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ICI hversûnenb (Netherhds) EB,. 

Report of the Executive Direetors 
ïñe  Managing Directors of IC1 Investmenis (Netberlands) BV have pl- in presenhg h i r  
Annual Reporî arid Accowits for &e year ended 3 1 Decemkr 2006, 

Objective of the Company 
The objective af the Cornpany is to engage ei fmmcial transactions of any kind; to obtain funds 
through public or private borrowings of any nature; to act as agent, broker, trustee for and to 
conduct the management of any busmess, cornpany or enterprise of any nahe; to take any steps 
to f i e r  the objecthes of the Company. 

Príncipal activities 
The prjncipal activities of the Compmy are to act gs sharehalder of mast of t b  Dutch 
mmpanies Bs weU as some foieign eompania in the IC1 graup and to h m c e  these cbmpanies 
whea needed. Fmhkmore, th-e Campany kued rwo loan mtes (Eurobonds) in conuectì~n with 
the acquisition of &e Dut& specialty chernicai companies Erom Unilevw in 1997. The first loan 
note was r e d d  in 20M and the second one wil1 lx. redeemed in 2007. 

AI1 shares of the C q a n y  m held by Ergon Investments Int'mational Lirnited, in airai papt af 
Imperia1 C hemical Industries PLC. in England. 

In 20[)5, &e disw of the &obal Uniqema business was ami~uned óy I a  PU: with a 
canipletion date of l S e p b e r  2UO6. As a r&& of this annomcmerrt and with ihe kriowIedge 
timi tlie p c d s  a l l e  to &e -%t& Uniqgna qxmíions would remilt k a substdd  Iws 
on dispasal, it was decidd dready recogak a suhstanthl vdmtim aliawmce fix the 
investment in m d  die l a  10 Unickma Chemie BV in the 2Oû5 acoOuntsts The Ioss on disp~seiI 
in 2006 is tbe fiad part d the thefiqiqea lo$s that was nGt yet rempisal in.2005. 

h 20Q6, ICI PLC a h  a a n ; ~ ~ d  h e  disposal af the glob;tl Q u e s t , b ~ ~  with a crmipletim 
date: df 3 M m h  2W7. As it is expected that fhk d e  of &e Dutch Quesf wmpanie wil1 a d l y  
result h a profit on disposal h m  was TIO net$ to take a vaIu&on allawaucefor the inwedment 
in snd ban to la tedonal  Nederland BV md Qum hmat i rma l  *ces BV in h e  
2006 armunt& 

lñe n~ interest &atge is m m y  caiassd by ths intem clmgai on &e still oamding 
Ew~bbbd. 





Balance sheet as at 31 December 2006 
&fmeprirposed -ion ofresuit] 
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IC1 Investmemts (Netherlaatb.) B.V. 

Profit and loss account for the year ended 31 December 2006 



IC1 Investmeaks (Netherlands) B.V. 

Nutes to the finaneial statements 

The Company, wkh its statwtory scat in Rotterdam and principal place of business in Maarden, 
was incorporatecl on 17 June 197. The Companyts parent company is  Ergon invesfments 
hbemationa1 Lirnited, Lomion. Its ultimate parent mmpny is Impenal Chemid Industries 
P K ,  h d o q  United Kingdom @ereatIer "IC1 PU"). 

The priacipal activitjes of the Company as am intemediate holding wrnpany Tor the IC1 PLC 
group are to hold investments in gmup campanies and to finance such companies as neceswy. 

Significant- accounting polities 
The Bnancial statements have been prepared under the historica1 cost convention and m an 
a c c d  basis of accounting. 

