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BRISA FINANCE B.V.
Annual! Repart — December 31, 2006

Managing Director’s Report:

The management herewith subimits the Financial Stalements of Brisa Finance B.V. (the
Compuny) for the financial year ended December 31, 2006.

Key activities

On December 20, 2001, the Company issued Notes payable for an amount of EUR 600,000,000.
The Notes bore a fixed interest of 4.875 % per annum and were redeemed at their principal
amount on December 20, 2006.

The Notes payable were listed on the Luxembourg Stock Exchange.

Further, on September 26, 2003, the Company issued the second Notes under its EMTN
program for «n amount of EUR 500,000,000. The Notes bear a fixed interest of 4.797 % per
annum and wilt be redeemed at their principal amount at September 26, 2013, The Notes
payable are listed on the Luxembourg Stock Exchange.

The Company has updated its EUR 2,000,000,000 EMTN programme, but has decided pot to
issue further notes under this programme immediately.

Result

During the period under review, the Company recorded a profit of EUR 186,515 (loss 2005:
EUR 197,617), which is set out in detail in the attached Income Statement .

Subscquent cvents

No material subsequent events, alfecting the financial statements, have occurred to date.

Amsterdam, February 28, 2007

LA

I

TMF Management B.Y. (
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BRISA FINANCE DB.V.
Anauel Report — December 31, 2006

BALANCE SHEET
December 31, 2006
(aftcr appropriation of the result)

EUR EUR
Note 12/31/06 12/31/05
ASSETS
Non-current assets
Loans and receivables: '
Dcposit al banks 2 500,000,000 1,102,427,000
Current asscts
Receivable group companies 3 - 16,954
Interest reccivable 4 6,457,808 1,666,928
Cash and cash equivalents 5 919,403 5,340,518
7.377,21} 7,024,400
‘Total Assets 507&77&] 1 l‘109|451,400
SHAREHOLDER'S EQUITY & LIABILITIES
Sharcholder’'s equity
Issued share capital 18,000 18,000
Share premiom 1,982,000 4,100,000
Retained carnings/(Accumulated Deficit) 34,131 (152.384)
Equity attributable to the equity holders of the company 6 2,034,131 3,965,616
Noo-current liabilitles
Borrowings 7 498,704,06) £,097,704,044
Current liabilities
Interest payabic 8 6,374,096 7,335,740
Tax payable/{receivable) 9 221,923 381,500
Other payables and accrued expenses 10 43,000 64,500
6,639,019 7,781,740
Total Shareholder’s equity & Liabilities ' 507,377,211 1,109,451,400
DTUDTVAHU ___ 280272007 4
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BRISA FINANCE B.V.
Annual Report — December 31, 2006

INCOME STATEMENT
for the period ended December 31, 2006

Note
Net financing result 11
Other costs 12
Profit beforc taxation
Income tax expense 13

Net (loss)/profit for the year

Attributable 10:
- Result attributable to the equity holders of the company

DTVDTVAHU ___28/02/2007

EUR EUR
01/01/06- 01/01/05-
12/31/06 12731K05

482,292 371,482

(165,760) (119,894)
316,532 251,588
(130,017) (449,205)
186,515 (197,617)
186,515 (197617}
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BRISA FINANCE B.V.

Annual Report - December 31, 2006

Balance at January 1, 2005
Loss for the year

Balgnce at December 31,
2008

Balance at January 1, 2006

Repayment of share premium
Profit for the year

Balence al December 3,
2006

STATEMENT OF CHANGES IN EQUITY
for the period ended December 31, 2006

EUR EUR EUR EUR
Share Share Retaloed
capital premium Earalngs/(Accumu  Total Equity
lated deficit

18,000 4,100,000 45233 4,163,233
- - (197,617) (197,617)

18,000 4,100,000 {152,384) 3,965,616
18,000 4,100,000 (152384) 3,965,616
(2,118,000} (2,113,000

- 186,515 186,515

18,000 1,982,000 34,111 2,034,131
6
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BRISA FINANCE B.V,
Annual Report - December 31, 2006

CASH-FLOW STATEMENT
for the period ended December 31, 2006

Operating activities

Interest received

Interest paid

Cash paid for advisory services

Cash gencrated from operations
Incotne tax paid

Cash flows from operating activities

Investing activities

Dis/{Investment) in financial fixed asscls
Investment in accrued income and prepaid cxpenses
Cash flows from invesling activities

