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In tliis report. tlic collcctive expressions "Shell". "Groiq", "Koyal Diitch Sliell Groiip of Conipanies- 
nrc soiiictiincs uscd for coiivciiicnce iii conie?~is wlicre rcferencc is iiiode to comp3nies of the Koyal 
Diitch/Slicll Groiip in gcncrnl. Thosc cxprcssions nrc nlsn used whcrc iio usefiil purpose is served by 
idenrifying tlie pnrticiil:ir coinpan! n r  coinpanics. 
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Sliell Finnnce (Nethcrlands) B.V. 

Report to the Shareholder of Shell Finance (Netherlandc) B.V. 
Wc hereivitli siibiiiit ih r  Annual Repori ïur flic ycar 2006. coiisisfing of: 

I 

2 Aniiual ticcotinis' consisfiiig of: 

Itepori of ilic Roord of'hlanagenienf 

a) 

b) 

c )  

Oflier iiiîixniafion, iiicluding thc auditors' report. 

Bnlniicc sheet ns af 31 December 2006; 

Prolit aiid loss account for the ycar ciided 3 I December 2006: 

Noles to ilie accounts Tor ihe ycar eiided 31 Deïctnher 2006. 

3 

We have flie hunoiir ia siibmii i l ic following proposals: 

a) tliat the halance sheet :L. af 31 ücceiiibcr 2006. itie profit aiid Ioss account far fhe ycar cndcd 31 
December 2006 and fhc tiofes to fhe accounts be [iiialised in accordance willi fhe nttaclied 
accounts: 
fhaf i t  is proposcd fo ndd the profit amoiiniing to $3 10.2 inillion fo the shareholder's cquity; 

fhiit ihe Ro:ird of' Mariagement bc dischiirged of responsibility in respfcr of its niaiiagemeni 
during ihc ycar 2006. 

b) 

c) 

.. I Iie I4agiie' 26 Junc 2007 

Tlic Bonrd of  Mniingenieiit 
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Shell Finance (Nctherliinds) R.V. 

Rcport of the Board of Maiiagement 

Review of iictivities 

Tlic Coinpany i s  one oïihe finiincing conipanies ofthe "Coinpnnics o f  thc Sliell Group"" 

In tlie year iinder revicw the Coiiipnny continucd to take deposits fmm. and provide term Ioaiis 10: 
fellow groiip and associatcd conipanies. Iii l i i ie  with the revisiun 10 ihe Coinpany's financiiig policy, iio 
ncw dcbt issuaiice occiirred dtiring the ycar. Previously, tlie Coinpany had bccn ciigaged in dcbt 
issuaiice uiidcr three dcbt issiiiuicc prograiiiriies; two coiiimercial paper prograninies totalling USD 20 
billion aiid one debt securiiics progrninine totalling IJSD 10 billion. Royal Diitcli Shell plc guarantees 
al1 three debt issuancc prograirimes. Dwing ilie ycar. tl ie Coiiipnny issued iiiiie fiiiaiicial gunrantees 10 
ihird partics on bctinlf of  Groiip suhsidinrics and associaied Coinpnnics. 

Tlie Compaiiy's iïnancial rcsiilt îor tlic year i v w  a profit of USD 3 10.2 i i i i l l ion (2005: IJSD 4.4 inillioii) 
and i s  niiiinly detcrmined by ilie inargiii bctwccii interest rcccived aiid iiiicrcsi paid. Durin!: 2006 tlie 
Cumpuiiy's iiitercst oiid siiiiilar incoinc aiiioiiiited to USU 1.025.5 milliun (200s: IJSD 275.2 miliion) 
\\,hereiis thc interïsi ailil similar cxpeiircs niiioiiiited to IJSI) 801.5 million (2005: USU 267.6 iiiillioii). 

Diirii ig thc year. the Conipuny incrcssui its aiitliorised share capital io 500.000 ordinary shares of 
EUR 1.000 each (2005: 30,000 shares o í  EUR 4S4 each). I luring April 2006 487,000 shares with a 
iiorninnl valiie o f  EUK487.0 inillion (USD 580.2 inillioii) were issiied aiid îiilly pnid. S l i m  premium 
rcsulting from the shnre issiie amounted iu USD 4.684.8iii. 

Thc Coinpniiy eiiiploys iio staff. Th i s  is not expected to cliangc in 2007. 

Thc rciidcring uf services by the Service. Coiiipniiies o f  tlie Shell Croiip to the Coiiipany wil1 be 
continucd as ilcciiied neccssary. 

Risk inanageinent aiid internal control systems 
Tlie Board of Manugement considers that tl ie internal risk iiianageiiicnt and control systeni, whicli i s  
desigiied to provide rcusunnble biit not absuliirc' wssuraiicc of achieving business objectives, is ndcquatc 
and appropriate. 