The f i c i a l  statements are prepared on che basis of the legal rquirements as set out in part 9 
of B f the Netherlands C i d  Co&, 

During the preparation of &e kanciai  statemets in -dance with generally w t e d  
accounting principles requires the management to make certain judgements, estimates and 
astimptions that impact the carrying value of the as&s and liabilities and the repörted values of 
revenue and expenses. The estimates a d  underiykg assumptions are based on expwience and 
other factors which are considered reasonable. The estimates form the basis for calculátjng the 
book value af the asset and IiabiMes, which cannot be easily derived fiom oher sirc.es. The 
actual resuits may deviate from estimates. 

The primary estimates made by management in the preparation of the financial statements 
concern the tbture. cash flows to be generated h m  fhe pdcipatuig in tees  and the ftrttue 
eamings of tbe Company and the ether membwc of the fiscal unit. 

The hqmny has e l 4  to kvuk Article 40% TMe 9 of Book 2 af h e  h t c h  C i d  w e  
whereby the empany is mm@' h m  preparing. cgnsglidiited finmci-l -mem sinw the 
hmcial' and 0th data of tlK Cwar iy  a d  its subsidiasies i s  d d a t e d  with &at af IC1 
PLC. The - h u a l  Report af [Ga. PU w.iH bs dep&ited togeihel: with the Companbf's statemefits 
with +he %de Kegister. 



Pr6fit md lbw items in foreip currericies are translaled intb EUFO'S at rates pmvailirìg at the 
time af the umkr19ng transdgns. &sets and k&lities in f d g n  currencies ara Wslated at 
exchange rates ruling at b a b a  sheet date. Foreign m c y  exchange gains or llasselr arising 
ftom ûmdaîinn are proces& in the profit and loss account, 

The Compaay uses cumeracy swaps ?o reduce cxpque to f&@ &+ge risks md interest 
rak swaps to djut i n t ~ s i  fate cqmsure. Prlncipd maunts t s a f n c y  swaps are rievalned at 
exchange rates ding at b a h c i s h e e t  &e md inc1udd k the Euro value of bg-tena 
!iabilities. Inbrest incame and expenses. h m  interest rate swaps ark cIes f id  uider "Inkrest 
meimkle =dd sisyiilar Uicomd' :d "Interest payable, and similq chwgp''. 

h recognitiun of h s i % t ~ ~ ~  & a Dutch inbmedkfe holding cdnrpany of Ie1 PLC, the 
inv&ments in p u p  compiuiies are -,at m applying histÖli&d2eirChmge rates. 
Diridends meived fkom pfeaequisim resem- dparticipdng in~erests are ~ppliedto d u c e  
the bistorid-siequisition costs &?he r e u  hmstumt. 

IR h e  ev-t of a permanent ~ u t i m  in valime of mm hvesûnent, &is imphient E ifleckd 
by an adjusment W toe carrying valrie of the relevat idvestment ("duation of fmaneial fixad 
aosets"). 

Other ass6ts and íiiibilitie~ 

Unless o t b e m k  stated in the fînancial statements, al1 ather assets d hbilities are show at 
face val4c. 

PrWisions e fd to acmmt fm for Ie@ w acáial oh1iPrtfirms tbat îhe -lesuk of a 
past went d it is probable that settlenient wil1 requke an wtnow d emnomic ben*. Thc 
pravlsionaare gateb at the estima&d ammt  of ftiie futwe outflow d ~ o r n i c  bmef'n. 

Recognition af income from participating interests 

Dividends from participafing interests in respect of the fmmcial year or previous y e m  are 
recorded as incame for the year in so far as such dividends are received or dectared before 
preparation of the wmpany's accounts and are elassified under income h m  investmenb. 



IC1 Investmen ts (Netherhnds) B.V. 

Tartation 

The Company is the prent c6mpny of a W unit with its subsidiark. Que to-fhis u@-, tbe 
Compaay i s  joWy and +y hb1e for ?he bbilities of tk fiscal mit. hmme tax charge 
fCFBditfDTttiefiscd t m i t k t h e y e a r i s ~ ~  tothespaWecompiesinprop?itmbtheir 
f!kd=uhs. 