Flnancing activitics

(Repayment)y/Proceeds from tong-term borrowing
Repayment share premium

Repayment loan / current account shareholder

Cash flows from financing activitics

Nel increase/{decrease) in cash and cash cquivalents

Currency exchange result
Cash and banks at | January

Cash and banks at December 31

DTVDTVAHU __ 280272007

EUR EUR
01/01/06- 01/01/05-
12731706 131105

48,980,604 60,559,330
Kss2soi8190 (§3,235000) _
{187,260) (357,331
{4,457,475) 6,966,959
(289,594) (50,394)
(4,747,069) 6,916,605
602,427,000 { 7.275,000)
602,427,000 ( 7.275,000)
(600,000,000) 22,860
(2,118,000) -
16,954 4,100,000
(602,101,046) 4,122,860
{(4,421,115) 3,764,465
- (6,469)
5,340,518 1582522
919,403 5,340,518
7
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BRISA FINANCE B.V.
Annuai Report — December 31, 2006

NOTES TO THE BALANCE SHEET ss at December 31, 2006 AND INCOME
STATEMENT for the year ended December 31, 2006

General

Brisa Finance B.V. {the Company) was incorporated on November 30, 2001 and has its

registered address at Locatellikade 1, Amsterdam.
The (ultimate) parent company is Brisa Auto-Estradas de Portugal S.A. (S20 Domingos de

Rana, Portugat).
The Company's main activity is to act as a finance company.

The Company prepared financial statements based on Dutch GAAP until financial year 2004.
With effect from the 2005 financial year, the Company prepares its financial statements in
accordance with the international accounting standards (IFRS - Intemational Financial
Reporting Standards and IAS — International Accounting Standards) endorsed by the European
Commission. These standards are subject to ongaing amendments by the IASB (Inicmational
Accounting Standard Board) and subscquent endorsement by the European Commission and arc
therefore subject to change.

At the date of authorisation of the financial statements, the following Standards and
Interpretations were in issue but not yet cffective:

- IFRS 7 Financial Instruments Disclosure
- IFRS 8 Segment Reporting (exposure draft)
The Management anticipates that the adoption of these standards and interpretations in future

periods will have no material impact on the financial statements of the Company, although
disclosures may be more extensive.

Significant accounting policies

Principles for the valuation of assets and liabilities and the
determination of result

Basis of preparation

These financial statements are prepared in accordance with [AS/IFRS endorsed by the European

Commission. They are prepared on a historical cost basis, unless otherwise stated. The principal
sccounting policies adopted are set out below.

Presentation currency

These financial statements are presented in Euro as this is the currency of the primary economic
epvironment in which the Company operates.

DTVDTVARU __ 28/02/2007 8




BRISA FINANCE 1.V,
Annual Report - December 31, 2008

Accounting policies

Finangcial instruments
Financial asscts and financial liabilitics are recognised on the Company's balance sheet when
the Company becomes a party to the contractual provisions of the investment

Held-to-maturity investments

Held-to-maturity investments are measured at initial recognition at fair value plus directly
attributable transaction costs and arc subsequently measured at amortised cost using the
cffective interest rate method, less any impainment loss recognised to reflect irecoverable
amounts.

Loans and receivables

Loans and reccivables are measured at initial recognition at fair value and are subsequently
measured at amortised cost using the effective interest rate method. Appropriate provisions for
estimated irecoverable amounts arc recognised in the income statement when there is objective
evidence that the asset is impaired.

The nominal value of the other receivables, which are not traded in active markets or for which
no valuation techniques can be applied is assumed to appropriate their fair value.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term
highly liquid investments that are readily convertible to a known amount of cash and are subject
to an insignificant risk of changes in value.

Impairment

If there is objective evidence that an impairment loss on loans and receivables or held-to-
maturity investments, carried at amortised cost has been occurred, the amount of the loss is
measured as the difference between the asset’s carrying amount and the present value of
estimated future cash flows (excluding future credit losses that have been incurred) discounted
at the financial asset’s original effective interest rate. The carrying amount of the asset will be
reduced either directly or through use of an allowance account. The amount of the loss is
recognised in the Income Statement.

Financial liabilities and equity

Financial liabilities and equity instruments issued by the Company are classified according to
the substance of the contractual arrangements entered into and the definitions of a financial
liability and an equity instrument. An equity instrument is any contract that evidences a residual
interest in the assets of the Company after deducting all of its liabilities. The accounting policies
adopted for specific financial liabilities and equity instruments are sct out below,

Interest-bearing borrowings

Interest-bearing borrowings are initially recognised at their fair value net of transaction costs
incurred that arc directly attributable to the jssue of the financial liability. ARter recognition, the
Interest-bearing borrowings are measured at amortised cost using the effective interest method.
Applying the cffective interest method, the entity amortises any fees, transaction costs and other
premiums or discounts included in the calculation of the effective interest rate over the expected
life of the underlying liability,

