

(44,245)
(16,331)
(4,506)
(5,940)
(4,292)
(14,890)

(50,204}

{6,584)

114,961

(34,378)
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30 June 30 June
2008

80,583

amounts in thousands of Australian dollars

(9,963)

Cash flow hedges 13,420

Totat amourit recegnised:directly‘jn gty 3,457

Total cbmprehensive incdfﬁé~ 84,040

ING Bank (Australia) Limited and controlled entity
Interim Financial Report 2009 7




Consolidated Balance Sheet as at

amounts in thousands of Australian dollars

31 December

2008

ASSETS o .
Cash and cash-equivalénts: o i
Avallable for sale financial assets
Loans and advances i
Dér‘ivativé:ass‘et_s- i
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718,843
6,878,414
38,998,197
956,330
191,960
225,230
41,653

48,010,527

18,800,207
15,578,793
422,034
282,278
157,699
10,823,760
7,431

46,072,202

1,938,325

1,334,000
(197,171)
801,495

1,938,325




Consolidated Statement of Changes in Equity
for the six month period ended

30 June 2009

Issued Other capital Retained Cash flew  Available for
capital reserves earnings hedge reserve  sale reserve

amounts in thousands of Australian dellars

30 June 2008

amounts in thousands of Austratian dollars Issued  Other capital Retained Cash flow  Available for . o0 ity
capital reserves earnings hedge reserve  sale reserve

As at 1 January 2008 1,334,000 1,527 619,408 (10,326) (4,804) 1,939,805

Total comprehensive income - - 80,583 13,420 (9,983) 84,040

Share-based payment plan - 397 - - - 397

As at 30 June 2008 1,334,000 1,924 599,991 3,004 (14,767) 2,024,242

ING Bank {Australia) Limited and controlied entity
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Consolidated Cash Flow Statement for the six month period ended
. ____________________________________________________________________________________________|

amounts in thousands of Australian dollars

30 June
2008

114,961

4,506

6,584
135,032
(34,103)

(3,005.679)
(21,462}
(28,985)

(993,103}

(3,822,249}

1,643,276
(18,318)

1,624,958

(446,659)
2,222 287

R MRS

1,775,628
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ING Bank (Australia) Limited (“the Bank") is a company incorporated and domiciled in Australia. The registered office and
principal place of business of the Bank is Level 14, 140 Sussex Street, Sydney NSW 2000. Its ultimate parent enlity is ING
Groep NV.

The interim financial report for the half year ended 30 June 2009 is comprised of the Bank and its controlled entity, DS Trust
2008-1 ("the Group”).

This interim financial report does not contain all disclosures of the type normally found within a full annual financial
report and therefore cannot be expected to provide as full an understanding of the financial position and financial
performance of the Group as that given by the annual financial report. As a result, this report should be read in
conjunction with the annual financial report for the year ended 31 December 2008.

Ko e S RETERIST T Brtri e
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Presented below are the principal accounting policies adopted in preparing the accounts of the Group.

Basis of preparation

The interim financial report is a general purpose financial report which has been prepared on a historical basis, except
for financial instruments stated at fair value, in accordance with the requirements of International Accounting Standard
IAS 34 ‘Interim Financial Reporting'.

The interim financial report is presented in Australian Dollars and all values are rounded to the nearest thousand dollars
{$000) unless otherwise stated. Since no “consolidated” entity existed for the 30 June 2008 half year, the amounts
disclosed for comparative purposes represent the operations of the Bank only,

Comparatives for the half year ended 30 June 2008 have not been reviewed by the auditor, other than as a component
of the 2008 full year results.

Certain amounts recorded in the interim financial report reflect estimates and assumptions made by management based
on currently available information.

For the purpose of preparing the interim financial report, the half year has been treated as a discrete reporting period.

Loan loss provisioning

During the half year ended 30 June 2009, the methodology for determining the modeled provision for residential
mortgages was revised. The revised model has been enhanced through the recognition of more granular portfolio
segments, resulting in revised probability of default estimates. As a result there has been an increase in the loan loss
provision above and beyond that which is attributable to changes in the composition and size of the portfolic.

The interim results for the half year ended 30 June 2009 include a general reserve for credit losses (GRCL) to maintain
an allocation of capital to cover polential credit losses which are not yet identified.

The methodology for calculating the GRCL is based on converting the 12 month probability of default to a lifetime
probability of default. This is determined through the impiementation of whole of life parameters in the residential
mortgage and commercial loans probability of default models.