D e f d  tax is demmkd t&g the bdame sheet liability methd snd is dalated oo tb& 
t e q o m y  dinereaw between the cmybg amwnt of asWs and liabititi~ -far hqwcial 
reportingpurposesandtheamamtsf~mathn purposes.TheamoimtfbrMdt2acisbPsed 
cm the e x w e d  hing. of the fev- af tb nming diffaences and h income tax mes emckd 
orrnbstmüvely enact+ onfh$qmdhg date. 

. D e f d  tax as& muhhg ikm IOBS Camed forward are rewgnid  only b &e extentthat it 
is probable tbat futwe txdle p f i f s  wif1 be-avaihbte and tan be utilkl. 



1 I  Invwtmenb (Netherhds) B.V. 

BaIance sheet as at 31 December 2006 

. .  * 
The inv- in -p wmp&i&reIate tuttie urtecest h the foilowing~fl- [d I&% 
mles otherwise stated): 

Ahbashe Holland B.V., Amraeaqdea; 

Naarden I n t e m a f i d  N-v, Ru-; 
National *h and Chemid B.V., Zntphen; 

Quest International Nwlerfaixd B.V., Naarden: 
a IC1 Finance @&erla&] N-V., Rö-, 

IC1 Paint (Clha) H ~ l d h g s  B.V., Ratte*, 

Homegmantee B.V-, NWW; 
m ICI Colombia SA., Bom4 Colombia (l %); 

Acheson Hol land EV., &heenrda;- 

Aohesoa W M e  B.V., Cheemda; 
r Piisbond AG, S-pa& Shtion, Swhmland (25%); 

IC1 Finance PI&, ~ n d 0 ~ 1 ~ ~ ~ ~ 5 % ~ .  

A decision to seH the shareh@iin&; in @est International Nederlmd B.V,, @est Jitemtiona! 
Sewiw B-V, and Homeguarmtee B,V. yas ltak~n in #e course of the year d e r  i-e$evI h 
2007, a decision was @ken to inject a&&rionai capital into QueSt Xntematibd Nedelhd B.V. 
by mms of a partial lom bnvewim of EUR 100 million prior to h e  sde of tbe company. The 
sak of Quest i n t d o n a l  Me+dmd 3-V. apd Quest Intemationaf Services B.V. was 
~oxrcIuried En Mmch 2W7. The catisi&ratíon meived has f& tiíe basis far the 
detemination of the d ~ e  of shares in and ,mceivabhs from these mrnpkie3 as ast 
J1 December 2006 such tbat &G mmmeerate part of the consideration received ha9 &qn 
rre;ated as htly coverhg k ad&haI e& injection made in 2007. 



IC3 Investmen ts (Netherlands) B.V. 

W p a t i n g  Redvablc 
jater&$ trom 

pa*btdpstiag 
Iiittiwts 
EUR 1,000 

acqoums reeeivables h pdcipating interats have a ,term of less than me year d are 
as wrrent ssset as per 31 lhember 2006. 

î3e fiscd unit of which tlïe &mp;iny is the parent hm signu?cmt fiscal losses (ia ex- of 
ËÜR 20$ million) available f o ~  compensation ag-t Tume profits. The defen@ W -asset 
raogoked by the Comgany reflbcts bnly ths current éstirnhfe of the future fkwl pofit& 6f the 
Company itsd f that w ill be avairab1e for set off. The hl1 allowpce as uf Z005 has bëen .ádjusted 
in the y& mder review to reflect &e dhesáment of h e  siwcgnt lms generating camparrias. 



ICI Xnvestments (Netherlands) B.V. 

3 Capital and reserves 

The paid-up and caIIed @pital a at 31 December 2006 ~onsists of 18,242 (2005: 18,242) 
ordinmy shares of EUR 1 each and 1 (2005; t) clas A share with a norninai vdue of EUB 1. 
Ackwding to the Wcles af Assöciation of €he Company, ih the went of liquidation af the 
Compmy the bolders of das5 A shares have prefemntial rights to ordinary shareholden to being 
paid baek the nomi-l amount and s& premium reserve relating to their shares. 