DTUDTVAHU __ 280272007 9

e

[l
@
N

!’\.f"
=
!
e
£

e




- w w W W W WY WY e OO WY OUWwYe@eoQowewowww

BRISA FINANCE B.V.
Annaual Report - December 31, 2006

Provisions

A provision is recognised in the balance sheet when the Company has a legal or constructive
obligation as a result of a past event, and it is probable that an outflow of economic benefits will
be required to setlle the obligation. If the effect is material, provisions are determined by
discounting the expected future cash flows at a pre-tax rate that reflects cumrent market
assessments of the time value of money and, where appropriate, the risks specific to the liability.

Trade payables
Trade payables are initially measured at fair value and are subsequently measured at amortised
cost, using the cffective interest rate method.

Other payables
The nominal value of the other payables, which are not traded in active markets or for which no
valuation techniques can be applied is assumed to appropriate their fair value.

Equity instruments
Equity instruments issued by the Company arc recorded at the proceeds received, net of direct
issue cost.

Revenue recognition

Interest income is recognised in the income statement as it accrues, taking into account the
effective yicid on the asset.

All other costs incurred in connection with borrowings are expensed as incurred as part of net
financing result.

Foreign currency

Transactions in foreign currencies are translated into Euro at the foreign exchange rate
prevailing at the date of the transaction. Monetary assets and liabilities stated in foreign
currencies at the balance sheet date are translated into Euro at the forcign exchange rate
prevailing at that date. Foreign exchange differences arising on translation are recognised in the
income statement.

Non-monctary asscts and liabilities in foreign currencies, which are stated at historical cost, are
translated into Euro at the foreign exchange rate prevailing at the date of the transaction.

Income tax

Income tax an the profit or loss for the year comprises current tax. Current tax is the expected
tax payablc based on the taxable profit for the year, using tax rates prevailing or substantially
prevailing at the balance shect date. Taxable profit may differs from profit as reported in the
income statement because it excludes items of income or expense that are taxable or deductible
in other years and it further excludcs items that are never taxable or deductible.

Cash-flow statement
The Cash-fiow statement has been prepared in accordance with the direct method.

DTYDTVANU __ 28/02/2007 i0
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BRISA FINANCE B.V.
Annual Report - December 31, 2008

Financial risk management
Exposure to credit, interest rate and currency risk arises in the normal course of the Company’s
business.

Credit risk
There were no significant concentrations of credit risk at the balance sheet date. In 2006:
98.54% of the asscts is located at a bank (2005: 99.37% at two banks)

Interest rate risk
There were no significant concentrations of interest rate risk at the balance sheet date

Foreign currency risk

The Company incurs foreign currency risk on suppliers invoices that are made in currencies
other than Euro-refated currencies. The currencies giving rise to this rigk are primarily US
Dotlars. There were no significant concentrations of risk at the balance sheet date

DTUDTVAHU __ 280272007 11
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BRISA FINANCE B.V.
Annual Report — December 31, 2006

Deposit at bank

12/31/06 12/31/05
Credit-Linked deposit Banco Santander Totta SA - 596,652,000
Credit-linked deposit Banco Espirito SA 500,000,000 505,775,000

500,000,000 1,102,427,000

On December 20, 2005, the deposit was replaced by a Credit-Linked deposit with Banco
Santander Totta SA, London branch, in the amount of EUR 600,000,000. The deposit bore a
fixed interest of 5.05 % per annum and matured on December 20, 2006.

On December 22, 2005, the deposit was replaced by a Credit-Linked deposit with Banco
Espirito Santo SA, London branch, in the amount of EUR 500,000,000. The deposit bears a
fixed interest of 4.835% per annum and will mature at September 26, 2013. On September 26,
2006, the outstanding principal was reduced from EUR 505,775,000 to EUR 500,000,000 and
the interest rate increased from 4.835% to 4.86%. Morcover, the basis for the interest

caleulation changed from a2 actual/360 basis into a 365/365 basis.