Financini iiistruments 
'ïhe Compniiy. in ihc noriiial course of the business. IISES fin:iiicial iiistruiiieiits o f  varioiis kinds for ílie 
purposes of niaiinging exposure to ciirrciicy i i i irl  interest ratc niovenicnts. .nie Company lias a ireasiiry 
policy consistent witli the Croiip 'lreasury Ciii i<lcli i ics. .ïiiesc policies cover (iiianciny structiirc. furcign 
exchange and interest rate risk mnniigemeni iis wcI I  as thc treasury eontrol frarne\vork. Thc IISC uf 
(inancial insirunienis for inannging ccoiioinic exposures lias been effective in 2006 and ihc Cumpmy 
wil1 use financial instruinenis. wherc rcqiiircd. to manage ecoiioniic exposures in 2007. 

011 bclialf oft l ie  I3oard of Mansgeineni 

'rhe I lague. 26 June ?O07 
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Shell Finuncc (Sctlicrlan<ls) í3.V 

Balance sheet as at 3 1 December 2006 
(helorc p r o p o i d  iippropriaiiori oíicwii) 

Notcs 2006 2005' 
5 miliion I million 

Current nssets 

Accounts receivnhle 
Cash ai banks nnd short-term deposits 

4 18,8982 10.556.8 
0.4 

18,8982 10,557.2 

Ciirrent liuhilitiea 5 6.73 I .4 4.73 I .4  

Current nsseiy lcua current liubiliiies 

Lung-icriii drbl 

Sherchuldcr's equity 

Issued capiial 
Share premium 
Other rcscrves 
Unnpproprintcd profil 

5 

6 

12,166.8 6.325.8 

6.570.0 6,304.8 

658.9 16.4 

(62. i) 0.2 
j14.6 4.4 

5,596.2 21.0 

12.166.8 6.325.8 

4.084.8 

Thc bond liabiliiy has been sliown ncr o f  iinamortizcd discoutit in tlic curreiit year. In 2005, the 
tinaiiiortizcd discoiiiit was shown as pan ofnccoimts reccivablc. The presentation of the compantives 
lias been cliarigced in ordcr 10 provide consisteiicy. 
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Sliell Finance (Ni'eiherlan<ls) l3.V 

Profit and loss account for the year ended 3 1 December 2006 

Notes 2006 2005' 
S million S mittiuii 

Interest income nnd siniikir incoitic 

Iiiierest expeiise aiid similar expenses 

Gencral and ntlriiinisirativc cspciiscs 

Rcsult heforr taxntion 

'ïr~xation credit/ (charge) on restilt 

7 I.025.5 275.2 

8 (801.5) (267.6) 

(1.1) ( 1 . 1 )  

222.9 6.5 

9 87.3 (2. i )  

Net result after taxatinn 3 10.2 4.4 

* Ciirrency cxchangc gairis! losscs. whicli was iiicluded as part of Interest and siniilar incoinc in 2005. 
hiivc becn rcclnssilictl aiitl discloscd oii a tict basis to provide coiisisienïy with thc currciit ycnr. Tlic 
prcscntniioii uf the coinpnrntives ha heen changcd iii order to provide consistcncy. 'ïhcrc: lias becii iio 
chniigc 10 rcraincd profit for thc year. 

6 
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Shell 1:in:ince (Ncthcrlaiids) B.V. 

Notcs to tl ie nccounts for thc year ended 31 December 2006 

Cruiip affiliation and principrl rctivitics 
I he Compariy i s  oiie o f  the Coiiipanies of  die Shell Gmup. In t l i i s  context the rcrm "Cumpanies o f  tl ie 
Shcll Gmup" ('Grutip coinpanies") nieaiis coiiipanies in wliich Royal üiitch Shell plc. cither directly or 
indirectly, hns coiitrd Cither rhruiigli a iiiajoriiy uïtho voring riglits or tlie riyht to exercisc a contrulling 
iiilliiencc or to obinin i l ie  inajority o f  ihe bencfits and he cxposed to the majority of tlie risks. 
Coiiipnnies iii wliicli Groiip coinpanies have siyiiificaiil i i i l l i iei ice biit not conirol arc classified as 
"Associated conipanies". Royal Dutch Shell plc. a cornpany incorporated in  the Unilcd Kingdoiii. is 
kiiown as tlie "l'areni Conipany" oftlie Sliel l  Groiip. 

Tlie shares o f  tlie Cuiiipariy nrc Iicld by Sliell Petroleiim M.V.,  establislicd iii Thc Hngtic. 

The objcctive o f  the Company is to acquire funds hy contriicting piihlic or private loriiis or oihcrwise 
aiid to make siich fiinds nvailahlc in wliatevcr Turiiio iii yarticulor to conipanies and enterprises in which 
Royal I h t c h  Shell plc lias a dircci or indirect participatioii. Additionally, tlie Company enicrs into 
fiiiniicial guaraiitees on hclialïol'other Gruup conipanies. Thc Coiiipany is fiirtlier entiiled to do al1 tliat 
is iisefiil or iiccessary for the atiaiiimcnt t i f i t s  ohjcctive or ihai i s  relntcd tliereto in thr widesi sensc of 
tlic word. iiicludiiig co-opcrniiun i n  thc establishment of, pari icipdng in and nianaging otlicr 
conipanies and iindertnkiiigs wliicli wholly or partly liave a similnr or rclaied object. 