Statement of compliance

The interim financial report complies with the International Financial Reporting Standards (“IFRS") and interpretations. It
has been prepared on a basis of accounting policies consistent with those applied in the 31 December 2008 annual
financial report which was prepared in accordance with Australian Accounting Standards, and IFRS.

The following standards and interpretations became effective in 2009 and are relevant to the Group:

« Amendment to IFRS 2 ‘Shars-based Payments’ — ‘Vesting Conditions and Cancellations’. The amendments clarify the
definition of “vesting conditions”, introducing the term “non-vesting conditions” for conditions other than vesting
conditions;

+ Amendment to IFRS 7 Improving Disclosures about Financial Instruments’;

« [FRS 8 'Operating Segments’. The changes further align operating segment reporting with internal reporting to key
management personnel;

ING Bank {Australia) Limited and controlled entity
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IAS 1 ‘Presentation of Financial Statements’. The amendments affect the presentation of owner changes in equity and
of comprehensive income. The changes do not impact recognition, measurement or disclosure of specific transactions
and events required by other standards;

2008 Annual Improvements to IFRS.

There have been no changes to accounting policy as a result of the implementation of new standards. New disclosure
requirements have been complied with as applicable in preparing the financial report under |IAS 34.

The following standards and interpretations became effective in 2009 and do not apply to the Group:

Amendments to |AS 32 ‘Financial instruments. Presentation” and |IAS 1 ‘Presentation of Financial Statements —
Puttable Financial Instruments and Obligations Arising on Liquidation’;

Amendments to IFRS 1 ‘First-fime Adoption of IFRS and |AS 27 ‘Consolidated and Separate Financial Statements’ —
‘Determining the cost of an Investment in the Separate Financial Statements’:

IAS 23 ‘Borrowing Costs’ The amendments to IAS 23 require that all borrowing costs associated with a qualifying
asset be capitalised, where previously there was a discretionary choice between capitalising and expensing. These
revisions will decrease finance costs and increase the carrying value of the qualifying asset with a resulting increase
in depreciation expense;

Internaticnal Financial Reporting Interpretations Council (“IFRIC") 13 *Cusformer Loyalty Programmes’;
IFRIC 15 ‘Agreements for the Construction of Real Estafe’;

IFRIC 16 ‘Hedges of a Net Investment in a Foreign Operation’;

Amendment to IFRIC 9 and IAS 39 ~ ‘Embedded Derivatives’.

The following new and revised standards and interpretations were issued by the IASB, which become effective as of 2010:

Amendment to IFRS 1 ‘First-time adoption of IFRS’;

IFRS 3 ‘Business Combinations’ (revised) and IAS 27 ‘Consolidated and Separate Financial Statements’ (amended);
Amendment to IAS 39 Financial Instruments: Recognition and Measurement — Eligible Hedged Items’:

IFRIC 17 ‘Distributions of Non-cash Assets to Owners’;

IFRIC 18 "Transfers of Assets from Customers’,

Improvements to IFRS.

The impact and applicability for the Group of the above revised standards and interpretations has not yet been
determined.

ING Bank (Australia) Limited and controlled entity
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Half Year to
. . 30 June 30 June
amounts in thousands of Australian dollars 2009 2008

10,117
221,551
1,403,591

oS98,

1839855

671,325
414,486
40,257
310,917
1,436,965
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Half Year to

30 June 30 June

‘~Wages and salaries
- Workers compensation:
Srannuation 557

. - Share-based paymen
- Other employee costs

i ﬁzzf;’CSEnﬁpia; oﬁw re
-'Leasshold ifﬁprc'\.ﬁ'ements:

* For the half year ended 30 June 2009 the Group recognised $50.9 million (2008 — $6.6 million) in loan loss provision expense. The
increased loan loss expense for the 6 menths ending 30 June 2009 is primarily attributable to $27.4 million in individual specific
provisions for impaired facilities within the commercial loans portfolio; $10.6 million of write-offs in the residential mortgage portfolio;
and a one-off increase of $10.6 million in modelled callective pravision due to the implementation of a revised probability of defaylt

model.
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2009 2008

38,132
204
3,166
397
2,346

16,331

2,495
996
1,001
14

5,940

4,292

3,054
1,769
252

5,363

25
1,874
2,453

90,204

14




Half Year to
amounts in thousands of Australian dollars 30 June 30 June
2009 2008