Receivables from group companies

Short term loan 10 shareholder
Current account shareholder

Interest receivable

Interest deposit Banco Santander Totta SA
Interest deposit Banco Espirito SA
Interest current aceount CITIBANK, EUR account

Cash and cash equivalents

Bank balances — current accounts
Short termy bank deposit

DIVDTVAHU __ 2810272007

12/31/06 1231105
- 16,954
- 16,954

12/31/06 12/31/05
- 996,164
6,457,808 669,979
- 785
6,457,808 1,666,928
1231106 12/31/08
919,403 3,900,518

- 1,440,000

919,403 5,340,518
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BRISA FINANCE. B.V.
Annual Repert - December 31, 2006

Shareholders’ equity
Movements during the year are as follows;

1ssued Share Retained
Capital premium  Eamings/{Accumulat Total
ed deficit

Balance at January 1, 2005 18,000 4,100,000 45233 4,163,233
Allocation of result - - (197,617 (197,617)
Balance at December 31, 2005 18,000 4,100,000 (152,384) 3,965,616
Repayment of share premium - (2,118,000) - (2,118,000)
Allocation of result - - 186,515 186,515
Balance at December 31, 2006 18,000 1,982,000 34,13 2,034,131

OV o9 @ 0O
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The authorised share capital of the Company consists of 900 shares with a par value of EUR
100 each (EUR 90,000). At'December 31, 2006 and December 31, 2005, 180 shares were issued

and fully paid.

Borrowings

This note provides information about the contractual terms of the Company's interest-bearing

loans and borrowings.

Notes 1 — EUR 600,000,000

Notes 1 - Discount

Notes 1 - Amortisation Discount

Notes 1 - Transaction Costs

Notes | — Amortisation Transaction Costs

Carrying balance Note 1

Notes 2 — EUR 500,000,000
Notes 2 — Transaction Costs
Notes 2 — Amortisation Transaction Casts

Carrying balance Note 2

Carrying balance Notes

12/31/06 12/31/05

- 600,000,000

. (2,148,000)

. 1691377

- (1,799,757)

. 1,416,106

- 599,159,726
500,000,000 500,000,000
(1,791,502) (1,791,502)
495,563 335,820
498,704,061 498,544,318

498,704,061 1,097,704,044

On December 20, 2001, the Company issued Notes for an amount of EUR 600,000,000. The
Notes bore a fixed interest of 4.875 % per annum and were redeemed at their principal amount

on December 20, 2006.

DTUDTVANU __ 28/02/2007
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BRISA FINANCE B.V.
Annual Report - December 31, 2006

Net financing result

Interest income
Interest cxpense
Penalty intcrest
Net curreney exchange result

Other costs

Management fees

Tax advisory fees

Legal fees

Audit fees

Adninistration fecs
Chamber of Comrnerce fees
Bank charges

Other expenses

Capital tax

Income tax

Corporate incomne tax 2001 and 2002

Corporate income tax 2003
Corporate incomc tax 2004
Corporate income tax 2005
Corporate income tax 2006

DIVDTUANL __ 28/0222007

01/01/06- 01/01/05-
12/31//06 12/31/05
53,771,484 54,593,934
(53273,371)  (54,215.983)
(  15821) -
- (6,469)
482292 371,482
01/0186-  01/01/05-
12/31/06 12/31/05
77,459 65,370
27,265 5925
19,823 13,747
23,327 26,194
5,000 5,000
144 145
3,629 2,805
9,113 469
- 239
165,760 119,894
01/01/06-  01/401/05-
12/31/06 12/31/05
(15,484) 68375
{ 1,998) 71,298
( 3,085) 134,924
{ 4,416) 174,608
155.000 -
130,017 449205
15
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BRISA FINANCE 1Y,
Annual Report < December 31, 2006

A reconciliation of the current corporate income tax and cffective corporate income tax is
presented below:
01/01/06- 41/01/05-
12/31/06 12/31/05

Profit before taxation 316,532 251,588

Tax adjustments:

- permanent differences due to tax ruling 210,259 305,965
Taxable profit 526,791 557,553
Corporate income tax rate (average) 29.82% 31.32%
Carporate income tax expense for the year 155,000 174,608
Effective corporate income tax rate 48,97% 69.40%

The permanent diffcrence relates to the specific tax ruling that has been agreed with the Dutch
Tax Autherities.

The Company reports a handling fee over the amount on-lent of effectively Sbps, being a result
of a handiing fee of t0bps of which 50% is allacated to the Company. The Company will also
report a return on cquity. The equity 1o be taken into zecount will be the equity as contributed to
the Company.

For the ycars 2006 and after; the Company and the Dutch Tax Authotities will conclude an
Advance Pricing Agreement.'Based on the final agreement concluded, the actual tax liability
for 2006 may slightly differ from the amount presented in these accounts.

The corporate income tax rates in 2006 were 25.5% (27% in 2005) for profits up to and
including € 22,689 and 29.6% (31.5% in 20085), for profits exceeding € 22,689,

Related parties
Partics arc considered to be related if one party has the ability to control the other party or

exercise significant influence over the other party in making financial or operational decisions.
The Company is involved in several related party transactions, mainly with regard to the issuing
of loans.