1 
.. 

2 R i s i s  o f  presentntion 
These accounts have been prepared in accordance with accoiiniing principles geiiernlly acceptcd in ihc 
Nctlierlands and are in cornpliaricc wiiii the provisioiis o f  ihe Sciherlands Civi l  Code, Hook 7' 'I'itlc 9. 

111 coiiforinity with ihe exenipiion provisioiis of tlie Ciuidelincs for Aniiiinl Reponing in the 
Nctlicrlaiids. a cash ilow stutenieni is  nut prcsenicd. The consolidated accoiinis uf RvyaI Dutcli Sl ie l l  
plc for ilic yenr ciided 31 Ikceiiiber 2006. whicli incliidc a cash flow statement, iiiivc lxeii liled at the 
Commercial Registry in l l i r  Ilagiie. l h e  Nt.tlicrlniids. 

'I'hc finaiicial iiiforiiialion o f  tlie Conipany is incorporaicd in  i l ic consolidated financial statements u i  
Roynl Diiicli Sliell plc. 'Iliece foriii ihc Aniiual Kepori iind îurtri 201: for tl ie year eiided 31 Dcccmber 
1006 nnd havc heen dcposited at tlie office of thc Cummcrciiil Registry iii '[he I.lague. 

t- 

m 
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Shell Finaiicc (Ncihcrlands) R V  

Notcs to tlie accounts for the yenr ended 31 December 2006 (continued) 

3 Accounting policies 

’ïhe principics of valuation aiid deterniination of rcsiilt reiiiained iiiicliaiiged coinpared to the prior ycar. 

u) llisioricril cast 

Tlie aniiual RCCOUIIIS liave been preparcd iiridcr tlic historica1 cost cnnvcntion. 

h) Foreign ciirreircies 

Monetnry assets and liabilities of the Compaiiy i t i  ïoreigii ciirreiicias are iranslated info the fiiiictioiinl 
ciirrency (USD) ut the year-end ritte of exchiiiige. 

Giiiiis niid Iosscs in cxchaiisc arisiiig as a resiilt o f  trnnsactioiis i n  ciirrcncies other thm thc fiinciinrial 
(USD) ciirrcncy are iiicluded in the profit aiid Ioss Tor thc ycnr iii whicli they are incurrcd. 

c) A.w!I.s uiid liitbiliiies 

Assets and liabilities (incliiding financiiil instruinciits) are s h o w  at he i r  historica1 COSI vaiiies. less 
pruvisioiis where iippliciible. exccpt wherc a diítercnt basis of valiiation has bccn indiciited in tlie 
nnniiol accoiinrs. 

íl) Secnrities 

Sccuritits are recorded at cost including nccriicd intercst aiid thc proportion of  prrmiunis aiid 
discoiiiits. 

e) Iitccinte a i tà  rrpense recogitiiion 

Gciicral aiid adiiiiiiistrative cspciiscs. interest espeiise niid sirniliir expenses nnd iiiicrcst incornc aiid 
siniilar inconie are accoiiiited Ibr in tlic pcriod I» wliicli they relatc. 

J) Fii>uncid Instriotients 

ï ï i c  Conipuny iiscs Iinaiicial instruineiirs to iiiitigaie tlir‘ t l l lowii ig risks: 

Ciirrency risk: 

’flie Coiiipaiiy’s currency risk inainly rïlates 10 positions aiid í‘iitirru iraiisnctions in lis dollars* liuros 
and British poiinds. Bnsed on n risk anaiysis? thc Board o í  Mnnageiiiciit’deterinined tliat pari of the 
currency r i s k  to be hedged. To this eiid. iise is iiiude of cross ciirrcncy inrerest rate swaps niid forward 
foreign exchange contncts. Ti 

Interest rate risk ! 
(2, 
-.I Thc Coiiipaiiy i s  cxposcd to iiiiercsi rntc risk on tlie interest-hearing receivnbles nnd interest-beuriny 

long lerm and currcnt liabilities. 

’ïhe Company is exposed to the variiibility in ciisli llnws n i  variablc iiiterest rntcs on wceivables nnd 
linbilitics. In  rclaiion 10 fixcd inicrcst reccivahles.and liabilities, i t  i s  exposed to the fair vnliie of thc 

With respect to certnin Iixed interest linbilities to Iin.ancinl nnd credit instinitioiis. tlic Conipany has 
cntered int0 interest rate swop agrrnrenieiitr through \vliich ii effcciivcly rcceives fixed interest, niid pays 
variiible intcrcst. 