114,961

34,488
(110}

34,378

T

ING Bank (Australia) Limited and controlled entity
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CARBH AND AT FOUNBLENTE

amounts in thousands of Australian dollars 30 June 31 December
2009 2008
Cash and liguid assets 782 31,895
Cash equivalents due from other financial institutions 242,068 586,848
Total cash and cash equivalents 242,850 718,843
ANBILSRG T T T R IEUINGAL ARSOTE
Discount securities 3,652,644 4,783,309
Mortgage backed securities 572,430 721,691
Corporate bonds 125,362 131,573
Government bonds 2,504,831 167,088
Other securities 1,366,672 1,074,753
Total available for sale financial assets 8,221,939 6,878,414
: (IR REN ! EAUESY S
Retail loans 35,169,098 34,424 477
Commercial loans 3,796,906 3,798,438
Other lpans - parent entity 150,000 150,000
- related bodies corporate - 650,000
Gross loans and advances 39,116,004 39,022,913
Specific provision for impairment (40,716)  {10,115)
39,075,288 39,012,798
Collective provision for impairment (24,291) {14,601}
Total Joans and advances

ING Bank (Australia) Limited and controlled entity
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39,050,997

38,998,197




Due to changes in the definition of impaired and past due loans, the comparative figures for 31 December 2008 have been
restated.

amounts in thousands of Australian dollars 30 June 31 December
2009 2008

Loans by credit quality

Neither past due nor impaired 36,243,723 36,771,441
Past due but not impatred 2,199,593 1,822,293
Impaired : 42912 321,352

38,915,086

P Y oy <o o 50
PP  HEfeee  oeereE

Ageing analysis (past due but not impaited).

Less than 1 paymerit past diig 1:684,831 1,257,040
1 payment past-due 346,248 381,219
2 payments past due 7 184,034

218 1,822,203

The Group uses the payments past due method for measurement of arrears, where payments past due is measured as
monthly equivalent payments. 1 payment past due is equivalent to 30 days past due.

277,022
44,330
321,352
7,508
9,144
(3,339)
2 13,313
+:Bad debts writtg : . : (3,198)
Closing balance = specific provisions:: o L o 10,115
Collective provisions
Opening ‘balance 6,838
New and increased provisiohing 7 763
Closing balance = collective provisions. . 14,601
Yotal provision for impairmerit: ..

24716

ING Bank (Australia) Limited and controlied entity
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30 June 31 December
2008

11,232,541
4,346,252

14,546,461

Short Term — not longer than 1 yearto maturity

Floating rate'notes 0o 1,700,000
Comorate bands’ 232,041
Total short term debt issues 1,032 041

Long Term e
Corporate bonds 2,224,017 2912 847
Redeemable preference shares — reldted bodies g : 1;0{:}:0{000 : 1,000,000
Floating. rate notes e - 13,6009 2,840,055
Euro floating rate notes . 2038817
tong ' T 8,891,719

10,823,760

ING Bank {Australia) Limited and controlled entity
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The Group has three operating divisicns being Mortgages, Savings and Commercial Loans.

Each division is headed by a member of the Executive Committee. The Board sets the performance targets, approves and
monitors the budgets prepared by the divisions. The divisions formulate strategic, commercial and financial policy in

conformity with the overall strategy and performance targets set by the Board.

Transfer prices for inter-segment transactions are set on an arm's length basis.

amounts in thousands of Australian dollars Mortgages Savings Commercial Totai
Loans
Half year ended 30 June 20609
Operating income 205,169 106,793 38,157 350,119
Loan loss provisioning {23,586) - {27,285} (50,871)
Allocated expenses (49,548) (43,332} (3,861) (96,739)
Net segment earnings 132,037 63,461 7,011 202,509
Loans and advances 35,134,328 150,000 3,766,669 39,050,997
Deposits E 19,876,464 - 19,876,464
amounts in thousands of Australian dollars Mortgages Savings Commercial - Total
Loans
Half year ended 30 June 2008
QOperating income 155,989 23,867 31,893 211,749
Loan loss provisioning {6,263) - (321} {6,584)
Allocated expenses (52,187) (32,973) (5,044) {90,204)
Net segment earnings 97,539 (9,106} 26,528 114,961
Loans and advances 33,390,106 150,000 3,719,935 37,260,041
Deposits - 19,209,029 - 19,209,029
Half Year to
amounts in thousands of Australian dollars 30 June 30 June
2009 2008
Net segment earnings 202,509 114,961
Income tax expense {60,958} (34,378)
Profit for the period 141,551 80,583
1 SEETE ANL aBILITIED
Contingencies
amounts in thousands of dollars 2009 2009 20608 2008
Unused Available Unused Available
Standby facilities from refated entities - - 350,000 350,000

Following the cancellation of the standby facilities which was based on a commercial decision to rely on only on-balance sheet
liquidity sources rather than any off-balance sheet sources, there were no contingent assets or liabilities as at 30 June 2008.