Subscquent events
No subsequent cvents, affecting these financial statements, have occurred.

Other Notes

Average number of employees
During the period under review the Company did not employ any personnel and, consequently,
no payments for wages, salaries or social securities were made.

Remuncration of directors and supervisory board

The Board of Directors consists of one member, who served without remuneration.
The Company docs not have a Board of Supervisory Directors.

DTVDTVAHU ___ 28/0202007 16
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BRISA FINANCE B.Y.
Anaual Repar: - December 31, 2006

OTHER INFORMATION

Statutory provision regarding appropriation of Result

In accordance with Article 20 of the Articles of Association, profit shall be at the disposal of the
Annual General Meeting of Shareholders. Profit distribution can only be made to the extent that
Shareholder's Equity exceeds the issued and paid-up share capital and legal reserves.

The managen:cnt proposes to add the profit for the period of EUR 186,515 to the other reserves.
This proposul is reflected in these financial statements.

Audit
The Audit opinion is sct forth on the next page.

DTUDTUANG ___ 28/02/2007 17

e e N U T B T e 2 L L R

TR




De E 0 E tte Q Deloitte Accountants B.V.

Otlyplein 10

1043 DP Amstecdam
P.O.Box 58110

1040 HC Amsterdam
Netherlands

Tel: +31 (20] 582 S000
Fax: +31 (20) 582 4053
www.deloitte.nl

Brisa Finance B.V.

Amsterdam

The Netherlands

Date From Reference

February 28, 2007 1. Penon 3100062338/0P9993/dvb

Auditors’ report
Report on the financial statements

We have auditcd the accompanying financial statements 2006 of Brisa Finance B.V.,
Amsterdam, which comprise the balance sheet as at 31 December 2006, the profit and loss
account, statement of changes in equity and cash flow statement for the year then ended and a
summary of significant accounting policies and other explanatory notes.

Management’s responsibility

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards as adopted by the European Union
and with Part 9 of Book 2 of the Netherlands Civil Code, and for the preparation of the
management board report in accordance with Part 9 of Book 2 of the Netherlands Civil Code.
This responsibility includes: designing, implementing and maintaining internal control relevant
to the preparation and fair presentation of the financial statements that are free from material
misstatermnent, whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s respounsibility

Our responsibility is to express an opinion on the financial statements based on our audit.

We conducted our audit in accordance with Dutch law. This law requires that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement.

Deloitte Accountants B.Y, is registered with the Trade Register of the Charnber of Commerce and Industry In Membet of
Rotterdam number 24362653, Deloitte Toucha Tohmatsu
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1040 HC Amsterdam
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Fax; +31 (20) 582 4053
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Brisa Finance B.V.
Amsterdam
The Nctherlands
Date From Reference
February 28, 2007 J. Penon 3100062338/0P9993/dvb

Auditors’ report
Report on the financial statements

We have audited the accompanying financial statements 2006 of Brisa Finance B.V.,
Amsterdam, which comprise the balance sheet as at 31 December 2006, the profit and loss
account, statement of changes in equity and cash flow statement for the year then ended and a
summary of significant accounting policies and other explanatory notes.

Management’s responsibility

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards as adopted by the European Union

and with Part 9 of Book 2 of the Netherlands Civil Code, and for the preparation of the
management board report in accordance with Part 9 of Book 2 of the Netherlands Civil Code.
This responsibility includes: designing, implementing and maintaining internal control relevant
to the preparation and fair presentation of the financial statemnents that are free from material
misstatement. whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s respensibility

Our responsibilily is to express an opinion on the financial statements based on our audit.

We conducted our audit in accordance with Dutch law. This law requires that we comply with
ethical requircments and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatcment.

Deloitte Accounants B.V. is registered with the Trade Register of the Chamber of Commerce and {rdustry in Member of
Rotterdam number 24367853 Deloitte Touche Tohmatsy
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosurcs in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purposc of expressing an opinion on the effectiveness of the entity’s internal control.

An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We bcelicve that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit epinion.

Opinion
In our opinion. the financial statements give a true and fair view of the financial position of Brisa
Finance B.V. as at 31 December 2006, and of its resuit and its cash flows for the year then ended

in accordance with International Financial Reporting Standards as adopted by the European
Union and with Part 9 of Book 2 of the Netherlands Civil Code.

Report on other legal and regulatory requirements

Pursuant to the legal requirement under 2:393 sub 5 part e of the Netherlands Civil Code, we
report, to the extent of our competence, that the management board report is consistent with the
financial statements as required by 2:391 sub 4 of the Netherlands Civil Code.

Deloittc Accountants B.V.

J. Penon