I 

i.J 

iz, 
kz) 

rcccivablcs aiid liabilitics. ‘-J 
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Shell Finaiicc (Netlierlniids) B.V. 

Notes to the accounts for the year ended 31 Deceniber 20U6 (continued) 
Credit risk 

'ïhe Coinpaiiy does tint Iinve aiiy significant concentrations ofcrcdit risk. 'ïhe Ciroup clieiits are siilijcct 
to crediiworthiiicss ICSIS. S a k s  are subject to payniciit conditions ranging from 8 to 60 di iys .  For large 
projccis, cxccptions 10 ihcsc coiidiiions inny opply. in whicli case additional sccuriiy, iiicluding 
guaraiitees. inay bc rcqiiircd. 

Thc Coiiipany iises a selection ofbanks iii ordcr to bc in a position to iise nrorc than one facility. Whcre 
iiecessary, giianniees and collatcral is grantcd 10 baiiks iii ordcr io secure facilities. Thc Compiiny lias 
procedures and policics in  place to iiianase the amoiini of crcdit eximsurr to any coiiiiierpany or 
niarkct. 'ïlicse proccdiircs iiiniinge tlic Company's esposiirc to coiicentrntioiis o f  crcdii or innrket risk. 
Tlie Coiiipnny nlso has procedures and policies in p l x e  to liiiiil tlie anioiint of csposiirc o11 USD 
deiioniinaietl halanccs. These procedures limit tlic Compniiy's tiscal exposure. 

Iii thc event o f a  coiinterpnrtp dcï:iiiltiii$ oii payineiirs diie 10 the Conipaiiy the resultitig losses: if aiiy. 
woiild be limitcd io the fnir sali ies o f  the iiistriinients oii \vlricIi tlie defaiilt occiirred. 'l'hc 
contract/iioiioii:iI anioiiiits o f  the linancial instruiiicnts oiitstandiiig givc nii iiidication ofthe extent that 
these tinancial instrurncnis nrc uscd liiii not ofthe exposure io  credit or markct risk. 

Iniercst ratc aiid cross currriicy interest riite swaps are ncquircd and held for hedging piirposcs. Incoine 
and cxpciise arising froin siich transactioiis are accriicd in the profit and Iuss account, consistciit with 
tlie hasis applicd to the underlying iransaciions. Iiitcrest rates s\vaps are nol revalued 10 fair valuc or 
sliowii iii the balancc sheet at rhe year cnd bui are discloscd in ihe fair valiie table in i i o t ~  In.  Tlie 
foreign ciirrciicy portioii o f  tlie cross ciirrcncy iiitercst rste swaps is revaliied nnd gains aiid IOSSCS arc 
takeii througli tlie profit and 105s account. 

Tlic prciniiiiri i ir discount on forward foreign exclimge contracts is ainoniscd over tl ie life of tl ie 
contract o11 a straiglit-line brisis, wirh the unaiiionizrd balnncc reponcd oii the balance sheet. 'ïhe 
prciiiiiiiii or discount is calculated by inuliiplyiiig tlie. forcign ciirrcncy ninount of  tlie contract by ihc 
differencc hctwcen the spot raie and tlie agreed ïonvnrd raie UI tlic iirccptioii o l thc contract. 

'lhc Company's financinl iiistriiiiients. othcr than derivativcs. comprisc borrowings, cash and liquid 
resoiircts aiid varioiis othcr items rliat arise dircctly from its opcriitions. The iiiaiii purpose of these 
liiiaiicial iiisiruinciits is io rake finaiice for the Groiip's operniions. 

li is, and has been throudioiit thc year to 31 Dccciiibcr 2006. the Company's policy not io iiiidcrrakc 
proprictay trading in íiiiancial iiisiriiniciits. 

Tlic iiiaiii risks srising froiii tlic Cunipany's finmeial instriimenis nrï inicrest ratc risk' credit risk and 
foreigii ciirrcncy risk. These r i s k  are ninnagcd as detailed in notc 10. 

ti 

cn 
i 

g) Taxation 

Thc Coiiipwy rccords a tax charge or credit iii thr profit and Ioss ~ccoi i i i t  calciilatcd at rhe tnx rate 

For thc ;issessirient of Ncilicrlatids corporaiiiiii tax, tlic Company, togetlier with Shcll Pcirolciim N.V., 
foriiis part o f a  l iscal uiiiiy. As o f  I Jnnuary 2006. Royal Dutch Shell plc i s  ihc head of thc íiscal uniiy. 

Shell I'etrolaiiin N.V. charges the estiinaicd corporatioii tiix rclatiiig to thc subsidiaries formiiip part o f  
tlic fiscal iinity to these siibsidinries. Scttlcmeni oiNcilicrlaiids iticoiiie tas in the fiscnl iinity is based 
on fiscal results. 

I 

t..' 
E, 
(x) 
.,I 

prcvailiiig in  thc year to dcrive tax payable to.tlie Dutch fiscal iiuihorities. 