ING Bank (Australia) Limited and controlled entity
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Irrevocabie commitments to extend credit include all obligations on the part of the Group to provide credit facilities and
bank accepted guarantees represent uncenditional undertakings by the Group to support the obligations of its
customers to third parties.

amounts in thousands of Australian dollars 30 June 31 December
2009 2008

. Commitments to.extend cred
“irrevocable commitments 4,075,365
69’ 45,943

~:bank at epted guarantees -

4,393.916 4121308

No subsequent events or transactions have occurred since 30 June 2009 or are pending that would have a material effect on
the Interim Financial Statements.

ING Bank (Australia) Limited and controlled entity
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In accordance with a resolution of the Directors of ING Bank (Australia) Limited, we state that

1) in the opinion of the Directors:
a) the Financial Statements and notes of the Group,
i} present fairly the Group’s financial position as at 30 June 2009 and its performance for the half year
ended on that date; and
i) comply with International Accounting Standard IAS 34 — ‘interim Financial Reporiing'; and
b) there are reasonable grounds to believe that the Group will be able to pay its debts as and when they become

due and payable.

On behalf of the Board

Phillip R Shirriff Donald J Koch
Chairman Director and Chief Executive Officer

Sydney
Date:\7 August 2009
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To Board Audit Committee of ING Bank {Australia) Limited

Report on the Interim Financial Report

We have reviewed the accompanying interim financiat report of ING Bank (Australia) Limited, which compnses
the balance sheet as at 30 June 2009, and the income statement, statement of comprehensive income,
statement of changes in equity and cash flow statement for the half-year ended on that date, cther selectad
explanatory notes and the directors’ declaration, of the consolidated entity comprising the company and the
entities it controlled at 30 June 2009 or from time to time during the half-year.

Directors’ Responsibility for the Interim Financial Report

The directors of the company are responsible for the preparation and fair presentation of the interim financial
report. This responsibility includes establishing and maintaining internal controls relevant to the preparation and
fair presentation of the interim financial report that is free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express a conclusion on the inferim financial report based on our review. We conducted
our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review of interim and
other Financial Reports Performed by the Independent Auditar of the Entity, in order to state whether, on the
hasis of the procedures described, we have become aware of any matter that makes us believe that the
accompanying financial report is not presented fairly, in all material respects, in accordance with 1AS 34 Inlerim
Financial Reporting. As the auditor of ING Bank {(Australia) Limited, ASRE 2410 also requires that we comply
with the ethical requirements relevant to the audit of the annual financial report.

Qur review of the interim financial report consisted of making enguiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Australian Auditing Standards and consequently does
not enable us to obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Independence

In conducting our review, we have complied with the independence requirements of Australian professional
ethical pronouncements.

Basis for Qualified Conclusion

ING Bank (Australia) Limited has prepared the interim financial report for the first time for the half year ended
30 June 2009. Whilst we have performed an audit of the company for the financial year ended 31 December
2008 including the balance sheet on that date, we were not engaged to undertake a review relating to the
income statement, statement of comprehensive income, statement of changes in equity and cash flow
statement, and the associated disclosures for the half year ending 30 June 2008 (the comparative period),
which are shown in the financial report for the purposes of comparison,
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Qualified Conclusion

Because of the existence of the limitation on the scope of our work as described in the preceding paragraph, and
the eifect on the financial report of such adjustments, if any, as might have been determined to be necessary
had the limitation not existed, we are unable to and do not express a conclusion on the income statement,
statement of comprehensive income, statement of changes in equity and cash flow statement, and the
associated disclosures of ING Bank {Australia) Limited for the half-year ended 30 June 2008, which are shown
for the purpose of comparison.

With this exception, based on our review, which 1s not an audit, nothing has come to our attention that causes us
to believe that the accompanying interim financial report of ING Bank (Australia) Limited does not present fairly,
in all material respects. the consolidated financial position as at 30 June 2009 and ifs financial performance and
its cash flows for the half-year ended on that date, in accordance with IAS 34 interim Financial Reporting.

E,m/\( ?\%‘\\3

Ernst & Young
Sydney
17 August 2009