Share Share Other Result far the 
capital premium reserves yeer 

EUR 1,000 EUR 1,000 EUR 1,WO EUR 1,000 

4 Pravisions 

The movements during the yem vere as follows: 

Severence 
pro$ision 

E r n  1,OO 

The provisipn is expahl  10 bbe q p G d  within Qne year. 



IC1 Investments (Ni:therlands) B.V. 

Originil currency 

Befpre financial derivatives Aibr finaneial 

deriqati\re$ 
Fixed Original Amount at Amount at 

interest rate Amounf current rate htsstarit rate 

GBP ,000 EUR 1,000 EUR 1,000 

Tht in'teresf mte payahre in U06, ihduding the éffects .of Fuiancjai derivbives, w& 
approatirnately 7.4% (2003; 

Thk ban 'k cmried at €he hiiist~r?cal .l115 h view of tbc ~ l & d  f-ad excMge ratd Conhact 
witli' B' grbup k~hpaay to mitigate the exchange fiskexposure for the Compmy. 

The re&rnp&n of the h d s  Is dm in August 20Oï. Undd a Euro W i u m  Temi Nate 
Progtmrne, IC1 PLC, 1,CI Finme PLC m d  the Chrnpany @geher the lssu'erc) may ihue nNes 
up to-a prin~ipal amrrunt ofUSD8 5,806 rnillìo~1. The C s m p y  i s  tb Imuer of a Wche- of @P 
300 mirfion. Tke m e s  zand interest thereori are uncondiflpaally wd imvo&ly guarm&d by 
ra PG 

The nio?r+ (pd  inmest Qezeunj skidl a{ dl time rank pari p@$u mongst &mseelves ,~~ at least 
m e w t g  with all odier u n s w w d  a d  mubrdinated lifid&t*@s and rraomtary obliga9bn~ af 
the'Cotrf$aiy (and the other Ismérs]. Furdiembre cm&, default and negative pkdge &lauses 
&Q&. 

W e r  liabifities have 8. temì of 1- trne year aad cm bi spdfied as follows: 

2m 

EUR 1,000 

,&i05 

EUR 1,WO 



ICI hvcstmenis (Netherhdsj B.V. 

6 d i k j r : M P e  r e h  tothe d e  af tb sMoMing in Unit&- Chemie B.V. md d e c t  &e 
-s &ligation m make convriWons regading pWi611s a d  ofher bewfits loiformer 
rJaicJwm Cûqde BB.. 

As an intermediate holding mmpany, tha treinsactions axe subsmiaaily with ,h LCI-PLC<gmup 
capanies with the exception t$ h s e  associated with the-Bon& for which the :Coifq&y is, 
togeth- with other IC1 compani~s, m icsuer (see nofe 6).  

Profit and toss account for the year ended 31 December 2006 

Interest 

Interest pyable and similar charges mainly represmts íhe balaoce of interest payabie on the 
basis of origind Iending agreements and the expenses h m  interest rate swaps witb mpect to 
bonds and notes. The swap conbiacts have been entered &o with oîher IC1 group mmpanies. 

Interest receivable and similar ineame rnainty reprecents interest r~ceived on cumut  accounts 
with graup companies. 

The taxatirin charge for the y& bas been ínfîuenced by the re-statement of the valdim 
allowmoe spinst the deferred a i e t s  of the fiscal unity. The effective tax ra@ for tivq yem 
mpuntd t~ 8;9%. 

The raonciliation with the nomk1 tax mte is as follows: 





ICI Invesbnents (Netberlands) B.V. 