9 



Shell ïiiionce (Xeiherlnnds) B.V. 

Notes to the accounts for tlie year ended 31 Deceniber ZO06 (continued) 

li) lmpuiriiterit of assets 
Assets nre revicwed Tor impairnicnt wliencver thcre i s  niiy indicalion thnt iiiipnirment riiay exist. lf 
iinpaiiniient does cxist, then tlie recoverable amount (i.c. !he higher of tlie fair valiie less cost 10 scll or 
value in use) of thc asset is  estiiiiated to determine thc amoiint of  impairiiieiit loss, whicli is bookcd to 
ihe profit aiid loss a~couiit. 

i) Cosk a d  cash t:quivakrits 
Ca41 and caqh equivalcnts includc cash iii Iiand. deposits held at cal1 with financial institutioiis. othcr 
short-terni Iiiglily liqiiid investmeilts \vit11 originlil nintiiritics o î  tlircc nioiiths or less, and hnnk 
overdrafis. 

j )  Fair valiie estinration 
Thc cnrryiiig aiiiotiiit of ciirreiit rcccivahles aiid payahles are nssumed to approximnte iheir fair valuw. 

li) Nelling off policy 
IJalances with othcr Grwip coinpaaies in the Iloyal Diitch Shell G r w p  iirc statcd n e t  if? aiid oiily if, ihe 
Coiiipnny : 

i) Currently lias n Icgally ciilorccahle riglit to set offtl ie recognised nnioiints; iintl 

i i )  Iiitcnds eirlier to settle on a net basis. or io realist i l ic assct and setile ihc linhility siiiiiiltnneoiisly. 

10 
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Shell Financc (Neilierlands) i3.V 

4 Accounts receivrible 
2006 2005 

Diic within Diie afier Diic wit l i i i i  üue  ancr 
I Ycar' I Yeiir I Year* 1 Year 

S millimi 5 million S million 5 niillian 

Duc f r im Groiip companies 
Duc Trom Associated conipanies 
Oihcr uecouiiis receivable 

8,172.7 10,723.0 4.165.9 6 . ~ 0 . ~  
80.3 
I .8 

'Ilic borid liabiliry lias heen s h o w  nel of iinaiiiurtizcd discount in the c i imn i  yccir. li1 2005. tlie 
iirinmortizcd w:is sliowii pari of accoiiiib rcceivablc. Tlic presentation o f  ihe cornparativcs liris heen 
clisiigcd in  order in provide consistency. 

2006 2005 
Weighied Wcighted Weighied Weighied 

average average period overnge wemge pcriud 
interest rate for wliich the interest raie ïor whieli the 

interesi ratc is 
fixcd Iised 

% IhyT SL my.5 

interest rate is 

Diie froiii Groiip coinpniiies 4.18 334 4.08 R I  
Diic ïroni Aswcintcd coiiipaiiics 5.54 26 7.60 24 

5 Ihhilities current rnd long term 

2006 200s 
Diic witbiii Due nîìer h e  wiihin Diic ancr 

I Ycnr I Yenr* I Year I Year* 
5 m#llion S nidlion I rn,ll,O" 5 million 

Bank overdraft 
Noii-coiivt.riible hoiids 
I'nyable IV Cjroup companies 
I'ayable to Associaied Companies 
Accrunls nnd dcferrcd incomc 
Oihcr nccounts oav:iblc 

4.0 
1.380.8 . 1.242.1 

6.458.0 1.776.3 4.1x1.3 5,062.7 
23 1.4 I 5.0 

36.2 34.5 
0.3 0.6 . .  

lkrivni ive financinl iiistnimcnis I .5 413.5 - 
6.13 I .4 6.570.6 423 I .4 6.304.8 

*'llie hond lisbility lias bren s h o w  net of iinainonized discount in ihe ciirreiit yenr. Iii 2005. the 
unainortized w&. s h o w  part of accounis receivoble. The presciiiatioii of ihc coiiipnrntivcs hns heen 
clianged in order to provide consistency. 

!-? 
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Sliell I’innrice (Nelhrrlnnds) B.V. 

Ainounts duc aftcr more tliaii five yeors, t~ iiicluded iii long-lerrii debi: 

2006 2005 
6 million S inillion 

Pnynhle to Croup companies 596.1 1168.9 
896.7 868.9 

Liobilities ivith hank niid crcdit institutions thai are diic nficr one ycar have iïnniicinl derivntives 
nitnclied. Ari nnalysis o f  liabiliiies duc after oiie year is detailcd below: 

Hnte Chnructcristics nf Itcdgc anrl intercut rufe 
Million pplicuhle t hasis 

D&t (%) 

Son-convertible honds 
C750in 987.1 3.50 ‘ïhis lias bccn un Icnt at ilic caiiic start; 

interest paynent und rnaiiiricy datc at 3.51%. 

f300ni 393.7 3.25 ‘lïiis is swapped 10 GFiP at 3 rnonth 1.11301< - 
0.1625% 
Kayal üuicli Slicll plc gunroiitccs boili dcht 
issuance prograiiimes 

I’ssriblc 10 sroiig 
comnunics 
NZD 70iii 49.4 8.18 Oii lent wiih margin rciained nf 118% 

NZD 1,200iii 847.3 8.47 On Icnc with mnrgin rctaiiicd of0.01% 

US» 3,717.9111 3+7l7.9 5.12 I’his is swopped 10 EUR ai  3 inoiitli 

US» I i I .9rn 141.7 1.49 On leni with inargiii retaiiicd of I .3% 

i1.W 20m 20.0 6.08 On Jent with margin rctnincil of0.01% 

Dcrivaiivc íïiiaricinl J l j . 5  Payable in lernis uf cruss ciirrency inlcrcst 
instriiinciits rate swaps 

6,570.6 

ELIRIBOK +0.7% 

1-4 
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I 
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2006 

Sliell Fiiinnce (Netherlniids) I1.V 

2005 

As at 1 January 
Share issiie 
Dividend poid 
Uniippropri:iied profit 
Tor itic ycor 

Isslicli Share Oilier Unapproprisicd Total Toial 
cnpital prciiiiiiiii reserves profit 
5 niillinn .â millinn S nnullim I ziiillion s "iilliii" 5 million 

16.4 0.2 4.4 21.0 24.6 
580.2 4.684.8 - 5!76S.C 

(8.0) 
310.2 310.2 4.4 

CCI'D 

1 Interest iticorne and siinilnr inconie 
2006 2005* 

~ 

62.3 (62.3) 1 -  

Interest iiiciime: 
m Group conipniiics 

Oilier participatiiig iiiierests 
Baiiks nnd siiiiilar i m m e  

Ciirrency eschoiigc gaiiis 

I miltion S million 

765.4 217.5 
0. 1 0.8 

?33.6 26.1 
t- 

26.4 O.x T' 

1.025.5 2 1 5 2  m w 
I 

Ciirrency exchange g i i i is l  losses, which \\'as iiicludcd RS part of Interest and si i i i i lar inconie in 2005, 
have been reclnssified ani1 discloscd oii B nel basis to provide coiisisteiicy wiih ihe curreni year. Thc 
presentation o f  ihc compsratives has been cliaiiged iii order io provide coiisisiency. Thcrc lias been no 
chtingc to rciaincd proii i  for ihe ycar. 

$3 
-4 

13 



Shell Financc (Nctlierlands) 13.V. 

8 Interest expensc rnd similar cxpenses 

2006 3005' 

Inicrcst cxpensc: 
Groiip coinpaiiics 

m Otlicr pnrticipating interests 
Bank interest aiid siiii i lrtr expenscs 

S million I millinn 

562.3 179.6 
22.2 12.7 

317.0 73.3 

801.5 267.6 

Ciirrency exchange gainsl losscs, which was included iis pari o f  Interest aiid siiiiilar incoiiic in 2003, 
have been rcclassificd aiid disclosed on a net busis to providc consistency with tlie ciirreiit year. The 
prcsciitation of thc coiiipnrativcs has been changcd in order to pwvidc consistcncy. Tlicrc lias heen no 
change io rcrdiiicd profit for ihe year. 

9 Taxaiion 
l l i c  cn'ective tax rate iii 2006 i s  (40%) in comparison to the nomina1 corporciiion tax ratc in the 
Nethrrlaiids o f  29.6% (2005: 30%). 'ïhc iiiniii rccoiiciliiib 7 itciiis ' are: 

Pcrinonciit differcnccs arishe. îroiii the partieipation cscinprion applicd 10 the results ïroni t l ic 
íïnaiicinl fixcd assets aiid rclated espcnscs. 
I n  2006. thc enacted ia\ rnte per I Jtinuary 2007 of 29.1% was npplied to cuIc~ i I~ te  thi: tas 
aiiioiint in the inconie staiemeel becsusc i t  was cxpectcd that ihe tari halarice woiild bc seitlcd 
hascd on this tax rate. 
Iiiconic oî IJSI) 521m reliitiiig 10 non-iasnblc differetices in exchange. 

* 

10 Fiuiiocial Iastruments 
ï ï i e  Coinpany. in thc nomill coiirsc of business, uscs varioiis types of financinl instriiinciits whicli 
ïxpose ihï Coiripnriy 10 iiiarkct and credit risk. These include those recognised in thc balancc shcet 
("oii-balancc shcct") aiitl dcrivntivc fiiiaticinl instriiiiieiits recognised outsidc o f  thc balaiice shcet 
("off-balancc shcei"). rktttils of ihe rolc that fiii;incisl iiisrrunients have in creaiing or cliangiiig risks 
fiiccd by tlic Cornpiiny incliidiiiy i is  objcctives nnd policies iii iisiiig íïnancial iiistniinents io maiisge 
risks urc dciailcd in iioic 3 (0. 