Snpplernentary information 

Articltas of associatioa re profit s p proprktion 

I. Pist$ihiitiofi of profits purkmt to thk artide shaIl 'be mde foIlowing the a&opti~)n af th,e 
kmciaì statements, which show that such disttìbutiOn is allowed, 

2. 3'lxe.profits shall be af tke & dispa l  of the generd 

3* Tbg ampany may d y  make diibutióins b shWqldm qnd other prmm mfifld to 
dkaribuaible pr&& tu thë,i~~tent that ik equity excBeds the totai amoimt of its Issried s b  
wphl and the m e s  to be mainbind pursumt to the iaw. 

5- Wén determhing the division dthe  amount to be d~~ m n g  shmIDDldm$ s i m q  
are held by the Company, shall not be munted. 

1. B ~ i d e n d s  shall be due and payable fow weeks &er diky have been d e c b d ,  u d a  the 
gyerd meeting detembes m~iJm date Dn the pmposd &&e managing board, 

X The gmed rnwting may resolve tiíat dividends &air b: distributed in whde or in pad in a 
f-dhet th cash. 

3. Without prejudice to article 18, pmgraph 3, the general ,m+g may resolve to disttib-e al1 
or any part of the reserves. 

4- W&out prejudice to a l e  1% pmgmph 3, an inmb &i+d &a11 be distributed out of 
thepmfitsmade i n d i e c t w m t h i z i l  p r ,  i f thegtndmeeting s o d k o n t h e  
pmqmd of &e managing bad. 



Auditor's report 
To: k shareholders,~ f lCI Investmen$ (Netberlands) B.V. 

aai di tor?^ report 

Repart on the fmansigl statements 

We have audited the accompanying fínancial shiements f ~ r  the year ended 3 1 Oecembr 2006 
, d IGI -Investmen& (NetherIands) B.V. which wmprise the bdmce sheet as at 3 1 December 
2OQ6, the profit and Isss account for the year &en ended md the nates. 

Management af the c~mpmy is ~sponsible for the preparation and fAr presentatiori. of the 
finmi-ncial statements a d  far tbe preparation of &e Report of the Managing Direc~ors, b ~ t h  in 
acc~rdánce with Part 9 of Book 2 of the Nëtherlands Civil Cde. Thisrespansibility incrudes: 
designing, implementing a d  gainbining internal control relevant to the preparation and fair 
presentation of the financial statements that are fiee frorn mnrqial misstatement, whether due to 
f i u d  dr error; sdecting and agptying appropriate a~c'~untin8 policis; and d n g  stadunthg 
estimates that are mreasonable in the cúcumstances. 

&r mponsihili!y is 10 express an opban an the financial stítteaïmQ b& on our audit. We 
c'nndrrcted our audit in accurdanee with Dutch law. This law réquires tha we cumply with 
&imi rqukements a d  plm and pedam thél audit ti3 òbtain rhionahle ascuiance whether the 
fináncial statements are free kom materid misstatement. 

.An hudit involv~s perfomíng pr<rcedures to obtiin audit evidence ab'out fhe amaurits and 
disdosnres in fhe Tirrancial s'hternentri. The procedures selected depend on rhe auditor's 
jdgnent, including &e assessment of &e r i sk  of mateniai -misstatement of the financid 
stemerits, wheher due r0 fraud or error. In makjng tha* risk assessments, tIte auaitor 
consders int& cantrol relevarit tD the entiq's preparation and fair presenteation of the 
fiamcial statements in order to desip au- procedures that are appmpriate in the 
circurrrs~is,  but niit far the purpose of expressing an opinion 0x1 &e effectivmess af the 
emitity's intenal control. An audit als0 includes evaludting thw apprapriateness of ac~ounting 
polities used and the reasmabl'méSs of accounting estimafes made by management, as weli as 
évaluating the overall presentation of the financiai stazements. 

We b ~ l i e ~ e  thaf tbe audit evidence we have obtaineù ia sufficient &d appropriate to provide a 
basis for our audit opinion. 