(o) Ou-bolaticc sfteei/itrrnncia/ insfrrrinrreuis 

Financial instruinenis in ihe Balance Shcct incliide dcbt seciirities: accounts rcccivablc and liabilities. 
Thc cstimatcd fair \8aliies of these instrumcnts approxiniate their carrying amoiints. 

'ïlie remainder of this iiotc relates I« derivativc instriimciiis 

(b) Interest rate r k k  

'rlic Coiiipaiiy iiscs dcrivniivcs, siicti ns iiitcrcst ratc waps.  to manage its exposure to movcnicnts in 
iiiicrert ri1Ics a i i d  tliiis to help achicvc ilirgct levels of interest income or expensc. Rcceipts ar~d 
pnyincnis oii thc iiitcrcsi ratc insiruinenis are recognised o11 an accnial hasis over tlic l i f c  of tlic 
insiriiiiiciit. 



Slicll Financc (Netlierlands) t3.V 

interest rntc swaps 

?O06 

kti i i iated fair Contract/ Estiinatcd fair Contructi 
Notioiial aniouiit valtie Xotioniil ainoiiiit valuc 

S millimi S mil lm 5 tiiillian 5 million 

394.9 5.4 355.6 2.9 

(r) Fimign I 'SCI~II~L* ddi 

Tlic Cuiiip;iiiy iiscs fbrcigii exchaiigc dcrivatives, incllidin@ cross currency intercsi rate swnps 

Cross ciirrcncy iiitcrest ratc swnps :irc ;icqiiired antl Iicld IOr licdgin8 purposes. ' l k y  ure valued 31 
historica1 COSI. coiisistent with the hasis iipplied IU tlie iiiidcrlyiiig trai)sactions. Aniounts receivable 
and payable are recognised on an accruill biisis over ihc lik i i f thc  iiisirumcni. 'flie Cotiipaiiy docs nol 
trade in ihcsc derivativcs fcir spcciilntive piirposcs. 

2006 

Contract/ Esiiiiiated Ciir 
Norional niiioiiiit Y 3 I i I C  

200s 

Contract' Estiiiiated fair 
Nolioiial anioiiiit valiie 

In thc judgeiiicnt o f  thc Ronrd no losse~  wliicli are iiiatcrial in rclatioii to the Company's fiiioncial 
position arc likciy to arisc in respcci of'ilicse linanciai conmitinenis as these liahilirics can Ix: set of f  
ogaiiist tlic coiilracLs which are wncluded witli ilic contra ainouiiLs. 

11 Employees and srlary costs t- 

chiirged. '-4 

ia , 
& 

'I'he Compaiiy eiiiploycd iio pcrsoiinel duriiig 2006 or 7005 aiid tlierefon: iiicurred no salary or related 
costs of eiiiployiiicnt. 'We Conipaiiy receives services ïroni other Groiip coiiipanies for whicli it i s  

l.----- Cross currericy swaps I 

15 

I niiilian S niillitm I million S million 

4,375.3 5.132.4 9.8 



Shell Finance (Neiherlands) D.V. 

12) Cuníiiigetit liabilities 

Ik ilie axxsineiii of Neiherlands iiicoiiie las. the Cornpaiiy. iogetlier wiih Koyal Dtiich Shrll plc and 
most of its subsidiaries csfablished in tlic Nclhcrlands. foriiis pari of a fiscal unity. I'ursumi to tlie 
applicablc Iegal siipulaiions, each ciirnpany i s  joiiirly and severally liahlc for ihc inconie ia.< in he paid 
by tlic conipnnics invnlvcd in tlic Iiscal iinity. 

'I'he Conipany has cniercd into n nuiiibcr of guntantees and siniilar coiiimiinienis. li has giianntccd ihe 
pcrforiiiance of obligaiiuiis of Companies ofilie Koyal üutch Shcll plc wliicli a r k e  froiii batik and othcr 
lomis conirncicd nnd other qrecmcnis entered inio hy a niimber of Cumpsnics of Royd Doich Shcll 
plc. 'I'hesc lom): aiid agreeiiicnis are denoniiniiicd in wiriuiis currcncics. At 3 I Deccinber 2006, ihc 
cqiiiv:ileni in U W  of ihe ioiiil of ihc oblipations which ihe Company has gunrmtccd hereiinder is 
:ipprosimaicly US11 689.7 niillion. 

In tlie judgeiiicnt of tlie Board iio losses wl i ich arc niaicrial in relaiion tu tlic Coinpany's financinl 
posiiion arc likely io arke i n  respccr o f  these coniiiigciit liabilities. 

Tlic Hiigue, 26 Jiine 2007 
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Shell Fiiiniicc (Neilicrlands) B.V 

For sigiinture of ihe Annitd Accounts as prcsented on pages 3 up ro nnd including 16: 

Thc Board of Managciiieiit 

F. I'. Marrei 

A .  W. Longden 

P. J. IJllingsworih u 

ad Ju.. 2003 ).- 

I? 

17 
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Slicll Finniice (Netherlands) R.V. 

For sigiiature of tiic h i i i i a i  Aecoiints ns prescfiicd on pages 3 up io and i~icliidi~ig 16: 

ï‘he Roard of bíanagemcnt 

F. P. Marrcr 

S. tiornian 

A. W. Lot1 P cn 

M. C .  M nrnndjcs 

P. J. Elliiigsworth 

17 



Shcll Finunco (Nethcrlands) i3.V 

For sigrdiure of h e  i\iinunl Accounts ils presnitcd on pqcs 3 up !o and including I U: -. 

' ïïie I3onrd of Mwngcrntni 

F. P. hlamt 

S. Gonnnn 

t i .  W. Longden 

bi. C. M Brandjes 

I? 
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Shcll Finaiicc (Nctlicrlaiids) D.V, 

Other Information 

1 Stntutory ruies as to approprintion of profit 
I’ursuant 10 Article 10. paragraph 3 o f  thc Coinpariy‘s Articlcs of Associntion. profits arc nt the 
dispositioii o f  the Geiieral Mectiiig 01’ Sliarclinldcrs. 

2 Proposed appropriation of  resiilts 
li is proposod tn :idd the profit for thc year 2006, ainoiinting to $3 10.2 iiiillioii to sharehiilder’s equiry. 

3 Auditors’ Report 
I k fe r  io p“gc I0 lor tlie Auditors’ report 

i n  
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To the Board of Directors of Shell Finance Netherlands B.V. I 
Reference: FWeOO10697 I 

Auditor's report 
Report on the financial statements 

We have audited the accompanylng Rnancial statements 2006 of Shell Finance 
Netherlands B.V. flhe Company"), The Hague, as set out on pages 5 to 17 which 
comprise the balance sheet as at 31 December 2006, the profit and loss account for the 
period then ended and the notes. 

The management of the Company is responsible for the preparation and fair presentation 
of the Rnancial statements and for the preparation of the management report, bath in 
accordance with Part 9 of Book 2 of the Netherlands Civil Code. This responsibili 
includes: deslgning, implementing and maintaining internal control relevant to the 
preparation and fair presentation of the financial Statements that are free from mater;& 
misstatement, whether due to fraud or error; selecting and applying appropriate 
accounting policies: and making accounting estimates that are reaconable in the 
circumstances. 

The management's responsibilily 

Auditofs responsibiliiy 
Our responsibility is to express an opinion on the financial statements based on our audit. 
We conducted our audit in accordance with Dutch law. This law requires that we comply 
with ethica1 requirements and plan and perform the audit to obtain reasonable assurance 
whether the iinancial Statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's 
judgment, including the assessment of the risks of material misstatement of the financlal 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
conciders internal control relevant to the Company's preparation and fair presentation of 
the financial statements in order to design audit procedures that are appropriate in the 
circumstances. bui not for the purpose of expressing an opinion on the effectlveness of 
the Company's internal control. An audit als0 includes evaluatlng the appropriateness of 
accounting poiicies used and the reasonableness of accounting estimates made by the 
management, as Weil as evaluating the overall presentation of the financial statements. 

We belleve that the audit evldence we have obtained is sufficient and approprlate to 
provide a basis for our audit opinion. 



Opinion 
In OUT opinion, the financial statements give a true and fair view of the financial position of 
Chell Finance Netheriands B.V. as at 31 December 2006, and of Its result f o r  the period 
then ended in accordance with Part 9 of Book 2, of the Netheriands Civil Code. 

Report on other legal and regulatory requlrements 

Pursuant to the legal requirement under 2:393 sub 5 part e of the Netherlands Civil Code, 
we report, to the extent of our cornpetence, that the management report is consistent with 
the financial statements as required by 2391 sub 4 of the Netherlands CMI Code. 

The Hague, 28 June 2007 
PrlcewaterhouseCoopers Accountants N.V. 

F.J. Konings RA I 

ditor's r e m t  - Shell Finance Netherlands B.V. 
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Tel 13 1 70 377 2608 
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27 juni 2007 

Geachte mevrouwlheer, 
Bijgaand zend ik u een ingevuld formulier ten behoeve van het fysiek deponeren van de financiële 
verslaggeving van Sheu Finance (Netherlands) B.V. 
Tevens zend ik u een exemplaar van de financiële verslaggeving van SheU Finance (Netherlands) B.V. 
betreffende het boekjaar 2006. 

Ik vertrouw erop u hiermee voldoende te hebben geïnformeerd. 

Eitobliihed 0 8  The Hague: Caiel v m  Bylandtloon 30 
Commercial Regiriei.'The Hague 271 55369 
VAT number: NI004790996858 
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